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1 INTRODUCTION

2

3 I

4

5

Please state your name, occupation, and business address.

My Name is William A. Rigsby. am a Public Utilities Analyst V employed

by the Residential Utility Consumer Office ("RUCO") located at 1110 W.

Washington, Suite 220, Phoenix, Arizona 85007.

6

7 Q.

8

g

10

11

12

13

14

15

16

17

18

19

20

21

Please describe your qualifications in the field of utilities regulation and

your educational background.

l have been involved with utilities regulation in Arizona since 1994. During

that period of time I have worked as a utilities rate analyst for both the

Arizona Corporation Commission ("ACC" or "Commission") and for RUCO.

I hold a Bachelor of Science degree in the field of finance from Arizona

State University and a Master of Business Administration degree, with an

emphasis in accounting, from the University of Phoenix. I have been

awarded the professional designation, Certified Rate of Return Analyst

("CRRA") by the Society of Utility and Regulatory Financial Analysts

("SURFA"). The CRRA designation is awarded based upon experience

and the successful completion of a written examination. Appendix I, which

is attached to my direct testimony on operating income further describes

my educational background and also includes a list of the rate cases and

regulatory matters that I have been involved with.

22

23

A.

Q.

A.

1
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1

2

3

4

5

6

7

8

What is the purpose of your testimony?

The purpose of my testimony is to present recommendations that are

based on my analysis of Black Mountain Sewer Corporation's ("BMSC" or

the "Company") application for a permanent rate increase ("Application).

BMSC filed the Application with the Arizona Corporation Commission

("ACC" or "Commission") on December 19, 2008. The Company has

chosen the operating period ended June 30, 2008 for the test year ("Test

Year") in this proceeding.

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

Briefly describe BMSC.

BMSC is a wholly owned subsidiary of Algonquin Water Resources of

America, which is a wholly owned subsidiary of the Algonquin Power

Income Fund ("Algonquin Fund" or "Parent"), a mutual fund, or trust, which

is listed on the Toronto Stock Exchange (ticker symbol APF.UN). Prior to

being acquired by the Algonquin Fund, the Company was owned by

Boulders Joint Venture and operated under the name of Boulders

Carefree Sewer. In addition to BMSC, the Algonquin Fund also owns and

operates six other ACC regulated utilities: Gold Canyon Sewer Company,

located east of Apache Junction, Litchfield Park Services Company,

situated on the west side of the Phoenix metropolitan area, Rio Rico

Utilities, Inc., located just north of Nogales on the border between Arizona

and Mexico, Bella Vista Water Company, Northern Sunrise Water

Company and Southern Sunrise Water Company located in or near Sierra

Q.

A.

A.

Q.

2



I
W

Direct Testimony of William A. Rigsby
Black Mountain Sewer Corporation
Docket No. SW-02361A-08-0609

1 Vista. The Algonquin Fund also owns Algonquin Water Services, which

2 directly oversees the daily operations of the aforementioned Arizona

3 public service companies.

4

5

6

7

8

9

Briefly explain what is a mutual fund?

A mutual fund is a type of investment vehicle that generally provides

investors with the opportunity to place their funds into a professionally

managed portfolio of financial instruments such as stocks or bonds. in the

case of a stock mutual fund, the fund's manager will buy and sell on the

basis of how well a stock meets the fund's investment criteria, such as10

11

12

13

14

15

16

17

18

19

20

21

providing a specific level of dividend income and/or achieving projected

levels of capital appreciation. Unlike the price of a stock or bond, the

value of a mutual fund is expressed as its net asset value ("NAV"). Fund

managers generally realize a profit from management fees, which are

normally collected as a fixed percentage, typically between 0.5 percent

and 2.00 percent a year, of the fund's NAV. Management fees are

normally deducted from shareholder's assets on an annual basis. Closed-

ended funds have a fixed number of shares that are bought and sold on

securities exchanges in the same manner as individual stocks and bonds.

Open-ended funds, on the other hand, offer new shares and redeem

existing shares on a continual basis.

22

23

A.

Q.

3
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1

2

3

How is the Algonquin Fund structured?

The Algonquin Fund is an open-ended fund with an investment portfolio

comprised of utilities involved in the production of electricity and the

4 provision of water and wastewater services. These individual utilities

5 make up the Algonquin Fund's Hydroelectric, Cogeneration, Alternative

Fuels and Infrastructure Divisions. instead of a collection of stocks or6

7

8

9

10

bonds, the fund is comprised of utilities that are bought, held and sold in

the hope of achieving desired returns on investment. In this respect, the

Algonquin fund is no different than a utility holding company whose shares

are publicly traded in the financial markets. Shares of the funds are

11 referred to as units and shareholders are referred to as unitholders. As I

12

13

14

explained above, the Algonquin Fund's managers derive their income from

management fees. A copy of the Algonquin Fund's annual report for 2004

can be viewed in Attachment E.

15

16 Q,

17

18

19

20

Is this form of ownership common for utilities operating in Arizona?

No, most investor owned utilities operating in Arizona are either closely

held corporate entities, are owned by a utility holding company or, as in

the case of many water and wastewater utilities, are owned by a firm that

is engaged in land development.

21

22

23

A.

Q.

A.

4
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1

2

3

4

5

6

Please explain your role in RUCO's analysis of BMSC's Application.

I reviewed BMSC's Application and performed a cost of capital analysis to

determine a fair rate of return on the Company's invested capital. In

addition to my recommended hypothetical capital structure, my direct

testimony will present my recommended costs of common equity (BMSC

has no preferred stock) and my recommended cost of hypothetical debt.

7 The recommendations contained in this testimony are based on

8

9

10

information obtained from Company responses to data requests, the

Company's Application and from market-based research that I conducted

during my analysis.

11

12

13

14

15

Were you also responsible for conducting an analysis on the Company's

proposed revenue level, rate base and rate design?

No. Those aspects of the case will be addressed in the direct testimony of

RUCO witness Rodney L. Moore.

16

17

18

What areas will you address in your testimony?

I will address the cost of capital issues associated with the case.

19

20

21

22

Please identify the exhibits that you are sponsoring.

I am sponsoring Schedules WAR-1 through WAR-9.

23

Q.

A.

Q.

A.

A.

Q.

Q.

A.

5
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1 SUMMARY OF TESTIMONY AND RECOMMENDATIONS

2

3

4

5

6

7

8

9

10

11

12

13

Briefly summarize how your cost of capital testimony is organized .

My cost of capital testimony is organized into six sections. First, the

introduction I have just presented and second, a summary of my testimony

that I am about to give. Third, I will present the findings of my cost of

equity capital analysis, which utilized both the discounted cash flow

("DCF") method, and the capital asset pricing model ("CAPM"). These are

the two methods that RUCO and Acc Staff have consistently used for

calculating the cost of equity capital in rate case proceedings in the past,

and are the methodologies that the ACC has given the most weight to in

setting allowed rates of returns for utilities that operate in the Arizona

jurisdiction. In this third section I will also provide a brief overview of the

current economic climate within which BMSC is operating. Fourth, I will

14

15

16

17

discuss my recommended capital structure, my recommended cost of

long-term debt and my recommended weighted average cost of capital.

Sixth, I will comment on BMSC's cost of capital testimony. Schedules

WAR-1 through WAR-9 will provide support for my cost of capital analysis.

18

19

20

21

22

A.

Q.

6
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1 Please summarize the recommendations and adjustments that you will

2

3

address in your testimony.

Based on the results of my analysis of BMSC, I am making the following

4 recommendations:

5

6

7

Cost of Equity Capital - I am recommending an 8.22 percent cost of equity

capital. This 8.22 percent figure is based on the results that I obtained in

8

9

10

my cost of equity analysis, which employed both the DCF and CAPM

methodologies. My 8.22 percent cost of equity capital is 458 basis points

lower than the 12.80 percent cost of equity capital being proposed by the

11 Company.

12

13

14

15

16

17

Capital Structure - I am recommending that the Company-proposed

capital structure, which is comprised of approximately 100 percent

common equity be rejected by the ACC and that my recommended

hypothetical capital structure, which is comprised of 60 percent common

equity and 40 percent debt, be adopted by the Commission.

18

19 Cost of Debt I am recommending that the Commission adopt a

20

21

22

hypothetical cost of debt of 6.26 percent, which is the average weighted

cost of debt of eight publicly traded water companies that are followed by

securities analysts with The Value Line Investment Survey.

Q.

A.

7
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1 Weiqhted Average Cost of Capital Based on the results of my

2

3

4

5

6

recommended hypothetical capital structure, I am recommending a 7.43

percent cost of capital for BMSC, which is the weighted cost of my

recommended costs of common equity and hypothetical debt. My

recommended weighted average cost of capital is 537 basis points lower

than the 12.80 percent weighted average cost of capital being proposed

7 by the Company.

8

9

10

11

12

13

Why do you believe that your recommended 7.43 percent weighted

average cost of capital is an appropriate rate of return for BMSC to earn

on its invested capital?

The 7.43 percent weighted average cost of capital figure that I am

recommending meets the criteria established in the landmark Supreme

Court cases of Bluefield Water Works 84 Improvement Co. v. Public14

15

16

17

18

19

20

21

22

Service Commission of West Virginia (262 U.S. 679, 1923) and Federal

Power Commission v. Hope Natural Gas Company (320 U.S. 391, 1944).

Simply stated, these two cases affirmed that a public utility that is

efficiently and economically managed is entitled to a return on investment

that instills confidence in its financial soundness, allows the utility to attract

capital, and also allows the utility to perform its duty to provide service to

ratepayers. The rate of return adopted for the utility should also be

comparable to a return that investors would expect to receive from

investments with similar risk.23

A.

8
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1

2

3

4

5

6

The Hope decision allows for the rate of return to cover both the operating

expenses and the "capital costs of the business" which includes interest

on debt and dividend payment to shareholders. This is predicated on the

belief that, in the long run, a company that cannot meet its debt obligations

and provide its shareholders with an adequate rate of return will not

continue to supply adequate public utility service to ratepayers.

7

8 Do the Bluefield and Hope decisions indicate that a rate of return sufficient

9

10

11

12

13

14

15

16

to cover all operating and capital costs is guaranteed?

No. Neither case guarantees a rate of return on utility investment. What

the Bluefield and Hope decisions do allow, is for a utility to be provided

with the opportunity to earn a reasonable rate of return on its investment.

That is to say that a utility, such as BMSC, is provided with the opportunity

to earn an appropriate rate of return if the Company's management

exercises good judgment and manages its assets and resources in a

manner that is both prudent and economically efficient.

17

18 COST oF EQUITY CAPITAL

19

20

21

22

23

What is your final recommended cost of equity capital for BMSC?

I am recommending a cost of equity of 8.22 percent. My recommended

8.22 percent cost of equity figure is the mean average of the results of my

DCF and CAPM analyses, which utilized both a sample of publicly traded

water providers and a sample of publicly traded natural gas local

Q.

A.

A.

Q.

9
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1

2

distribution companies ("LDC"). This calculation is exhibited on page 3 of

my Schedule WAR-1 .

3

4 Discounted Cash Flow (DCF) Method

5

6

7

8

g

10

11

12

Please explain the DCF method that you used to estimate BMSC's cost of

equity capital.

The DCF method employs a stock valuation model known as the constant

growth valuation model, that bears the name of Dr. Myron J. Gordon (Le.

the Gordon model), the professor of finance who was responsible for its

development. Simply stated, the DCF model is based on the premise that

the current price of a given share of common stock is determined by the

present value of all of the future cash flows that will be generated by that

share of common stock. The rate that is used to discount these cash13

14 flows back to their present value is often referred to as the investor's cost

15

16

17

18

19

20

21

22

23

of capital (i.e. the cost at which an investor is willing to forego other

investments in favor of the one that he or she has chosen).

Another way of looking at the investor's cost of capital is to consider it from

the standpoint of a company that is offering its shares of stock to the

investing public. In order to raise capital, through the sale of common

stock, a company must provide a required rate of return on its stock that

will attract investors to commit funds to that particular investment. In this

respect, the terms "cost of capital" and "investor's required return" are one

in the same. For common stock, this required return is a function of the

A.

Q.

10
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1

2

3

4

dividend that is paid on the stock. The investor's required rate of return

can be expressed as the percentage of the dividend that is paid on the

stock (dividend yield) plus an expected rate of future dividend growth.

This is illustrated in mathematical terms by the following formula:

5

D1
k  = + g

PT

where: k = the required return (cost of equity, equity capitalization rate),
6

DI
P0

the dividend yield of a given share of stock calculated
7

by dividing the expected dividend by the current market
8

price of the given share of stock, and
9

g = the expected rate of future dividend growth
10

11

12

This formula is the basis for the standard growth valuation model that l

used to determine BMSC's cost of equity capital.

13

14

15

16

17

In determining the rate of future dividend growth for BMSC, what

assumptions did you make?

There are two primary assumptions regarding dividend growth that must

be made when using the DCF method. First, dividends will grow by a

18

19

20

Q.

A.

constant rate into perpetuity, and second, the dividend payout ratio will

remain at a constant rate. Both of these assumptions are predicated on

the traditional DCF model's basic underlying assumption that a company's
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1 earnings, dividends, book value and share growth all increase at the same

2 constant rate of growth into infinity. Given these assumptions, if the

3 dividend payout ratio remains constant, so does the earnings retention

4 ratio (the percentage of earnings that are retained by the company as

5 opposed to being paid out in dividends). This being the case, a

6 company's dividend growth can be measured by multiplying its retention

7 ratio (1 - dividend payout ratio) by its book return on equity. This can be

8 stated as g = b x r.

9

10 Would you please provide an example that will illustrate the relationship

11 that earnings, the dividend payout ratio and book value have with dividend

12 growth?

13 RUCO consultant Stephen Hill illustrated this relationship in a Citizens

14 Utilities Company 1993 rate case by using a hypothetical utmiyf

15

16

17

18

19

20

21

Book Value

Equity Return

Earnings/Sh.

Payout Ratio

Dividend/Sh

Year 1

$10.00

10%

$1 .00

0.60

$0.60

Year 2

$10.40

10%

$1 .04

0.60

$0.624

Table I

Year 3

$10.82

10%

$1 .082

0.60

$0.649

Year 4

$11 .25

10%

$1 .125

0.60

$0.675

Year 5

$11 .70

10%

$1 .170

0.60

$0.702

Growth

4.00%

N/A

4.00%

N/A

4.00%

22

Citizens Utilities Company, Arizona Gas Division, Docket No. E-1032-93-111, Prepared
Testimony, dated December 10, 1993, p. 25.

1

Q.

A.

12
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1

2

3

4

5

6

Table I of Mr. Hill's illustration presents data for a five-year period on his

hypothetical utility. In Year 1, the utility had a common equity or book

value of $10.00 per share, an investor-expected equity return of ten

percent, and a dividend payout ratio of sixty percent. This results in

earnings per share of $1 .00 ($10.00 book value x 10 percent equity return)

and a dividend of $0.60 ($1.00 earnings/sh. x 0.00 payout ratio) during

7 Year 1. Because forty percent (1 0.60 payout ratio) of the utility's

8

9

earnings are retained as opposed to being paid out to investors, book

value increases to $10.40 in Year 2 of Mr. Hill's illustration. Table I

10 presents the results of this continuing scenario over the remaining five-

11

12

13

14

year period.

The results displayed in Table I demonstrate that under "steady-state" (i.e.

constant) conditions, book value, earnings and dividends all grow at the

same constant rate. The table further illustrates that the dividend growth

15 rate, as discussed earlier, is a function of (1) the internally generated

16

17

funds or earnings that are retained by a company to become new equity,

and (2) the return that an investor earns on that new equity. The DCF

18 b x r, is also referred to as the

19

dividend growth rate, expressed as g

internal or sustainable growth rate.

20

21

22

23
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1

2

If earnings and dividends both grow at the same rate as book value,

shouldn't that rate be the sole factor in determining the DCF growth rate?

3 No. Possible changes in the expected rate of return on either common

4 equity or the dividend payout ratio make earnings and dividend growth by

themselves unreliable. This can be seen in the continuation of Mr. HilTs5

6 illustration on a hypothetical utility.

7

8

9

10

11

12

13

14

15

Book Value

Equity Return

REamings/Sh

Payout Ratio

DividendlSh

Year 1

$10.00

10%

$1 .00

0.60

$0.60

Year 2

$10.40

10%

$1 .04

0.60

$0.624

Table II

Year 3

$10.82

15%

$1 .623

0.60

$0.974

Year 4

$11 .47

15%

$1 .720

0.60

$1 .032

Year 5

$12158

15%

$1 .824

0.60

$1 .094

Growth

5.00%

10.67%

16.20%

NlA

16.20%

16

17

18

19

20

21

In the example displayed in Table ll, a sustainable growth rate of four

percents exists in Year 1 and Year 2 (as in the prior example). in Year 3,

Year 4 and Year 5, however, the sustainable growth rate increases to six

percent.3 If the hypothetical utility in Mr. HilTs illustration were expected to

earn a fifteen-percent return on common equity on a continuing basis,

then a six percent long-term rate of growth would be reasonable.

22 However, the compound growth rate for earnings and dividends, displayed

2 [ ( Year 2 Earnings/Sh
$1 .00 ] : [ $0.04 + $1 .00 ]

- Year 1 EarningslSh )
= Of

Year 1 Earnings/Sh ] = [ ( $1.04 - $1.00 )

3 [ ( 1 -.. Payout Ratio ) x Rate of Return ] : [ ( 1 - 0.60 ) x 15.00% ] = 0.40 x 15.00% = 5.90%

Q.

A.

14
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1 in the last column, is 16.20 percent. If this rate was to be used in the

2

3

4

5

6

7

8

DCF model, the utility's return on common equity would be expected to

increase by fifty percent every five years, [(15 percent + 10 percent) - 1].

This is clearly an unrealistic expectation.

Although it is not illustrated in Mr. HilTs hypothetical example, a change in

only the dividend payout ratio will eventually result in a utility paying out

more in dividends than it earns. While it is not uncommon for a utility in

the real world to have a dividend payout ratio that exceeds one hundred

9 percent on occasion, it would be unrealistic to expect the practice to

10 continue over a sustained long-term period of time.

11

12

13

14

Other than the retention of internally generated funds, as illustrated in Mr.

HilTs hypothetical example, are there any other sources of new equity

capital that can influence an investor's growth expectations for a given

15 company?

16 Yes, a company can raise new equity capital externally. The best

17

18

19

20

example of external funding would be the sale of new shares of common

stock. This would create additional equity for the issuer and is often the

case with utilities that are either in the process of acquiring smaller

systems or providing service to rapidly growing areas.

21

22

23

Q.

A.
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1 How does external equity financing influence the growth expectations held

2

3

4

5

6

7 base)

8

by investors?

Rational investors will put their available funds into investments that will

either meet or exceed their given cost of capital (i.e. the return earned on

their investment). In the case of a utility, the book value of a company's

stock usually mirrors the equity portion of its rate base (the utility's earning

Because regulators allow utilities the opportunity to earn a

reasonable rate of return on rate base, an investor would take into

9 consideration the effect that a change in book value would have on the

10

11

12

rate of return that he or she would expect the utility to earn. If an investor

believes that a utility's book value (i.e. the utility's earning base) will

increase, then he or she would expect the return on the utility's common

13 stock to increase. If this positive trend in book value continues over an

14

15

extended period of time, an investor would have a reasonable expectation

for sustained long-term growth.

to

17

18

19

20

21

Please provide an example of how external financing affects a utility's

book value of equity.

As l explained earlier, one way that a utility can increase its equity is by

selling new shares of common stock on the open market. If these new

shares are purchased at prices that are higher than those shares sold

22 previously, the utility's book value per share will increase in value. This

23 would increase both the earnings base of the utility and the earnings

Q.

A.

Q.

A.

16
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1

2

expectations of investors. However, if new shares sold at a price below

the pre-sale book value per share, the after-sale book value per share

declines in value. If this downward trend continues over time, investors3

4

5

6

7

might view this as a decline in the utility's sustainable growth rate and will

have lower expectations regarding growth. Using this same logic, if a new

stock issue sells at a price per share that is the same as the pre-sale book

value per share, there would be no impact on either the utility's earnings

8 base or investor expectations.

9

10 Please explain how the external component of the DCF growth rate is

determined.11

12

13

14

In his book, The Cost of Capital to a Public Utility,4 Dr. Gordon (the

individual responsible for the development of the DCF or constant growth

model) identified a growth rate that includes both expected internal and

15 external financing components. The mathematical expression for Dr.

16 Gordon's growth rate is as follows:

17

18 where: g

b19

Q = ( br ) + < av )

DCF expected growth rate,

the earnings retention ratio,

20 r the return on common equity,

21 S the fraction of new common stock sold that

22 accrues to a current shareholder, and

4 Gordon, M.J., The Cost of Capital to a Public Utilitv, East Lansing, MI: Michigan State
University, 1974, pp. 30-33.

Q.

A.

17
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1 v funds raised from the sale of stock as a fraction

2

3 and v

4 where: BV

of existing equity.

1-i(Bv)+(mp)1

book value per share of common stock, and

5 MP the market price per share of common stock.

6

7

8

Did you include the effect of external equity financing on long-term growth

rate expectations in your analysis of expected dividend growth for the DCF

model?g

10 Yes. The external growth rate estimate (So) is displayed on Page 1 of

11 Schedule WAR-4, where it is added to the internal growth rate estimate

12 (br) to arrive at a final sustainable growth rate estimate.

13

14

15

Please explain why your calculation of external growth on page 2 of

Schedule WAR-4, is the current market-to-book ratio averaged with 1.0 in

16

17

18

19

the equation [(M + B) + 1] + 2.

The market price of a utility's common stock will tend to move toward book

value, or a market-to-book ratio of 1.0, if regulators allow a rate of return

that is equal to the cost of capital (one of the desired effects of regulation).

20 As a result of this situation, I used [(M B)+1] 2 as opposed to the

21

22

current market-to-book ratio by itself to represent investor's expectations

that, in the future, a given utility will achieve a market-to-book ratio of 1.0.

A.

Q.

Q.

A.
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1 Has the Commission ever adopted a cost of capital estimate that included

2 this assumption?

3 Yes. In a prior Southwest Gas Corporation rate cases, the Commission

4

5

6

7

adopted the recommendations of ACC StafFs cost of capital witness,

Stephen Hill, who I noted earlier in my testimony. In that case, Mr. Hill

used the same methods that I have used in arriving at the inputs for the

DCF model. His final recommendation for Southwest Gas Corporation

8

g

10

was largely based on the results of his DCF analysis, which incorporated

the same val id market-to-book ratio assumption that l  have used

consistently in the DCF model as a cost of capital witness for RUCO.

11

12

13

14

15

16

How did you develop your dividend growth rate estimate?

I analyzed data on two separate proxy groups. A water company proxy

group comprised of three publicly traded water companies and a natural

gas proxy group consisting of ten natural gas local distribution companies

("LDC") that have similar operating characteristics to water providers.

17

18

19

20

21

22

Why did you use a proxy group methodology as opposed to a direct

analysis of BMSC?

One of the problems in performing this type of analysis is that the utility

applying for a rate increase is not always a publicly traded company, as is

the case with BMSC itself. Consequently it was necessary to create a

5 Decision No. 68487, Dated February 23, 2006 (Docket No. G-01551 A-04-0876)

Q.

A.

Q.

A.

Q.

A.
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1

2

proxy by analyzing publicly traded water companies and LDC's with

similar risk characteristics.

3

4

5

6

7

8

In determining your dividend growth rate estimates, both you and the

Company's witness analyzed the data on publicly traded water utilities.

Why did you and the Company witness analyze only publicly traded water

utilities as opposed to firms that provide wastewater service?

The use of water utilities was necessitated by the fact that there is a lack

of financial and market information available on stand-alone wastewater9

10

11

utilities. This in itself is not a problem, given the fact that both water and

wastewater utilities share similar risk characteristics. Both types of utilities

12 provide a basic service for which there are no substitutes and are also

13 subject to strict federal and state regulations.

14

15

16

17

Are there any other advantages to the use of a proxy?

Yes. As I noted earlier, the U.S. Supreme Court ruled in the Hope

decision that a utility is entitled to earn a rate of return that is

commensurate with the returns on investments of other firms with18

19

20

21

22

comparable risk. The proxy technique that I have used derives that rate of

return. One other advantage to using a sample of companies is that it

reduces the possible impact that any undetected biases, anomalies, or

measurement errors may have on the DCF growth estimate.

23

Q.

A.

Q.

A.
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1 What criteria did you use in selecting the companies that make up your

2

3

4

5

6

7

8

g

water company proxy for BMSC?

The three water companies used in the proxy are publicly traded on the

New York Stock Exchange ("NYSE"). All three water companies are

followed by The Value Line Investment Survey ("Value Line") and are the

same companies that comprise Value Line's large capitalization Water

Utility Industry segment of the U.S. economy (Attachment A contains

Value Line's July 24, 2009 update of the water uti l i ty industry and

evaluations of the water companies used in my proxy),

10

11 Are these the same water utilities that you have used in prior rate case

12

13

14

15

16

proceedings?

Yes. However, in prior proceedings I have also included a fourth water

provider known as Southwest Water Company which is traded over the

counter through the National Association of Securities Dealers Automated

Quotation System ("NASDAQ").

17

18

19

20

21

22

Why did you exclude Southwest Water Company from your sample in this

proceeding?

Value Line has suspended its long-term projections on Southwest Water

Company as a result of accounting errors that were recently discovered by

Southwest Water Company's management. The lack of projected data

Q.

A.

Q.

A.

Q.

A.
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1 made Southwest Water Company unsuitable for my sample group of

2 water providers.

3

4 Please describe the companies that comprise your water company proxy

5

6

7

8

9

10

group.

My water company proxy group includes American States Water Co.

(stock ticker symbol "AWR"), California Water Service Group ("CWT") and

Aqua America, inc. ("WTR"). Each of these water companies face the

same types of risk that BMSC faces. For the sake of brevity, I will refer to

each of these companies by their appropriate stock ticker symbols

11 henceforth.

12

13 Briefly describe the areas served by the companies in your water

14

15

16

17

company sample proxy.

In addition to providing water service to residents of Fountain Hills,

Arizona through its wholly owned subsidiary Chaparral City Water

Company, AWR also serves communities located in Los Angeles, Orange

18 and San Bernardino counties in California. CWT provides service to

19

20 Washington.

21

22

23

customers in seventy-five communities in California, New Mexico and

CWT's principal service areas are located in the San

Francisco Bay area, the Sacramento, Salinas and San Joaquin Valleys

and parts of Los Angeles. WTR is a holding company for a large number

of water and wastewater utilities operating in nine different states including

A.

Q.

A.

Q.
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1 Pennsylvania, Ohio, New Jersey, Illinois, Maine, North Carolina, Texas,

2 Florida and Kentucky.

3

4

5

6

7

8

Are these the same water companies that BMSC used in its application?

BMSC's cost of equity witness, Mr. Thomas J. Bourassa, used the same

water companies included in my proxy. Mr. Bourassa also used three

other water companies in his cost of capital analysis which are included in

Value Line's Small and Mid Cap Edition.

9

10

11

12

13

14

15

16

17

Why did you exclude the water companies that are followed in Value

Line's Small and Mid Cap Edition?

Value Line does not provide the same type of forward-looking information

(i.e. long-term estimates on return on common equity and share growth)

on small and mid-cap companies that it provides on the three water

companies that l used in my proxy. Consequently, as in the case of

Southwest Water Company, these water providers are not as suitable as

the ones that l have used in my analysis.

18

19

20

21

22

What criteria did you use in selecting the natural gas LDC's included in

your proxy for BMSC?

As are the water companies that l just described, each of the natural gas

LDC's used in the proxy are publicly traded on a major stock exchange (all

s Connecticut Water Service, Inc., Middlesex Water Company and SJW Corp.

A.

Q.

Q.

A.

Q.

A.
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1

2

3

4

5

ten trade on the NYSE) and are followed by Value Line. Each of the ten

LDC's in my sample are tracked in Value Line's natural gas Utility industry

segment. All of the companies in the proxy are engaged in the provision

of regulated natural gas distribution services. Attachment B of my

testimony contains Value Line's most recent evaluation of the natural gas

6 proxy group that I used for my cost of common equity analysis.

7

8

9

10

11

12 Nicor,

13

14

15

16

17

What companies are included your natural gas proxy?

The ten natural gas LDC's included in my proxy (and their NYSE ticker

symbols) are AGL Resources, Inc. ("AGL"), At nos Energy Corp. ("ATO"),

Laclede Group, Inc. ("LG"), New Jersey Resources Corporation ("NJR"),

Inc. ("GAS"), Northwest Natural Gas Co. ("NWN"), Piedmont

Natural Gas Company ("PNY"), South Jersey industries, Inc. ("SJl")

Southwest Gas Corporation ("SWX"), which is the dominant natural gas

provider in Arizona, and WGL Holdings, Inc. ("WGL"). These are the

same ten LDC's that I analyzed in the most recent UNS Gas, Inc.

proceeding.7

18

19

20

21

22

Briefly describe the regions of the U.S. served by the ten natural gas

LDC's that make up your sample proxy.

The ten LDC's listed above provide natural gas service to customers in the

Middle Atlantic region (i.e. NJl which serves portions of northern New

A.

Q.

Q.

A.

7 Docket No. G-04204A-06-0463
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1

2

3

Jersey, SJI which serves southern New Jersey and WGL which serves the

Washington D.C. metro area), the Southeast and South Central portions

of the U.S. (i.e. AGL which serves Virginia, southern Tennessee and the

4

5

6

7

8

9

10

Atlanta, Georgia area and PNY which serves customers in North Carolina,

South Carolina and Tennessee), the South, deep South and Midwest (i.e.

ATO which serves customers in Kentucky, Mississippi, Louisiana, Texas,

Colorado and Kansas, GAS which provides service to northern and

western Illinois, and LG which serves the St. Louis area), and the Pacific

Northwest (i.e. NWN which serves Washington state and Oregon).

Portions of Arizona, Nevada and California are served by SWX.

11

12 Did the Company's witness also perform a similar analysis using natural

13

14

gas LDC's?

No, he did not.

15

16

17

18

19

20

21

Please explain your DCF growth rate calculations for the sample

companies used in your proxy.

Schedule WAR-5 provides retention ratios, returns on book equity, internal

growth rates, book values per share, numbers of shares outstanding, and

the compounded share growth for each of the utilities included in the

sample for the historical observation period 2004 to 2008 for both the

water and LDC industries. Schedule WAR-5 also includes Value Line's22

23 projected 2009, 2010 and 2012-14 values for the retention ratio, equity

A.

Q.

Q.

A.

25



I

Direct Testimony of William A. Rigsby
Black Mountain Sewer Corporation
Docket No. SW-02361 A-08-0609

1

2

return, book value per share growth rate, and number of shares

outstanding for both the water utilities and the LDC's.

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

Please describe how you used the information displayed in Schedule

WAR-5 to estimate each comparable utility's dividend growth rate.

In explaining my analysis, l will use AWR as an example. The first

dividend growth component that I evaluated was the internal growth rate.

l used the "b x r" formula (described on pages 12 and 13) to multiply

AWR's earned return on common equity by its earnings retention ratio for

each year in the 2004 to 2008 observation period to derive the utility's

annual internal growth rates. l used the mean average of this five-year

period as a benchmark against which I compared the projected growth

rate trends provided by Value Line. Because an investor is more likely to

be influenced by recent growth trends, as opposed to historical averages,

the five-year mean noted earlier was used only as a benchmark figure. As

shown on Schedule WAR-5, Page 1, AWR's average internal growth rate

of 2.62 percent over the 2004 to 2008 time frame reflects an up and down

pattern of growth that ranged from a low of 1.01 percent in 2004 to a high

of 3.79 percent during 2007. Value Line is predicting that growth will

increase steadily from 3.05 percent in 2008, to 6.09 percent by the end of

21 the 2012-14 time frame. After weighing Value Line's projections for

22

23

internal growth, stable outlook for earnings per share, no change in growth

for dividends per share and a lower estimate for book value per share

A.

Q.

26
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1

2

growth, I believe that a 6.15% rate of internal growth is reasonable for

AWR. (Schedule WAR-4, Page 1 of 2).

3

4 Please continue with the external growth rate component portion of your

5

6

analysis.

Schedule WAR-5 demonstrates that the pattern of shares outstanding for

AWR increased from 16.75 million to 17.30 million from 2004 to 2008.7

8

9

10

11

12

13

Value Line is predicting that this level will increase from 18.50 million in

2009 to 20.00 million by the end of 2014. Based on this data, I believe

that a 4.75 percent growth in shares is not unreasonable for AWR (Page 2

of Schedule WAR-4). My final dividend growth rate estimate for AWR is

8.18 percent (6.15 percent internal + 2.03 percent external) and is shown

on Page 1 of Schedule WAR-4.

14

15 What is your average DCF dividend growth rate estimate for your sample

of water utilities?16

17

18

My average DCF dividend growth rate estimate for my water company

sample is 6.79 percent as displayed on page 1 of Schedule WAR-4.

19

20

21

Did you use the same approach to determine an average dividend growth

rate for the proxy comprised of natural gas LDC's'?

22 Yes.

23

A.

Q.

Q.

A.

Q.

A.
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1

2

What is your average DCF dividend growth rate estimate for the sample

natural gas utilities?

3

4

My average DCF dividend growth rate estimate is 6.45 percent, which is

also displayed on page 1 of Schedule WAR-4.

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

How does your average dividend growth rate estimates on water

companies compare to the growth rate data published by Value Line and

other analysts?

Schedule WAR-6 compares my sustainable growth estimates with the

five-year projections of analysts at both Zacks Investment Research, Inc.

("Zacks") (Attachment C) and Value Line. In the case of the water

companies, my 6.79 percent estimate falls between Zacks' average long-

term EPS projection of 7.57 percent and Value Line's growth projection of

5.58 percent (which is an average of Eds, DPS and BVPS). My 6.79

percent estimate is 94 basis points higher than the 5.85 percent average

of Value Line's historical and projected data averaged with the consensus

opinions published by Zacks. My 6.79 percent growth estimate is also

123 basis points higher than Value Line's 5.56 percent 5-year compound

historical average of Eds, DPS and Bvps. The estimates of analysts at

20 Value Line indicate that investors are expecting somewhat lower

21

22

23

performance from the water utility industry in the future given their 6.50

percent to 7.00 percent book return on common equity over the 2009 to

2014 period. On balance, I would say my 6.79 percent estimate is a good

A.

A.

Q.

Q.
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1

2

representation of the growth projections that are available to the investing

public.

3

4

6

How do your average dividend growth rate estimates on natural gas LDC's

compare to the growth rate data published by Vaiue Line and other

analysts?

7

8

9

10

11

12

13

14

15

16

17

18

19

20

In regard to the natural gas LDC's, my 6.45 percent estimate is higher

than the average 5.68 percent long-term EPS consensus projections

published by Zacks, and the 4.38 percent Value Line projected estimate

(which is an average of Eds, DPS and BVPS). As can also be seen on

Schedule WAR-6, the 6.45 percent estimate that I have calculated is 68

basis points higher than the 5.77 percent average of the 5-year historic

EPS, DPS and BVPS means of Value Line and 109 basis points higher

than the 5.36 percent five-year compound historical average of Value Line

data (on EPS, DPS and BVPS). in fact, my 6.45 percent estimate is 131

basis points higher than the combined 5.14 percent Value Line and Zacks

averages displayed in Schedule WAR-6. In the case of the LDC's I would

say that my 6.45 percent estimate, which is higher than both Zack's and

Value Line's forecasts, is a fairly optimistic representation of the growth

projections presented by securities analysts at this point in time.

21

22

23

5

A.

Q.
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1

2

3

How did you calculate the dividend yields displayed in Schedule WAR-3?

For both the water companies and the natural gas LDC's I used the

estimated annual dividends, for the next twelve-month period, that

4

5

6

7

8

9

10

appeared in Value Line's July 24, 2009 Ratings and Reports water utility

industry update and Value Line's September 11, 2009 Ratings and

Reports natural gas utility update. I then divided those figures by the

eight-week average closing price per share of the appropriate utility's

common stock. The eight-week average price is based on the daily

adjusted closing stock prices for each of the companies in my proxies for

the period July 13, 2009 to September 4, 2009.

11

12

13

Based on the results of your DCF analysis, what is your cost of equity

capital estimate for the water and natural gas utilities included in your

14

15

16

17

sample?

As shown on Schedule WAR-2, the cost of equity capital derived from my

DCF analysis is 9.84 percent for the water utilities and 10.73 percent for

the natural gas LDC's.

18

19

20

21

22

23

A.

Q.

Q.

A.
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1 Capital Asset Pricing Model (CAPM) Method

2 Please explain the theory behind CAPM and why you decided to use it as

3 an equity capital valuation method in this proceeding.

4 CAPM is a mathematical tool that was developed during the early 1960's

5 by William F. Sharped, the Tim ken Professor Emeritus of Finance at

6 Stanford University, who shared the 1990 Nobel Prize in Economics for

7 research that eventually resulted in the CAPM model. CAPM is used to

8 analyze the relationships between rates of return on various assets and

9 risk as measured by beta.9 In this regard, CAPM can help an investor to

10 determine how much risk is associated with a given investment so that he

11 or she can decide if that investment meets their individual preferences.

12 Finance theory has always held that as the risk associated with a given

13 investment increases, so should the expected rate of return on that

14 investment and vice versa. According to CAPM theory, risk can be

15 classified into two specific forms: nonsystematic or diversifiable risk, and

16 systematic or non-diversifiable risk. While nonsystematic risk can be

17 virtually eliminated through diversification (i.e. by including stocks of

18 various companies in various industries in a portfolio of securities),

19 systematic risk, on the other hand, cannot be eliminated by diversification.

B William F. Sharpe, "A Simplified Model of Portfolio Analysis," Management Science, Vol. 9, No.
2 (January 1963), pp, 277-93.

9 Beta is defined as an index of volatility, or risk, in the return of an asset relative to the return of
a market portfolio of assets. it is a measure of systematic or non-diversifiable risk. The returns
on a stock with a beta of 1.0 will mirror the returns of the overall stock market. The returns on
stocks with betas greater than 1.0 are more volatile or riskier than those of the overall stock
market, and if a stock's beta is less than 1.0, its returns are less volatile or riskier than the overall
stock market.

A.

Q.
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1

2

3

Thus, systematic risk is the only risk of importance to investors. Simply

stated, the underlying theory behind CAPM states that the expected return

on a given investment is the sum of a risk-free rate of return plus a market

4

5

risk premium that is proportional to the systematic (non-diversifiable risk)

associated with that investment. In mathematical terms, the formula is as

6 follows:

7

8

9 where: k

k=rf+[f1» (rm-rf)1

the expected return of a given security,

10 ff risk-free rate of return,

11 8 beta coefficient, a statistical measurement of a

12

13 rm
cl-1

14 r m '  if

security's systematic risk,

average market return (e.g. S&P 500), and

market risk premium.

15

16

17

What types of financial instruments are generally used as a proxy for the

risk-free rate of return in the CAPM model?

18

19

Generally speaking, the yields of U.S. Treasury instruments are used by

analysts as a proxy for the risk-free rate of return component.

20

2t

22

23

Q.

A.
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1

2

3

4

Please explain why U.S. Treasury instruments are regarded as a suitable

proxy for the risk-free rate of return?

As citizens and investors, we would like to believe that U.S. Treasury

securities (which are backed by the full faith and credit of the United

5

6

7

8

9

10

States Government) pose no threat of default no matter what their maturity

dates are. However, a comparison of various Treasury instruments will

reveal that those with longer maturity dates do have slightly higher yields.

Treasury yields are comprised of two separate components,1°  a real rate

of interest (believed to be approximately 2.00 percent) and an inflationary

expectation. When the real rate of interest is subtracted from the total

11

12

treasury yield, all that remains is the inflationary expectation. Because

increased inflation represents a potential capital loss, or risk, to investors,

to

14

a higher inflationary expectation by itself represents a degree of risk to an

investor.

15 standpoint.

Another way of looking at this is from an opportunity cost

When an investor locks up funds in long-term T-Bonds,

16

17

compensation must be provided for future investment opportunities

foregone. This is often described as maturity or interest rate risk and it

18 can affect an investor adversely if market rates increase before the

19

20

instrument matures (a rise in interest rates would decrease the value of

the debt instrument). As discussed earlier in the DCF portion of my

A.

Q.

10 As a general rule of thumb, there are three components that make up a given interest rate or
rate of return on a security: the real rate of interest, an inflationary expectation, and a risk
premium. The approximate risk premium of a given security can be determined by simply
subtracting a 91 -day T-Bill rate from the yield on the security.
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1 testimony, this compensation translates into higher rates of returns to the

2 investor.

3

4 What security did you use for a risk-free rate of return in your CAPM

5

6

analysis?

I used an eight-week average of the yield on a 5-year U.S. Treasury

7 instrument. The yields were published in Value Line's Selection and

8

9

Opinion publication dated July 17, 2009 through September 11, 2009

(Attachment D). This resulted in a risk-free (rf) rate of return of 2.51

10 percent.

11

12

13

14

Why did you use the yield on a 5-year year U.S. Treasury instrument as

opposed to a short-term T-Bill?

While a shorter term instrument, such as a Q1-day T-Bill, presents the

15 lowest possible total risk to an investor, a good argument can be made

16

17

18

19

20

21

that the yield on an instrument that matches the investment period of the

asset being analyzed in the CAPM model should be used as the risk-free

rate of return. Since utilities in Arizona generally file for rates every three

to five years, the yield on a 5-year U.S. Treasury Instrument closely

matches the investment period or, in the case of regulated utilities, the

period that new rates will be in effect.

22

23

A.

Q.

A.

Q.
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1

2

3

4

5

6 I

7

8

g

10

11

How did you calculate the market risk premium used in your CAPM

analysis?

I used both a geometric and an arithmetic mean of the historical total

returns on the S8<P 500 index from 1926 to 2008 as the proxy for the

market rate of return (rm). For the risk-free portion of the risk premium

component (rf), used the geometric mean of the total returns of

intermediate-term government bonds for the same eighty-two year period .

The market risk premium (rm - rf) that results by using the geometric mean

of these inputs is 4.20 percent (9.60% - 5.40% =4.20%). The market risk

premium that results by using the arithmetic mean calculation is 6.10

percent (11 .70°/> - 5.60% =6.10%).

12

13

14

15

16

17

How did you select the beta coefficients that were used in your CAPM

analysis?

The beta coefficients (IS), for the individual utilities used in both my

proxies, were calculated by Value Line and were current as of July 24,

2009 for the water companies and September 11, 2009 for the natural gas

18 LDC's. Value Line calculates its betas by using a regression analysis

19

20

21

22 The beta

23

between weekly percentage changes in the market price of the security

being analyzed and weekly percentage changes in the NYSE Composite

Index over a five-year period. The betas are then adjusted by Value Line

for their long-term tendency to converge toward 1.00.

coefficients for the service providers included in my water company

A.

Q.

Q.

A.
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1

2

3

sample ranged from 0.65 to 0.80 with an average beta of 0.75. The beta

coefficients for the LDC's included in my natural gas sample ranged from

0.60 to 0.75 with an average beta of 0.67.

4

5

6

7

8

9

10

11

What are the results of your CAPM analysis?

As shown on pages 1 and 2 of Schedule WAR-7, my CAPM calculation

using a geometric mean to calculate the risk premium results in an

average expected return of 5.66 percent for the water companies and 5.30

percent for the natural gas LDs's. My calculation using an arithmetic

mean results in an average expected return of 7.08 percent for the water

companies and 6.56 percent for the natural gas LDC's.

12

13 Please summarize the results derived under each of the methodologies

14

15

16

presented in your testimony.

The following is a summary of the cost of equity capital derived under

each methodology used:

METHOD RESULTS

17

18

19

20

21

22

23

DCF (Water Sample)

DCF (Natural Gas Sample)

CAPM (Water Sample)

CAPM (Natural Gas)

9.84%

10.73%

5.66% ... 7.08%

5.30% .- 6.56%

A.

Q.

Q.

A.
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1

2

3

Based on these results, my best estimate of an appropriate range for a

cost of common equity for BMSC is 5.30 percent to 10.73 percent. My

final recommended cost of common equity figure is 8.22 percent.

4

5 Q How did you arrive at your final recommended 8.22 percent cost of

6

7

8

9

10

common equity?

My recommended 8.22 percent cost of common equity is the mean

average of my DCF and CAPM results. The calculation of my 8.22

percent cost of common equity can be seen on Schedule WAR-1, Page 2

of 2.

11

12

13

14

15

16

How does the Company's capital structure compare with the capital

structures of the water and gas utilities that comprise your samples?

The Company's capital structure, comprised of 100 percent equity capital

is clearly out of line with the water and gas utilities in my samples. For this

reason I am recommending that the Commission adopt a hypothetical

17 capital structure - which I will discuss later in my testimony .- that is more

18 in line with industry averages.

19

20

21

22

23

A.

Q.

A.
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1

2

3

Did you make any direct adjustment to your recommended cost of

common equity that takes into consideration the higher level of equity

contained in BMSC's capital structure?

4 No.

5

6

There was no need to make a direct adjustment since my

recommended hypothetical capital structure takes the Company's high

level of equity into consideration.

7

8

9

10

11

12

How does your recommended cost of equity capital compare with the cost

of equity capital proposed by the Company?

The 12.80 percent cost of equity capital proposed by the Company is 458

basis points higher than the 8.22 percent OCRB cost of equity capital that

I am recommending.

13

14 Current Economic Environment

15

16

Please explain why it is necessary to consider the current economic

environment when performing a cost of equity capital analysis for a

17

18

regulated utility.

Consideration of the economic environment is necessary because trends

19

20

21

22

in interest rates, present and projected levels of inflation, and the overall

state of the U.S. economy determine the rates of return that investors earn

on their invested funds. Each of these factors represent potential risks

that must be weighed when estimating the cost of equity capital for a

A.

Q.

Q.

A.

Q.

A.
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1 regulated utility and are, most often, the same factors considered by

2 individuals who are also investing in non-regulated entities.

3

4 Please discuss your analysis of the current economic environment.

5 My analysis includes a brief review of the economic events that have

6 occurred since 1990. Schedule WAR-8 displays various economic

7 indicators and other data that I will refer to during this portion of my

8 testimony.

9 In 1991, as measured by the most recently revised annual change in

10 gross domestic product ("GDP"), the U.S. economy experienced a rate of

11 growth of negative 0.20 percent. This decline in GDP marked the

12 beginning of a mild recession that ended sometime before the end of the

13 first half of 1992. Reacting to this situation, the Federal Reserve Board

14 ("FederaI Reserve" or "Fed"), then chaired by noted economist Alan

15 Greenspan, lowered its benchmark federal funds rate" in an effort to

16 further loosen monetary constraints - an action that resulted in lower

17 interest rates.

18

19 During this same period, the nation's major money center banks followed

20 the Federal Reserve's lead and began lowering their interest rates as well.

11 This is the interest rate charged by banks with excess reserves at a Federal Reserve district
bank to banks needing overnight loans to meet reserve requirements. The federal funds rate is
the most sensitive indicator of the direction of interest rates, since it is set daily by the market,
unlike the prime rate and the discount rate, which are periodically changed by banks and by the
Federal Reserve Board, respectively.

A.

Q.
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1

2

3

4

5

By the end of the fourth quarter of 1993, the prime rate (the rate charged

by banks to their best customers) had dropped to 6.00 percent from a

1990 level of 10.01 percent. In addition, the Federal Reserve's discount

rate on loans to its member banks had fallen to 3.00 percent and short-

term interest rates had declined to levels that had not been seen since

6 1972.

7

8

9

10

11

12

13

14

Although GDP increased in 1992 and 1993, the Federal Reserve took

steps to increase interest rates beginning in February of 1994, in order to

keep inflation under control. By the end of 1995, the Federal discount rate

had risen to 5.21 percent. Once again, the banking community followed

the Federal Reserve's moves. The Fed's strategy, during this period, was

to engineer a "soft landing." That is to say that the Federal Reserve

wanted to foster a situation in which economic growth would be stabilized

15 without incurring either a prolonged recession or runaway inflation.

16

17 Did the Federal Reserve achieve its goals during this period?

18 Yes. The Fed's strategy of decreasing interest rates to stimulate the

19

20

21

22

23

economy worked. The annual change in GDP began an upward trend in

1992. A change of 4.50 percent and 4.20 percent were recorded at the

end of 1997 and 1998 respectively. Based on daily reports that were

presented in the mainstream print and broadcast media during most of

1999, there appeared to be little doubt among both economists and the

A.

Q.
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1

2

3

4

5

6

7

8

public at large that the U.S. was experiencing a period of robust economic

growth highlighted by low rates of unemployment and inflation. Investors,

who believed that technology stocks and internet company start-ups (with

little or no history of earnings) had high growth potential, purchased these

types of issues with enthusiasm. These types of investors, who exhibited

what former Chairman Greenspan described as "irrational exuberance,"

pushed stock prices and market indexes to all time highs from 1997 to

2000.

9

10 What has been the state of the economy since 2001 ?

11

12

13

14

15

16

17

18

19

20

21

22

The U.S. economy entered into a recession near the end of the first

quarter of 2001. The bullish trend, which had characterized the last half of

the 1990's, had already run its course sometime during the third quarter of

2000. Economic data released since the beginning of 2001 had already

been disappointing during the months preceding the September 11, 2001

terrorist attacks on the World Trade Center and the Pentagon. Slower

growth figures, rising layoffs in the high technology manufacturing sector,

and falling equity prices (duets lower earnings expectations) prompted

the Fed to begin cutting interest rates as it had done in the early 1990's.

The now infamous terrorist attacks on New York City and Washington

D.C. marked a defining point in this economic slump and prompted the

Federal Reserve to continue its rate cutting actions through December

23

A.

Q.

2001 | Prior to the 9/11 attacks, commentators, reporting in both the
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1

2

mainstream financial press and various economic publications including

Value Line, believed that the Federal Reserve was cutting rates in the

3 hope of avoiding a recession.

4

5

6

7

Despite several intervals during 2002 and 2003 in which the Federal Open

Market Committee ("FOMC") decided not to change interest rates - moves

which indicated that the worst may be over and that the recession might

8 have bottomed out during the last quarter of 2001 a lackluster economy

9

10

11

12

persisted. The continuing economic malaise and even fears of possible

deflation prompted the FOMC to make a thirteenth rate cut on June 25,

2003. The quarter point cut reduced the federal funds rate to 1.00

percent, the lowest level in forty-five years.

13

14

15

16

17

Even though some signs of economic strength, mainly attributed to

consumer spending, began to crop up during the latter part of 2002 and

into 2003, Chairman Greenspan appeared to be concerned with sharp

declines in capital spending in the business sector.

18

19

20

21

22

During the latter part of 2003, the FOMC went on record as saying that it

intended to leave interest rates low "for a considerable period." After its

two-day meeting that ended on January 28, 2004, the FOMC announced

"that with inflation 'quite low' and plenty of excess capacity in the
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1

2

economy, policy-makers 'can be patient in removing its policy

accommodation.,12

3

4 What actions has the Federal Reserve taken in terms of interest rates

5

6

7

8

g

10

11

12

13

14

15

since the beginning of 2001?

As noted earlier, from January 2001 to June 2003 the Federal Reserve cut

interest rates a total of thirteen times. During this period, the federal funds

rate fell from 6.50 percent to 1.00 percent. The FOMC reversed this trend

on June 29, 2004 and raised the federal funds rate 25 basis points to 1.25

percent. From June 29, 2004 to January 31, 2006, the FOMC raised the

federal funds rate thirteen more times to a level of 4.50 percent.

The FOMC's January 31, 2006 meeting marked the final appearance of

Alan Greenspan, who had presided over the rate setting body for a total of

eighteen years. On that same day, Greenspan's successor, Ben

Bernanke, the former chairman of the President's Council of Economic

16

17

18

19

Advisers and a former Fed governor under Greenspan from 2002 to 2005,

was confirmed by the U.S. Senate to be the new Federal Reserve chief.

As expected by Fed watchers, Chairman Bernanke picked up where his

predecessor left off and increased the federal funds rate by 25 basis

20

21

22

points during each of the next three FOMC meetings for a total of

seventeen consecutive rate increases since June 2004, and raising the

federal funds rate to a level of 5.25 percent. The Fed's rate increase

12 Wolk, Martin, "Fed holds interest rates steady," MSNBC, January 28, 2004.

A.

Q.
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1

2

campaign finally came to a halt at the FOMC meeting held on August 8,

2006, when the FOMC decided not to raise rates.

3

4 What was the reaction in the financial community to the Fed's decision not

5 to raise interest rates?

6

7

8

As in the past, banks followed the Fed's lead once again and held the

prime rate to a level of 8.25 percent, or 300 basis points higher than the

federal funds rate of 5.25 percent established on June 29, 2006.

9

10

11

How did analysts view the Fed's actions between January 2001 and

August 2006?

12

13

14

15

16

17

18

According to an article that appeared in the December 2, 2004 edition of

The Wall Street Journal, the FOMC's decision to begin raising rates two

years ago was viewed as a move to increase rates from emergency lows

in order to avoid creating an inflation problem in the future as opposed to

slowing down the strengthening economy." In other words, the Fed was

trying to head off inflation before it became a problem. During the period

following the August 8, 2006 FOMC meeting, the Fed's decisions not to

19

20

raise rates were viewed as a gamble that a slower U.S. economy would

help to cap growing inflationary pressures.14

la McKinnon, John D. and Greg IP, "Fed Raises Rates by a Quarter Point,"
Journal, September 22, 2004.

The Wall Street

14 Ip, Greg, "Fed Holds Interest Rates Steady As Slowdown Outweighs Inflation," The Wall Street
Journal Online Edition, August 8, 2006.

A.

Q.

A.

Q.
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1

2

3

4

5

6

7

Was the Fed attempting to engineer another "soft landing", as it did in the

mid-nineties, by holding interest rates steady?

Yes, however, as pointed out in an August 2006 article in The Wall Street

Journal by E.S. Browning, soft landings - l ike the one that the Fed

managed to pull off during the 1994-95 time frame, in which a recession or

a bear market were avoided - rarely happen15. Since it began increasing

the federal funds rate in June 2004, the Fed had assured investors that it

8 would increase rates at a "measured" pace. Many analysts and

9

10

11

economists interpreted this language to mean that former Chairman

Greenspan would be cautious in increasing interest rates too quickly in

order to avoid what is considered to be one of the Fed's few blunders

12

13

14

15 According to Mr. Browning, at the time that

16

17

18

19

during Greenspan's tenure - a series of increases in 1994 that caught the

financial markets by surprise after a long period of low rates. The rapid

rise in rates contributed to the bankruptcy of Orange County, California

and the Mexican peso crisis'6.

his article was published, the hope was that Chairman Bernanke would

succeed in slowing the economy "just enough to prevent serious inflation,

but not enough to choke off growth." In other words, "a 'Goldilocks

economy,' in which growth is not too hot and not too cold."

20

15 Browning, E.S, "Not Too Fast, Not Too Show...,"
21, 2006.

The Wall Street Journal Online Edition, August

16 Associated Press (AP), "Fed begins debating interest rates" USA Today, June 29, 2004.

A.

Q.
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1

2

3

4

5

6

7

8

9

10

Was the Fed's attempt to engineer a soft landing successful during the

period that followed the August 8, 2006 FOMC meeting?

It would appear so. Articles published in the mainstream financial press

were generally upbeat on the economy during that period. An example of

this is an article written by Nell Henderson that appeared in the January

30, 2007 edition of The Washington Post. According to Ms. Henderson, "a

year into [Fed Chairman] Bernanke's tenure, the [economic] picture has

turned considerably brighter. Inflation is falling, unemployment is low,

wages are rising, and the economy, despite continued problems in

housing, is growing at a brisk clip."17

11

12

13

14

15

16

17

18

what has been the state of the economy over the past two years?

Reports in the mainstream financial press during the majority of 2007

reflected the view that the U.S. economy was slowing as a result of a

worsening situation in the housing market and higher oil prices. The

overall outlook for the economy was one of only moderate growth at best.

Also during this period the Fed's key measure of inflation began to exceed

the rate setting body's comfort level.

19

20

21

On August 7, 2007, the FOMC decided not to increase or decrease the

federal funds rate for the ninth straight time and left its target rate

17 Henderson, Nell, "Bullish on Bernanke" The Washington Post, January 30, 2007.

Q.

A.

A.

Q.

46



borrow from the Fed's discount window in order to provide liquidity to

lenders. According to an article that appeared in the August 18, 2007

edition of The Wall Street Journal, 20 the Fed had used all of its tools to

restore normalcy to the financial markets. If the markets failed to settle

down, the Fed's only weapon left was to cut the Federal Funds rate

possibly before the next FOMC meeting scheduled on September 18,

2007.

18 up, Greg, "Markets Gyrate As Fed Straddles Inflation, Growth" The Wall Street Journal, August
8, 2007

19 up, Greg, "Fed Enters Market To Tamp Down Rate" The Wall Street Journal, August 9, 2007

20 up, Greg, Robin Sidel and Randall Smith, "Fed Offers Banks Loans Amid Crises" The Wall
Street Journal, August 9, 2007
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1

2

3

4

5

6

7

8

9

unchanged at 5.25 percent.18 At the time of the Fed's decision, analysts

speculated that a rate cut over the next several months was unlikely given

the Fed's concern that inflation would fail to moderate. However, during

this same period, evidence of an even slower economy and a possible

recession was beginning to surface. within days of the Fed's decision to

stand pat on rates, a borrowing crisis rooted in a deterioration of the

market for subprime mortgages and securities linked to them, forced the

Fed to inject $24 billion in funds (raised through open market operations)

into the credit markets.'9 By Friday, August 17, 2007, after a turbulent

10 week on Wall Street, the Fed made the decision to lower its discount rate

11 (i.e. the rate charged on direct loans to banks) by 50 basis points, from

12 6.25 percent to 5.75 percent, and took steps to encourage banks to

13

14

15

16

17

18

19

20
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1 Did the Fed cut rates as a result of the subprime mortgage borrowing

2 crises?

3

4

5

6

7

8

9

10

11

12

Yes. At its regularly scheduled meeting on September 18, 2007, the

FOMC surprised the investment community and cut both the federal funds

rate and the discount rate by 50 basis points (25 basis points more than

what was anticipated). This brought the federal funds rate down to a level

of 4.75 percent. The Fed's action was seen as an effort to curb the

aforementioned slowdown in the economy. Over the course of the next

four months, the FOMC reduced the Federal funds rate by a total 175

basis points to a level of 3.00 percent - mainly as a result of concerns that

the economy was slipping into a recession. This included a 75 basis point

reduction that occurred one week prior to the FOMC's meeting on January

13 29, 2008.

14

15 What actions has the Fed taken in regard to interest rates over the past

16

17

year?

The Fed made two more rate cuts which included a 75 basis point

reduction in the federal funds rate on March 18, 2008 and an additional 2518

19

20

21

basis point reduction on April 30, 2008. The Fed's decision to cut rates

was based on its belief that the slowing economy was a greater concern

than the current rate of inflation (which the majority of FOMC members

A.

Q.

Q.

A.
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1

2

believed would moderate during the economic slowdown).2" As a result of

the Fed's actions, the federal funds rate was reduced to a level of 2.00

3

4

5

6

7

8

9

percent. From April 30, 2008 through September 16, 2008, the Fed took

no further action on its key interest rate. However, the days before and

after the Fed's September 16, 2008 meeting saw longstanding Wall Street

firms such as Lehman Brothers, Merrill Lynch and AIG failing as a result of

their subprime holdings. By the end of the week, the Bush administration

had announced plans to deal with the deteriorating financial condition

which had now become a worldwide crisis. The administrations actions

10

11

12

included former Treasury Secretary Henry Paulson's request to Congress

for $700 billion to buy distressed assets as part of a plan to halt what has

been described as the worst financial crisis since the 1930's22. Amidst this

13

14

15

16

17

18

19

20

turmoil, the Fed made the decision to out the federal funds rate by another

50 basis points in a coordinated move with foreign central banks on

October 8, 2008. This was followed by another 50 basis point cut during

the regular FOMC meeting on October 29, 2008. At the time of this

writing, the federal funds target rate now stands at 0.25 percent, the result

of a 75 basis point cut announced on December 16, 2008. After FOMC

meetings in January, March April, June and August of 2009, the Fed

elected not to make any changes in the federal funds rate, stating in

21 Ip, Greg, "Credit Worries Ease as Fed Cuts, Hints at More Relief' The Wall Street Journal,
March 19, 2008

22 Solo ran, Deborah, Michael R. Crittenden and Damian Paletta, "U.S. Bailout Plan Calms
Markets, But Struggle Looms Over Details" The Wall Street Journal, September 20, 2008
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1
H23

2

January that the rate would remain low "for some time. Presently, the

Fed's discount rate is at 0.50 percent, a level not seen since the 19405.24

3

4

Based on data released during the early part of December 2008, the U.S.

has officially been in a recession since December of 2007.

5

6

7

Putting this all into perspective, how have the Fed's actions since 2000

affected benchmark rates?

8

9

10

11

U.S. Treasury instruments are for the most part still at historically low

levels. As can be seen on the first page of Attachment D, the previously

mentioned federal discount rate (the rate charged to the Fed's member

banks), has fallen to 0.50 percent from 2.25 percent in 2008.

12

13 What has been the trend in other leading interest rates over the last year?

14

15

16

17

18

19

20

As of May 20, 2009, the leading interest rates have all dropped from the

levels that existed a year ago (Attachment D, Value Line Selection &

Opinion page 3325). The prime rate has fallen from 5.00 percent a year

ago to 3.25 percent. The benchmark federal funds rate, just discussed,

has decreased from 2.00 percent, in September 2008, to a level of 0.00 -

0.25 percent (as a result of the December 16, 2008 rate cut discussed

above). The yields on all of the non-inflation protected maturities of U.S.

Hilsenrath, Jon and Liz Rappaport, "Fed Weighs Idea of Buying Treasurys as Focus Shifts"
The Wall Street Journal, January 29, 2009

23

24 Hilsenrath, Jon, "Fed Cuts Rates Near Zero to Battle Slump" The Wall Street Journal,
December 17, 2008

A.

Q.

A.

Q.
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1 Treasury instruments exhibited in my Attachment C have also decreased

2 over the past year. A previous trend, described by former Chairman

3 Greenspan as a "conundrum"25, in which long-term rates fell as short-term

4 rates increased, thus creating a somewhat inverted yield curve that

5 existed as late as June 2007, is completely reversed and a more

6 traditional yield curve (one where yields increase as maturity dates

7 lengthen) presently exists (Attachment D). The 5-year Treasury yield,

8 used in my CAPM analysis, has fallen from 2.95 percent, in September

g 2008, to 2.27 percent as of September 2, 2009. The 30-Year Treasury

10 constant maturity rate also decreased from 4.32 percent over the past

11 year to 4.12 percent. These current yields are considerably lower than

12 corresponding yields that existed during the early nineties and at the

13 beginning of the current decade (as can be seen on Schedule WAR-8).

14

15 What is the current outlook for the economy?

16 Value Line's analysts have become increasingly optimistic in their outlook

17 on the economy as of late and had this to say in the September 11, 2009

18 edition of Value Line's Selection and Opinion publication:

19
20
21
22
23
24
25
26

There is more good news than bad news as we peer out over the
economic landscape, with much of the better news coming, ironically,
from the still-troub\ed housing sector. There, sales of both new homes
and existing residences have bounced off multiyear lows, helped, in part,
by growing demand for foreclosed units. We are also seeing spotty
gains in pricing, although much of the news on that front remains bleak.
Further, consumer confidence and spending are recovering, as are
factory orders, manufacturing, and automotive sales (although in this last

25 Wolk, Martin, "Greenspan wrestling with rate 'conundrum'," MSNBC, June 8, 2005

Q.

A.
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1
2
3
4
5

case the better news is explained by the success of the now-ended
"cash for clunkers" program). Overall, there are enough good things
going on for us to sense that the country is now transitioning itself from
recession to recovery.

6 Value Line's analysts went on to state

7
8
g

10
11
12
13

That said, we think the evolving recovery will be highly selective in
its formative stages, with pockets of weakness being found all along
the consumer and industrial fronts, as the country attempts to battle back
from the worst recession in more than half a century. Such spottiness
may keep the economys prospective growth in the tepid 2%-3% range
through 2010.

14 Q. How are water utilities faring in the current economic environment?

15 A. Although there are some concerns regarding long-term infrastructure

16 requirements, water utilities appear to be doing well according to Value

17 Line analyst Andre J. Costanza. In the April 24, 2009 quarterly update on

18 the water utility industry Mr. Costanza stated the following:

19
20
21
22
23
24
25
26
27
28
29

Not much has changed in the Water Utility Industry since our October
report. Stocks here have held their ground for the most part, whereas the
broader market continued to struggle with ongoing economic uncertainty.
Although an improving regulatory environment has played a hand, the
industry is really benefiting from the its perceived safety, stemming from
the necessity of water itself as well as the steady stream of income that
the stocks here generate. The group as a whole ranks near the top of the
Value Line Investment Survey for Timeliness and should continue to do
well over the next six to 12 months, as investors look for a place to ride
out the economic turbulence that is likely to persist.

30 Mr. Costanza continued to have a positive assessment of the water

31 utility industry in the most recent Value Line update published on

32 July 24, 2009:

33
34
35
36
37
38

Water Utility providers have fared pretty well of late, with increasingly
favorable regulatory backing boosting revenues and driv ing strong
bottom line advances in the first quarter. Additional improvements are
likely to evolve on the regulatory front and should enable most in this
space to maintain their recent earnings momentum throughout the
remainder of the year.
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1

2

3

After weighing the economic information that you've just discussed, do you

believe that the 8.22 percent cost of equity capital that you have estimated

is reasonable for BMSC?

4

5

6

7

8

9

I believe that my recommended 8.22 percent cost of equity will provide

BMSC with a reasonable rate of return on the Company's invested capital

when economic data on interest rates (that are low by historical

standards), the current situation in new housing construction, and the

Fed's ability to keep inflation in check are all taken into consideration. As I

noted earlier, the Hope decision determined that a utility is entitled to earn

a rate of return that is commensurate with the returns it would make on10

11

12

13

other investments with comparable risk. I believe that my cost of equity

analysis, which is an average of the results of both the DCF and CAPM

models, has produced such a return.

14

15 CAPITAL STRUCTURE AND COST OF DEBT

16

17

18

Have you reviewed BMSC's testimony regarding the Comparly's proposed

capital structure?

Yes, I have.

19

20

21

22

Please describe the Company's proposed capital structure.

The Company is proposing a capital structure comprised of 100 percent

common equity.

23

Q.

A.

A.

Q.

Q.

A.
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1 Is BMSC's proposed capital structure in line with industry averages?

2 No. BMSC's capital structure is comprised entirely of equity as opposed

3

4

5

to the capital structures of the other water companies included in my cost

of capital analysis (Schedule WAR-9). The capital structures for those

utilities averaged 50.4 percent for debt and 49.6 percent for equity.

6

7 In terms of risk, how does BMSC's capital structure compare to the water

8

9

10

11

12

13

14

15

16

utilities in your sample?

The water utilities in my sample, from which l derived an estimated cost of

common equity of 8.22 percent versus the Company-proposed 12.80

percent, would be considered as having a higher level of financial risk (i.e.

the risk associated with debt repayment) because of their higher levels of

debt. The additional financial risk due to debt leverage is embedded in the

cost of equities derived for those companies through the DCF analysis.

Thus, the cost of equity derived in my DCF analysis is applicable to

companies that are more leveraged and, theoretically speaking, riskier

17 than a utility such as BMSC, which has no debt in its capital structure. In

18

19

20

21 Because of this, I bel ieve a

22

23

the case of a publicly traded company, like those included in my proxy, a

company with BMSC's level of equity would be perceived as having

extremely low to no financial risk and would therefore also have a lower

expected return on common equity.

hypothetical capital structure that produces a lower weighted cost of

common equity is warranted for BMSC.

Q.

A.

Q.

A.
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1

2

3

What capital structure are you recommending for BMSC?

I am recommending a hypothetical capital structure comprised of 60

percent equity and 40 percent debt.

4

5 Has the Commission addressed the issue of capital structures comprised

6 of 100 percent common equity in prior cases?

7 Yes. This issue was addressed in a prior Gold Canyon Sewer Company

8

9

10

11

12

("Gold Canyon") case in which the Commission adopted both a

hypothetical capital structure and a hypothetical cost of debt in order to

remedy a capital structure comprised of 100 percent common equity (Gold

Canyon is also owned by the Algonquin Fund). In Decision No. 70662,

dated December 23, 2008, the Commission stated the following:

13
14
15
16
17
18
19
20
21

We agree with RUCO's hypothetical structure of 40 percent debt and 60
percent equity. A capital structure comprised of 100 percent equity
would be viewed as having little to no financial risk. The proposed
capital structure adopted by the Commission will bring the Company's
capital structure and weighted cost of capital in line with the industry
average and it will result in lower rates for the customers of the system.
We therefore adopt a hypothetical capital structure of 40 percent debt
and 60 percent equity.

22

23

24

Why are you recommending a higher 60 percent level of equity for BMSC,

in your hypothetical capital structure, than the average 49.6 percent level

of equity of your sample companies?

25 My hypothetical capital structure

26

takes into account any perceived

additional business risk that BMSC may face and for that reason I believe

27 a higher level of equity is reasonable.

28

Q.

A.

A.

Q.

Q.

A.
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1

2

What are you recommending as a hypothetical cost of debt?

I am recommending a hypothetical cost of debt of 6.27 percent.

3

4

5

6

7

8

How did you determine your hypothetical cost of debt?

As can be viewed on page 2 of Schedule WAR-1, my recommended 6.27

percent hypothetical cost of debt is an average of the weighted costs of

long-term debt of seven publicly traded water utilities followed by Value

Line analysts. Three of these water utilities are the same ones that I

9 described earlier and were used in my DCF and CAPM analyses. Three

10

11

12

13

of the remaining four (Connecticut Water Service, Inc., Middlesex Water

Company, and SJW Corp.) are ones that l noted earlier in my testimony

that were included in the Company's proxy. The seventh water utility,

York Water Company, is also followed in Value Line's Small & Mid-Cap

14 Edition.

15

16

17

18

19

20

21 In addition to this, Arizona

22

23

Why do you believe your recommended 6.27 percent hypothetical cost of

debt is reasonable given the recent turbulence in the financial markets?

My recommended 6.27 percent hypothetical cost of debt is 13 basis points

higher than the current yield of 6.14 percent on Baa/BBB-rated utility

bonds that was reported in the September 11, 2009 Value line Selection

and Opinion publication (Attachment D).

Water Company, the second largest water provider in the state, privately

placed $35 million in bonds at a stated rate of 6.67 percent on the first day

Q.

A.

A.

Q.

Q.

A.
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1

2

3

4

5

6

of September 2008 during a period when the yield on Baa/BBB-rated

utility bonds averaged 6.63 percent. Given BMSC's parent company's

ability to access capital, it is reasonable to believe that Algonquin Fund

can obtain debt at a cost in the A-rated to Baa/BBB-rated range of 5.45

percent to 6.14 percent exhibited on the first page of my Attachment D.

For the reasons stated above, I believe for the reasons stated above, I

7

8

believe my recommended 6.26 percent hypothetical cost of debt is

reasonable and there is no need for additional basis points.

9

10

11

How does your recommended 6.26 percent hypothetical cost of debt

compare to the weighted costs of debt of other Arizona water providers?

In its most recent rate case before the Commission, Arizona-American12

13

14

15

16

17

Water Company, the largest investor owned water utility in the state, had a

weighted cost of debt of approximately 5.50 percent. Arizona Water

Company's weighted cost of debt as of the last quarter of 2008 was 6.83

percent. The midpoint of these Mo figures is 6.17 percent which is 9

basis points lower than my recommended 6.26 percent hypothetical cost

of debt.18

19

20

21

22

23

How does the Company's proposed weighted cost of capital compare with

your recommendation?

As explained earlier, BMSC has proposed a weighted average cost of

capital of 12.80 percent which reflects the total absence of debt financing

Q.

A.

Q.

A.
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1

2

3

in the Company-proposed capital structure. The Company-proposed

12.80 percent weighted average cost of capital is 537 basis points higher

than the 7.43 percent weighted cost that I am recommending.

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

Please summarize why you believe that the Commission should adopt

your recommended 7.43 percent weighted average cost of capital that is

the result of your recommended hypothetical capital structure and

hypothetical cost of debt.

l believe that the approach that l have taken in this case provides the

Company with a rate of return that meets the standards established in the

Hope and Bluefield cases while also providing lower rates to BMSC's

customers. My recommended capital structure of 60 percent equity and

40 percent debt is more favorable to the Company than the average

capital structure of the water utilities in my sample. Ratepayers also

benefit from my recommended weighted average cost of capital which is

lower than what would have been obtained from a capital structure

comprised of 100 percent common equity. In short, I believe that my

analysis has produced a rate of return that is just and reasonable and

should be adopted by the Commission.

20

21

22

23

A.

Q.

58



r

Direct Testimony of William A. Rigsby
Black Mountain Sewer Corporation
Docket No. SW-02361A-08-0609

1 COMMENTS ON BMSC'S COST OF EQUITY CAPITAL

2 TESTIMONY

3

4

5

6

7

8

How does your recommended cost of equity capital compare with the cost

of equity capital proposed by the Company?

The Company's cost of capital witness, Mr. Bourassa is recommending a

cost of common equity of 12.80 percent. His 12.80 percent cost of equity

capital is 458 basis points higher than the 8.22 percent cost of equity

capital that I have calculated.

9

10 What methods did Mr. Bourassa use to arrive at his cost of common

11

12

13

equity for BMSC?

Mr. Bourassa used both the DCF and CAPM methods. His DCF analysis

relies on two constant growth versions of the DCF model that are similar

14

15

16

17

18

to the model that I have used. His first constant growth model relies only

on earnings growth estimates for the "g" component of the model while his

second constant growth model relies on sustainable growth estimates for

the "Q" component. Mr. Bourassa also uses a two-stage growth version

of the DCF model. The results of his DCF analyses range from 8.60

19 percent to 14.90 percent. Mr. Bourassa's CAPM analysis uses the same

20 model that I have used but he obtains two different results: one obtained

21

22

by using an historical risk premium and the other by using a current

market risk premium. His CAPM analysis produces results of 9.90 percent

Q.

A.

Q.

A.
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1

2

using an historical risk premium and 19.40 percent using a current market

risk premium. His average CAPM result is 14.70 percent.

3

4 What are the main reasons for the difference in the results that you

5

6

obtained from your DCF analysis and the results that Mr. Bourassa

obtained from his DCF analysis using the constant growth model?

7 Mr. Bourassa conducted his analysis in November of 2008 and

8

9

10

consequently much of the data that he used in his analysis is now dated.

This can be seen in a price comparison of three of the water company

stocks that we both used in our samples: The difference between the

11

12

average adjusted closing stock prices used in my DCF model and spot

prices used by Mr. Bourassa in his DCF models are as follows:

13

14 Rigsby Bourassa Difference

15 AWR

16 CWT

$3.56

$3.15

$3.1917 WTR

$34.88

$37.32

$17.38

$31 .32

$40.47

$20.57

18

19

20

What is the main difference between your constant growth DCF results

and Mr. Bourassa's first constant growth model which relied strictly on

21

22

earnings growth?

In respect to Mr. Bourassa's first constant growth model, which relied

23 strictly on earnings growth, there is only a 2 basis point difference

A.

Q.

Q.

A.

60



I

s

Direct Testimony of WilIiam A. Rigsby
Black Mountain Sewer Corporation
Docket No. SW-02361 A008-0609

1

2

3

4

5

between the average dividend yields of the three water utilities that our

samples have in common, his 3.03 percent to my 3.05 percent. However,

there is a 160 basis point difference between his 8.39 percent average

growth estimate ("g") for the three common utilities (i.e. AWR, cwT, and

WTR) as opposed to my 6.79 percent estimate which also takes into

6 account other growth estimates on dividends and book value.

7

8

Subsequently Mr. Bourassa's DCF estimate, relying only on earnings

growth, is 9.03 percent as opposed to my estimate of 6.79 percent which

9 takes into account more recent data on stock prices and growth

10

11

projections for earnings, dividends and book value on the three water

utilities our samples have in common.

12

13 Q.

14

Please explain the main difference between your constant growth DCF

results and Mr. Bourassa's second constant growth model which relied on

15

16

sustainable growth?

The same 2 basis point difference between our estimated dividend yields

17 exists in Mr. Bourassa's sustainable growth version of the constant growth

18 model. However, his estimate for the "g" component is seriously flawed.

19

20

21

22

23

As I noted earlier in my testimony, Value Line does not provide long-term

projections on earnings, dividends and book value on the other three

water utilities used by Mr. Bourassa in his sample. Consequently, Mr.

Bourassa uses an unfounded 7.26 percent averaging derived from his

growth estimates for AWR, CWT and WTR and applied it to the other

A.
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1 three Water utilities. This has the effect of increasing his DCF model's

2 median average estimate by 20 basis points.

3

4 Did you conduct a two-stage DCF analysis like the one conducted by Mr.

5 Bourassa?

6

7

8

Q

10

No. Primarily because the growth rate component that I estimated for my

single-stage model already takes into consideration both the near-term

and long-term growth rate projections that Mr. Bourassa averaged in his

multi-stage model. This being the case, I saw no need to conduct a

separate DCF analysis.

11

12 What are the main differences between your CAPM results and Mr.

13 Bourassa's CAPM results?

14 The differences between our CAPM results is attributable to the selection

15

16

17

18

19

20

21

of U.S. Treasury instruments used as inputs for the risk-free rate of return

and the time period that has expired since Mr. Bourassa filed his direct

testimony. Mr. Bourassa's average beta of 0.98 has also fallen since his

testimony was filed, and his market risk premiums of 7.5 percent to 16.0

percent are simply not realistic when compared with the market risk

premiums, ranging from 4.20 percent to 6.10 percent, that I obtained from

Morningstar's 2009 SBBI Yearbook.

22

23

A.

Q.

Q.

A.
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1

2

3

4

5

6

7

8

Please explain the differences in your risk free rates of return.

I relied on a 5-year treasury rate whereas Mr. Bourassa relied on an

average of 5, 7, and 10-year Treasury rates in his historical risk premium

CAPM Analysis, and a 30-year Treasury rate in his current market risk

premium CAPM analysis. Consequently his risk free rate of return is

higher due to the inclusion of longer-term Treasury yields. Mr. Bourassa's

reliance on maturities that are greater than five years is unfounded when

one takes into account that utilities generally file for new rates every three

9 to five years.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

Have you updated Mr. Bourassa's CAPM inputs?

Yes. Based on data for the week ended September 11, 2009 (obtained in

a Federal Reserve Statistical Release dated September 14, 2009), the

average yield of the 5, 7 and 10-year U.S. treasury instruments, that Mr.

Bourassa used as the risk free rate in his historical market risk premium

CAPM model, was 2.92 percent as opposed to the average yield of 2.60

percent that he relied on. The yield on the 30-year rate was 4.25 percent

as opposed to the 3.70 percent rate that Mr. Bourassa used in his current

market risk premium CAPM model. Although his selected Treasury yields

increased since November of 2008, the average beta used in his CAPM

analyses has dropped from an average of 0.98 to an average of 0.82.

Holding his higher market risk premium inputs constant produces an

historical market risk premium result of 9.07 percent as opposed to his

A.

A.

Q.

Q.
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1 9.90 percent, and a current market risk premium result of 17.37 percent as

2 However, as I stated earl ier, Mr.

3

4

opposed to his 19.40 percent.

Bourassa's market risk premium inputs are clearly excessive and should

not be given any weight.

5

6

7

8

9

10

What would Mr. Bourassa's CAPM models produce if you substituted a

5.15 percent average of your market risk premiums?

Mr. Bourassa's historical market risk premium model would produce an

expected return of 7.15 percent and his current market risk premium

model would produce an expected return of 8.48 percent.

11

12 How did Mr. Bourassa arrive at his final 12.80 percent cost of common

13

14

15

equity for BMSC?

Mr. Bourassa's final estimate of 12.80 percent is based upon his review of

the resu l ts  o f  h i s  var ious DCF and CAPM models,  a long wi th

16 consideration of other factors relevant to BMSC. He states that he

17 believes that the 12.80 percent figure reflects BMSC's smaller size and

financial risk are taken into consideration.18

19

20

21

22

23

A.

Q.

Q.

A.
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1

2

Is there any merit in the rationale used by Mr. Bourassa in regards to size

and financial risk?

3 No. As I stated earlier in my testimony, BMSC is a wholly owned

4

5

6

subsidiary of Algonquin Power Income Fund, a large publicly traded

mutual fund that has direct access to the capital markets. In addition to

this, to the best of my knowledge, the Commission has never granted a

7 higher cost of common equity based on company size.

8

9 Does BMSC have any financial risk?

10 No. As a result of BMSC's prior Commission Decision, the inter-company

11

12

13

debt related to BMSC's treatment capacity lease agreements are being

fully recovered on a dollar for dollar basis as an operating expense. This

is the reason that Mr. Bourassa removed it from BMSC's capital structure.

14 Given these facts, Mr. Bourassa's rationale has no merit.

15

16

17

Does your silence on any of the issues, matters or findings addressed in

the testimony of Mr. Bourassa or any other witness for BMSC constitute

18

19

your acceptance of their positions on such issues, matters or findings?

No, it does not.

20

21 Does this conclude your testimony on BMSC?

22 Yes, it does.

23

A.

A.

Q.

A.

Q.

Q.

A.

Q.
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Qualifications of William A. Rigsby, CRRA

EDUCATION: University of Phoenix
Master of Business Administration, Emphasis in Accounting, 1993

Arizona State University
College of Business
Bachelor of Science, Finance, 1990

Mesa Community College
Associate of Applied Science, Banking and Finance, 1986

Society of Utility and Regulatory Financial Analysts
38th Annual Financial Forum and CRRA Examination
Georgetown University Conference Center, Washington D.C.
Awarded the Certified Rate of Return Analyst designation
after successfully completing SURFA's CRRA examination.

Michigan State University
Institute of Public utilities
N.A.R.U.C. Annual Regulatory Studies Program, 1997 811999

Florida State University
Center for Professional Development & Public Service
N.A.R.U.C. Annual Western Utility Rate School, 1996

EXPERIENCE: Public Utilities Analyst V
Residential Utility Consumer Office
Phoenix, Arizona
April 2001 - Present

Senior Rate Analyst
Accounting 8= Rates - Financial Analysis Unit
Arizona Corporation Commission, Utilities Division
Phoenix, Arizona
July 1999 - April 2001

Senior Rate Analyst
Residential Utility Consumer Office
Phoenix, Arizona
December 1997 .- July 1999

Utilities Auditor II and Ill
Accounting 8= Rates - Revenue Requirements Analysis Unit
Arizona Corporation Commission, Utilities Division
Phoenix, Arizona
October 1994 - November 1997

Tax Examiner Technician I / Revenue Auditor ll
Arizona Department of Revenue
Transaction Privilege / Corporate Income Tax Audit U nits
Phoenix, Arizona
July 1991 -- October 1994
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Appendix 1

RESUME OF RATE CASE AND REGULATORY PARTICIPATION

utility Company

ICE Water Users Association

Docket No. Tvpe of Proceeding

U-2824-94-389

Rincon Water Company U-1723-95-122

Original CC&N

Rate Increase

Ash Fork Development
Association, Inc. E-1004-95-124 Rate Increase

Parker Lakeview Estates
Homeowners Association, Inc. U-1853-95-328 Rate Increase

Mirabell Water Company, Inc. U-2368-95-449 Rate Increase

Bonita Creek Land and
Homeowner's Association U-2195-95-494 Rate Increase

Pineview Land 8¢
Water Company U-1676-96-161 Rate Increase

Pineview Land &
Water Company U-1676-96-352 Financing

Montezuma Estates
Properly Owners Association U-2064-96-465 Rate Increase

Houghland Water Company U-2338-96-603 et al Rate Increase

Sunrise Vistas Utilities.
Company - Water Division U-2625-97-074 Rate Increase

Sunrise Vistas Utilities
Company - Sewer Division U-2625-97-075 Rate Increase

Holiday Enterprises, Inc.
db Holiday Water Company U-1896-97-302 Rate Increase

Gardener Water Company U-2373-97-499 Rate Increase

Cienega Water Company W-2034-97-473 Rate Increase

Rincon Water Company W-1723-97-414
Financing/Auth .
To Issue Stock

W-01651A-97-0539 et al Rate IncreaseVail Water Company

Bermuda Water Company, Inc. W-01812A-98-0_90 Rate Increase

Bella Vista Water Company W-02465A-98-0458 Rate Increase

Pima Utility Company SW-02199A-98-0578 Rate Increase
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RESUME OF RATE CASE AND REGULATORY PARTICIPATION (Cont.)

Utility Company Docket No. Type of Proceeding

W-01676A-99-0261 WIFA Financing

W-02191A-99-0415

Pineview Water Company

I.M. Water Company, Inc.

Mara fa Water Service, Inc. W-01493A-99-0398

Tonto Hills Utility Company W-02483A-99-0558

Financing

WIFA Financing

WIFA Financing

New Life Trust, Inc.
db Dateland Utilities W-03537A-99-0530

GTE California, Inc. T-01954B-99-0511

Financing

Sale of Assets

Citizens Utilities Rural Company, Inc. T-01846B-99-0511 Sale of Assets

W-02113A-00-0233 ReorganizationMCO Properties, Inc.

American States Water Company W-02113A-00-0233

W-01303A-00-0327Arizona-American Water Company

Arizona Electric Power Cooperative E-01773A_00_0227

T-03777A-00-0575

W-02074A-00-0482

360networks (USA) Inc.

Beardsley Water Company, Inc.

Mirabell Water Company W-02368A-00-0461

Reorganization

Financing

Financing

Financing

WIFA Financing

WIFA Financing

Rio Verde Utilities, Inc. WS-02156A-00-0321 et al
Rate Increase/
Financing

W-01445A-00-0749 FinancingArizona Water Company

Loma Linda Estates, Inc. w-02211A-00-0975 Rate Increase

W-01445A-00-0962 Rate IncreaseArizona Water Company

Mountain Pass Utility Company SW-03841A-01-0166

Picacho Sewer Company SW-03'/09A-0t-0165

W-03528A.01-0169

W-03861A-01-0167

Financing

Financing

Financing

Financing

W-02025A-01-0559 Rate Increase

Picacho Water Company

Ridgeview Utility Company

Green Valley Water Company

Belia Vista Water Company W-02465A-01 -0776 Rate Increase

Arizona Water Company W-01445A-02-061 g Rate Increase
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RESUME OF RATE CASE AND REGULATORY PARTICIPATION (Cont.)

Docket No. Type of Proceedinqutility Company

Arizona-American Water Company W-01303A-02-0867 et al. Rate Increase

Arizona Public Service Company E-01345A-03-0437

WS-02676A-03-0434

Rate Increase

Rate Increase

T-01051B-03-0454 Renewed Price Cap

W-02113A-04-0616

W-01445A-04-0650

Rate Increase

Rio Rico Utilities, Inc.

Qwest Corporation

Chaparral City Water Company

Arizona Water Co many Rate Increase

Tucson Electric Power E-01933A-04-0408

G-01551A-04-0876

Rate Review

Rate Increase

W-01303A-05-0405 Rate Increase

SW-02361A-05-0657 Rate Increase

WS-03478A-05-0801 Rate Increase

SW-02519A--6_0015 Rate Increase

E-01345A-05-0816 Rate Increase

Southwest Gas Corporation

Arizona-American Water Company

Black Mountain Sewer Corporation

Far West Water & Sewer Company

Gold Canyon Sewer Company

Arizona Public Service Company

Arizona-American Water Company

Arizona-American Water Company

W-01303A-06-0014

W-01303A-05-0718

Rate Increase

Transaction Approval

Arizona-American Water Company w-01303A-05-0405

G-04204A-06-0463

W-01303A-07-0209

ACRM Filing

UNS Gas, Inc.

Arizona-American Water Company

Rate Increase

Rate Increase

E-01933A-07-0402

G-01551A-07-0504

Rate Increase

Rate Increase

w-02113A-07-0551 Rate Increase

Tucson Electric Power

Southwest Gas Corporation

Chaparral City Water Company

Arizona-American Water Company W-01303A-08-0227 et al. Rate Increase

Far West Water & Sewer Company WS-03478A-08-0608 Interim Rate Increase

Johnson Utilities, LLC WS-02987A-08-0180 Rate Increase

G-04204A-08-0571 Rate IncreaseUNS Gas, Inc.

Arizona Water Company W-01445A-08-0440 Rate Increase
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INDUSTRY TIMELINESS: 45 (of 99)

Composite Statistics: Water Utility Industry

2005 2006 2007 2008 200g 2010 12-14
1256.9

148.2

3454.1

d5.8

3702.5

d183_0

3915

420

4250

435

4500

475

Revenues ($mlII)

Net porn (Small)

5425

650

405%

1.1%

NMF

NMF

NMF

NMF

37.0%

8.0%

38.0%

10.0%

39.0%

10.0%

Income Tax Rate

AFUDC % to Net Profit

40.0%

10.0%

50.4%

49.5%

54.0%

45.9%

51.0%

49.0%

55.0%

45.0%

53. 0%

47.0%

50.0%

50. 0%

Long-Term Debt Ratio

Common Equity Ratio

50.0%

50.07

3053.8

4200.7

6 3 %

12113.9

13308.13

1.8%

129853

143152

2%

13875

15350

4.0%

14600

16100

4.0%

15875

16850

4.0%

Total Capital ($m1II)

Net Plant (Swim

Return on Total Cap'I

18250

19000

5.0%

9.8%

9.8%

NMF

NMF

NMF

NMF

6.5%

5.5%

6.5%

6.5%

6.0%

6.0%

Return on Shr. Equity

Return on Com Equi ty

7.0%

7.0%

3.7%

62%

NMF

NMF

NMF

NMF

3.0%

65%

3.5%

65%

3.5%

62%

Retained to Com Et

All Div'ds to Net Prof

4. 0%

60%

29.4

1.57

2.1%

NMF

NMF
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ra tes .  Such in i t ia t i ves  are l i ke ly  t o  enable companies  to
be t t e r  r ec ov e r  un f o res een  ex pens es ,  and  t hus  de l i v e r
s teadier  f i nanc ia l  resu l t s .

Oceans ofCosts

N e v e r t h e l e s s ,  t h e  w a t e r  u t i l i t i e s  i s  a n  i n c r e a s i n g l y
c a p i t a l  i n t e n s i v e  i n d u s t r y .  M a n y  i n f r a s t r u c t u r e s  a r e
ou t da t ed  and  w i l l  r equ i re  heav y  i nv es t m en t  i n  o rde r  t o
mak e t he nec es s ary  repa i rs .  Greater  EPA requ i rements
on l y  mak e t h i ngs  more  d i f f i c u l t ,  as  i n f ras t ruc t u re  c os t s
are es t imated at  hundreds  of  mi l l ions  of  dol lars  over the
nex t  decade.

C a s h  i s  a t  a  p r e m i u m  i n  t h i s  s p a c e ,  h o w e v e r ,  w i t h
m o s t  c o m p a n i e s  s p o r t i n g  h i g h l y  l e v e r a g e d  b a l a n c e
s heet s  and nomina l  c as h res erv es .  That  s a id ,  debt  and
s tock  i s suances  have become,  and are l i ke ly  t o  remain,
c o m m o n p l a c e  a s  p r o v i d e r s  s t r u gg l e  t o  f o o t  t h e  b i l l .
Unfor tunate ly ,  t he inc reased cos ts  assoc iated wi th  such
f i nanc i a l  unde r t ak i ngs ,  i . e .  s t eepe r  i n t e res t  r a t es  and
h igher  s hare  c ount s ,  a re  l i k e l y  t o  d i l u t e  s hare  earn ings
growth as  wel l  as  shareholder gains .  Those able to ra ise
capi ta l  may  wel l  benef i t  f rom the p le thora of  acquis i t i on
t arget s  t ha t  hav e emerged.

Water Utility providers have fared pretty well of
late, with increasingly favorable regulatory back-
ing boosting revenues and driving strong bottom-
line advances in the first quarter. Additional im-
provements are likely to evolve on the regulatory
front and should enable most in this space to
maintain their recent earnings momentum
throughout the remainder of the year.

Nevertheless, these stocks, although up, have
lost some of their luster since our April report.
Indeed, the group, as a whole, has fallen from the
upper echelon of the Value Line Investment uni-
verse for Timeliness, as the broader market
showed some glimpses of rallying, and now sports
an average rank.

But it still may be an area of interest for inves-
tors. Despite the recent spurts of price momen-
tum, the market remains extremely volatile over-
all. The tough macroeconomic environment
creates a difficult backdrop, which ought to favor
industries that are perceived as relative safe ha-
vens, a trait typically exemplified by water utili-
ties' historically steady dividend growth.
Financing issues raise some concerns, longer-

term, however, and limit the group's 3- to 5-year
appeal. In fact, not a single stock in this industry
stands out for 3- to 5-year appreciation potential,
as rising infrastructure costs threaten to erase the
bulk of future profit advances.

Conclusion

A Swimmingly Refreshing Backdrop
A l t h o u gh  t h e  s t o c k s  i n  t h i s  g r o u p  d o  n o t  s t a n d  o u t

ei ther for the coming s ix  to 12 months or the 3~ to 5»year
pu l l ,  i nv es tors  wi t h  a  c aut ious  bent  may  want  t o  hav e a
c l os e r  l ook .  Wat e r  u t i l i t i es  w i l l  p robab l y  be  a  f a r  m ore
s t ab le  p lac e  t o  be  i f  t he  mark e t  remains  v o la t i l e ,  a  f a i r
be t  gi v en  t he  gl um  ec onom i c  i nd i c a t o rs  t ha t  hav e  c on-
t i nued  t o  c ome ou t .  The  c u r ren t  d i v i dend  y i e l d  o f C a l i -
[bmia Water Serv ices i s  par t i cu lar l y  in teres t ing as  i s  t he
f u t u r e growth prospec ts  of  Aqua America,  whose aggres-
s i v e  M & A  s t ra t egy  m ay  we l l  p rov e  c u r ren t  p ro j ec t i ons
modest . A m er i c an Water Works i s  a n o t h e r  i n t e r e s t i n g
c and idat e ,  a l t hough i t s  s hor t  t rad ing h i s t o ry  and parent
company's  control  issues should scare of f  the risk averse.
T ha t  s a i d ,  as  a l way s ,  we  adv i s e  i nv es t o rs  t o  c a re f u l l y
rev iew the pages  of  t he ind iv idual  s tocks  before mak ing
any  f i nanc ia l  c ommi t ment s .

There is  no way  around i t ,  water  i s  a necess i t y  of  l i f e .
As  a resul t ,  water  prov iders  are v i t a l  as  wel l ,  espec ia l l y
s ince reports  show that  the wor ld 's  f resh water supply  is
l i m i t e d  a n d  l i k e l y  t o  d r y  u p  s o o n e r  t h a n  m a n y  w e r e
o r i gi na l l y  an t i c i pa t i ng.

Meanwhi l e ,  many  onc e  p ro  agon i s t i c  s t a t e  regu la t o ry
c ommis s ions  hav e c hanged t he i r  s t anc es  and hav e be-
c o m e  m o r e  b u s i n e s s  f r i e n d l y  i n  r e c e n t  t i m e s .  T h i s  i s
e x t r e m e l y  i m p o r t a n t  a s  t h e s e  r e gu l a t o r y  a u t h o r i t i e s ,
wh i c h  we re  pu t  i n  p l ac e  t o  he l p  m a i n t a i n  a  ba l anc e  o f
power  be t ween c us t omers  and  p rov i ders  and  t o  ens ure
fai r  bus iness  prac t ices ,  are respons ible for rev iewing and
ru l ing on genera l  ra te  reques ts  made by  ut i l i t i es  t o  he lp
r e c o v e r  c o s t s .  D e c i s i o n s  h a v e  b e e n  m o r e  t i m e l y  a n d
f a v o r a b l e  o f  l a t e  a n d  s h o u l d  o n l y  ge t  b e t t e r  n o w  t h a t
s om e s t a t es  hav e  enac t ed  add i t i ona l  m ec han i s m s  t ha t
reduc e  ou t s i de  i n f l uenc es  (s uc h  as  wea t he r )  on  us age

Andre J Costanza
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t o  c o n -
a h e a d ,

h e a v i e r  l n -

.15

re p o r t e d
co u p le

s h a r e s  d o  n o t  s t a n d  o u t  f o r  a p -
In f ras t ruc tu re

l i n e ,

e s t i m a t e  b y  a  d i m e ,  t o  $ 1 . 7 0  a  s h a r e
.  O p e r a t i n g  c o s t s  a r e  e x p e c t e d

t i n g e  m o u n t i n g  i n  t h e  m o n t h s a s
a g i n g  i n f r a s t r u c t u r e  r e q u i r e s
v e s t m e n t  i n  o r d e r  t o  m e e t  i n c r e a s i n g l y
s t r i n g e n t  F D A  c o d e s .

a n d  o u r  2 0 1 0  f i g u r e  b y  a  n i c k e l ,
t o  $ 1 . 9 0 .  W i t h  I n f r a s t r u c t u r e s  g r o w i n g
o l d e r ,  h i g h e r  e x p e n s e s  a r e  n o t  a  p a s s i n g
f a d .  T h e  c a s h - s t r a p p e d  c o m p a n y  w i l l  h a v e
t o  s e e k  h e l p  t o  m a  e  m a n y  o f  t h e  n e e d e d
i m p r o v e m e n t s ,  o p e n i n g  u p  i t s  b o t t o m  l i n e
t o  d i l u t i o n ,  w h e t h e r  b y  h i g h e r  s h a r e
c o u n t s  o r  i n a ' e a s e d  i n t e r e s t  r a t e  c o s t s .
A m e r i c a n  r e c e n t l y  m a d e  a  s t o c k  o f f e r i n g  o f
1 m i l l i o n  s h a r e s .  n e t t i n g  n e a r l y 3 5
m i l l i o n .  E v e n  s t i l l ,  s i m i l a r  f l n a n d n g  a c t l v -
i t y  w i l l  p r o b a b l y  b e  r e q u i r e d  b a s e d  o n  o u r
fo re ca s t s .
T h e s e
p r e d a t i o n p o t e n t i a l .
costs l imit  their  six-  to 12- month al lure as
w e l l  a s  t h e i r  3 -  t o  5 - y e a r  a p p e a l .
N e v e r t h e l e s s .  t h e  s t o c k  m a y  w e l l
i n t e r e s t  r i s k - a v e r s e  i n v e s t o r s  l o o k i n g
t o  a d d  a  s t e a d y  s t r e a m  o f  i n c o m e  t o
t h e i r  p o r t f o l i o s .
A n d r e  . L  C o s t a n z a J u l y  2 4 ,  2 0 0 9

A m e r i c a n  S t a t e s  W a t e r  h a s  r e c e i v e d
s o m e  f a v o r a b l e  b a c k l n g r g r o m  C a l i f o r -
n l a | ' s  r e s - u l a t o r y  b o a r d . e  w a t e r  u t i l i -
' i i  p r o v !  E r  p o s t e d  a  1 5 % l . o ' p - l i n e  g a i n  i n
t  e  f i r s t  8 \ & a r t e r ,  b e n e f i t i n g  r u m  t h e  C a d i -
f o r n l a bloc U d l l t l e s C o m m i s s i o n ' s
( C P U C )  N o v e m b e r  d e c i s i o n  t o  I m p l e m e n t
t h e  w a t e r  r e v e n u e  a d j u s t m e n t  m e  a n l s m .
m o d i f i e d  c o s t  b a l a n c i n g  a c c o u n t i n g  m e t h -
o d d o g y .  a n d  t i e r e d  r a t e s  l a i d  o u t  i n  t h e
W a t e r  A c t i o n  P l a n .  T h e  u s e  o f  t h e s e  m e -
c h a n i s m s  i s  e x p e c t e d  t o  p r o d u c e  s m o o t h e r
a n d  m o r e  p r e d i c t a b l e  g r o w t h .  w h i l e  s t a b i -
l i z i n g  c o s t s  v i a  r e m o v i n g  o u t s i d e  i n f l u -
e n ce s .  su ch  a s  we a t h e r .  o n  d e ma n d .
N e v e r t h e l e s s .  t h e  b e n e i l t s  w e r e  n o t
e n o u g h . T h e w a t e r u t i l i t y p r o v i d e r

e a r n i n g s  o f  $ 0 . 2 8  a  s  a r e ,  a
o f  p e n n i e s  o f f  l a s t  y e a r ' s  m a r k .

D e s p i t e  t h e  t o p - l i n e  i m p r o v e m e n t  a n d  a
t a x  b e n e f i t .  w h i c h  a i d e  r o u g h l y  $ 0 . 0 8  t o
t h e  b o t t o m t h e  c o m p a n y  w a s  u n a b l e
t o  o f f s e t  h i g h e r  o p e ra t i n g  c o s t s  s p e c i f i c a l l y
t h o s e  a s s o c i a t e d  w i t h  t h e  e x p a n s i o n  o f  i t s
n o n r e g u l a t e d b u s in e ss . C o n s t r u c t i o n

s e c t s  a t  F o r t  B l i s s  a n d  m i l i t a r y  b a s e s  i n
F /E ?  in ly  co s t  A me r ica n  S 0 .0 5  a  sh a re .
w ¢ i .  t r i m m e d  o u r  f u l l - y e a r  e a r n i n g s

r I

»

25.3
16.7

Target Price Range
2012 2014

12B

96
80
64

48
40
32

24

16

-12

[1
llllllll

Company's Financial Strength
Stock's Price Stability
Price Growth Persistence
Eamings Predictability

B++(A) Primary earnings, Excludes nonrecurring (B) Dividends historically paid in early March,
gains(losses): '04, 14¢, '05, 25¢, '06, 6¢, 'OB, June, September, and December. I Div'd rein-
(27¢). Next earnings report due early Aug. May vesirrient plan available.
not add due to rounding. (C) In millions, adjusted for splits.
o 2009, value Line Publisher , Inc. All ii his resewed. Factual material is obtained from sources believed to be reliable and is provided without warranlia. d any kind.
THE PUBLISHER IS NOT RE8PONSlBLE OR ANY ERRORS OR OMISSIONS HEREIN. This publication is staidly lot subscriber's own, noncommerdai, inlemal use. No pan
01 ii may be reproduced, resold, sirred or transmitted in any primed, electronic of other lam, or used for generating or marketing any primed or elecxronii: publication, service or proud.i Ill IIIE



CALIFORNIA WATER NYSE-CWT 36.27RECENT
PRICE

PE
RATIO 17.3(328§::.2§§8;8) 4 1.15 3.3%DND

YLD
VALUE
LINE

28.6
22.9

3

26.9
20.5

31.4
23.7

37,9
26.1

42.1
31.2

45_8
32.8

45.4
34.2

48.6
27.7

48.3
33.5

High:
Low:

33.8
20.8

32.0
22.5TIMELINESS 3 Luwered 7rsfos

SAFEW 3 Lnwered 7l2̀ ll07
TECHNICAL 4 Raised 7l10I09
sErA .so (1.0n=mame\)

2012-14 PROJECTIDNS
Ann'ITotal

Price Gain Recur
High 65 24-80% 18%
Low 45 + 25% 9 %
Insider Decisions

A S O N D J F M A
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 1 0 0 0 0 0

toBuy
Options
inSell

iN B
w sSH
Hld's(DI)ll

Institutional Decisions
382805 402808 1QZOD9

k g 1 0 7 8 3
5 8 4 6 B 1

9 8 9 1 9 7 9 9 1 0 0 0 0

2013
LEGENDS .

1:33 x Dlvldends 9 sh
davlded Hg yntefes Rate
Re{allve nee Strength

2-lor-1 spin 1/98
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STOCK INDEX
1 5 . 9 . 1 4 . 0
1 2 . 2 -14 .4
5 5 . 3 5 .1

-
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9
e
3

Percent
shares
traded 'il l  r RuI

2008
1 9 . 8 0

3 . 7 2

1 . 9 0

1 . 1 7

4 . 8 2

1 9 . 4 4

2 0 .7 2

1 9 . B

1 .2 0

3 .1 %

4 1 U. 3

3 9 . 8

3 7 .7 %

8 .5 %

4 1 . 6 %

5 8 .4 %

6 9 0 .4

1 1 1 2 .4

7 .1 %

9.9%

9 .9 %

;

I

I ll Ill
l I I ll

I 1 I 11.\. I

200g
2 1 . 4 5

4 . 1 5

2 .1 0

1 . 1 8

4 . 7 5

1 9 . 9 5

2 1 . 0 0

Bold fig
Vale
destin

4 5 0

4 5 . 0

3 7 .5 %

s . 5 %

4 8 .0 %

5 2 .0 %

8 0 5

1 1 7 5

7.0%

10.5%

10.5%

|  I  o h m . . ll I nU
2010 ©vALuE LINE pus., mc1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

13 .34

2 . 2 5

1 . 3 5

.98

1 2 . 5 9

2 . 0 2

1 . 2 2

. 9 9

1 3 .1 7

2 . 0 7

1 . 1 7

1 .0 2

1 4 . 4 8

2 . 5 0

1 .5 1

1 0 4

1 5 . 4 B

2 . 9 2

1 .8 3

1 .0 6

1 4 ,7 6

2 . 6 0

1 .4 5

1 .0 7

1 5 .9 6

2 . 7 5

1 . 5 3

1 .0 9

1 6 . 1 6

2 . 5 2

1 .3 1

1 . 1 0

1 6 . 2 6

2 . 2 0

.9 4

1 . 1 2

1 7 . 3 3

2 . 6 5

1 .2 5

1 . 1 2

1 6 . 3 7

2 . 5 1

1 . 2 1

1 . 1 2

1 7 . 1 8

2 . 8 3

1 .4 6

1 , 1 3

17 .44

3 . 0 3

1 .4 7

1 .14

2 . 5 3

1 0 . 9 0

2 2 6

1 1 . 5 6

2 . 1 7

1 1 .7 2

2 . 8 3

1 2 . 2 2

2 .61

1 3 . 0 0

2.74

1 3 .3 8

3.44

1 3 .4 3

2 . 4 5

1 2 . 9 0

4 . 0 9

1 2 . 9 5

5 . 8 2

1 3 . 1 2

4 . 3 9

1 4 . 4 4

3 . 7 3

1 5 .6 6

4 . 0 1

1 5 . 7 9

1 1 . 3 8 1 2 . 4 9 1 2 . 5 4 1 2 . 6 2 1 2 .8 2 1 2 .5 2 1 2 . 9 4 1 5 . 1 5 15.18 15 ,1B 1 5 . 9 3 1B.37 1 8 .3 9

1 3 . 6

.B0

5.2%

1 4 . 1

, 9 2

5.8%

1 3 .7

. 9 2

G.4%

1 1 . 9

J s

5 .8 %

1 2 . 6

. 7 3

4 .5 %

17.B

.93

4 .2 %

17.B

1 .0 1

4 .0 %

1 9 . 6

1 . 2 7

4 .3 %

2 7 . 1

1 . 3 9

4 , 4 %

1 9 . 8

1 . 0 8

4 .5 %

2 2 . 1

1 . 2 6

4 2 %

2 0 . 1

1 . 0 6

3.9%

2 4 . 9

1 .3 3

3.1%

2006
1 6 . 2 0

2 . 7 1

1 .34

1 .1 5

4 . 2 8

1 8 . 1 5

2 0 . 5 8

2 9 . 2

1 .5 8

2 3 %

3 3 4 . 7

2 5 .B

37.4%

10.6%

4 3 .5 %

55.9%

570 .1

9 4 1 . 5

5.2%

6.B%

6.8%

2007
1 7 . 7 6

3 . 1 2

1 . 5 0

1 .1 8

3.68
18.50
2 0 . 6 7

2 6 . 1

1 . 3 9

3 .0 %

3 6 7 . 1

3 1 . 2

393%
8.3%

4 2 .9 %

56.8%

8 7 4 . 9

1 0 1 0 . 2

5.9%

8 .1 %

8.1%

22.10
4.35
2.20
1.19

Revenues per sh
"Cash Flow" per sh
Earnings per sh A
Div'd Ded'd per sh BI

24.45
4.65
2.65
1.34

4.80
20.60

Cap'I Spending per sh
Book Value per sh c

5.00
22.20

21.25 Common Shs Outsfg D 22.50
ires are
Line
ares

Avg Ann'l PIE Ratio
Relative PIE Ratio
Avg Ann'l Div'd Yield

21.0
1.40

2.4%

470
47.0

Revenues ($miII) E
Net Profit ($milI)

5 5 0

6 0 . 0

3 8 . 0 %

8 . 5 %

In c o me  T a x  Ra t e

AF UDC " / .  t o  Ne t  Pr o f i t

3 9 .0 %

8 .5 %

4 7 .5 %

52.5%

L o n g - T e r m De b t  Ra t i o

C o m m o n  E q u i t y  R a t i o

4 5 .0 %

55.0%

8 3 5

1 2 3 5

Total Capital ($miu)
Ne t  P l a M  ( $ mi l l )

9 5 0

1 4 2 5

7.0%

10.5%

1 0 . 5 %

Return on Total Cap'l
Recur on Shi. Equity
Recur on Com Equity

8.0%

12.0%

12.0%

2 0 6 .4

19 .9

2 4 4 . 8

2 0 . 0

2 4 6 . 8

1 4 . 4

2 6 3 . 2

1 9 .1

2 7 7 . 1

1 9 . 4

3 1 5 . 6

2 6 . 0

3 2 0 . 7

2 7 . 2

37.9% 4 2 .3 % 3 9 .4 % 39.7% 3 9 .9 %

10.3°/»

395%
3.2%

4 2 .4 %

3.3%

4 6 .9 %

52.0%

4 8 .9 %

50.2%

5 0 .3 %

4 8 .8 %

55.3%

44.0%

5 0 .2 %

4 9 .1 %

4 8 .6 %

5 0 .8 %

4B,3%

51.1%

3 3 3 . 8

5 1 5 .4

3 8 8 . 8

5 8 2 . 0

4 0 2 . 7

6 2 4 . 3

4 5 3 . 1

6 9 7 . 0

4 9 8 . 4

7 5 9 . 5

5 8 5 . 9

B 0 9 3

5 6 B.1

862 .7

7.B%

11.2%

11.4%

6 .8 %

10.0%

10.1%

5 .3 %

7 ,2 %

7 .2 %

5.9%

9 .4 %

9.5%

5 .5 %

7 . 8 %

7 .9 %

6.1 %

8 .9 %

9.0%

6.3%

9.3%

9.3%

CAPITAL STRUCTURE as of 3l31Il.i9
Total Debt $342.1 mill. Due in 5 Yrs $80.0 mill.
LT Debt $287.2 mill. LT Interest $21 .0 mill.

(LT interest earned: 4.6x, loyal ilL coy.: 4.4x)

Pension Assets-12IOB $66.9 mill.
Oblig. $192.9 mill.

Pfd Stock None

Common Stock 20,744,952 she.
as Of 5/1/09

MARKET CAP: $750 million (Small Cap)

2 0 0 8 31311092 0 0 1

5.3
67.0
72.3
38.0
54.9
37.2

130.1
482%

13.9
65.9
79.8
41.8
42.8
35.8

123.2
398%

6.7
53,3
50.0
36.7

2.7
30.3
59.7

333%

CURRENT POSITION
($mLL.)

Cash Assets
Other
Current Assets
Accts Payable
Debt Due
Other
Current Limb.
He. Chg. Cov.

P a s t
s  Y rs .

Past
10 Yrs.

2.0%
2.0%

1.0%
4.0%

ANNUAL RATES
of change (per sh)
Revenues
"Cash Flow"
Eamings
Dividends
Book Value

Est'd '06-'08
to '12-'14

1.5% 5.5%
5.5% 6.5%
7.0% 9.0%
0.5% 2.5%
6.5% 3.0%

Cal-
endar

QUARTERLY REVENUES ($  mi l l_ )e

M a r . 3 1 J u n . 3 D  S e p . 3 0 D e c . 3 1
Full
Year

2 0 0 6

2 0 0 7

2 0 0 8

2 0 0 9

2 0 1 0

8 1 . 1

9 5 , 8

1 0 5 . 6

1 1 5 . 3

1 2 0

65.2
71.6
72.9
88.7
90.0

1 0 7 . 8

1 1 3 . 8

1 3 1 . 7

1 4 0

1 4 5

8 0 . 5

8 5 . 9

1 0 0 . 1

1 0 8

1 1 5

3 3 4 ]

3 6 7 . 1

4 1 0 . 3

4 5 0

4 7 0

Cal-
endar

EARNINGS PER SHARE A
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

2 0 0 5

2 0 0 7

2 0 0 8

2 0 0 9

2 0 1 0

. 3 1

. 3 9

. 3 5

. 3 9

. 4 2

.68
.67

1.06
1.05
1.09

. 3 1

. 3 7

. 4 8

. 5 4

. 5 6

. 0 4

. 0 7

. 0 1

. 1 2

. 1 3

1 . 3 4

t . 5 o

1 . 9 0

2 . 1 0

2 . 2 0

Cal-
endar

QUARTERLY DIVIDENDS PAID B l
Mar.31 Jun.30 sep.30 Dec.31

Full
Year

2005

2005

2007

2ooa

2009

.285

.2875

.290

.293

.285

.2875

.290

.293

.285

.2875

.290

.293

.295

.285

.2875

.290

.293

.295

1 . 1 4

1 . 1 5

1 . 1 6

1 . 1 7

3.5%
70%

1 .8%

8 2 %

NMF

119%

1 .0%

90%

.7%

9 1 %

21%
77%

2 .1 %

78%

1.0%

85%

1.8%

7 7 %

3 .8 %

6 1 %

5 . 0 %

5 5 %

5.0%
54%

Retained to Com Eq
All Div'ds to Net Prof

6.0%

50%

breakdown, 'OB: residential, 69%, business, 18%, public authorities,
5%' industrial, 5%, other, 3%. 'OB reported depreciation rate: 2.4%.
Has roughly 929 employees. Chairman: Robert W. Foy. President &
CEO: Peter C. Nelson (4109 Proxy), Inc.: Delaware. Address: 1720
North First Street, San Jose, California 95112-4598. Telephone:
408-367-8200. Iniemet; www.calwatergroup,oom_

BUSINESS:California Water Service Group provides regulated and
nonregulated water sewioe to roughly 463,800 customers in B3
communities in California, Washingtat, New Mexico, and Hawaii.
Main service areas: San Francisco Bay area, Sacramento Valley,
Salinas Valley, San Joaquin Valley & parts of Los Angeles. Ac-
quired Rio Grande Corp; West Hawaii Utilities (blOB). Revenue

s e n s e s  a r e  l i k e l y  t o  c o n t i n u e  e s c a l a t i n g  a s
d e t e r i o r a t i n g i n f r a s t r u c t u r e s a n d i n -
c r e a s i n g l y  s t r i n g e n t  E P A  r e q u i r e m e n t s  r e -
s u i t  i n  h i g h e r  m a i n t e n a n c e  c o s t s .  M e a n -
w h i l e ,  t h e  d e b t - r i d d l e d  c o m p a n y  i s  l i g h t  o n
c a s h ,  a n d  w i l l  p r o b a b l y  n e e d  t o  l o o k  t o  o u t -
s i d e  f i n a n c i e r s  t o  m a k e  s o m e  o f  t h e  n e c e s -
s a r y  i m p r o v e m e n t s .  T h u s ,  t h e  i n c r e a s e d
i n t e r e s t  e x p e n s e  a n d  h i g h e r  s h a r e  c o u n t
a r e  l i k e l y  t o  t h w a r t  e a r n i n g s  g r o w t h  h e a d -
i n g  f o r w a r d .
T h e  s t o c k  h a s  l o s t  s o m e  a p p e a l s i n c e
o u r  A p r i l  r e v i e w . I t  h a s  s l i p p e d  a  n o t c h
f o r  T i m e l i n e s s  a n d  i s  n o w  p e g g e d  t o  m i r r o r
t h e  b r o a d  m a r k e t  f o r  t h e  c o m i n g  s i x  t o  1 2
m o n t h s .  I t s  l o n g e r - t e r m  l u r e ,  m e a n w h i l e ,
r e m a i n s  b e l o w  a v e r a g e ,  a s  t h e  a f o r e m e n -
t i o n e d  f i n a n c i n g  c o s t s  a r e  l i k e l y  t o  l i m i t
s h a r e h o l d e r  g a i n s  o u t  t o  2 0 1 2 - 2 0 1 4 .
I t  m a y  p i q u e  t h e  i n t e r e s t  o f c o n s e r v e
f i v e  i n v e s t o r s  w i t h  a  p e n c h a n t  f o r i n -
c o m e , t h o u g h . T h e  c o m p a n y  h a s  a  l o n g -
s t a n d i n g  h i s t o r y  o f  d e l i v e r i n g  s t e a d y  d i v i -
d e n d  g r o w t h ,  w h i c h  i s  a n  a t t r a c t i v e  a t t r i b -
u t e  i n  t i m e s  o f  e c o n o m i c  v o l a t i l i t y .  W R A M
a n d  M C B A  o u g h t  t o  m a k e  f o r  m o r e  p r e d i c -
t a b l e  e a r n i n g s  g r o w t h  t o o .
A n d r e J , C o s t a n z a J u l y  2 4 ,  2 0 0 9

R e c e n t  c h a n g e s  o n  t h e  r e g u l a t o r y
f r o n t  a r e  a l r e a d y  b e n e f i t i n g C a l i f o r -
n i a  W a t e r S e r v i c e  G r o u p .  L a t e  l a s t
y e a r ,  t h e  C a l i f o r n i a  P u b l i c  U t i l i t i e s  C o m -
m i s s i o n  ( C P U C ) ,  w h i c h  o v e r s e e s  t h e  a c -
t i o n s  o f  u t i l i t i e s  i n  t h e  G o l d e n  S t a t e  t o
e n s u r e  f a i r  b u s i n e s s  p r a c t i c e s ,  i m p l e -
m e n t e d  s o m e  g u i d e l i n e s  p r o p o s e d  i n  t h e
W a t e r  A c t i o n  P l a n  t h a t  e s s e n t i a l l y  c r e a t e
a  m o r e  b u s i n e s s - f r i e n d l y  l a n d s c a p e .  T h e
b o a r d  e s t a b l i s h e d  a  w a t e r  r e v e n u e  a d j u s t -
m e n t  m e c h a n i s m  ( W R A M ) ,  i m p l e m e n t e d  a
m o d i f i e d  c o s t - b a l a n c i n g  a c c o u n t  ( M C B A )
m e t h o d o l o g y ,  a n d  i n t r o d u c e d  t i e r e d  r a t e s .
T h e s e  m o v e s  o u g h t  t o  s t r e a m l i n e  t h e
r e v i e w  p r o c e s s  o f  g e n e r a l  r a t e  c a s e s  a n d
r e m o v e  m a n y  u n e x p e c t e d  c o s t s  o f  d o i n g
b u s i n e s s  d u e  t o  o u t s i d e  f a c t o r s ,  s u c h  a s
w e a t h e r ,  b e y o n d  t h e  c o m p a n i e s '  c o n t r o l
s u c h .  I n  i t s  f i r s t  f u l l  q u a r t e r  w i t h  s u c h  i n ~
i t i a t i v e s  i n  p l a c e ,  C W T  p o s t e d  e a r n i n g s  o f
$ 0 . 1 2  a  s h a r e ,  f a r  b e t t e r  t h a n  t h e  p e n n y
e a r n e d  l a s t  y e a r .  R e v e n u e s  r o s e  r o u g h l y
1 9 %  t o  $ 8 6 . 6  m i l l i o n ,  w i t h  8 3 %  o f  t h e  i n -
c r e a s e  c o m i n g  f r o m  r a t e  i n c r e a s e s .
G r o w t h  i s  l i k e l y  t o  s l o w  i n  t h e  m o n t h s
a h e a d ,  h o w e v e r .  D e s p i t e  t h e  m o r e  f a v o r -
a b l e  r e g u l a t o r y  c l i m a t e ,  o p e r a t i n g  e x -

1

n

31.4
21.5

Target Price Range
2012 2014

128

96
80
64

48
40
32
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SZ )  In c l .  d e f e r r e d  c h a r g e s .  i n  ' 0 8 :  $ 3 . 9  m i l l . ,
. 1 9 l s h .

Company's Financial Strength
Stock's Price Stability
Price Growth Persistence

I Earnings Predictability

B++
(A) Basic EPS Excl. nonrecurring gain (loss): (B) Dividends historically paid in mid-Feb.,
'00, (7¢), '01, 4¢, '02, 8¢. Next earnings report May, Aug., and Nov. n Div'd reinvestment plan
due early Aug. available, (D) in millions, adjusted for split.

(E) Excludes non-reg. rev.
o 2099, Value Line Publis l 'r in8, Inc. Al l  r ights reserved. Factual mater ia l is  obtained iron sources bel ieved to be re l iable and is provided without warranties d any k ind.
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PRICE 17.47 PIE

RATIO

23.9
25.020.6(8:3:2s§ )' S E 1 . 3 6 3.1%

DN D
YLD

V A L U E
L I N E

14.8
9.4

15.0
9.6

16.8
11.8

18.5
14.2

29.2
17.5

29.8
20.1

26,6
18.9

22.0
12.2

21.5
16.1

High .
Low:

11.5
7.2
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7.63TIMELINESS Lnwaed GI26l09

SAFEW 3 \.Uw€Ied Bl1l03
TECHNICAL 4 Rai5ed lll1Dl09
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2012-14 PROJECTIONS
Ann'l Total

Return
25%
13%

Price Gain
High 4 0  ( + 1 3 0 %
Low 25 (+45%
Insider Decisions

A S O N D J F M A
0 0 0 0 0 0 0 0 0
0 0 0 0 1 0 1 0 0
0 0 0 0 1 0 0 0 0
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4.9%

17.8

1.03

3.9%

22.5

1.17

2.9%

21.2

1.21

3.0%

1B.2

1.18

3.3%

23.6

1.21
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3300

Total Capita! ($mill)
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11.0%
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115%
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4958
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50.0%
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48.0%

782.7

1135.4

901.1

1251.4
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1368.1

1076.2

1490.8

1355.7

1B24,3

14973

2059.8

15904

22BOD

7.6%

12.2%

12.3%

7.4%

11.7%

11.7%

7.8%

12.3%

12.4//n

1 6 %

12.7%

12.7%

6.4%

10.2%

10.2%

6.7%

10.7%

10.7%

6.9%

11.2%

11.2%

CAPITAL STRUCTURE as of 3131109
Total Debt $1338.1 mill. Due in 5 Yrs $243.9 mill.
LT Debi $1Z26.2 Mill. LT Interest $65.0 mill.
(LT interest earned: 3.4x, total interest coverage:
3.4x) (54% of Cap'l)

Pension Assets-12/08 $112.2 mill.
0bllg. $204.7 mill.

Pfd Stock None
Common Stock 135,649,486 shares
as of4/24/09

MARKET CAP' $2.4 billion (Mid Cap)

2007 2008 3/31/09

14.5
82.9
8.8
9.3

115.5
45.8
80.8
55.6

183.2
323%

16.7
77.3

9.4
11.3

114.7
27.2

111.9
52.9

192.0
325%

14.9
84.5
9.8

11.8
121.0

50.0
87.9
55.3

193.2
329%

CURRENTPOSITION
(SMILL)

Cash Assets
ReceivableAs C 1)
\nven\ory ( kg s
Other
Current Assets
Accts Payable
Debt Due
Other
Current Limb.
Fix. Chg. Cov.

Past
10 Yrs.

8.0%
9.5%
7.5%
7.0%
9.5%

Est'd '05-'08
*U '12-'14

5. 5%
7. 5%

10.0%
4.5%
6.5%

ANNUAL RATES
of change (per sh)
Revenues
"Cash Flow"
Earnings
Dividends
Book Value

Past
Yrs.
9.0%
8.0%
5.5%
8.0%

10.0%

Ca l-
endar

QUARTERLY REVENUES (S mill.)

Mar.31 JLm.30 Sep.30 Dec.31
Full
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2oo7
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2009

2010

147.0

165.5

177.1
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131.7

150.6

151.0
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139.3

154.5

168

136.9

149.1

159.6

173.5

181

533.5
802.5
527.0
680
725

Cal-
endar

EARNINGS PER SHARE A
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year
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2007
2008
2009
2010

.19

.19

.19

.23

.23

.13

.13

.11

.14

.15

.21

.22

.26

.28

.30

.17

.17

.17

.20

.22

.70

.71

.73

. 8 5

.90
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.40

.44
.CB
.51

4.3%
65%

4.7%

50%

5.1%

59%

5.2%

59%

4.2%

59%

4.6%

57%

4.9%

56%
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63%

3.2%

67%

2.8%

70%

4.0%

64%

4.5%

61%

Retained to Com Eq D
All Div'ds Io Net Prof

5.5%

53%

others. Water supply revenues 'DB: residential, 60%, cornmerctal,
14%, industrial & other, 26%. Officers and directors own 1.3% of
the common stock (4109 Proxy). Chairman 8- Chief Executive Of-
ficen Nicholas DeBenedictis. Incorporated: Pennsylvania. Address:
762 West Lancaster Avenue, Bryn Mawr, Pennsylvania 19010. Tel-
ephone: 610-525-1400, Internet: www.aquaamerica,com.

BUSINESS: Aqua America, Inc. is the holding company for water
and wastewater utilities that serve approximately three million resi-
dents in Pennsylvania, Ohio, North Carolina, Illinois, Texas, New
Jersey, Florida, indiana, and five other states. Divested three of
four non-water businesses in '91, telemarketing group in '93, and
others. Acquired AquaSource, 7/03, Consumers Water, 4/99, and

sewing 1,200 res idents  in Warren County ,
P enns y l v an i a ,  t he  wa t e r  and  was t ewa t e r
assets  of  W.P.  Water Company  and W.P.
S an i t a r y  Com pany ,  wh i c h  s e r v e  r ough l y
5 5 0  c u s t o m e r s ,  c o m b i n e d ,  i n  W y o m i n g
Coun t y  and  Luz e rne  Coun t y  P enns y l v a -
n ia, and t he K ra t z erv i l l e M un i c i pa l
A u t ho r i t y  wa t e r  s y s t em ,  s e rv i ng rough l y
400 res idents  in Snyder County ,  Pennsy l -
van ia .  Even exc lud ing f u ture  acquis i t i ons
(because of  the many uncertaint ies assoc i-
a t e d  w i t h  t h a t  s t r a t e gy ) ,  w e  t h i n k  A q u a
America is  capable of  regis ter ing heal thy ,
annua l  bo t t om - l i ne  ga i ns  ov e r  t he  2012 -
2014 horizon.
T h e s tock 's r i sk -ad j u s ted ,  tota l  r e tu r n
possibi l i t ies a r e decent , re f l ec t i ng t he
steady (a lbe i t  uns pec t ac u la r ) d iv idend
growth we env is ion for  the company  going
forward. Note, also, t he h i gh Price
S t a b i l i t y  r a t i n g  a n d  l o w e r - t h a n - m a r k e t
B e t a  c oe f f i c i en t .  Cons erv a t i v e  i nv es t o rs
may want  to take a look  here.
B u t  f o r  t h e  c om i n g  s i x  t o  1 2  m on t h s ,
t h e s e  s h a r e s  a r e  r a n k e d  t o  p e r f o r m
o n l y  i n  l i n e  w i t h  t h e  b r o a d e r  m a r k e t
av e rages .
Freder i c k  L .  Harr i s ,  I I I July  24,  2009

Aqua Amer ica has posted  good r esul ts
th u s  fa r  i n  2009 . That  c an  be  a t t r i bu t ed
part ly  to the complet ion of  key  rate cases
over the past  year.  An expanded customer
base,  made poss ib le  by  acquis i t i ons ,  has
a l s o  he lped  t he  wat er  p rov ider  (a l t hough
the s lowdown in  t he hous ing indus t ry  and
t he  s a l e  o f  t wo  ope ra t i ons  i n  2008  hav e
prov ided a  b i t  o f  an  o f f s e t ) .  A t  t h i s  j unc -
ture, s h a r e  n e t  s t a n d s  t o  c l i m b  a r o u n d
16% ,  t o  $0 . 85,  t h i s  y ear ,  Fur t her  ex pan-
s ion in  operat ing margins  ought  to  enable
the bot tom l ine to advance another  6%  to
$0.90 a share, in 2010.
T h e c om p a n y  r e m a i n s  a n  a c t i v e p a r -
t i c i p a n t  i n  t h e  on g oi n g  c on s ol i d a t i on
wi th i n  the water -ser v i ce i ndustr y .  The
cost and t echnica l  exper t i se requi red for
c o m p l i a n c e  w i t h  q u a l i t y  s t a n d a r d s  f o r
d r i n k i n g  w a t e r  h a v e  r i s e n  t o  t h e  p o i n t
where  a  number  o f  t he  many  s mal l  wat er
s upp l i e rs  i n  t he  Un i t ed  S t a t es  hav e been
s t ruggl ing f inanc ial ly .  This  has  resul ted in
a buyer's mark et whereby a wel l -
cap i t a l i zed company ,  l i ke  Aqua Amer ica,
can enlarge i ts  customer base at  relat ively
low c os t .  The la t es t  add i t i ons  t o  i t s  por t -
f o l i o  i nc lude Clarendon Wat er  Company ,
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INDUSTRY TIMELINESS: 46 (of 98)

Composite Statistics: Natural Gas Utility

2005 2005 2007 2008 2009 201o 12-14
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10.5%

6.5%
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The Natural Gas Utility Industry has lost some
ground since our June review. This group now
ranks in the middle of our industry spectrum for
Timeliness. The economy has shown signs of life in
recent months, which has led most investors to
look to more-risky plays as opposed to stable picks
like natural gas utilities. However, investors
should note that these equities typically offer at-
tractive dividend yields that are backed by steady
cash flows.

Economic Environment

acting this industry's performance. Warmer or colder-
than-expected weather can lead to volatile results. Thus ,
most of these utilities use weather-adjusted rate mecha-
nisms to hedge against this risk. As such, we suggest
conservative investors look for stocks that utilize this
strategy. Many companies have also been increasingly
investing in nonregulated businesses. These ventures
are free from the regulatory bodies, and as a result, come
with greater risk and reward tradeoff. On point, the
utilities with nonregulated operations have generally
been feeling the effects of the lower energy prices more
so than these competitors without such operations. Also,
of note, these nonregulated businesses provide another
avenue for these utilities to diversify their income. All
told, we expect these ventures to continue to be an
important opportunity for this sector over the long term,
Another strategy in this industry is conservation. Some
governments have been offering these utilities incen-
tives to participate in energy conservation programs.
This approach allows these companies to adjust to mar-
ket conditions without sacrificing profitability.

No doubt, this sector has been pressured by the dour
economic climate. The weakness in the housing market
has particularly weighed on results for natural gas
utilities. Usage has moderated as customers have
curbed their consumption in an effort to rein in ex-
penses. What's more, customer growth has been a con-
cern in recent months. These businesses have also been
having a tougher time collecting bills of late, which can
also hurt results. Therefore, we suggest interested in-
vestors watch these trends in the months ahead as they
will probably influence this group's performance.

Conclusion
Regulation

As a group, natural gas utilities will likely remain
under pressure in the months ahead due to unfavorable
gas prices, As a result, this industry is ranked near the
midpoint of our Timeliness spectrum. Still, risk-averse
investors may want to consider this group if the eco-
nomic recovery stalls, Natural gas utilities tend to be a
solid defensive play when the stock market is faltering.
However, this sector's long-term prospects are uninspir-
ing. Therefore, we recommend patient investors look
elsewhere.

Rate cases are a key theme for companies in this
sector. These businesses are regulated by state commis-
sions that determine the return on equity these utilities
can achieve. As a result, the performance of these
equities remains tied to the current rates these compa-
nies have in place. Numerous utilities, at any given
time, often have cases pending where they seek better
rates from these commissions. Positive or negative news
regarding a rate case can have a notable impact on a
stock's performance in this industry. Notably, the falling
natural gas prices in recent months has helped compa-
nies seeking rate relief. Indeed, lower prices favor cus-
tomers, which makes a new rate for these utilities more
palatable. Still, regulatory bodies try to strike a balance
between customer and shareholder interests when
evaluating a rate case. Interested investors should keep
a close eye on stocks that have cases pending when
reading the following pages.

All told, investors should study these reports carefully
and limit their investments to equities that appear well
positioned to weather the difficult operating environ-
ment. Additionally, these utilities offer dividend yields
that are above the Value Line median, Therefore,
income-oriented accounts may find stocks with yields
that are above the industry average (4.3%) of interest.

Business Strategy
Weather is another element to consider when evalu-

Richard Gallagher

THE PUBLISHER IS nor RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This Jnublicalion is strictly lot subsoiler's own. nun-commerdal_ infernal use. No pan
oil may be reproduced, resold, 9nred or varxsmitleri in any primed. eiernronir or other ion. or use for generating or marketing any printed or electronic we&ca\im, service ur product
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1.04

19.32

2.33

1.33

1.04

21.91

2.49

1.37

1.06

22.75

2.42

1.37

1.08

23.36

2.65

1.41

1.08

18.71

2.29

.91

1.0B

11.25

2.85

1.29

1.08

19.04

3.31

1.50

1.08

15.32

3.39

1.82

1.08

15.25

3.47

2.08

1.11

23.89

3.29

2.28

1.15

s4.9a

4.20

2.4s

1.30

33.73

4.so

2.12

1.4a

2.49

9.90

2.37

10.19

2.11

10.12

2.37

10.56

2.59

10.99

2.05

11.42

2.51

11.59

2.92

11.50

2.B3

12.19

3.30

12.52

2.45

14.55

3.44

18.06

3.44

19.29

3 2 6

20.71

49.72 50.86 55.02 55.10 56.60 57.30 57.10 54.00 55.10 56.70 64.59 76.70 77.70 77.70

11.9

1.05

5.4%

15.1
.99

5.9*

12.6

8 4

6.2%

13.8

.as

5.6%

14.7

.as

5.4'A

13.8

.72

5.5%

21.4

1.22

5.5%

13.8

.BB

6.2%

14.5

.75

4.9%

12.5

.sa

4.7%

12.5

.71

4.3%

13.1

.59

3.9%

14.3

.76

3.7%

13.5

_73

4.0%

a w

4.68

2.11

1.68

s u n

4.70

2.70

1.72

34.50
4.95
2.90
1.76

Revenues per sh *
"Cash Flor" per sh
Earningsper sh * B
Div'ds Decl'd per sh CI

31.30
5.40
3.30
1.ss

4.84

21.4a

5.15
2110

5.30

23.40

Cap'I Spending per sh

Book Value per sh °

s.so

23.55

76.90 78.00 79.00 Common Shs 0 ut s t ' g E a5.00

12.3

.74

5.0%

Baldllg
VII
eltln

was In
Uri
ah:

Avg Ann'I PIE Ratio

Relative PE Rartio

Avg Ann'l Div'd Yield

15.0

1.00

3.1%

2800.0

207.6

2510

155

2725
160

Revenues($mlll) A
Net pmfn (mill)

3300

180

40.5%

7.4%

35.0%

1.4%

38.0%

8.4%

Income Tax Rate

NM Profi t M i n

38.0%

8.5%

50.3%
49_7*

48.0%

52.0%

45.0%

55.0%

Long-Term Debt Ratio

Common Equity Ratio

43.0%

57.0%

3327.0

3816.0

3475
4090

$350

4150

nuncapita($mlll)
new Plant (small)

3500
44a0

7.4%

12.6%

12.6%

1.5%

11.5%

11.5%

5.0%

125%

17.5%

Return on Total Cip'l

Return on Shr. Equity

Recur on Com Equity

9.0%

14.0%

14.0%

1068.6

52.1

607.4

11.1

1049.3

82.3

868.9

103.0

983.7

132.4

1832.0

153.0

2718.0

193.0

2621.0

212.0

33.1%
4.9%

34.3%

11.7%

40.7%

7.B%

36.0%

118%

35.9%

13.5%

37.0%

8.4%

37.7%

7.1%

3`I.8'/»

B.1%

45.3%

49.2%

45.9%

48.3%

61.3%

38.7%

5a3ss

41.7° A

50.3%

49.7%

54.0%

46.0%

51.9%

4a.1%

502'/»

49.8%

1345.8

159B.9

12862

1637.5

1736.3

2058.9

1704.3

2194.2

1901.4

2352.4

3008.0

3178.0

3114.0

3271.0

3231.0

34as.o

5.II'/l

7.1%

7.9%

1.4%

102%

11.5%

6.5%

12.3° /»

12.3° /»

8.1%

14.5%

14.5%

a.9%

14.0%

14.0%

6.3%

11.0%

11.0'/,

7.9%

12.9%

12.9%

B.0%

13.2%

13.2%

CAPITAL STRUCTURE as d6130109
Total Debt $2093.D miILDue in 5 Yrs $962.0 mill.
LT Deb(51875.0 mil. LT Interest $90.0 mill.
(Told imefesl coverage: 3.9x)

Leases. Uncapitalized Annual reals s30.0 mill.
Pension Assets-12/08 $242.0 mil

Oblig. $442.0 man.

Pfd Stock None

Common Slock 77,278,942she.
as of mw9
MARKET CAP: $2.6 billion (aid Cap)

2001 srsunas2007

12.0
1304.0
1316.0
167.0
418.0
696.0

1281.0
527%

21.0
1790.0
1811 .0
172.0
580.0
893.0

1645.0

391% 16.0
2026.0
2042.0

202.0
868.0
915.0

1983.0
416%

CURRENT POSITION

Cash Assets
Other
Curran! Assets
Aras Payable
Debi Due
Other
Current Limb.
He. Chg. Cov.

Past Est'd 'os-'os
1.9 '12-'14

2.0%
2.5%
3.5%
2.5%
1.5%

Past
5 Yrs.
15.5%
6.5%
8.5%
8.0%

10.0%

ANNUAL RATES
°f Mango cw sh)
Revenues
"Cash Flow"
Eamings
Dividends
Book Value

10 Yrs.
4.0%
6.0%
7.0%
4.0%
7.0%

Cal-
endar

QUARTERLY REVENUES (S mill.)

Mar.31 Jun.3l) Sep.3D Dec.31
Full
Year

zoos

2007

2008

2009

2010

1044

973

1012

995

1020

436
467
444
3TII
450

707
685
B05
ass
775

434
369
539
440
4a0

2521
2494
2800
2510
2725

Cal-
endar

EARNINGSPER SHARE s
Mar.31 JunL30 Sep.30 Dec.31

Full
Year

2005

2o01

2008

2009
2010

.48

.1 1

.2B

.20

.30

2 5

.40

.30

.25

.30

1.41
1.29
1.16
1.55
1.40

.so

.85

.97

.59

.00

2.72
2.72
2.11
2.10
2.90

Cal-
endar

QUARTERLY DMDENDS PAID Cl
Mar.31 Jun.30 Sep.30 Dec.31

Fu!!
Year

20os
2005
2007
20oa
2009

.31

.37

.41

.42

.43

.31

.37

.41

.42

.43

.37

.37

.41

.42

.31

.37

.41

.42

.43

1.30
1.48
1.64
1.68

NMF
101%

3.2%

72%

42%
65'/l

7.0%

52%

6.6%

53%

5.5%

49%

62%
52%

6.3%

52%

5.3%

58%

5.1%

60%

4.0%

64%

5.0%

60%

Retainedto Com Et
All Div'ds tONetP M

6.0%

57%

lated subsidiaries: Georgia Natural Gas markets natural gas at
retail. Sold Lllilipro, 3101. Acquired Compass Energy Services,
10/01. Franklin Resources ohms 7.7% ad common stock, dfldir.
less than 1.0% (3I09 Proxy). Pres. & CEO: John w. Somerhalder Lr.
Inc.: GA. Adar.: Ten Peachtree Place N.E., Atlanta, GA 30309. Tei-
eohone: 404-584-4000. lnlemeh www.aglresources.com.

BUSINESS! AGL Resources Inc. is a public utility holding compa-
ny. Irs distribution subsidiaries include Allanli Gas Light_ char-
lanooga Gas, ElizabelhWwn Gas and Wginia Natural Gas. The util-
ilies have more than 2.2 million wslomus in Georgia, Wginia,
Tennessee, New Jersey, Florida. and Maryland. Engaged in non-
regulaled natural gas marketing and cher allied savioes. Deregu-

revenue esG a sa t

end
r i c e

a b i l i t y .  F r o m

September 11, 2009

a n d  i t s  l i q u e f i e d  n a t u r a l  g a s  f a c i l i t i e s .
T h i s p r o j e c t w i l l i m p r o v e s y s t e m
r e l i a b i l i t y ,  i n c r e a s e  o p e r a t i o n a l  f l e x i b i l i t y ,
a n d  a l l o w  A t l a n t a  G a s  L i g h t  t o  m e e t  i t s
f o r e c a s t e d  g r o w t h  o b j e c t i v e s .
E l i z a b e t h t o w n  G a s  h a s  m o d i f i e d  i t s
r a t e  c a s e  f i l i n g .  I t  h a d  o r i g i n a l l y  r e -
q u e s t e d  a  $ 2 5  m i l l i o n  r a t e  h i k e ,  b u t  h a s
s i n c e  l o w e r e d  t h i s  a m o u n t  t o  $ 1 7  m i l l i o n .
T h e  p r o p o s e d  i n c r e a s e  w o u l d  b e c o m e  e f f e c -
t i v e  a t  t h e  b e g i n n i n g  o f  2 0 1 0 .  M e a n w h i l e ,
A d a n a  G a s  L i g h t  h a s  r e q u e s t e d  t o  p o s t -
p o n e  a  r a t e  c a s e  f i l i n g ,  w h i c h  h a d  o r t  i n a l -
l y  b e e n  s c h e d u l e d  f o r  N o v e m b e r  l e t  o f  t h i s
y e a r .  H o w e v e r ,  i t  d o e s  p l a n  t o  f i l e  s o m e -
t i m e  a f t e r  t h a t  ( J u n e  1 ,  2 0 1 0  a t  t h e  l a t e s t ) .
V i r g i n i a  N a t u r a l  G a s  a n d  C h a t t a n o o g a
G a s  a l s o  i n t e n d  t o  f i l e  r a t e  c a s e s  i n  2 0 1 0 .
W e  a n t i c i p a t e  h i g h e r  r e v e n u e s  a n d
s h a r e  e a r n i n g s  a t  t h e  c o m p a n y  b y
2 0 1 2 - 2 0 1 4 ,  o n  b e t t e r  o p e r a t i n g  c o n d i t i o n s .
M o r e o v e r ,  A G L  h a s  a  h e a l t h y  d i v i d e n d

a n d  e a r n s  h i g h  m a r k s  f o r  S a f e t y ,
S t a b i l i t y , a n d E a r n i n g s  P r e d i c -

the present  quotat ion,  th is
i ssue  fea tu res  decen t  r i sk -ad jus ted  to -
t a l  r e t u r n  p o t e n t i a l .
Michael Napoli, CPA

W e  d o  n o t  e x p e c t  2 0 0 9  t o  b e  a  b a n n e r
y e a r  f o r  A G L  R e s o u r c e s .  T h e  c o m p a n y
r e p o r t e d  h e a l t h y  r e s u l t s  i n  t h e  f i r s t
? c a r t e r .  H o w e v e r ,  p e r f o r m a n c e  w a s  l e s s
a d o r a b l e  i n  t h e  r e c e n t  i n t e r i m .  T h e

W h o l e s a l e  s e r v i c e s  b u s i n e s s  p o s t e d  a n  o p -
e r a t i n g  l o s s  o f  $ 1 1  m i l l i o n ,  w h i l e  t h e
R e t a i l  E n e r g y  O p e r a t i o n s  a n d  E n e r g y  I n -
v e s t m e n t s  u n i t s  r e p o r t e d  l o w e r  e a r n i n g s .
O n  t h e  b r i g h t  s i d e ,  t h e  D i s t r i b u t i o n  O p e r -
a t i o n s  b u s i n e s s  p o s t e d  m o d e r a t e  g r o w t h  i n
o p e r a t i n g  e a r n i n g s .  T h i s  w a s  p r i m a r i l y
d u e  t o  h i g h e r  f e e s  t o  m a r k e t e r s  i n  G e o r g i a
f o r  t h e  s t o r a g e  o f  n a t u r a l  g a s  i n v e n t o r y
a n d  g r e a t e r  p i p e l i n e  r e p l a c e m e n t  r e v e n u e s

A t l a n t a L i g h t .  O v e r a l l ,
a n d  s h a r e  e a r n i n g s  d e c l i n e d  i n  t h e  J u n e
p e r i o d .  L o o k i n g  f o r w a r d ,  c o m p a r i s o n s  w i l l
l i k e l y  a l s o  p r o v e  u n f a v o r a b l e  f o r  t h e  s e c -
o n d  h a l f  o f  t h e  y e a r .  T h u s .  w e  a n t i c i p a t e
l o w e r  r e v e n u e s  a n d  r e l a t i v e l y  f l a t  s h a r e
e a r n i n g s  f o r  f u l l - y e a r  2 0 0 9 .
S u b s i d i a r y  A t l a n t a  G a s  L i g h t  h a s  a n -
n o u n c e d  a  s y s t e m  i n f r a s t r u c t u r e  i n -
v e s t m e n t  p r o j e c t .  T h i s  $ 4 0 0  m i l l i o n  p r o -
g r a m  w i l l  b e  c o m p l e t e d  o v e r  a  1 0 - y e a r  p e -
r i o d .  I n f r a s t r u c t u r e  i m p r o v e m e n t s  i n c l u d e
u p g r a d i n g  t h e  u t i l i t y ' s  d i s t r i b u t i o n  s y s t e m
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$0.13. 'D1, $0.13, '03, ($0.07), 'OB, $0.13, Need eludes intangibles. In 2008: $418 million, Company's Financial Strength
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

B++
100(A) Fiscal year ends December 3151. Ended ,

September 30th prior to 2002. earnings report due late October. (C) Dividends $5.44lshare.
(B) Diluted earnings per share. Excl. nonrecur- historically paid early March, June, SepL, and (E) In millions.
ring gains (losses): '95, ($0.83). `99, $0.39, 'll], Dec. l Div'd reinvest. plan available. (D) ln-
°  2009, Value Line Publishing, Inc. All rights resewed. Factual material is obtained from sources believed to be reliable aha is provided without warranties d any kind. 1
THE PUBLISHER IS NOT RE PONSlBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly lot subs:riber's own, non-commercial, internal use. No pan
of it may be reproduced, resold, stared or transmitted in any primed. electronic nr We in rm. or used fur grating of marketing any printed or electronic publication, service or product.
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. NYSE-ATOATMOS ENERGY CORP 27.06RECENT
PRICE

PIE
RATIO 12.1 (8";¥:s§383) 0.15RELATIVE

PE RATIO

A

5.0%DIV'D

YLD

LUE
ONE

25.8
19.5

: v 48
L e

24.5
17.6

25.5
20.8

27.6
23.4

300
25.0

33,1
25.5

33.5
23.9

29.3
19.7

28.6
20.1

High :
Low:

32.3
24.8

33.0
19.6TIMEUNESS 3 Lnwetea9lwus

sAy£Tv 2 Raised 12ltEI05
TECHNICAL 4 Lnwaed9l4ll}9
BErA ,as (1.oo=man<e0

2012-14 PROJECTIONS
Ann'l Trial

Return
1 4 %

7 %

Price Gain
High 40 1 0°/»l
Low 30 + 10%

to Buy
Options
to So!

Insider Decisions
ONDJFMAMJ
010001000
000010000
011010000

InstitutionalDecisions
mans 102009 242009

w e 141 108 107
tbSell 103 122 115
Hld's(llIIII) 53678 53874 54285

8 I 'H I

2013
LEGENDS ld  d sh

1.00 x Div en s
dividedkglnteres? Rate

. Relative rice Strength
O ons: Yes
.Evadedarea: priorrecession

Latest recessionbegan 72/07

I
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II
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STOCK

4 . 3

9. 1

3 6 . 1

% TOT. RETURN 8/09
VL ARITH.

INDEX

- 4 . 4

0 . 4

3 2 3

1 yr.
3 yr.
5 yr.

i
*i

I I I i I .|\
12
8
4

Percent
shares
traded

I I t IC"§ I :

In I ,.llI I ll

I I lllll I
1999 2000 2001 2002 2003

22.09

2.62

.81

1.10

26.61

301

1.03

1.14

35.36

3.03

1.47

1.16

22.82

3.39

1.45

1.18

54.39

3.23

1.71

120

3.53

12.09

2.36

12.28

2.77

14.31

3.17

1375

3.10

16.66

31.25 31..95 40.79 41.68 51.48

33.0

1.88

4.1%

18.9

1.23

5.9%

15.6

.80

5.1%

15.2

.83

5.4%

13.4

J e

5.2%

690.2

25.0

850.2

32.2

14423
56.1

9so.8
59]

2799.9

79.5

35.0%

3.6%

36.1%

3.8%

37.3%

3.9%

37.1%

6.3%

37.1%

2.8%

50.0%

50.0%

48.1%

518%

54.3%

45.7%

539%

46.1%

50.2%

49.8%

755.1

965.8

5.1%

755.7

982.3

6.5%

1276.3

1335.4

5.9%

1243.7

1300.3

6.8%

1721.4

1518.0

6.2%

6.6%
6.6%

8.2%

8.2%

9.6%

9.6%

10.4%

10.4%

9.3%

9.3%

mm III \
2005 2008

61.75

3.90

1.72

1.24

79.52

4.19

2.00

1.30

4.14

19.90

5.20

22.60

80.54 90.81

16.1

,BS

4.5%

13.6

.84

4.8%

4973.3

135.8

7221.3

1B0.3

37.7%

27%

38.4%

2.5%

57.7%

42.3%

50.B"/»

49.2%

3785.5

3374.4

5.3%

4172.3

41353

5.9%

B.5%

8.5%

8.8%

88%

2010 °VALUE LINE PUB., INC2009
54.25

4.40

2.10

1.32

£50

24.10

92.50

sofang
Vllu
es

5020

195

35.0%

3.9%

50.0%

50.0%

4430

4365

6.0%

9.0%

9.0%

2006 2007
75.27

4.26

2.00

1.26

66.03

4.14

1.94

1.2B

5.20

20.15

4.39

22.01

81.74 89.33

13.5

.73

4.7%

15.9

.84

4.2%

6152.4

162.3

5898.4

170.5

37.8%

2.6%

358%
2.9%

57.0%

4a.0%

52.0%

48.0%

3828.5

3B29.2

5.1%

4092.1

3836.8

5.9%

s,a%

9.5%

8.7%

8.7%

2004
46.50

2.91

1.5B

1.22

3.03

1B.D5

B2.B0

15.9

M

4.9%

2920.0

88.2

37,4%

3.0%

432%

56.B%

1994.8

1722.5

5.8%

7.6%

75%

At nos Energy's history dates back to
1906 in the Texas Pan angle. Over the
years, through various mergers, it became
pan of Pioneer Corporation, and, in 1981,
Pioneer named its gas distribution division
Energas. In 1983, Pioneer organized
Energas as a separate subsidiary and dis-
tributed the outstanding shares of Energas
to Pioneer shareholders. Energas changed
its name to Ammos in 1988. At nos acquired
Trans Louisiana Gas in 1986, Wester Ken-
tucky Gas Utility in 1987, Greeley Gas in
1993, United Cities Gas in 1997, and others.

CAPITAL STRUCTURE as of s/30109
Total Debt$21695 mill. Due in 5 Yrs $13800 mill.
LT Deb!$21es.4 mill. LTInterest $11s10 mill.
(LT interest earned:2.94 total interest
coverage: 2.Bx)
Leases, Uncapitalized Annual rentals$18,4 mill

Pfd Stock None
Pension Assets-9/08$341.4 mill.

Oblig.$337.6mill,
Common Stock 92,272,478 she,
as of 7131109
MARKET CAP: $2.5 billion (Mid Cap)

2007 2008 snows

125.7
5703
795.0
222.9

422.2
644.3

|

46.7
1238.4
1205.1

395.4
351.3
450.4

1207.1
450%

50,7
1008.2
1068.9

355.3
154.4
410.0
919.7
405%

CURRENT POSITION

34Ca Assets
Other
Current Assets
Awe Payable
Debt Due
Other
Current Liab.
Fix. c . Cov. 446%

Past
10 Yrs.

9.5%
3.5%
2.5%
2.5%
6.5%

ANNUAL RATES
of change (per sh)
Revalues
"Cash Flow'
Eamangs
Dividends
Book Value

Past Est'd '06-'08
yrs. to 'i2.'14

1 4 5 % 3.0%
5.5% 2.5%
5.0% 4.0%
1.5% 1.5%
7.5% 4.0%

Fiscal
Year
Ends

QUARTERLY REVENUES (S mill.) A

Dec.31 Mar,31 Jun.30 Sep.30

Full
Fiscal
Year

2006
2007
zoos
2009
2010

7283.8 2033.8 863.2 971.6
16025 2075.6 1218.2 1002.0
1557.5 2484.0 1639.1 1440.7
17163 1821.4 780.8 701.5
1465 2435 1345 1155

6152.4
5B98_4
7221.3
5020
6400

Fiscal
Year

Ends

EARNINGS PER SHARE A B E

Dec.31 Mar.31 Jun.34J Sep.30

Full
Fiscal
Year

200s
2007
zoos
2ooa
2010

.25
d.05

.02
d.04
d.01

d.22
d.15
d.07

.02
d.04

1,10
1.20
1.24
1.29
1.35

.BB

.97

.B2

.83

.90

2.00
1.94
2.00
2.10
2.20

cal-
endar

QUARTERLY DNIDENDS PAIDCl

Mar.31 Jun.30 Sen.30 Dec.31
Full
Year

zoos

2005

2007

2008

2009

.315

.32

.325

.33

.31

.315

.32

.325

.33

.31

.315

.32

.325

.33

.31

.315

.32

.325

.33

1.25

1.27
1.29

1.31

68.45

4.55

2.20

1.34

Revenues per sh A

"Cash Flow" per sh

Eamings per sh A s

Div'ds DecPd per sh ¢.

86.35

4.80

2541

1.40

5.75

24.40

Cap'l Spending per sh

Book Value per sh

6.60

26.90

93.50 Common SheOutst'gD 110.00

'PSS are

L in e

ares

Avg Ann'l PIE Ratio

Relative PIE Ratio

Avg Ann'I Div'd Yield

14.0

.95

4.0%

6400

205

Revenues ($milI) A

Net Profit ($mill)

9500

275

37.0%

3.2%

income Tax Rate
Net Profit Margin

40.5%

3.0%

50.5%

49.5%

Long-Term Debt Ratio

Common Equity Ratio

49.0%

51.0%

4580

4575

6.0%

To lai Capital($mill)
nm play (Small
Returnon Total Cap'l

5800

sss0

6.0%

9.0%

9.0%

Recur on Shi. Equity

Recur on Com Equity

9.5%

9.5%

NMF

NMF

NMF

112%

2.1%

79%

1.9%

82%

28%
70%

1.7%

77%

2.3%

73'/a

3.5%

GO%

3.0%

65%

31%
65%

3.5%

63%

3.5%

61%

Retained to Com Eq

All Div'd$ £0 Net Prof

4.0%

55%

commercial, 7%. industrial, and 5% other. 200B depreciation rate
3.5 A. Has around 4,550 employees. Officers and directors own ap-
proximately 1.9% at common stock (12108 Proxy). Chairman and
Chief Executive Dflioer: Robert W. Best. Incorporated; Texas. Ad~
dress: P.O. Box G5D205. Dallas, Texas 75265. Telephone: 972-
934-9227. Internet: www.alrnosenergy.com.

BUSINESS: Ammos Energy Corporation is engaged primarily in the
distribution and sale of natural gas to 3.2 million customers via six
regulated natural gas utility operations: Louisiana Division, West
Texas Division. Mid-Tex Division, Mississippi Division, Colorado-
Kansas Divisive, and KentuckylMid-States Division. Combined
200B gas volumes: 293 Mmcf. Breakdown: 56%. residential, 32%,

l a t e .
i n  r a t e s ,

s h o u l d  b e
t h e

F i n a n c e s  a r e  i n  o r d e r .  A n  a c q u i s i t i o n
c a u s e d  a  m i d - d e c a d e  r i s e  i n  t h e  d e b t  r a t i o .
B u t  t h e  c o m p a n y  h a s  w h i t t l e d  t h a t  f i g u r e
b a c k  t o  n o r m a l ,  i f  a t  t h e  c o s t  o f  s o m e  d i l u -
t i o n  f r o m  s t o c k  i s s u a n c e s .  A  r e d u c e d  l e v e l
o f  u n c o l l e c t i b l e  a c c o u n t s ,  o w i n g  t o  l o w e r
g a s  p r i c e s ,  i s  a n o t h e r  p l u s  t h e s e  d a y s .
W e  b e l i e v e  t h a t  m o r e  s t e a d y ,  t h o u g h
u n e x c i t i n g ,  p r o f i t  g r o w t h  i s  i n  s t o r e
f o r  t h e  c o m p a n y  o v e r  t h e  n e x t  3  t o  5
y e a r s .  T h e  u t i l i t y  i s  o n e  o f  t h e  c o u n t r y ' s
b i g g e s t  n a t u r a l  g a s - o n l y  d i s t r i b u t o r s ,  c u r -
r e n t l y  s e r v i n g  c u s t o m e r s  a c r o s s  1 2  s t a t e s .
W h a t  i s  m o r e ,  t h e  u n r e g u l a t e d  s e g m e n t s ,
e s p e c i a l l y  p i p e l i n e s ,  p o s s e s s  h e a l t h y  o v e r -
a l l  p r o s p e c t s .  E x c l u d i n g  f u t u r e  a c q u i s i -
t i o n s ,  a n n u a l  s h a r e  n e t  g a i n s  m a y  b e  i n
t h e  m i d - s i n g l e - d i g i t  r a n g e  o v e r  2 0 1 2 - 2 0 1 4 .
O n  a  r i s k - a d j u s t e d  b a s i s ,  t h e s e  g o o d -
q u a l i t y  s h a r e s  o f f e r  d e c e n t  t o t a l  r e -
t u r n  p o t e n t i a l .  T h e  d i v i d e n d  y i e l d  i s  a p -
p e a l i g ,  c o m p a r e d  t o  o t h e r s i n t h e  V a l u e
L i n e n a t u r a l  G a s  U t i l i t y  u n i v e r s e .  F u t u r e
h i k e s  i n  t h e  p a y o u t ,  t h o u g h  l i k e l y  t o  b e
g r a d u a l ,  a s  i n  p r e v i o u s  y e a r s ,
w e l l  c o v e r e d  b y  e a r n i n g s .  M e a n w h i l e ,
s t o c k  i s  r a n k e d  3  ( A v e r a g e )  f o r  T i m e l i n e s s .
F r e d e r i c k  L .  H a r r i s .  I I I S e p t e m b e r J I .  2 0 0 9

Am m o s  En e r g y ' s  co r e  n a tu r a l  g a s  u t i l i -
t y  h a s  g e n e r a t e d  h e a l t h y  e a r n i n g s  o f

T h a t  i s  l a r g e l y  b e c a u s e  o f  a n  i n c r e a s e
p r i m a r y  y  f o r  t h e  M i d - T e x ,  L o u i s i -

a n a ,  a n d  W e s t  T e x a s  d i v i s i o n s . B u t
t h r o u g h p u t  i s  b e i n g  c o n s t r a i n e d  s o m e  b y
d i m i n i s h e d  c o n s u m p t i o n  f r o m  r e s i d e n t i a l
a n d  c o m m e r c i a l  c u s t o m e r s  ( r e f l e c t i n g  d i f f i -
c u l t  ec onom ic  c ond i t i ons )  .
T h e  p i p e l i n e  a n d  s t o r a g e ,  a n d  r e g u -
l a t e d  t r a n s m i s s i o n  a n d  s t o r a g e  u n i t s
a r e  p e r f o r m i n g  n i c e l y ,  a s  w e l l .  T h e  f o r -
m e r  s e g m e n t  i s  e n j o y i n g  e x p a n d e d  m a r -
g i n s  a r i s i n g  f r o m  g a i n s  f r o m  t h e  s e t t l e -
m e n t  o f  f i n a n c i a l  p o s i t i o n s  a s s o c i a t e d  w i t h
s t o r a g e  a n d  t r a d i n g  a c t i v i t i e s .  M e a n w h i l e ,
r e s u l t s  f o r  t h e  r e g u l a t e d  t r a n s m i s s i o n  a n d
s t o r a g e  o p e r a t i o n  a r e  b e i n g  b o o s t e d  b y
h i g h e r  t r a n s p o r t a t i o n  f e e s  o n  t h r o u g h -
s y s t e m  d e l i v e r i e s ,  d u e  t o  f a v o r a b l e  m a r k e t
c o n d i t i o n s .
I t a p p e a r s  t h a t  c o n s o l i d a t e d  s h a r e  n e t
w i l l  a d v a n c e  a r o u n d  5 %  t O  $ 2 . 1 0 ,  i n
f i s c a l  2 0 0 9  ( w h i c h  e n d s  S e p t e m b e r  3 0 t h ) .
A s s u m i n g  f u r t h e r  e x p a n s i o n  i n  o p e r a t i n g
m a r  i n s ,  t h e  b o t t o m  l i n e  m a y  i n c r e a s e  a t  a
s i m i a n  r a t e ,  t o  $ 2 . 2 0  a  s h a r e ,  t h e  f o l l o w -
i n g  f i s c a l  y e a r .
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NYSE-LGLACLEDEGROUP
RECENT
PRICE 32.61 98.0 13.8(8:3::s§128)
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.24.7
13.4
40.0
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Percent
shares
traded

7.5
5

2.5 Nl l ml
2001 2002 2003 2004

53.08

3.00

1.61

1.34

39.84

2.56

1.18

1.34

54.95

3.15

1.82

1.34

59.59

2.79

1.82

1,35

2.51

15.28

2.80

15.07

2.67

15.B5

2.45

16.96

18.BB 18.96 19.11 20.98

14.5

.74

5.7%

20.0

1.09

5.7%

13.6

.78

5.4%

15.7

.83

4.7%

1002.1

30.5

755.2

22.4

1050.3

34.6

1250.3

36.1

32.7%

3.0%

35,4%

3.0%

35.0%

3.3%

34.8%

2.9%

49.5%

50.2%

475%

52.3%

50.4%

49.4%

51.5%

4B.3/a

574.1

602.5

546.5

594.4

605.0

621.2

737.4

646.9

6.9%

10.5%

10.5%

6.0%

7.B%

7.B%

7.4%

11.5%

11.6%

6.6%

10.1%

10.1%
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91.30
4.50
2.60
1.57

Revenues per sh
"Cash Flow" per sh
Earnings per sh A B
Div'ds Decl'd per sh c.

111.55
5.40
3.00
1.70

2.60
23.55

Cap'ISpendingper sh
Book Value per sh D

3.40
28.05

23.00 Common Shs 0utst'g E 26.00

rrei are
Line
ares

Avg Ann'I PIE Ratio

Relative PIE Ratio

Avg Ann'I Div'd Yield

17.5

1.15

3.2%

2100
60.0

Revenues ($mill) A
Net Profit ($miII)

2900

80.0

35.0%

2.9%

Income Tax Rate
Ne( Prost Margin

35.0%

2.8%

45.0%

55.0%

Long-Term Debt Ratio
Common Equity Ratio

47.0%

53.0%

985
915

Total Capital ($mill)
Net Plant ($mill)

1375

1250

7.5%

11.0%

11.0%

Return on Total Cap'l
Return on Shr. Equity
Return on Com Equity

7.0%

11.0%

11.0%

zoom

100.44

4.22

2.64

1.49

2.57

22.12

21.99

14.3

.89

3.9%

2209.0

57.6

31 .3%

2.6%

44.4%

55.5%

876.1

823.2

B.1%

11.8%

11.8%

2009
88.90

4.90

2.95

1.53

2.55
23.65
22.50

Bold ft
Value
destin

2000

65.0

35.5%

3.3%

42.5%

57.5%

925

865

8.5%

12.0%

12.0%

2005
75.43

2.9B

1.90

1.37

2.84

17.31

21.17

16.2

.86

4.4%

1597.0

40.1

34.1%

2.5%

48.1%

51.8%

707.9

679.5

7.5%

10.9%

10.9%

200s
93.51

3.81

2.37

1.40

2.97

18.B5

21.36

13.5

.73

4.3%

1997.6

50.5

32.5%

25%

49.5%

50.4%

798,9

753.8

B.4%

12.5%

12.5%

2007
93.40

3,87

2.31

1.45

2.72

19.79

21.65

14.2

.75

4.4%

2021.6

49.8

33.4%

2.5%

453%

54.6%

7B4.5

793.8

B.5%

11.6%

11.8%

1993 1994 1995 1996 1997 1998 1999

32.33

2.81

1.61

1.22

33.43

2.85

1.42

1.22

24.79

2.55

1.27

1.24

31.03

3.29

1.87

1.26

34.33

3.32

1.84

1.30

31.04

3.02

1.58

132

26.04

2.58

1.47

1.34

2.62

12.19

2.50

12.44

2.63

13.05

2.35

13.72

2.44

1426

2.6B

14.57

2.5B

14.96

15.59 15.67 17.42 17,56 17.55 17.63 18.88

13.5

BO

5.6%

16.4

1.0B

5.3%

15.5

1.04

6.3%

11.9

.75

5.6%

12.5

72

5.6%

15.5

BI

5.4%

15.B

.90

5.8%

2000
29.99

2.68

1.37

1.34

2.77

14.99

1B,8B

14.9

.97

65%

566.1

26.0

35.2%

4.6%

45.2%

54.5%

519.2

575.4

6.7%

9.1%

9.1%

CAPITAL STRUCTURE as of 6/30/09
Total Debt $522.2 mill. Due in 5 Yrs $90.0 mill.
LT Debt $389.2 mill, LT Interest $25.0 mill.
(Total interest coverage: 3.0x)

Leases, Uncapitalized Annual rentals $.9 mill.
PensionAssets-9108 $24B.3 mill.

Oblig. $308.7 mill.
Pfd Stock None
Common Stock 22,167,303 she.
as of 7131/09

MARKETCAP: $725 million (Small Cap)

2008 5/30/092007

52.7
414.6
457.3

89.1
2B3.6
372.7

14.9
547.0
561.9

CURRENT posmon
($MILL}

Cash Assets
Other
Current Assets

79.3
133.0

87.B
300.1
370%

153.6
215.1
103.5
479.2
377%

106.B
251.6
115.3
473.7
282v

Accts Payable
Debt Due
Dther
Current Liab.
Fix. Chg. Cov,

Est'd '06-'DB
to '12-'14

2.5%
5.5%
3.5%
2.5%
5.5%

Pas\
10Yrs.

11.5%
2.0%
3.5%
1.0%
3.5 A

Past
Yrs.

14.0%
6.5%
9.5%
1.5%
5.5%

ANNUALRATES
of change (per sh)
Revenues
"Cash Flow"
Eamings
Dividends
Book Value

Fiscal
Year
Ends

QUARTERLY REVENUES ($ mill.)*\

Dec.31 Mar.31 Jun.30 Sep.30

Full
Fiscal
Year

2005
2007
200B
2009
2010

330.6

457.9

505.5

309.9

520

708.8
700.8
747.7
559.1
570

689.2
539.5
504.0
674.3
530

269.0
323.3
451.8
356.7
480

19975
2021 .G
2209.0
2000
2100

Fiscal
Year
Ends

EARNINGS PER SHARE A B F
Dec.31 Mar.31 Jun.30 Sep.30

Full
Fiscal
Year

2005

2007

2008

2009

2010

1.23
.89
.99

1 .42
1.03

.13

.43

.41

.31

.38

d.04
.03

d.14
d.18
d.02

1.05

.97

1.39

1.40

1.21

2.37
2.31
2.54
2.95
2.60

Cal-
endar

QUARTERLY DMDENDS PAID cl

Mar.31 Jun.3D Sep.30 Dec.31

Full
Year

2005

2986

2007

200B

2009

.345

.355

,365

.375

.345

.355

.365

.375

.385

.345

.355

.385

.375

.385

.34

.345

.365

.375

.385

1.38
1.41
1.46
1.50

1.0%
89%

.2%

98%

1 .8%

BE%

NMF

113%

3.1%

74%

2.7%

73%

3.1%

72%

5.1%

59%

4.3%

53%

5.2%

55%

6.0%

53%

4.5%

60%

Retained to Com Eq

All Div'ds to Net Prof

5.0%

55%

62%, commercial and industrial, 24%, transportation, 1%' other,
13%, Has around 1,807 employees. Officers and directors own as
proximately 7.2% of common shares (tl09 proxy) Chairman, Chief
Executive Officer, and President: Douglas H. Yaeger. Incorporated:
Missouri. Address: 720 Olive Street, St. Louis, Missouri 63101, Tel-
ephone: 314-342-0500. Internet: wwwthelacledegroupcom.

BUSINESS: Laciede Group, Inc., is a holding company for Laclede
Gas, which distributes natural gas in easter Missouri, inducing the
city of SL Louis, SL Louis County, and parts of 10 other counties.
Has roughly 630,000 customers. Purchased SM&P Utility Re-
sources, 1/02, divested, bloB. Therms sold and transported in fiscal
20D8: 1.0B mill. Revenue mix for regulated operations: residential,

time, and it appears that trend will contin~
uh. This is because the service territory,
based in eastern Missouri, is in a mature
phase. Laclede Energy Resources has
promising expansion possibilities, given its
proximity to existing and planned
pipelines, as well as opportunities from
shale development. But that segment has
contributed just a small portion to total
profits on a historical basis. A major acqui-
sition could help to offset this, but it ap-
pears that such plans are not on manage-
ment's agenda at this juncture. Conse-
quently, annual earnings-per-share growth
could range only between 4% and 5% out
to 2012-2014.
Income-oriented accounts may find
the dividend yield modestly appeal-
ing. Further increases in the payout will
probably be gradual, however. That is
largely because of Laclede Gas' unexciting
expansion prospects.
Total return potential over the 3- to 5-
year horizon looks unexciting, based
on the stock's current quotation and as-
suming minimal growth in the distribu-
tion.
Frederick L, Harris, III September II, 2009

I t  appears that Laclede Group wil l
generate record earnings in fiscal
2009, which ends on September 30th. The
non-regulated gas marketing unit, Laclede
Energy Resources, is enjoying a healthy
rise in volumes. That has been brought
about by significantly increased pipeline
capacity and expanded margins on sales of
natural gas (reflecting a drop in natural
gas prices). Unfortunately, the util ity,
Laclede Gas, has not performed up to par
of late, stemming partly from a rise in op-
erational expenses. Furthermore, last
year's results included certain previously
unrecognized tax benefits (which
amounted to about $0.07 a share).
Nevertheless, consolidated share net may
well advance about 12%, to $2.95 a share,
in fiscal 2009.
But fiscal 2010 may be a down year,
when measured against the strong profits
we anticipate for this year. Moreover, the
benefit of sharply lower natural gas prices
may not be repeatable.
The company's 3- to 5-year prospects
look unspectacular. Annual customer
growth for the natural gas distribution
unit has been only around 1% for some
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41.8%
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48B.6

519.4

7.1%
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9.5%

charges. In 'OB: $340.4 mill., $15.4Blsh.
Based on average shares outstanding thru. Oct. (C) Dividends historically paid in early Jan- (E) In millions.

vary, April, July,

Company's Financial Strength
Stock's Price Stability

and October. l Dividend rein- (F) Qtly. egg. may not sum due to rounding or | Price Growth Persistence
Earnings Predictability

100

I

(A Fiscal year ends Sept. 30th. actions: `0B, 94¢. Next earnings report due late
(B
`97, then diluted. Excludes nonrecurring loss:
`06, 7¢. Excludes gain from discontinued oper- vestmenl plan available. (D) Incl, deferred change in shares outstanding,, Value Line Publishing, lm; All riggs resewed. Factual malarial is obtained [ram sources believed la be reliable and is provided without warranties ml any kind.
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CAPITAL STRUCTURE as of 6130109
Total Debt $512.3 mill. Due In 5 Yrs $175.5 mill.
LT Debt5457.7 mill. LT Merest $16.9 mil.
ind. $8.8 mill. capitalized leases.
(LT interest earned: 4.8x, local interestcoverage:
4.8x)
Pension Assets-9/08 $80.6 mill.

Obllg. $102.4 rnlll.
Pfd Stock None

Common Stock 42,014,173 she.
as M M009
MARKET CAP: $1.5 billion (Mid Cap)
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All Div'ds to N41 Prof

5.0%

so

and electric ullity, 35% oil-system and capacity release). N.J. Nalu~
rel Energy subsidiary provides unregulated retalWholesale natural
gas and related energy secs. 2008 de. rake: 2.9%. Has 854 employ.
Of1.Idir. own about 1.7% al common (12I09 Proxy). Chmrn., CEO,
& Pres. 1 Laurence M. Downed. Inc.: NJ Addr.: 1415 Wyckoff Road.
Wall, NJ 07719. Tel.: 732-938-1480_ Web: www.njresouroes.com.

BUSINESS: New Jersey Resources Corp. is a holding company
providing relaiWholesale energy secs. to ouslorners Ir New Jersey,
and in states loom the Gulf Coast to New England, and Canada.
New Jersey Natural Gas had about 484,000 ouslomers al 8130108
in Monmouth and Ocean Counties. and other N.J. Counties. Final
2008 volume: 99.6 bin. au. fL (59% firm, 6% intemrptible industrial

T h e

c o m i c  h e a d w i n d s  h a v e  p r o m p t e d  u s  t o
t r i m  a  n i c k e l  o f f  o u r  2 0 0 9  e a r n i n g s  e s -
t i m a t e  t o  $ 2 . 4 5  a  s h a r e .  T h i s  w o u l d  r e p -
r e s e n t  a  d e c l i n e  o f  a b o u t  9 % .  H o w e v e r ,  w e
v i e w  t h i s  l a r g e l y  a s  a  t e c h n i c a l i t y ,  d u e  t o
l a s t  y e a r ' s  d i f f i c u l t  c o m p a r i s o n  a n d  t h e
f a c t  t h a t  N O R  c o n t i n u e s  t o  i m p r o v e  t h e
f u n d a m e n t a l s  o f  i t s  b u s i n e s s  t h r o u g h  t h e
e x p a n s i o n  o f  i t s  m i d - s t r e a m  a s s e t s  a n d  a n
e v e r - w i d e n i n g  c u s t o m e r  b a s e .
C a p i t a l  p r o j e c t s  a n d  i n f r a s t r u c t u r e
p r o g r a m s  a u g u r  w e l l  f o r  l o n g e r - t e r m
p r o s p e c t s .  T h e  S t e c k m a n  R i d g e  s t o r a g e

f a c i l i t y  h a s  b e g u n  a c c u m u l a t i n g  n a t u r a l
g a s  i n v e n t o r i e s  i n  p r e p a r a t i o n  f o r  t h e  c o m -
i n g  w i n t e r .  T h a t  f a c i l i t y  i s  e x p e c t e d  t o
s t a r t  m a k i n g  m e a n i n g f u l  e a r n i n g s  c o n t r i -
b u t i o n s  n e x t  y e a r .  A n d  t h e  o t h e r  p r o g r a m s
s h o u l d  p r o v i d e  n e e d e d  j o b s ,  w h i l e  s i m u l t a -
n e o u s l y  b o o s t i n g  t h e  s a f e t y  a n d  r e l i a b i l i t y
o f  t h e  d i s t r i b u t i o n  s y s t e m .
T h e s e  h i g h - q u a l i t y  s h a r e s  m a y  a p p e a l
t o i n c o m e - o r i e n t e d a c c o u n t s . T h e y
d o n ' t  s t a n d  o u t  f o r  a p p r e c i a t i o n  p o t e n t i a l
f o r  t h e  p u l l  t o  2 0 1 2 - 2 0 1 4 ,  c o m p a r e d  t o
m o s t  u t i l i t i e s .  T h e  m a i n  a p p e a l  h e r e  c o m e s
f r o m  s o l i d  d i v i d e n d  g r o w t h  p r o s p e c t s .
B r y a n  _ L  F o n g S e p t e m b e r  J I ,  2 0 0 9

N e w  J e r s e y  R e s o u r c e s '  b o t t o m  l i n e
h a s  b e e n  i m p r o v i n g  d e s p i t e  w e a k e r
t o p - l i n e  r e s u l t s .  A l l  o f  t h e  c o m p a n y ' s  o p -
e r a t i n g  s e g m e n t s  r e g i s t e r e d  l o w e r  v o l u m e s
d u r i n g  t h e  J u n e  p e r i o d .  T h e  N J R  E n e r g y
S e r v i c e s  u n i t ,  w h i c h  t y p i c a l l y  c o n t r i b u t e s
t h e  l l o n ' s  s h a r e  o f  r e v e n u e s ,  w a s  h i t  t h e
h a r d e s t  o n  b o t h  a  d o l l a r - v a l u e  a n d  p e r -
c e n t a g e  b a s i s .  M e a n t i m e ,  t h e  N a t u r a l  G a s
D i s t r i b u t i o n  a n d  R e t a i l  s e  m e r i t s  a l s o  r e g -
i s t e r e d  d e c l i n e s  w e l l  i n t o  t i e  d o u b l e  d i g i t s .
T h e  b u l k  o f  t h a t  d o w n t u r n  c a n  b e  a t t r i b -
u t e d  t o  t h e  l o w e r  c o m m o d i t y  p r i c e s  c o m -
p a r e d  t o  l a s t  y e a r ,  a n d  c o n s e r v a t i o n  e f -
f o r t s ,  a s  c o n s u m e r s  c o n t i n u e  t o  r e a l  i n
s p e n d i n g .  S t i l l ,  t h e  c u s t o m e r  b a s e  c o n t i n -
u e s  t o  w i d e n .  T h e  N e w  J e r s e y  N a t u r a l  G a s
d i v i s i o n  h a s  a d d e d  a l m o s t  4 , 2 0 0  n e w  c u s -
t o m e r  a c c o u n t s  t h u s  f a r  i n  2 0 0 9  a n d  c o m
p l e a t e d  m o r e  t h a n  4 5 0  n a t u r a l  g a s  h e a t
c o n v e r s i o n s .  A l l  t o l d ,  t h e  c o m p a n y  r e g i s -
t e r e d  h i g h e r - t h a n - e x p e c t e d  e a r n i n g s  f o r
t h e  J u n e  i n t e r i m .  B u t ,
W e  d o  l o o k  f o r  S e p t e m b e r ' s  s h a r e  n e t
t o  f a l l  i n t o  n e g a t i v e  t e r r i t o r y .
a n t i c i p a t e d  l o s s  d u r i n g  t h e  f i s c a l  f o u r t h
q u a r t e r  i s  r e l a t e d  t o  t h e  s e a s o n a l  n a t u r e  o f
t h e  n a t u r a l  g a s  b u s i n e s s .  N o n e t h e l e s s ,  e c o -
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(A) Fiscal year ends Sept. 30th.
(B) Diluted earnings. Qtly egg may not sum to
total due to change in shares outstanding. Next went plan available,

Company's Financial Strength
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

100(C) Dividends historically paid in early January, million, $8.09lshare.
April, July, and October. l Dividend reinvest- (E) ln millions, adjusted for splits.

(F) Restated.
earnings report due late Oct. . (D) Includes regulatory assets in 2008: $340.7
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72.90

6.70

2.85

1.ss

Revenues per sh

"Cash Flow" per sh

Earnings per sh A

Div'ds Ded'd per sh B-

93.30

7.85

3.25

1.86

6.35

23.10

Cap'l Spending per sh

Book Value per sh

6.80

26.80

45.50 Common Shs0utst'g .° 45.50

ems an
Ume
ans

Avg Ann'l PIE Ratio

Relative PIE Ratio

Avg Ann'I Div'd Yield

16.0

1.05

3.9%

3500
130

Revenues ($mill)
Net Profrl (smiul

4200

150

27.0%

3.7%

Income Tax Rate

Net Profit Margin

27.0%

3.5%

30%

70%

Long-Term Debt Ratio

Common Equity Ratio

26%

74%

1500
3150

Total Capital ($mill)
N81 Plant (small)

1650
3600

10.0%

12.5%

12.5%

Return on Total Cap'l
Recur on Shi.Equity
Recur onCom Equity

10.0%

12.0%

12.0%

2008
83.58

e.as

2.63

1.86

5.54

21.55

45.13

15.1

,so

4.7%

37765s

119.5

27.0%

3 2 %

315%

68.4%

1421.1

2B5B.6

9.7%

12.3%

12.3%

2005
65.92

S.B2

2.87

1.86

4.17

19.43

44.90

15.0

.81

4 3 %

2980.0

128.3

263'/¢

4.3%

38.3%

63.7%

1370.7

2714.1

10.9%

14.7%

14.7'/»

2007
69.20

6.95

2.99

1.B6

3.77

20.58

45.90

15.0

.BD

4.2%

31763
1352
265%
4.3%

30.9%

69.0%

135B0

2757.3

11.2%

14.3%

143%

2003
60.46

5,37

2 1 1

1.ss

4,12

17.13

44.04

1s.s

, w

5.8%

2862.7

93.1

35.2%

3.5%

39.8%

603%

1251.5

24842

8.3%

12,3%

12.3%

2004
62.12

8.00

2.22

1.B5

4.32

16.99

44.10

15.9

.84

5.3%

2739.7

9B.1

31.8%

3.6%

39.8%

60.1%

1246,0

2549.8

8.8%

13.1%

13.1%

2005
76.00

6.19

2.27

1.B6

4.57

18.38

44.1B

17.3

.92

4 1 %

3357.8

101.1

28.3%

3.0%

37.4%

62.5%

1297.7

2559.1

9.4%

12.5%

125%

1993 1994 1995 1996 1997 199819992000 2001 2002
31.02

3.80

1.97

1.22

31.23

4.11

2.07

1.25

29.42

4,19

1.96

1.28

37.39

4,97

2.42

1.32

41.33

5.29

2.55

1 4 0

30.84

5.21

2.31

1.48

34.45

5 5 g

2.57

1.54

50.52

6,16

2 9 4

1.88

57.30

6.41

3.01

1.76

43.11

6.03

2.88

1,s4

2.62

13.05

3.34

13.26

3.12

13.67

2.42

14.74

2.34

15.43

2.87

15.97

.328
18.80

3.48

15.56

4,18

16.39

4.37

16.55

53.96 51.54 50.30 49.49 48.22 47.51 4689 45,49 44.40 44.01

14.1

.BE

4.4%

12.5

.82

4.8%

13.1

,88

5.0%

12.5

.78

4.4%

142
.82

39%

17.6

92

3.6%

14.6

,as

4.1%

11.9

,77

4.7%

12.8

.66

4 5 %

13,1

.72

4.9%

1615.2

121.9

2298.1

135.4

2544,1

1363

1897.4

12a.0

34.7%
7.5%

34.8%

5.9%

33.5%

5.4%

31.0%

6.7%

35.5%

64.0%

32.7%

68.7%

37.8%

61.7%

35.1%

64.5%

1230.1

17352

1061.2

1729.6

1180.1

1768.6

1128.9

17968

109%

15.4%

15.4%

13.7%

19.1%

19.2%

12.3%

1a,e%

18.7%

12.2%

17.5%

17.5%

CAPITAL STRUCTURE as of 6/30/09
Total Debt $725.7 mal. Due in 5 Yrs $914.9mill.
LT Debt $498.7 mill. LT Interest $5.0mill.
(Total interest coverage: 5. ix)

Pens/lon Assets-12/08 $306.6 milL Oblig. $270.2
mill.

Pfd Div'd NonePfd Stock $.6 mill.

Common Stock45,221,593 shares
as of 7124/09
MARKET CAP: $1.6 billion (Mid Cap)

200s G/30/092007

95.5
1243.4
13389
411 .3
789.9
456.8

1658.0

461% 116.3
627.0
743.3
265.1
z21.0
482.9
976.0
449%

91 .9
931 .9

1023.8
564.5
350.0
227.9

1142.4
543%

CURRENT POSITION
(SMILL)

Cash Assets
Other
Current Assets
Accts Payable
Debt Due
Other
CurrentLimb.
Fix. Chg. Cov.

Est'd ~06~'0B
to '12~'14

4 . 0 %
2 . 0 %
2 . 5 %

Ni/
4 . 5 %

Past
sYn.
6.5y
3.0%
1.0%
0.5%
4.0%

ANNUAL RATES
of Mango (per sh)
Revwuw
"CO Flow"
Eamnngs
Dividends
Book Value

Past
10Ym

7.0%
3.0%
1.5%
3.0%
3.0%

Cal-
endar

QUARTERLY REVENUES (Smill.)

Mar.31 Jun.30  Sep.30 Dec.31
Full
Year

2006
2007
2008
2009
2010

451.3
556.9
599.8
447.6
625

1319.4

1334.7

1595.7

1110.8

1150

351.1 B3B.2
365.2 919.5
440.3 1040.8
375 1291.6
425 1300

2960.0
3176.3
3776.6
3225
3500

Cal-
endar

EARNINGSPER SHARE A
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

2006
2007
zoos
2009
2010

1.30
1.22
1.05
1.04
1.00

.19

.40

.64

.50

.so

_go
1.04
.91
.96

1.05

.39

.32

.03

.05

.30

2.B7
2.98
2.63
2.55
2.85

Cd-
endar

QUARTERLY DNIDENDS PAID aI

Mar.31 Jun.30 Sep.30 Dec.31
Full
Year

2005
200s
2007
zoos
2009

.465

.465

.465

.465

.485

.465

.465

.465

.465

,465
.465
.465
.465
.465

.465

.465

.465

.465

.465

1.86
1.86
1,85
1.86

5.2%

60%

8.5%

56%

7.9%

58%

6.5%

63%

1.5%

88%

21%
84%

2.3%

81%

5.2%

BE%

54%

62%

3.5%

71%

3.0%

70%

4.5%

65%

Retained to Com Et

All Divfds to Net Prof

5.5%

57%

induce Tropical Shipping subsidiary and several energy related
ventures. Divested oil and gas E&P, 6/93. Has about 3.900 employ-
ees. ONicersldireclors own about 2.2% of common stock (3109
prnniy). Chairman and Chief Executive Meer; Russ Strobel. ln~
ooiporatedz Illinois. Address: 1844 Ferry Road, Naperville, Illinois
60563. Telephone: 530 305-9500. lritemetz www.nienr.oom.

BUSINESS: Nicer inc. is a hddirig company with gas distribution as
its primary business. Saves over 2.2 million customers in northern
and western Illinois. 2008 gas delivered: 498.1 Ba, ind. 222.6 Ba
from transportation. 2008 gas sales (275.5 be): residential, 93°/»;
commercial, 6%. industrial, 1%. Principal supplying pipelines: Natu~
rel Gas Pipeline_ Horizon Pipeline, and TGPC. Current operations

producers .  M os t  notab l y ,  l ower  usage,

t he  end  o f  t he  M ar c h  pe r i od .  Howev e r ,  t he
c om pany  i s  awai t i ng a  d e c i s i o n  f r o m  t h e
I l l i n o i s  C o m m e r c e  ( o n - i m i s s i o n  r e g a r d i n g
a  r ehear i ng .  N i c o r  i s  s eek i ng  g r ea te r  r e l i e f
t han  w ha t  w as  app r ov ed .
T h i s  e q u i t y  o f f e r s  a  y i e l d  t h a t  i s  a b o v e
a v e r a g e  f o r  a  n a t u r a l  g a s  u t i l i t y .  N i c o r
c on t i nues  t o  pay  a  hear t y  d i v i dend  des p i t e
t h e  c h a l l e n g i n g  o p e r a t i n g  e n v i r o n m e n t .
W h a t ' s  m o r e ,  w e  t h i n k  t h e  p a y o u t  i s  s a f e ,
t h a n k s  t o  t h e  c o m p a n y ' s  s t r o n g  b a l a n c e
s h e e t .  T h u s ,  i n c o m e - o r i e n t e d i nv es to r s
m a y  f i n d  t h i s  e q u i t y ' s  a t t r a c t i v e  y i e l d
(5.2% ) of  interes t .
S h a r e s  o f  N i c o l  a r e  r a n k e d  t o  m i r r o r
t h e  b r o a d e r  m a r k e t  a v e r a g e s  o v e r  t h e
n e x t  s i x  t o  1 2  m o n t h s ,  a s  n e a r - t e r m
pr os pec t s  appea r  t o  be  l i m i t ed .  M o r eov e r ,
a t  t h e  c u r r e n t  q u o t a t i o n ,  t h i s  i s s u e  h a s
b e l o w ~ a v e r a g e  t o t a l  r e t u r n  p o t e n t i a l  o v e r
the  3 -  t o  5 - y ear  pu l l .  Ther e fo r e ,  we  r ec om -
m end m os t  i nv es to r s  l ook  e l s ewher e ,  How-
ever ,  r i s k -averse i nves tors  shoul d note th i s
e q u i t y  i s  w e l l  p o s i t i o n e d  t o  w e a t h e r  a n y
v o l a t i l i t y  ( B eta :  70)  ov er  the  c om i ng y ear s ,
g i v e n  i t s  s t r o n g  f i n a n c e s  a n d  s t a b l e  b u s i -
ness  (F i nanc i a l  S t rength :  A ) .
Ri c ha r d  G a l l aghe r S ep t em ber  I I ,  2009

N i c o l  p o s t e d  m i x e d  r e s u l t s  i n  t h e  s e c -
o n d  q u a r t e r .  B o t h  t h e  t o p  a n d  b o t t o m
l i nes  fe l l  s hor t  o f  2008 ' s  r es u l t s  due  to  the
c h a l l e n g i n g  m a c r o e c o n o m i c  e n v i r o n m e n t
a n d  l o w e r  e n e r g y  p r i c e s .  F u r t h e r m o r e ,
sa l es  of  $447.6 m i l l i on m i ssed our  es t imate
i n  J une  ( $600  m i l l i on ) .  Howev er ,  ea r n i ngs
o f  $ 0 . 5 0  a  s h a r e  t o p p e d  o u r  n u m b e r ,
t hank s  t o  new r a tes  i n  t he  na tu r a l  gas  d i s -
t r i b u t i o n bus iness (discussed below) ,
w h i c h  o f f s e t  u n f a v o r a b l e  p r i c i n g  a n d  a
weak  s howi ng  i n  the  s h i pp i ng  oper a t i ons .
W e  h a v e  l o w e r e d  o u r  b o t t o m - l i n e  e s -
t i m a t e  f o r  2 0 0 9  b y  a  d i m e ,  t o  $ 2 . 5 5  a
s h a r e .  M a n a g e m e n t  r e a f f i r m e d  i t s  s h a r e -
net  gu i danc e range o f  $2 .54 to  $2.74.  How-
e v e r ,  w e  h a v e  p a r e d  o u r  t a r g e t  t o  t h e  l o w
e n d  o f  m a n a g e m e n t ' s  r a n g e ,  g i v e n  t h e
t o u g h  m a r k e t  c o n d i t i o n s  f o r  n a t u r a l  g a s

cou-
p l e d  w i d e  u n f a v o r a b l e  p r i c i n g ,  w i l l  p r o b e
b a y  c o n t i n u e  t o  p r e s s u r e  t h e s e  u t i l i t i e s
o v e r  t h e  c o m i n g  m o n t h s .  T h e r e f o r e ,  w e
l ook  fo r  the  top  l i ne  to  dec l i ne  15%  to  $3 .2
m i l l i on .
T h e  c o m p a n y  r e I 8 I u e s t e d  a  r e h e a r i n g
o n  i t s  r a t e  c a s e . i c on  was  appr ov ed fo r
a  $69  m i l l i on  i nc r eas e  i n  bas e  r ev enues  a t

r
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NYSE-NWNN.W. NAT'L GAS
RECENT
PRICE 41.94 PIE

RATIO 14.7(8:2:;:s3
15.5
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t w e e n  f o r e c a s t  n a t u r a l  ga s  c o s t s  a n d  t h e  u n i o n  c o n t r a c t . new f i ve-ecar
I n  t h i s  y e a r ' s un ion  members  (about  60 of

Z0'l'l»
Ranch.  CA  s , "  =*°" , §°  pro jec t  and wi l l  i n -
ves t  about 1 6 0  m i  i o n  i n  t h e  p r o j e c t :

w e  l o o k  f o r  l i t t l e  e a r n i n g s
c h a n ge  t h r o u gh  2 0 1 0 .  W i t h  n a t u r a l  ga s
glrices l ikely  to r ise at  least  a bi t  nextogar.

northwest has 1

ra i s i ng t he
Moreover.

gas  cos ts .  l i ke ly  reduc ing commodi t y  cos t  1518 sum I f  t he wes tern ha l f  i s  bu i l t .
effects. a r e  d o w n .  h o w e v e r .  T  e s e  t o p - q u a l i t y  s h a r e s  o f f e r  d e c e n t

total-retum potential, suitable for
conservative accounts.
Sigwaumey B.  Romaine September 11,  2009

N o r t h w e s t  N a t u r a l ' s  n o n n a - l o o k i n g  t h e  c o m p a n y  p l a n s  t o  p a r e  5 0  t o  1 0 0  j o b s ,
f i r s t - h a l f  r e s u l t s  c o n t a i n e d  s o m e  u n -  a d d i n g  t o  t h e  1 7 5  i t  e l i m i n a t e d  i n  t h e  l a s t
u s u a l  e l e m e n t s .  T h e  < = ° ~ " p = ' = § s h a r e s  i n  t w o  y e a r s .
e i t h e r  2 0 %  o r  1 0 %  o f  t h e  8  T e r e n c e  b e -  N o r t h w e s t  s h o u l d  b e n e f i t  f r o m  a  n e w

Unde r  t he
ac t ua l  ou t l ay s  i n  Oregon . agreement .
f i rs t  ha l f ,  v ery  l ow gas  pr i c es  l ed  t o  an S l l  t he  work forc e)  rec e iv ed a  2 .3%  ra i s e  but
m i l l i o n  p r o f i t  f r o m  t h e  c o s t - s h a r i n g m e -  w i l l  ge t  j u s t  1 %  m o r e  p e r  y e a r  f o r  y e a r s
c han l s m _  v e rs us  a  $6  m i l l i on  l os s  i n  t he  t wo  t  r ough  l i v e ,  p l us  up  t o  2%  f o r  i n f l a -
pr ior-yearoprerlod. The prof it .  however. was s on .  The  c ompany  ga ins  ex t ra  f l ex i b l e
par t i a l l y s e t  by  c ons i de rab l y  h i ghe r  op -  and  new h i res  w t  I  no t  be  e l i g i b l e  f o r  t  e
ea t i ng and  m a i n t enanc e  ex pens es ,  due  de f i ned  bene f i t  pens i on  p l an .
p a r t l y  t o  h i g h e r  p e n s i o n  = * g ° ' = = °  r e l a t e d  t o  N e w  p r o j e c t s  c o u l d  s i g n i f i c a n t l y  b o o s t
t h e  d e c l i n e  i n  t h e  s t o c m a r k e t  a n d  ° = ' " ' " , § =  b y  t h e  e n d  o f  o u r  t i m e  h o r i -
b o n u s e s  d u e  t o  t h e  = = = " I, ' ; a s  a i r .  M e a n - o r t h w e s t  o w n s  7 5 %  o f  t h e  G i l l
whi le.  the recess ion cost es t  3,000
cus tomers  in the June per iod.  drogplng i t s i t

; far-tor-year customer increase to .8% . s h o u l d  c o n t r i b u t e  t o  t h e  b o t t o m  l i n e  b y
u s . 2 0 1 1 .  T h e  p r o p o s e d  P a l o m a r  p i p e l i n e

would br ing a second source of  gas  to the
P o r t l a n d  a r e a :  i t s  e a s t e r  s e c t i o n  c o u l d

op t ed  t o  s ha re  i n o f  c om e on  l i ne  by  2013 .  NWN' s  i nv es t m en t
t he  d i f f e renc e  be t ween  f o rec as t  and  ac t ua l  wou l d  be  a round  S 200  m i l l i on ,  p l us  an

As gas  pr ices
the °° ' "p="g expec ts  that  res ident ia l  rates
w i l l  d rop  l  % -20%  nex t  y ea r .
incent ive to convert  to gas heat .

t
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Target Price Range
2012 2014
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"2-14

Company's Financial Strength
Stock's Price Stability
Price Grow t h P ers is t ence
E arnings P redic t abi l i t y

100
(A)  Diluted earnings per  share.  Excludes non-  (B)  Dividends histor ically paid in mid-February,  (C)  In millions,  adjusted for  stock split .
r ecur r ing  i t ems:  ' 98 ,  $015,  ' 00 ,  $0. 11,  ' 08 ,  May,  Augus t ,  and N ovember ,
($0.06),  '08,  ($0.03);  SQ '09,  6¢.  Next  earnings l Dividend reinvestment  plan available.
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2009
26.45

2.85

1.60

1.07

2.40

12.70

73.50

Bold fig
Vail:
destin

1945

.115

35.0%

6,1%

47.5%

52.5%

1775

2250

8.0%

12.5%

12.5%

1
2010 © VALUE LINE PUB., INC 1 2 - 1 4

27.25

2.95

1.70

1.11

Revenues per sh A

"Cash Flow" per sh

Earnings per sh B

Div'ds DecI'd per sh CI

30.00

3.15

1.90

1.23

2.10

13.25

Cap'l Spending per sh
Book Value per sh D

2.25

15.05

73.50 Common SheOutsfg E 73.00

ires are
Line
ates

Avg Ann'l PIE Ratio
Relative PIE Ratio
Avg Ann'I Div'd Yield
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125
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Net Profit (Swim
2190
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35.0%
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Income Tax Rate
Net Profit Margin
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CAPITAL STRUCTURE as of 4/30/09
Total Debt $1029.0 mill. Due in 5 Yrs $150.0 mill.
LT Debt$793.5 mill. LT interest $55.5 mill.
(LT interest earned: 4.0x; total interest coverage:
3.7x)

Pension Assets-10/08 $150.3 mill.
Oblig. $143.5 mm.

Pfd Stock None

Common Stock 72,959,779 she
as of 6/2/09
MARKET CAP: $1.8 billion (Mid Cap)

200B 4/301092007

7.5
427.8
435.3
143.5
195.0

75,9
424.5
309%

20.7
528.0
548.7

94.0
235.5
182.3
511.8
350%

7,0
593.8
600.8
132.3
438.5
112.7
681.5
341%

CURRENTPOSITION
(SMILL)

Cash Assets
Other
Current Assets
Accts Payable
Debt Due
Other
CulTenI Limb .
Fix. Chg. Cov.

Past
10 Yrs.

7.5%
5.0%
4.5%
5.0%
5.5%

ANNUAL RATES
of change (per sh)
Revenues
"Cash Flow"
Eamings
Dividends
Book Value

Past
Yrs.

10.0%
7.0 A
6.5%
4.5%
6.0%

Est'd '06-'08
to '12-'14

2.5%
3.0%
5.5%
3.5%
4.0%

Fiscal
Year
Ends

QUARTERLY REVENUES (8 mill.) A

Jan.31 Apr .30 J ul.31 Oct.31

Full
Fiscal
Year

20os
2007
2008
2009
2010

237.9
224.4
354.7
372
3.90

483.2
531.5
63422
455.4
470

921.4
677.2
788.5
779.6
790

282.2

278.2

311.7

338

355

1924.7

1711.3

20B9.1

1945

2005

Fiscal
Year

Ends

EARNINGS PER SHARE A B
Jan.31 Apr.30 JuLy 0ct.31

Full
Fiscal
Year

200B

2o01

200B

2009

2010

d.1B
d.12
d.10
d.10
d.08

.94

.94

1.12

1.10

1.12

d.D8

d.11

d.18

d.13

d.09

.57

.69

.66

.73

.75

1.27

1.40

1.49
1.60

1.70

Cal-
endar

QUARTERLY DNIDENDS PAID 01

Mar.31 Jun.3D SeD.30 Dec.31

Full
Year

2005

zoos

2007

200B
Qnnsa

.23

.24

.25

.26
77

.23

.24

.25

.25

.23

.24

.25

.26
27

.215

.23

.24

.25
pa

.91

.95

.99
1.03

33%
72%

3.5%

71%

3.0%

75%

1.7%

83%

3.1%

74%

3.7%

65%

3.6%

68%

2.8%

74%

3.5%

70%

3.9%

69%

4.0%

67%

4.5%

65%

Retained to Com Eq
All Div'ds to Net Prof

4.5%

55%

B.7 years. Non-regulated operations: sale of gas-powered heating
equipment, natural gas brokering, propane sales. Has about 1,833
employees. Officers & directors own about 1.1% of common stock
(1/D9 proxy). Chairman, CEO, & President: Thomas E. Skains. Inc.:
NC. Address: 4720 Piedmont Row Drive, Charlotte, NC 2B210, Tel-
ephone: 704-364-3120, Internet: www.piedmontng,com.

BUSINESS: Piedmont Natural Gas Company is primarily a regu-
lated natural gas distributor, sewing over 935,724 customers in
North Carolina, South Carolina, and Tennessee. 2008 revenue mix:
residential (39%), commercial (24%), industrial (12%), other (25%).
Principal suppliers: Transco and Tennessee Pipeline. Gas costs:
73.5% of revenues. 'OB depress. rate: 32%. Estimated plant age:

S e p t e m b e r  I I ,  2 0 0 9

y e a r s .  A s  a  r e s u l t ,  P N Y  i s  h o l d i n g  o f f  o n
c o n s t r u c t i o n  u n t i l  2 0 1 2 ,  w i t h  a  p o t e n t i a l
i n - s e r v i c e  d a t e  o f  2 0 1 5 .  T h e s e  m o v e s  o u g h t
t o  h e l p  t h e  c o m p a n y  c o n s e r v e  c a s h  a t  a
t i m e  w h e n  r i s i n g  a c c o u n t s  r e c e i v a b l e  a n d
h i g h e r  d e l i n q u e n c i e s  a r e  a  d i s t i n c t  p o s s i -
b i l i t y .
S t i l l ,  w e  h a v e  r a i s e d  o u r  e a r n i n g s  e s -
t i m a t e s  f o r  t h i s  y e a r  a n d  n e x t  b y  a
n i c k e l .  T h e  m a i n  c u l p r i t  f o r  t h e  d i s ~
s a p o i n t i n g  2 0 0 9  r e v e n u e s  c a n  b e  a t t r i b -
u t e d  t o  t h e  s l u m p i n g  c o m m o d i t y  p r i c e s .
T h i s  t r e n d  m a s k s  P i e d m o n t ' s  c o n t i n u e d
c u s t o m e r  g r o w t h ,  a  f i g u r e  t h a t  s h o u l d  r e g ~
i n t e r a t a b o u t 1 % - 1 . 5 % t h i s y e a r .
M e a n t i m e ,  l o w e r  g a s  c o s t s  s h o u l d  c o n t i n u e
t o  o f f s e t  t h e  m a r g i n  t i g h t e n i n g  a s s o c i a t e d
w i t h  d i m i n i s h e d  v o l u m e s .  C o n s e q u e n t l y ,
a n n u a l  e a r n i n g s  g a i n s  s h o u l d  p e r s i s t .
T h e s e n e u t r a l l y  r a n k e d  s h a r e s  h a v e
s o m e  a p p e a l  a s  a n  i n c o m e  v e h i c l e .
R e c o v e r y  p o t e n t i a l  f o r  t h e  p u l l  t o  2 0 1 2 -
2 0 1 4  i s  a b o u t  a v e r a g e  f o r  a  u t i l i t y .  B u t  t h e
r e c e n t  d i v i d e n d  h i k e ,  a n d  r e l a t i v e  s t a b i l i t y
p r o v i d e d  b y  a n  e v e r - i n c r e a s i n g  c u s t o m e r
b a s e ,  s h i n e s  a  p o s i t i v e  l i g h t  o n  t h i s  g o o d -
q u a l i t y  s t o c k .
B r y a n _L F o n g

P i e d m o n t  N a t u r a l  G a s  h a s  p o s t e d  a
m i x e d  b e  o f  F i n a n c i a l  r e s u l t s  t h u s  f a r
i n 2 0 0 9 . q u a r t e r l y  s a l e s  i n  t h e  f i r s t  h a l f
d e c l i n e d ,  y e a r  o v e r  y e a r ,  a s  t h e  w e a k e n e d
e c o n o m y  c o n t i n u e d  t o  w e i g h  o n  b o t h
r e s i d e n t i a l  a n d  c o m m e r c i a l  n e w  c o n s t r u c -
t i o n  a c t i v i t i e s .  A s  a  r e s u l t ,  P N Y ' s  r e g u -
l a t e d  u t i l i t y  s e g m e n t  h a s  b e e n  e x p e r i e n c i -
n g  d e c l i n i n g  c u s t o m e r  g r o w t h  c o m p o u n d e d
b y  r i s i n g  c o n s e r v a t i o n  p r a c t i c e s  a t  e x i s t i n g
a c c o u n t s .  N o n e t h e l e s s ,  m a r g i n s  h a v e  b e e n
w i d e n i n g ,  t h a n k s  l a r g e l y  t o  l o w e r  n a t u r a l
g a s  c o s t s ,  w h i c h  h a v e  m o r e  t h a n  o f f s e t  t h e
r i s e  i n  o p e r a t i n g  e x p e n s e s .  T h e s e  t r e n d s
r e s u l t e d  i n  a  1 0 6 %  h i k e  i n  t h e  A p r i l
p e r i o d  b o t t o m  l i n e .
M e a n t i m e , s l u m p i n g  d e m a n d  h a s  p u t
t h e  b r a k e s  o n  m a n y  o f  t h e c o m p a n y ' s
c a p i t a l  p r o j e c t s .  M a n a g e m e n t  h a s  o p t e d
t o  d e f e r  i t s  p i p e l i n e  i n f r a s t r u c t u r e  e n -
h a n c e m e n t  p l a n s  t h a t  w e r e  s c h e d u l e d  t o
s e r v e  t h e  n e w  g a s - f i r e d  p o w e r  g e n e r a t i o n
m a r k e t s  o f  N o r t h  C a r o l i n a .  M o r e o v e r ,  c o n -
s t r u c t i o n  o f  d i e  l i q u i d  n a t u r a l  g a s  s t o r a g e
f a c i l i t y  i n  R o b e s o n  C o u n t y ,  N C  h a s  a l s o
b e e n  p u t  o f f .  C u r r e n t  c u s t o m e r  g r o w t h
p r o j e c t i o n s  i n  t h a t  r e g i o n  i n d i c a t e  t h i s  f a -
c i l i t y  m a y  n o t  b e  n e c e s s a r y  f o r  a  f e w  m o r e
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Company's Financial Strength
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

B++
100may not add to total due to change in shares i Div'd reinvest. plan available; 5% discount

Diluted earnings. Excl. extraordinary item: outstanding. (D) Includes deferred charges. in 2008: $16,3
'00, 8¢. Excl. nonrecurring charge: '97, 2¢, (C) Dividends historically paid mid-January, million, 22¢lshare.
Neil earnings report due easy Nov. Quarters April, July, Oclober. (E) in millions, adjusted for stock split.
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32.36

3.48

2.27

1,11

2.08

17.33

29.73

15.9

.95

3.1%

962.0

67.7

47.7%

7,D%

39.2%

60.8%

8480

982.6

85%

13.1%

13.1%

2009
30.85

3.35

2.40

1.20

2.35

18.65

30.00

Bald fig
Value
s t i r

925

70.0

38.0%

7.5%

38.5%

61.5%

910

1030

8.5%

12.5%

12.5%

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
17.03

1.54

.78

.72

17.45

1.35

.61

.72

16.50

1.65

.83

.72

15.52

1.54

.85

.72

16.18

1.60

.86

.72

20.89

1.44

.64

.72

17.60

1.B4

1.01

.72

22.43

1.95

1.08

.73

35.30

1.90

1.15

.74

20.69

2.12

1.22

.75

25.34

2.24

1.37

.7B

29.51

2.44

1.58

.BE

31.78

2.51

1.71

.as

31.76

3.51

2.46

.92

1.B7

7.17

1.93

7.23

2.08

7.34

2.01

B.03

2.30

6.43

3.06

6.23

2.19

6.74

2.21

7.25

2.82

7,81

3.47

9,67

2.36

11.26

2.67

12.41

3.21

13.50

2,51

15.11

19.61 21.43 21.4-4 21.51 21.54 21,56 22.30 23.00 23.72 24,41 26.46 27.76 2B.9B 29.33

15.8

.93

5.9%

16.1

1.06

7.4%

12.2

.82

7.2%

13.3

.83

6.4%

13.8

.80

6.1%

21.2

1.10

5.3%

13.3

.76

5,4%

13.0

.as

5.2%

13.6

_70

4.7%

13.5

.74

4.6%

13.3

.76

4.3%

14.1

.74

3.7%

1s.s

.BB

3.0%

11.9

.64

3.2%

2007
32.30

3.20

2.09

1.01

1.88

1625

29.61

17,2

91

2 8 %

956.4

81.8

41.9%

6.5%

421%

57.3%

B39.0

94B9

8.6%

12.B%

12.8%

31.60
3.60
2.65
1.28

Revenuesper sh
"Cash Flow perch
Earnings perch A
Div'ds Ded'd per sh B I

36.35
4.20
3.10
1.50

2.40
19.35

Cap'l Spending per sh
Book Value per sh c

2.90
22.75

31.00 Common She 0utst'g o 33.00

ties are
Line
ates

Avg Ann'l PIE Ratio
Relative PIE Ratio
Avg Ann'l Div'd Yield

14.0
.95

3.5%

9s0

80.0

Revenues ($mi\l)

Net Profll (sum)
1200

100

40.0%

8.2%

income Tax Rate

Ne! Profit Margin

40.0%

8.3%

40.0%

60.0%

Long-Term Debt Ratio

Common Equity Ratio

38.0%

62.0%

1000
1075

Total Capital ($mill)
Net Plant (Sum)

1210

1250

9.0%

13.5%

13.5%

Return on Total Cap'I

Return on Shr. Equity

Return on Com Equity

9.0%

13.5%

13.5%

392.5

22.0

515.9
24 ]

837.3

26.B

505.1

29.4

696.8

34.8

B191

43.0

921.0

4 8 6

931.4

72.0

42.8%
5.6%

43.1%

4.8%

42.2%

32%

41.4%

5.8%

40.6%

5.0%

40.9%

5.2%

41.5%

5.3%

41.3%

7.7%

53.B%

37.0%

54.1%

37.6%

57.0%

35.9%

53.6%

46.1%

50.8%

49.0%

48.7%

51.0%

44.9%

554%

44.7%

55.3%

405.9

533.3

443.5

5622

516.2

607.0

512.5

656.8

6084

748.3

675.0

799.9

710.3

877.3

B011

920.0

7.4%

11.7%

14.6%

7.4%

12.1%

14.8%

6.9%

12.1%

12.8%

7.6%

12.4%

12.5%

7.3%

11.5%

11.6%

73%
124%
12.5%

83%
12.4%
124%

101%

16.3%

15.3%

CAPITAL STRUCTURE as of 6/30/09
Total Debt $496.4 mill, Due in 5 Yrs $228.8 mm.
LT Debt $332.7 mill. LT Interest $16.0 mill.
(Total interest coverage: 8.4x)

Pension Assets-12/08 $88.3 mill.
Oblig. $142.7 mill.

Pfd Stock none

Common Stock 29,796,232 common she.
as of 813/09

MARKET CAP: $1.0 billion (Mid Cap)

zoos 5/30/092007

6.0
351 .4
357.4

87.9
163.7
135.7
387.3
834%

5.8
429.3
435.1
120.2
237.6
142.1
499.9
598%

11.7
316.6
328.3
101.2
118.4
108.7
328.3
476%

CURRENT POSITION
($MILL.)

Cash Assets
Other
Current Assets
Accts Payable
Deb! Due
Other
Curran( Limb.
Fix. Chg. Cov.

Past
Yrs.
3.0"/l,

10.0%
13.0%

6.0%
11.0%

Past
10 Yrs.

5.0%
B.5%

115%
3.5%
9.0%

Est'd '0G-'08
to '12-'14

2.0%
3.5%
5.5%
7.0%
6.0%

ANNUALRATES
of change (per sh)
Revenues
"Cash Flow"
Eamings
Dividends
Book Value

Cal-
endar

QUARTERLY REVENUES (S mill.)

Mar.31 J un. 3 0  S e p. 3 0 Dec.31
Full
Year

2005

2007
2008

2009

2010

250.3
260.1
267.7
278.3
2s5

154.7

155.2
210.4

150

170

153.8

171.7

135.8
134.5

160

372.6

36B.4

348.1

362.2

355

931.4

956.4

962.0

925

9 8 0

Cal-
endar

EARNINGS PER SHARE A
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

200s
2007
2008
2009
2010

.20

.21

.26
.15

.25

1.06
1.30
1.32
1.46
1.45

.51
d.05
.04
.05
.10

.69

.63

.67

.74

.85

2.46
2,09
2,27
2.40
2.65

Cai-
endar

QUARTERLY DIVIDENDS PAID B-
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

2005

2o05

2007

2ooa

2009

.438

.470

.515

.56B

.213

.225

.245
.270
.298

.213

.225

.245

.270

.298

.85

.92

1.01

1.11

4.2%

72%

4.8%

67%

3.5%

76%

4.7%

52%

5.o%

57%

53%
52%

5.2%

AD%

101%
37%

5.7%

48%

5.7%

49%

6.0%

51%

6,5%

50%

Retained to Com Et
All Div'ds to Net Prof

6.5%
50%

include: South Jersey Energy, South Jersey Resources Group,
Marina Energy, and South Jersey Energy Service Plus. Has S02
employees. Offjdir. control 1.0% of com. shares, Barclays, 7.5%,
Keeley Asset Management, 5.5% (3/D9 DiD><v)~ Chrmn. & CEO: Ed-
ward Graham. lncorp.: NJ. Address: 1 South Jersey Plaza, Folsom,
NJ 08037. Tel; 609-561-9000. Internet: www.sjindustries.oom.

BUSINESS: South Jersey Industries. Inc. is a holding company. Its
subsidiary, South Jersey Gas Co., distributes natural gas to
340,135 customers in New Jersey's southern counties, which
covers about 2,500 square miles and includes Atlantic City Gas
revenue mix '08: residential, 46%, commercial, 23%; cogeneration
and electric generation, 6%. industrial, 25%. Non-utility operations

a sr e s u l t s  f r o m  d ' l e  n o n u t i l i t y  o p e r a t i o n s ,
w e l l ,
S o u t h  J e r s e y  G a s  h a s  f i l e d  w i t h  t h e
N e w  J e r s e y  B o a r d  o f  P u b l i c  U t i l i t i e s
t o r e d u c e  r a t e s b y  Z 0 . 2 % .  T h e  a p p r o v a l
o f  t h e  B a s i c  G a s  S u p p l y  S e r v i c e  . ( B G S S )
p e t i t i o n  w o u l d  a l l o w  c u s t o m e r s  t o  r e a l i z e
s i g n i f i c a n t  s a v i n g s ,  a n d  p r o v i d e  a n  i n c e n -
t i v e  f o r  h o m e o w n e r s  t o  s w i t c h  f r o m  o i l  t o
n a t u r a l  g a s .  T h e  B G S S  c l a u s e  a l l o w s
S o u t h  J e r s e y  t o  p a s s  a l o n g  i n c r e a s e s  a n d
d e c r e a s e s  i n  g a s  c o s t s  d i r e c t l y  t o  c o n -
s u m e r s .  T h e  c o m p a n y ' s  a b i l i t y  t o  s e c u r e
l o w e r - p r i c e d  g a s  h a s  a l l o w e d  i t  t o  p r o v i d e
c u s t o m e r s  w i t h  t h e  l o w e r  r a t e s .
S h a r e s  o f  S o u t h  J e r s e y  I n d u s t r i e s
h a v e  s l i p p e d  o n e  n o t c h i n  T i m e l i n e s s ,
a n d  a r e  n o w  n e u t r a l l y  r a n k e d  f o r  y e a r -
a h e a d  p e r f o r m a n c e ,  L o o k i n g  f u r t h e r  o u t ,
w e  a n t i c i p a t e  h i g h e r  r e v e n u e s  a n d  s h a r e
e a r n i n g s  a t  t h e  c o m p a n y  b y  2 0 1 2 - 2 0 1 4 .
M o r e o v e r ,  S J I  s c o r e s  h i g h  m a r k s  f o r
S a f e t y ,  P r i c e  S t a b i l i t y ,  a n d  E a r n i n g s  P r e -
d i c t a b i l i t y .  B u t  f r o m  t h e  p r e s e n t  q u o t a -
t i o n ,  t h i s  i s s u e  h a s  b e l o w - a v e r a g e ,  t h o u g h
r e a s o n a b l y w e l l - d e f i n e d , t o t a l r e t u r n
p o t e n t i a l  f o r  t h e  c o m i n g  y e a r s ,
M i c h a e l  N a p o l i ,  C P A S e p t e m b e r J I ,  2 0 0 9

S o u t h  J e r s e y  I n d u s t r i e s  p o s t e d  a  f l a t
t o p - l i n e  c o m p a r i s o n  a n d  l o w e r  s h a r e
e a r n i n g s  f o r  t h e  s e c o n d  q u a r t e r . E a r n -
i n g s  d e c l i n e d  m o d e r a t e l y  a t  s u b s i d i a r y
S o u t h  J e r s e y  G a s  i n  t h e  r e c e n t  i n t e r i m .
L o w e r  i n t e r e s t  p a y m e n t s  w e r e  m o r e  t h a n
o f f s e t  b y  h i g h e r  p e n s i o n  e x p e n s e  a n d  a n
i n c r e a s e  i n  o t h e r  o p e r a t i n g  c o s t s  a t  t h i s
b u s i n e s s .  M e a n w h i l e ,  s i g n i f i c a n t l y  c o o l e r
t e m p e r a t u r e s  d u r i n g  t h e  p e r i o d  r e s u l t e d  i n
l o w e r a i r c o n d i t i o n i n g d e m a n d a n d
r e d u c e d  e a r n i n g s  a t  t h e  o n - s i t e  e n e r g y
p r o d u c t i o n  b u s i n e s s ,  M a r i n a  E n e r g y .  T h e
A s s e t  M a n a g e m e n t  a n d  M a r k e t i n g  b u s i -
n e s s  a l s o  p o s t e d  a n  e a r n i n g s  d e c l i n e  f o r
t h e  q u a r t e r .
T h e  c o m p a n y  h a s  a t t r a c t i v e  p r o s p e c t s
f o r t h e  c o m i n g  y e a r s .  C u s t o m e r  g r o w t h
a t  S o u t h  J e r s e y  G a s  h a s  c o n t i n u e d  a t  a
s t e a d y  c l i p , d e s p i t e  w e a k n e s s  i n  t h e
b r o a d e r  e c o n o m y .  N a t u r a l  g a s  r e m a i n s  t h e
f u e l  o f  c h o i c e  i n  t h e  m a r k e t s  s e r v e d  b y  t h e
u t i l i t y ,  a n d  S J G  c o n t i n u e s  t o  s e e  s i g -
n i f i c a n t  i n t e r e s t  i n  c o n v e r s i o n s  f r o m  o t h e r
f u e l  s o u r c e s  t o  n a t u r a l  g a s .  I t s  r e c e n t  g a s
m a i n  e x t e n s i o n  p r o j e c t ,  a l o n g  w i t h  a g g r e s -
s i v e  m a r k e t i n g  e f f o r t s ,  s h o u l d  b e n e f i t  t h e
u t i l i t y  g o i n g  f o r w a r d .  W e  a n t i c i p a t e  s o l i d

B++

100
90
B0

To subscribe call 1-200-133-0046.

Price Grwwlh Persistence

¢°m=»g- Financial Strength
Stop s dos Stabllity

Eamings Predictability
'05 ($0.02), '07, $0.01. Earnings may not sum

discount. ops.: '99, ($0.02}, '00, ($0.04), '01,
($0.02), '02, ($0,o4), '03, ($0.09), '05, ($0.02).

due to rounding. NeM egg. report due in No-

l
l

I

I

15.1
12.3

Target Price Range
2012 2014

80

so
50
40

30
25
20

15

10
-7.5

, 2-14

(A) Based on GAAP EPS through 2005, eco member. (B) Div'ds paid early Apr., Jul., Oct.,
comic earnings thereafter. GAAP EPS: '07, and late Dec. I Div. reinvest. plan avail. (C)
$2.10, '08, $2.58. Excl. nonrecur. gain (loss): Ind. regulatory assets. In 2008: $270.4 mill.,
'01, $0.13, '08, $0.31. Exd gain (losses) from $9.10 per stir. (D) In millions, adj. for split.
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BUSINESS: sawwuw Gas Carpaninn is l regulated gas mis- lhemrs. Sold PrilWeril Bank, ms. Has 4,732 employees. on. & Di.
Ui l luiurielvi l lglpi l lul timalnly 1.8m|||uncl|da|nani\iadiul\sol own2.0%dounInnnstod<;T.RuwePriceAssudales.lnc.,7.0%,
Wane. Nevada, Ind Cliihllia. Curqarim d two busiieas sag- Ha-days Glahll 1nv¢5mls. ws- GAMCO Investors. IM.. 6.4%
memsz naluralgasoperamionsand eanslrudonsendees 200Bmar- laws Proxy). Chairman:Jlmes J. l<mpa¢.c£a Jeffrey w. Shaw.
go mix: 1ssidenlid an anal corrlmeldi. 86%. large eummerdal Inc.: CA. Address: 5241 Spring Mountain Road. Las Vegas. Ne-
and illiillillill. 5%; tarrspoflatim, 9%. roar llluuglmput 2.4 bien ada asks. Telephone: 702-876-7237. Inlunet .swgas.curn.

s e e k i n g  a n  i m p r o v e m e n t
Spec i f i ca l l y ,  SWX

r e c e n t  r e c e s s i o n  s t y m i e d

Southwest Gas reported unfavorable
top-line performance for the second
quarter. The
c u s t o m e r  g r o w t h  a n d  r e s u l t e d  i n  l o w e r
u s a g e .  O n  t h e  b r i g h t  s i d e ,  r a t e  r e l i e f  i n
Ar i zo n a  a n d  C a l i fo rn i a  (d i scu sse d  b e l o w )
suppor ted  resu l ts .  Consequent l y .  the  com-

favor-
w i t h p r i o r -yea r  te l l y . a re

c o m m o n  d u r i n g  t h e  s e c o n d  a n d  t h i r d

r e v e n u e  a n d  h i g h e r

i n  r a t e  d e s i g n .
w a n t s  t o  i m p l e m e n t  a

d e co u p l e d  ra te  s t ru c tu re  th a t  w o u l d  a l l o w
i t  more  f reedom in  pu rsu ing  cus tomer  con-
se rva t l on oppor tun i t i es . T h i s fo l lows
recen t  p r i o r  ra te  case  se t t l emen ts  i n  Ca l i -
fo rn ia  and  Ar i zona.
I n v e s t o r s  s h o u l d  b e  m i n d f u l  o f  s e v e r a l
c a v e a t s .  W a r m e r - t h a n - n o r m a l  t e m p e r a -
t u r e s  d u r i n g  t h e  w i n t e r  m o n t h s  c a n  h u r t
p e r f o r m a n c e  a t  S o u t h w e s t  G a s .  I n  a d d i -
t i o n ,  t h e  c o m p a n y  w i l l  p r o b a b l y  i n c u r
g re a te r  o p e ra t i n g  co s ts  a s  i t  co n t i n u e s  to
expand ,  and  p ro  i nab i l i ty  may su f fe r  i f  ra te
re def cannot keep up wi th r is ing expenses.
T h e  p a c e  o f  c u s t o m e r  g r o w t h  s h o u l d
p i c k  u p  i n  t h e  f u t u r e . a t ' s  assumi ng
economic condi t ions in  Southwestls service
a r e a s  i m p r o v e  i n  t h e  c o m i n g  y e a r s .  A s  a

sha re  ea rn i ngs
re su l t .  w e  a n t i c i p a te  h i g h e r  re ve n u e s  a n d

a t  t h e  c o m p a n y  b y  2 0 1 2 -
2014. Moreover ,  income-or ien ted investors
may f ind  the  s tock 's  p rospects  fo r  d i v idend
g r o w t h B u t  r a m

t h i s  n e u t r a l l y
a t t rac t i ve . t h e  p r e s e n t

?uo ta t j on , r a n k e d  e q u i t y
fea tures about-average to ta l  re turn  poten-

t i a l  fo r  a  u t i l i t y .
Michae l  Napo l i ,  CPA September 11, 2009

pony's share loss of $0.01 compared
ab ly th e Losses

qua r te rs .  ow i ngo to  the  seasona l  na tu re  o f
e  business. e k i n g  fo rw a rd ,  w e  e xp e c t

l o w e r  r e v e n u e  a n d  a  n o r m a l - s i z e d  s h a r e
l o s s  f o r  t h e  t h i r d  q u a r t e r .  E a r n i n g s  c o m -
p a r i s o n s  o u g h t  t o  i m p r o v e  i n  t h e  f o u r t h
quar te r ,  assuming  a  be t te r  opera t i rgvenv i -
ronmen t  and  g rea te r  cos t  con t ro l . era ll,
w e  a n t i c i p a t e  l o w e r
sh a r e  e a r n i n g s  fo r  So u th w e s t  i n  fu l l - ye a r
2009 .  Bo t tom- l i ne  g rowth  may we l l  con t i n -
ue next year .
T h e  c o m p a n y  i s  a w a i t i n g  a  r a t e  c a s e
d e c i s i o n  f r o m  t h e  s t a t e  o f  N e v a d a .
So u th w e s t  i s  se e k i n g  a  $ 3 0 .5  m i l l i o n  ra te
increase to  compensate  i t  fo r  h igher  opera-
t i n g  co s ts  i n  th a t  s ta te .  T h e  r e q u e s t  a sks
tha t  the  new ra tes take  e f fec t  a t  the  beg in -
n i n g  o f  N o v e m b e r .  T h e  c o m p a n y  i s  a l s o

l
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vestment and stop purdwase plan avail.
(C) In millions.

Company's Financial Strength
Stock's Price Stability
Price Growth Persistence
Earnings Predictability

100(A) Based on avg. shares outstand. thru. '96,
then diluted. Exd. norurec, gains (losses): '93,
8¢, '97, 16¢, '02, (10¢), '05, (11¢), '08, 7¢. Ind.
asset wri\ednwn: '93, 44¢, Excl. loss from disc,
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32.63

2.63

1.14

1.27

42.45

4.00

2.30

1.28

42.93

3.87

1.98

1.30

44.94

3.97

2.13

1.32

53.96

3 5 9

1.94

1.35

53.51

3.89

2.10

1.37

2.43

11.04

2.84

11.51

2.63

11.95

2.85

12.79

3.20

13.48

3.B2

13.86

3,42

14.72

2.67

15.31

2.6B

16.24

3.34

15.78

2.65
16.25

2.33

16.95

2.32

17.80

3.27

18.86

3.33

19.83

41.50 42.19 42.93 43.70 43.70 43.B4 46,47 4647 4B.54 48.56 48.63 48.67 48.65 48.89 49.45

15.6

.92

5.3%

14.0

.92

5.6%

12.7

.85

8.1%

11.5

.72

5.4%

12.7

.73

5.0%

17.2

.89

4.5%

17.3

.99

4.8%

14.6

.95

4.8%

14]
.75

4.6%

23.1

1.26

4.8%

11,1

.BE

5.0%

14.2

.75

4.6%

14.7

.78

4.2%

15.5

84

4.5%

15.6

.82

4.2%

972.1

68.8

1031.1

84.6

1446.5

89.9

1584.8

55.7

2054.2

112.3

2089.6

98.0

2186.3

104.8

2637.9

95.0

2646.0

102.9

36.0%

7.1%

36.1%

8.2%

39.6%

6.2%

34.0%

3.5%

38.0%

5.4%

38.2%

4.7%

37,4'Y,

4.8%

39.0%

3.8%

39.1%

3 9 %

41.5%

56.1%

43.1%

545%

41.7%

56.3%

45.7%

52.4%

43.5%

54.3%

40.9%

57.2%

395%

5B.6%

37.8%

60.4%

37.9%

60.3%

1218.5

1402.7

1299.2

1460.3

1400.8

1519.7

1462.5

1606.8

1454.9

1874.9

1443.6

1915.6

147B.1

19697

15264

2067.9

1625.4

2150.4

71 "A,
9.7%
9.9%

7.9%

11.4%

111%

7.9%

11.0%

11.2%

5.3%

7.0%

7.2%

9.1%

13.7%

14.0%

8.2%

11.5%

11.7%

B.5%

11.7%

12.0° /»

7.6%

10,1%

10.3%

7.6%

10.2%

10.4%

CAPITAL STRUCTURE as of 6130/u9
Total Debt $7281 mill. Due in 5 Yrs $264.5 mill.
LT Debt $624.1 mill. LT Interest $37.4 mill.
(LT interest earned: 5.9x, total interest coverage:
5.2x)
Pension Assets-9IOB $588.2 mill.

Oblig, $590.5 mill.
Preferred Stock $2B,Z mill. Pfd. Div'd $1 .3 mm.

Common Stock50,141 ,229 she.
as of 7/31/09

MARKET CAP: $1.7 billion (mid Cap)

2008 6/30/092007

6.2
736.1
742.3
243.1
347.0
15B.4
74B.5
490%

41 .6
553.2
594.8
202.8
104.5
202.1
509.5
500V

4.9
568.8
573.7
215.9
205.4
134.8
557.1
432%

CURRENT POSITION
($mrLL)

Cash Assets
Other
Current Assets
Acdls Payable
Debi Due
Other
Current Limb.
Fix. Chg. Cov.

Pas t
5 Yrs.

Past
10 Yrs.

8.5%
3.5%
2.0%
.15%
4.0%

ANNUAL RATES
of change (per sh)
Revenues
"Cash Flow"
Eamings
Dividends
Book Value .

9.0%
4.0%
4.0%
t.5%
4.5%

Est'd '06-'08
to '12-'14

1.5%
2.5%
4.0%
3.0%
4.5%

Fiscal
Year
Ends

QUARTERLY REVENUES (S mill.) A

Dec.31 Mar .31  Jun.3D Sep.30

Full
Fiscal
Year

2006

2007

2008

2009

2010

902.9 1064.5
732.9 1119.9
751.6 1020.0
821.5 1040.9
530 1050

346.9
457.5
48477
427.0
445

323.8

325.7

391.9

370.5

390

2837.9
2646.0
2628.2
2660
2715

Fiscal
Year

Ends

EARNINGS PER SHARE A B
Dec.31 Mar,31 Jun.30 Sep.30

Full
Fiscal
Year

200s
2007
200B
2009
2010

1.17

1.27

1.66

1.65

1.66

.93

.92

.96

1.03

1.04

£1.15

d.31

d.24

d.29

d.27

d.01

.22

.06

.11

.12

1.94
2.10
2.44
2.50
2_55

Cal-
endar

QUARTERLY DIVBDENDS PAID C l

Mar.31 J un.3 0  Se p.3 0 Dex:.31

Full
Year

2005

2005

2007

2008

2009

.333

.338

.34

.36

.333

.338

.34

.36

.37

.325

.333

.34

.34

.36

.333

.338

.34

.36

.37

1.32

1.34

1.36

1.42

1.8%
82%

3.7%

89%

3.8%

67%

NMF

112%

62%
56%

4.1%

65%

4.6%

52%

3.2%

69%

3.5%

66%

5.0%

57%

4.5%

59%

4.5%

59%

Retained to Com Et
All Div'ds to Net Prof

4.0%

60%

vides energy related products in the D.C. metro area; Wash. Gas
Energy Sys. designshnstalls comm'l heating, ventilating, and air
cord. systems. American Century Inv. own 7.1% of common stop,
Off.ldir. less than 1% (1109 proxy). Chrmn. & CEO: J.H. DeGraffen-
reidt. Inc.: D.C. and VA. Addr.: 1100 H St., N.W., Washington, D.C.
20080. Tel.: 202-624-6410, Internet: wvwv.wglholdings.com.

BUSINESS: WGL Hidings, Inc. is the parent of Washington Gas
Light, a natural gas distributor in Washington, D.C. and adjacent
areas of VA and MD to resident'l and comm'l users (1,053,032
meters). Hampshire Gas, a federally regulated sub., operates an
underground gas-storage facility in WV. Non-regulated subs.:
Wash. Gas Energy Svgs. sells and delivers natural gas and pro~

W G L  H o l d i n g s  p o s t e d  a  m i x e d  b a g  o f
f i n a n c i a l  r e s u l t s  f o r  t h e  o f f - p e a k  J u n e
p e r i o d .  T o p - l i n e  v o l u m e s  f e l l  a p p r o x i -
m a t e l y  8 %  o v e r  t h a t t im e f r a m e .  T h i s
s t e m m e d  f r o m  w e a k n e s s  a t  t h e  r e g u l a t e d
u t i l i t y  s e g m e n t ,  w h i c h  h a s  b e e n  d e a l i n g
w i t h  l o w e r  n a t u r a l  g a s  c o n s u m p t i o n  a n d
so m e  e q u ip m e n t  co s t  i s su e s .  On  a  b r i g h t e r
n o t e ,  t h e  r e t a i l  e n e r g y  m a r k e t i n g  d i v i s i o n

a n d  e a r n i n g s

se g m e n t s ,
r e g u la t e d

t o p i c a l l y  a n d  s e a s o n a l l y  s l o w  f o r  W G L .
N o n e t h e l e s s ,  c o n s i d e r i n g  a l l  t h a t  h a p -
p e n e d  i n  t h e  p a s t  y e a r ,  t h e  c o m p a n y  a p -
pea r s  t o  be  in  so l id  shape .
T h e  L N G  p e a k i n g  f a c i l i t y i s  g o i n g  t o
t a k e  l o n g e r  t h a n  e x p e c t e d  t o  b e c o m -
p l e t e d  a n d  p u t i n t o  s e r v i c e .  T h a t
p r o j e c t  w i l l  b e  u s e d  t o  s u p p o r t  c u s t o m e r
g r o w t h  a n d  m a i n t a i n  t h e  p r e s s u r e  r e q u i r e -
m e n t s  o f  t h e  d i s t r i b u t i o n  s y s t e m  i n  C h i l -
l u m ,  M D .  I t  w a s  p l a n n e d  t o  b e  i n  s e r v i c e
b y  t h e  2 0 1 2 2 0 1 3  w i n t e r  h e a t i n g  s e a s o n ,
b u t  d u e  t o  r e g u l a t o r y  a n d  l e g a l  i s s u e s ,  t h e
f o l l o w in g  ye a r  i s  m o r e  l i ke l y .
T h e s e  t o p - q u a l i t y  s h a r e s  m a y  a p p e a l
t o  i n c o m e - o r i e n t e d a c c o u n t s ,  a s  t h e y
o f f e r  a n  a t t r a c t i v e  d i v i d e n d  y i e l d .  T y p i c a l -
l y ,  t o o ,  t h e y  p r o ve d  m u ch  le ss  vo la t i l e  t h a n
t h e  b r o a d e r  m a r k e t  d u r i n g  t h e  r e c e n t
t u r m o i l .  T h i s  p a r t l y  s t e m s  f r o m  W G L ' s
l a r g e  g o v e r n m e n t  b u s i n e s s  i n  t h e  D C
m e t r o  a r e a ,  w h i c h  h a s  b e e n  l e s s  a f f e c t e d
b y  t h e  e c o n o m i c  d o w n t u r n .  T h e s e  b e n e f i t s
a r e  e v i d e n t  i n  t h e  e q u i t y ' s  t o p - n o t c h
S a f e t y  r a n k ,  a n d  h i g h  m a r k  f o r  P r i c e
S t a b i l i t y .  B u t  a p p r e c i a t i o n  p o t e n t i a l  i s
su b p a r  f o r  t h e  p u l l  t o  2 0 1 2 - 2 0 1 4 .
8 9 a m  J  F o n g September  11 ,  2009

d e s i g n  b u i l d
m a i n s t a y
b e  so f t .  A l so ,

g o t  a  b o o s t  t o  i t s  r e v e n u e s
c o n t r i b u t i o n s  f r '  m  h i g h e r  n a t u r a l  g a s  a n d
e le c t r i c i t y  m a r g in s .  On  t h e  e f f i c i e n cy  f r o n t ,
m a n a g e m e n t  h a s  b e e n  p e r f o r m i n g  w e l l .
O p e r a t i n g  e x p e n s e s  d e c l i n e d  9 0  b a s i s
p o i n t s  v e r s u s  t h e  y e a r - a g o  p e r i o d .  T h i s
s t e m m e d  f r o m  lo w e r  l a b o r  a n d  b e n e f i t s  e x»
s e n s e s .  A l l  t o l d ,  t h e  b o t t o m  l i n e  a d v a n c e d
n i c e l y
W e l o o k  f o r  t h e  c o m p a n y  t o r e g i s t e r  a
m i d - s i n g l e - d i g i t  e a r n i n g s h i k e  t h i s
ye a r .  T h e  d e ce n t  g a in s  e xp e r ie n ce d  e a r l i e r
i n  2 0 0 9  w i l l  p r o b a b l y  b e  o f f s e t  b y  a  l a r g e r
s h a r e  d e f l d t  i n  t h e  f i s c a l  f o u r t h  q u a r t e r .
D e s p i t e  t h e  w i d e n i n g  m a r g i n s  a n d  s o l i d
p e r f o r m a n c e  f r o m  t h e  r e t a i l  e n e r g y  a n d

d e m a n d  a t  t h e
u t i l i t y  b u s i n e s s  m a y

t h e  S e p t e m b e r  p e r i o d  i s  h i s -

(

I

31.5
21.8

Target Price Range
2 0 12 2 0 14

. . . L

80

60
50
40

30
25
20

15

10
-7.5

W

,mm

Company's Financial Strength
Stock's Price Stability
Price Groff Persistence

LEarn1ngs Predictability

1 0 0(A) Fiscal years end Sept. 30th. may not sum to total, due to change in shares vestment plan available.
(B) Based on diluted shares, Excludes non- outstanding. Next earnings report due late Oct. (D) includes deferred charges and intangibles.
recurring losses: '01, (i3¢), '02, (34¢), '07, (4¢) (C) Dividends historically paid early February, 'DBZ $291.3 million, $5.B1lsh.
discontinued operations: '06, (15¢). Qtly egg. May, August, and November. I Dividend rein- (E) In millions, adjusted for stock split.
© 2009, Value Line Publishing, inc. All rights reserved. Factual material is obtained from sources believed to be refable and is provided without warranties d any kind.
THE PUBLISHER IS NOT RE PONSIBLE FOR ANY ERRORS OR OMISSIDNS HEREIN. noncommercial, internal use. No part
al it may be repruduned, resold, stored nr transmitted in any printed, elatrnnic Ur other (arm. service nr product.

Tnisrubhcation is smelly lot subscriber's own,
or use for generaung nr marketing any primed of elernrunic pubiioaliun.
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Zacks.com

(NYSE)

AW R 32.87 *~0.35 (-1.06° />) Vol. 33,483

American States is a public utility company engaged principally in thepurchase, production, distribution and sale of
water. The company alsodistribules electricity in some communities. In the customer service areas for both water
and electric, rates and operations are subject to the jurisdiction of the California Public Utilities Commission.

Genera!  l rs format ion
AMER STATES VVTR
630 East Foothill Boulevard
San Dumas, CA 91773-1212
Phone: 909 394.3e.00
Fax: 909 394.0711
Web: www.gswater.com
Email: investorinfo@aswaler.com

Industry

Sector:

AMERICAN STS WTR CO

Fiscal Year End
Last Reported Quarter
Next EPS Date

Price and Volume Information

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

UNTIL-WATER
SPLY
Utilities

December
06/30/09
11/05/2009

£2
33.02

41 ,20

27.00
084

81 ,454.70
39.5

Puamennatiuas. nwrwa llecnnuwuadniws
Zacks.oom Quotes and Research

h
K

Wv3Tl§&E§2T Fze2 tan¥zes4

ea-as-oe

[RUR] 3l)~Da9 Closing Prices
'z
i

27.5
37.0
:s.s
36.)
ss.s

Page 1 of 2

11:38 ET

2
I

I

% Price Change
4 Week

12 Week

YTD

-9.71

-2.91

0.12

% Price Change Relative to 5&P s00

4 Week

12 Week

YTD

-11.30
-10.66

-11.07

Share lnlormation

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

Dividend Information

18.33 Dividend Yield

Annual Dividend
605.19 Payout Ratio

7.03 Change in Payout Ratio
06/10/2002 Last Dividend Payout i Amount

3.03%
$1 .00

0 5 8
0.00

08/07/2009 ll $0.25

EPS Information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

0.51

1 .72

7.00

11/05!2009

Consensus Recommendat ions

Current (1=Strong Buy, 5=Stror¢g Sell)

30 Days Ago

60 Days Ago

90 Days Ago

2.33

2.33
1 .67

1 .67

F undam en ta l Ratios

P/E

Current FY Estimate:

Trailing 12 Months:

PEG Ratio

EPS Growth

19.17 vs. Previous Year

19.31 vs. Previous Quarter

2.74

Sales Growth
18.52% vs. Previous Year

128.57% vs. Previous Quarter:

16.49%
17.52%

ROE ROAPrice Ratios
Price/Book 1.71 06/30/09 9.40 06/30;'09 2.83

http://www.zacks.com/research/print.php?type=report8ct=AWR

ZAC KS

9/1/2009



I

4
I

*

Zacks.com Page 2 of 2

2.68

2.80

8.83
8.51

8.91

price/Cash Flow

Price / Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

05/30/09

03/31/09

12/31/08

Inventory Turnover

06/3G/09

03/31/09

12/31/08

8.77 03/31/09
1.77 12/31/08

Quick Ratio

1.10 06/30/09

0.82 03/31/09

0.66 12/3-U08

Pre-Tax Margin

10.59 08/30/09

9.75 03/31/09

11.10 12/31/08

Debt-to-Equity
51.08 06/30/09
52.72 03/31/09
54.08 12/31/08

9.02 03/31/09
9.20 12/31/08

Operating Margin
1.08 06/30/09

0.80 03/31/09
0.64 12/31/08

Bonk value
10.59 08/30/09
9.75 03/31/09

11.10 12/31/08

Debt to Capital
0.87 05/30/09

0.98 03/31/09
0.86 12/31/08

19.31

18.01

17.96

46.39
49.56
46.19

http://www.zacks.com/research/print.php ?type=report&t=AWR 9/1/2009
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Proven Rawlings, Research & Recumtnmdatiuns
Zacks.com Quotes and Research

CALIFORNIA WTR SVC GROUP (NYSE)
CWT 36.93 (0.78%) Vol. 30.121

California Water Service Company's business, which is carried on through its operating subsidiaries, consists at the
production, purchase, storage, purification, distribution and sale at water for domestic, industrial, public and irrigation
uses, and for fire protection. It also provides water related services under agreements with municipalities andother
private companies. The nonregulated services include full water system operation, and billing and meter reading
services.

1 -0.29 11:41 ET

General Information
CALIF  WATER  SVC
1720 North First Street
San Jose, CA 95112
Phone: 408 367-8200
Fax: 408 437-9185
Web: www.calwaiergroup.com
Email: klk:htenberg@calwater.com

Industry

Seclor:

UNTIL-WATER
S P L Y
Uti l i t ies

Fiscal Year End
Last Reported Ouarter
Next EPS Date

D ec em ber
05/30/09
10 / 28 / 2009

P r i c e a n d  V o l u m e I n fo r mat i o n

4 in E' : l"f'UT1 '\l\-|\-- P1008-n D-iran: L as.s

59.0

sa.s

as. :

87.5

37_0

ss.s

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

37 . 22

48 . 28
27 . 68

0.47

106, 020 . 45
4 7

% Price Change

4 Week

12 Week

YTD

-3.20

2.96

-19.84

~4.91

-5 . 26

-28 . 80

Share lntormatlon

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

as-as-as 05-Sl-09

% Price Change Relative to S&P 500

4 Week

12 Week

YTD

Dividend Information

20.75 Dividend Yield

Annual Dividend

772.13 Payout  Rat io

4.26 Change in Payout  Rat io
01 I26/1998 Last Dividend Payout / Amount

3 . 1 7 %
$1 .18

0 . 5 6
0 . 00

08/06/2009 /  $0.29

EPS Information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

1 .05

2.10

8.20

10/28.12009

Consensus Recommendations

Current (1=Strong Buy. 5=Strong Self)

30 Days Ago

60 Days Ago

90 Days Ago

2 . 0 0

2 . 0 0
1 .83

1 .83

F u n d a m e n t a l R a t i o s

PIE
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

EPS Growth

17.75 vs. Previous Year

17.64 vs. Previous Quarter

2.17

Sales Grow t h
20.83% vs .  Prev ious  Year

383.33% vs.  Prev ious Quariera

1 0 . 5 0 %

3 4 . 7 0 %

http://www.zacks.com/research/print.php'?type=report&t=C 9/1/2009



4

1

.r

Zacks.com Page 2 of 2

ROE

3.12
3.14

3.10

10.12
9.92

9.70

19.56

19.28
19.45

Price Ratios

PriceiBook

PricefCash Flow

Price / Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

06/'30/09

03/31/09

1Z'31/08

Inventory Turnover
06/30/09

03/3t/09

12/31/08

1.90 06/30/09

9.64 03/31/09

1.77 1zvs1/08

Quick Ratio

1.23 06/30/09

0.56 03/31/09

0.65 12/31/08

Pre-Tax Margin
16.26 06/30/09

15.95 03/31/09
15.67 12/31/08

Debt-to-Equity
38.87 06/30/09

36.94 03/31/09

34.10 12/31/08

ROA
10.94 06/30/09

10.58 03/31/09
10.14 12/31/08

Operating Margin
1.18 06/30/09

0.52 03/31/09
0.61 12/31/08

Book Value
16.26 06/30/09

15.95 03/31/09
15.67 12/31/08

Debt to Capital
0.95 06/30/09

0.72 03/31/09
0.71 12./31/0B

48.59
41 .82

41 .64

http://www.zacks.com/research/print.php?type=report&t=CWT 9/1/2009
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AQUA AMERICA INC (nosE)
I

WTR 15.19 '¥"'0.IE5 (4.89%) Vol. 272,563

Aqua America is the largest publicly-traded U.S.-based water utility sewing residents in Pennsylvania, Ohio, Illinois,
Texas, New Jersey, Indiana, Virginia, Florida, North Carolina, Maine, Missouri, New York, South Carolina and
Kentucky, The company has been committed to the preservation and improvement of the environment throughout its
history, which spans more than 100 years.

12193 ET

G enera l  In fo rm at i on
AQUA AMER INC
762 W Lancaster Avenue
Bryn Mawr, PA 19010-3489
Phone: 610 527-8000
Fax: 610-645-1051
Web: www.suburbanwater.com
Email ir.aquaamerica.com

industry

Sector:

UNTIL-WATER
SPLY
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

December
D6/3G!09
11/04/2009

Price and Voiurne information

892
16,85
22.00

12,20

0.14

813,841 .13
22.14

.

Es . rLm>1 960-l'lnu f'Illn4:i» l4s D» 4r¢c 18.4
1s.2

18- 0
1T".B

17.5
17.4

Zacks Rank

Yesterday's close

52 Week High

52 Week Low

Bela

20 Day Moving Average

Target Price Consensus

-5.44

1.51

_18,16

-71 1

~6.60

-26.63

% Price Change
4 Week

12 Week

YTD

Share information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

17.2

17 .0

16 .8

08-113-09 08-31-09

% Price Change Relative to S&P 500
4 Week

12 Week

YTD

Dividend information
135.65 Dividend Yield

Annual Dividend

2,285.69 Payout Ratio

14.51 Change in Payout Ratio

12/02/2005 Last Dividend Payout / Amount

320%
$0.54

0.69
0.00

08/13/2009 / $0.14

EPS Information
Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long~Term EPS Growth Rate

Next EPS Report Date

0.28

0.83

7.50

1 V04/2009

Consensus Recommendations

Current (1=Strong Buy, 5=Sirong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

1,80
1,89
211
2,11

EPS Growth
20.36 vs. Previous Year

21.60 vs. Previous Quarter

2.71

Sales Growth

11.76% vs. Previous Year

35.71% vs. Previous Quarter:

1 1.00%

8.32%

Fundamental Ratios
PiE
Current FY Estimate :

Training 12 Months;

PEG Ratio

Price Ratios ROE ROA

http://www.zacks.com/research/print.php?type=report&t=WTR 9/1/2009
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2.12

11.82
3.47

3.04

2.99
2.93

0.60

0.60

0.63

15.97

75.87
15.62

26.47

25.37
25.92

7.94

7.86
7.85

Price/Book

Price/Cash Flow

Price / Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

06/30/09

03131/09

12/31/08

Inventory Turnover

06/30/09

03/31/09

12/31/08

39.75

31 .95
24.96

06/30/09

03/31 /go

12/31 /OB

Quick Ratio

06/30/09

03/31 /09

12/31 /08

Pre-Tax Margin

06/30/09

03/31/09

12/31 /08

Debt-to-Equity

06/30/09

03/31 /09

12/31 /08

9.95 06/30/09

g.77 03/31/09

9.58 12/31/08

Operating margin
0.55 OB/30/09
0.55 03/31/09

0.58 12/31/0B

Book Vaiue
26.47 06/30/09

26.37 03/31/09

25.92 12/31/08

Debt to capital

t.14 05/30,-'09

1.15 03/31/09

1.18 12/31/08

53.25

53.52
54.15

http://www.zacks.com/research/print.php?type=report&t=WTR 9/1/2009
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AGL RESOURCES inc (nosE)
14:17 ET 8AGL 33.14 *-0.27 (-0.81%) Vol. 149,426

AGL Resources principal business is the distribution of natural gas to customers in central, northwest, northeast and
southeast Georgia and the Chattanooga, Tennessee area through its natural gas distribution subsidiary. AGL's
major service area is the ten county metropolitan Atlanta area,

General Information
AGL RESOURCES
Ten Peachtree Place NE
Atlanta, GA 30309
Phone: 404 584-4000
Fax: 404 584-3945
Web: www.aglresources.com
Email: scave@aglresources.com

Industry
Sector:

UTIL-GAS DISTR
utiuties

Fiscal Year End
Last Reported Quarter
Next EPS Date

December
06/30/09
10/22/2009

Price and Volume information

33.41

35.01

24.02

0.40

276,238.81

35

r§ci 'I Rh-hnu Cln1:in4: Pan§¢-nu:
3 5 . 2

s s . o

3 4 . 8
3 4 . 5

3 4 . 4

3 4 . 2

3 4 . 0

3 3 . 8

3 3 . 6
3 3 : 4

$ 3 . 2

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta .
20 Day Moving Average

Target Price Consensus

-0.45

7.77

6.57

0.35
1.75

-4.18

% Price Change

4 Week

12 Week

YTD

Share information
Shares Outstanding
(millions)
Market Capitalization
(millions)

ShOal Ratio

Last Split Date

us-ns -as 09-112-119

% Price Change Relative to S&P 500'

4 Week

12 Week

YTD

Dividend information

7 7 2 8 Dividend Yield

Annual Dividend

2,581 .89 Payout Ratio

3.03 Change in Payout Ratio

fl2/04/» lgg5 Last Dividend Payout / Amount

5.15%

$1 .72

0.56

0.00

08/12/2009 l $0.43

EPS Information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

0.21

2 7 0

5.30

10/22/2009

Consensus Recommendations

Current (1=Sirong Buy, 5=Strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

2.20
2.20
2.20
2.20

EPS Growth

12.37 vs. Previous Year

10.92 vs. Previous Quarter

2.36

Sales Growth

-13.33% vs. Previous Year

-8323% vs. Previous Quarters

-15.09%

_62.11%

ROE ROA

Fundamental Ratios

PIE
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

Price Ratios

PricelBook

Price/Cash Flow

1.47 06/30/09

03/31/09

13.60 05/30/09

03/31/09

3.68

http://www.zacks.co1Wresearch/print.php?type=report&t=AGL 9/3/2009
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3.66

3.20

8.63

8.53

7.41

Price l Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

05/30/09

03/31/09

12/31/08

Inventory Turnover

06/30/09

03/31/G9

12/31/08

7.14

0.95 12/31/08

Quick Ratio

1,03 06/30/09

1.06 03/31/09

1.03 12/31/08

PreTax Margin

17.12 06/30/09

14.84 03/31/09

12.48 12/31/08

Debt-to-Equity

3.70 06/30/09

3.45 03/31/09

3.35 12/31/08

13.92

12.23 t2/31/08

Operating Margin

0.61 06/30/09

0.80 03/31/09

0.70 12/31/08

Book Value

17.12 06/30/09

14.84 03/31/09

12.46 12/31/08

Debt to Capital

0.95 06/30/09

0.95 03/31/09

1.01 12/31/08

22.79

22.87

21.52

48.78
48.72
50.82

http://www.zacks.com/research/print.php'?type=report&t=AGL 9/3/2009
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ATMOS ENERGY CORP (ness) =¢M1L£l'8 '

:
!

1411a ET gATO 27.01 *'0.O7 (-0.26%) Vol. 303,496

At nos Energy Corporation distributes and sells natural gas to residential, commercial, industrial, agricultural and
other customers. At nos operates through five divisions in cities, towns and communities in service areas located in
Colorado, Georgia, Illinois, Iowa, Kansas, Kentucky, Louisiana, Missouri, South Carolina, Tennessee, Texas and
Virginia The Company has entered into an agreement to sell all of its natural gas utility operations in South Carolina.
The Company also transports natural gas for others through its distribution system.

G enera l  i n fo rm at i on
AT MOS ENERGY CP
Three Lincoln Centre 5430 Lb] Freeway
Suite 1800
Dallas, TX 75240
Phone: 972-984-9227
Fax: 972-855-3040
Web: www.atmosenergy.oom
Email: InveslorRelations@ atmosenergy.com

Industry
Sector:

UTIL-GAS DISTR
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

September
06/30/09
11 I10/2009

Price and Volume lnformaiion

FITU 1 f\l'l-Dau f§1n¢1-a Dudrae
Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

27.08

28.66
19.68

0.51

545,155.56

28.92
0a-as-as

% Price Change

4 Week

12 Week

YTD

-1.88

9.99
14.26

-1.10
3.84
1.97

Share Information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

2a.4

28:2

281 a

z1.s

27.6

27.4

27.2

21. a

I9 - I2 - i s

% Price Change Relative to S&P son
4 Week

12 Week
YTD

Dividend Information
g2.27 Dividend Yield

Annual Dividend
2,498.73 Payout Ratio

4_00 Change in Payout Ratio
05/17/1994 Last Dividend Payout / Amount

4.87%
$1 .32

0.62

0.00

08/21/2009 / $0.33

EPS information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

-0.10

2.10

5.00

11/10/2009

Consensus Reeommendat ions

Current (1 =Strong Buy. 5=Strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

2.57

2.57
2.57

2.57

Fundamental Ratios

P!E
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

EPS Growth
12.90 vs. Previous Year

12.77 vs. Previous Quarter

2.58

Sales Growth

14.29% vs. Previous Year

-104.51% vs. Previous Quarter:

-52.37%

-57.13%

h t t p : / / w w w . z a c k s . c o m / r e s e a r c h / p r i n t . p h p ? t y p e = r e p o x ' t & t = A T O 9 / 3 / 2 0 0 9
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ROE ROA

2.99

2.93
2.81

3.37

2.91

2.51

23.82

23.70

22.70

Price Ratios

Price/Book

Price/Cash Flow

Price/ Sales

Current Ratio

06/'30/09

03/31/09

12/31/08

Net Margin

06/30/09

03/31/09

12/31/08

Inventory Turnover

06/30/09

03/31/09

12/31/'08

1.14 m6/30/09

6.45 03/31/09

0.43 12/31/08

Quick Ratio

1.24 06/30/09

1.15 03/31/09

0.83 12/31/08

Pre-Tax Margin
5.55 06/30/09

4.61 03/31/09

4.05 12/31/08

Debt-to-Equity
1152 06/30/09
11.66 03/31/09
12.20 12/31/08

9.14 DG/30/09

9.16 03/31/09

8.73 12/31/'08

Operating Margin
0.74 0B/30/09
0.90 03/31/09

0.55 12/31/08

Bock Vaiue
5.55 06/30/09

4.61 03/31/09
4.05 12/31/08

Debt to Capita!
0.99 06/30/09
1.00 03/31/09

0.83 12/31/08

49.75
49.89

45,28

http://wwwzacks.com/research/print.php?type=report8Lt=ATO 9/3/2009
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LG 32.72 40.11 (0.34%) Vol. sense

The Ladede Group, Inc. is a public utility engaged in the retail distribution and transportation of natural gas. The
Company, which is subject to the jurisdiction of the Missouri Public Service Commission, serves the City of St. Louis,
St. Louis County, the City of st. Charles, St. Charles County, the town of Arnold, and parts of Franklin, Jefferson, St.
Francois, Ste. Genevieve, Iron, Madison and Butler Counties, all in Missouri.

General information
LACLEDE GRP INC
720 Olive Street
St. Louis, MO 63101
Phone: 314-342-0500
Fax: 314-421.1979
Web: .thelacled%roup.wm
Email: mkullman@lacledegas.wm

Industry
Sector:

Fiscal Year End
Last Reported Quarter
Next EPS Date

LACLEDE GROUP INC (Nv$E)

Price and Volume information

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

UTIL-GAS DlSTR
Utilities

September
06/30/09
10/22/2009

£8
32.61
55.81

29.26
0.02

163,758.84

35

-  l w e s n m s a r  a s s a n c u
Fuuvenliannus, Iwasaanum Haennuueenmuafuus

Zad¢s.oom Quotes and Research

* ZAC s

[LGI 8l-Dau Closing Prices e

u9-v2-aa

135.$
Iss.o
l:» 4.s
134.0
Iss.s
1s<s.o
ls2.s
1s2.¢
l:v1.s
ls1.a

M r f "l t i=l=

Page 1 of 2

14'17ET

'.
s
g
(

% Price Change

4 Week

12 Week

YTD

3.29

-2.37

-30.38

% Price Change Relative to S&P 560

4 Week

12 Week

YTD

4.12
-7.82

-37.67

Share Information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

Dividend information

22.17 Dividend Yield

Annual Dividend
722.87 Payout Ratio

221 Change in Payout Ratio

03/08/1994 Last Dividend Payout / Amount

4.72%
$1 .54

0.52
go()

06/09/2009 / $0.38

EPS \information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

-0.18

2.89

3.00

10/22/2009

Consensus Recommendations

Current (1=Strong Buy, 5=Strong Self)

30 Days Ago

60 Days Ago

90 Days Ago

3.25

3.25

2.75

8.25

Fundarrfentat Ratios

P/E
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

EPS Growth

11.28 vs. Previous Year

10.91 vs. Previous Quarter

3.76

Sales Growth
-26.19% vs. Previous Year

-77.86% vs. Previous Quarter:

-38.68%

_52,97%

Price Ratios
Price/Book

ROE

1.36 06!30/09

ROA

12.78 06/30/09 3.71

http://www.zacks.corn/research/print.php'?type=report&t=LG
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3.89

3.89

3,14

2.97
2.83

23.97
24.1 'i

22.98

Price!Cash Flow

Price / Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

06/30/09

03/31/09

12/31/08

Inventory Turnover

06/30/09

03/31/09

12/31/08

7.59 D3/31/09
0.35 12/31/08

Quick Ratio
1.24 06/30/09

1.17 03/31/09

1.14 12/31/08

Pre-Tax Margin

4.81 06/30.-'09

4.46 03/31/09

4.20 12/31/08

Debt-to-Equity
10.99 06/30/09
11.65 03/31/09

12.60 12/31/08

13.53 03/31/09
t 3_74 12/31/08

Operating Margin
0.98 06/30/09
0.99 03/31/09

0.74 12/31/08

Book Value

4.81 06/30/09

4.46 03/31/09

4.20 12/31/08

Debt to Capital
0.73 06/30/09

0.73 03/31/09
0.77 12/31/0B

42.30
42.17

43.33

\

http://www.zacks.com/research/print.php?type=report&t=LG 9/3/2009
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NJ RESOURCES is an exempt energy secs holding company providing retail & wholesale natural gas & related
energy services to customers from the Gulf Coast to New England. Subsidiaries include: (1) N J Natural Gas Co, a
natural gas distribution company that provides regulated energy & appliance services to residential, commercial &
industrial customers in central & northern N J. (2) NJR Energy Holdings Corp formerly NJR Energy Svcs Corp & (3)
NJR Development Corp, a sub-holding company of NJR, which includes the Company's remaining unregulated
operating subsidiaries.

General i n f o r m a t i on
NJ  RESO URCES
1415 Wyckoff Road
Wall, NJ 07719
Phone: 732-938-1489
Fax: 732 938-3154
Web: www.njresources.com
Email: invesicont@niresources.com

industry
Sector:

Fiscal Year End
Last Reported Quarter
Next EPS Date

NJR

NEW JERSEY RES (NYSE)

Price and Volume Information

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

35.86

September
06/30/09
11/05/2009

UTIL-GAS DlSTR
Utilities

484
36.28
42.37

21 .90
0.14

262,662.94
42

v -0.42

m-» . mvasrmasr ammncsa
GalvenRatings, 8esearcb&. Wewavxnezxdatiofzs

Zacks.com Quotes and Research

* Z KS

( .116%)

as-as-oe

[NJRJ $0-D09 Closing Prices

Vol. 105,745

3895

Se. o

38.1

Page 1 of 2

3
1449 ET I

% Prior Change
4 Week

12 Week
YTD

-2.68

2.54
-7.80

% Price Change Relative to S&P sao

4 Week

12 Week

YTD

-1.90

-3.19

-16.52

Share Information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

Dividend Information

42.01 Dividend Yield

Annual Dividend
1,524.30 Payout Ratio

7.77 Change in Payout Ratio
03/04/2008 Last Dividend Payout / Amount

3.42%
$1 .24

0.59

0.00

06/11/2009 / $0.31

EPS Information
Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

.0_ 12

2.39
6.00

11 I05/2009

Consensus Recommendat ions

Current (\=S1rong Buy, 5=Strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

1.67

1.67
1.67

1.67

Fundamental Ratios

P/E
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

EPS Growth

15.19 vs. Previous Year

17.28 vs. Previous Quarter

2.53

Sales Growth
130.00% vs. Previous Year

-98.24% vs. Previous Quarter:

~55.91 %

-52.96%

http://www.zacks.com/research/print.php?type=report&t=NJR
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3.58
3.25

3.48

2.98

2.37

2.36

Price Ratios

Price/Book

PricefCash Flow

Price / Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

06/30/09

03/31/09

12/31 /08

Inventory Turnover

06/30/09

03/31/09

12/31/08

ROE
2.12 06/30/09

11.45 03/31/09

0.51 12/31/08

Quick Ratio

1.23 06/30;0g

t.17 03/31/09

1.17 12/31/08

Pre-Tax Margin
5.66 06/30/09
5.26 03/31/09

3.89 12/31/08

Debt-to-Equity
9.78 06/30/09

10.09 03/31/09

9.51 12/31/08

17.11
17.90
17.49

REA
12.20 06/30/09
11.73 03/31/D9

12,89 12/31/08

Operating Margin

0.88 OB/30/09

1.07 03/31/09

0.76 12/31/08

Book Value
5.66 05/'30/09
5.26 03/31/09

3.89 12/31/08

Debt to Capita!

0.63 06/30/'09

0.61 03/31/09

0.63 12/3V08

38.82
37.74

38.48

http://www_zacks.com/research/print.php'?type=report8ct==NJR 9/3/2009
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NICOR INC (nosE)
E

(-(1.70%) Voi. 131,355

Nicor Inc. is a holding company and is a member of the Standard & Poor's 5o0 Index. Its primary business is Nicor
Gas, one of the nation's largest natural gas distribution companies. Nicer owns Tropical Shipping, a containerized
shipping business serving the Caribbean region and the Bahamas. in addition, the company owns and has an equity
interest in several energy-related businesses.

GAS 35.37 #F -9.25 `£4'2€} E?

G ener a l  i n fo r m at i on
NICOR INC
1844 Ferry Road
Naperville, IL 60563-9600
Phone: B30-305-9500
Fax: 638-983-9328
Web: www.nicor.com
Email: None

Industry
Sector:

UTILE~GAS DISTR
Utilities

Fiscal Year End
Last Reported Quarter
Nex! EPS Date

December
06!30/09
1 1/09/2009

Price and Volume information

rr:oc'1 qr_rl-U P1 nri-4 Dswirapc
ss.o

37.5

37.0

ss.s

35.0

35.5

Zacks Flank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target price Consensus

,Q
35.62

51 .99
27.50

0.34

362,085.25
40.5

-0.08

3.52
2.53

0.72
-2.27

_6.91

% Price Change

4 Week

12 Week

YTD

Share information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Slworl Ratio

Last Split Date

as-as-oe 09-02-09

% Price Change Relative to S&P 500
4 Week

12 Week
YTD

Dividend Information
45.22 Dividend Yield

Annual Dividend

1,610.81 Payout Ratio

4.93 Change in Payout Ratio

04/27/1993 Last Dividend Payout / Amount

5.22%

$1 .es
0.73

0.00

06/26/2009 / $0.47

EPS Information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long~Term EPS Growth Rate

Next EPS Report Date

0.17

2.58

4.20

11 I09/2009

C o n s e n s u s Recommendat ions

Current (1 =Strong Buy, 5=Strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

3.00

3.00

3.00
3.00

EPS Growth

13.80 vs. Previous Year

14.02 vs. Previous Quarter

3.30

Sales Growth
-21 .87°/¢ vs. Previous Year

-47.92% vs Previous Quarter:
~3604%

-59. 70%

Fundamental Ratios
P/E
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

Price Ratios
Price/Book

ROE

1.60 06/30/09

ROA

11,78 OG/30/09 25g

http://www .backs .com/research/print.php ?type=report8ct=GAS

ZAC KS
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2.67
2.82

3.81
3.70
3.16

12.46 03/31/09

12.31 12/31/08

Operating Margin

0.73 06/30/09

0.77 03/31/09

0.68 12/31/08

Book Value

5.46 06/30/09

5.21 03/31/09

4.34 12/31/08

Debt to Capital
0.50 06/30/09
0.45 03/31/09

0.46 12/31/08

22.25
22.16

21 .53

Price/Cash Flow

Price / Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

OB/30/09

03/31/09

12/31/08

Inventory Turnover

06/30/09

08/31/09

12/31/08

5.20 03f3w09

0.53 19131/08

Quick Ratio
0.76 06/30/09

0.78 03/31/09
0.80 12/31/08

Pre-Tax Margin

5.46 06/30/09

5.21 03/31/09

4.34 12/31/08

Debt»to~Equity

14.05 08/30/09

15.05 08/31/09

18.16 12131/08

33.12
30.91

31 .52

http1//www . backs .com/research/pn'nt.php ?type=report&t=GAS 9/3/2009
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NWN 41.61 *-0.40 (~n.9s%) Vol. 41,965

NW Natural is principally engaged in the distribution of natural gas.The Oregon Public Utility Commission (OPUC)
has allocated to NW Natural as its exclusive service area a major portion of western Oregon, including the Portland
metropolitan area, most of the fertile Willamette Valley and the coastal area from Astoria to Coos Bay. NW Natural
also holds certificates from the Washington Utilities and Transportation Commission (WUTC) granting it exclusive
rights to serve portions of three Washington counties bordering the Columbia River.

G enera l information
NORT HW EST  NAT  G
220 NW Second Avenue
Portland, OR 97209
Phone: 503 226.4211
Fax: 503 273-4824
Web: www.nwnaturaLoom
Email: Bob.Hess@nwnaturaLoom

industry
Sector:

Fiscal Year End
Last Reported Quarter
Next EPS Date

NORTHWEST NATGAS CO (NYSE)

Price andVolume information

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

UTIL-GAS DISTR
Utilities

December
06/30/09
11/10/2009

42.01

55.44

36.61

0.26

121 ,510.20

51 .25

Proven Ratings Resear»ef:a'¢ Wewawfweardarfozss
Zacks.com Quotes and Research

4
1

i»:ves'rnee.u'x' sussranwrra
ZAC KS

[MUNI 30-Das Closing Prizes 14545

145. o

I4-».s

144. u

I4s.s

l43.a

l42.s

142.a

Page 1 of 2

14'21 ET

1

1

% Price Change
4 Week

12 Week

YTD

-0.92
-5.74

-5.02

-0,13

_11.01

_14,91

Share information

Shares Outstanding
(millions)

Market Capitalization
(millions)

ShQ[1 Ratio

Last Split Date

% Price Change Relative to S&P sou

4 Week

12 Week

YTD

Dividend Information

26,51 Dividend Yield

Annual Dividend

1 ,113.81 Payout Ratio

12.58 Change in Payout Ratio

09!09i1996 Last Dividend Payout l Amount

8.76%

$1 .as
0.57

0.00
07/29/2009 / $0.40

EPS informat ion

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

-0.36
2.70

6.00

11/10/2009

Consensus Recommenclations
Current (1=Stror\g Buy, 5=Strong Sell)
30 Days Ago

60 Days Ago

90 Days Ago

1.50

1.50
1.50

1.50

Fundamental Ratios

PIE
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

EPS Growth

15.55 vs. Previous Year

15.11 vs. Previous Quarter

2.59

Sales Growth
0.00% vs. Previous Year

-93.30% vs. Previous Quarter:

-22.06%
-65.92%

Price Ratios ROE ROA

http://www.zacks.com/research/print.php'?type=report&t=NWN
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3.26

3.87

3.31

7.03

6.78

6.70

24.80

25.05

23.77

Price/Book

Price!Cash Flow

Price / Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

06/30/09

03/31/09

12/31/08

Inventory Turnover

06/30/09

03/31/09

12/31/08

1.69 06/30/09
7.84 03/31/09

1.07 12/31 /OB

Quick Ratio

0.94 06/30/09

1 .03 03/31/09

0.87 12/31/08

Pre-Tax Margin

1 1 .19 06/30/09

10.81 03/31/09

10.82 12/31/08

Debt-to-Equity
8.96 06/30/09

10.10 03/31/09

11.16 12/31/08

11.51 06/30/09

11.69 D3/31/09

11.18 12/31/08

Operating Margin
0.67 06/30/09
0.80 03/31/09

0.70 12/31/08

Boskvalue
11.19 06/30/09

10.81 03/31/09

10.62 12/31/08

Debt to Capital
0.89 06/30/09
0.88 03/31/09

0.81 12/31/08

47,18

46,93
44.90

http://www,zacks.com/research/print.php'?type=report&t=NWN 9/3/2009
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PIEDMONT NATGAS INC (nosE)
PNY (-G.54%) Vol. 125,182

Piedmont Natural Gas Co, Inc., is an energy and services company engaged in the transportation and sale of natural
gas and the sale of propane to residential, commercial and industrial customers in North Carolina, South Carolina
and Tennessee. The Company is the second-largest natural gas utility in the southeast. The Company and its non-
utility subsidiaries and divisions are also engaged in acquiring, marketing and arranging for the transportation and
storage of natural gas for large-volume purchasers, and in the sale of propane to customers in the Company's three-
state service area.

24,04 op -$.13 14:21 ET z

General Information
PIEDMONT NAT GA
4720 Piedmont Row Drive
Charlotte, NC 28210
Phone: 704 364-3120
Fax: 704-355-3849
Web: www.piedmontng.com
Email: investorreiations@piedmontng.com

Industry
Sector:

UTEL-GAS DISTR
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

October
07/31/09
09/09/2009

Price and Vo>Eume lnfsrmaiéon

.488
24.17

35.29

20.52
0.18

303,086.50
27.5

8 CPHYII 30-Dau Closing Prices 12s.o

I2s.s

l2s.o

124,.5

124.0

123.5

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

0.96
-2.34

-23.68

1 .77

-7.80

-31 .12

°/> Price Change

4 Week

12 Week

YTD

Share information

Shares OUtstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

us-as-we 09- 132-09

% Price Change Relative to S&P 500
4 Week

12 Week
YTD

Dividend information

72.96 Dividend Yield

Annual Dividend

1 ,763.44 Payout Ratio

8.74 Change in Payout Ratio

11101 /2004 Last Dividend Payout / Amount

4.47%
$1 .08

0.00
0.00

06/23/2009 I$0.27

EPS Information

Current Quarter EPS Gonsertsus Estimate

Current Year EPS Consensus Estimate

Estimated Long~Term EPS Growth Rate

Next EPS Report Date

~0.11

t .55

6.70

09/09/2009

Consensus F§ecommendat&cns

Current (1 =Strong Buy, 5=Strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

2.33

2.33
287

2.67

Fundamental! Ratios

PIE
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

EPS Growth

15.55 vs. Previous Year

15.39 vs. Previous Quarter

2.33

Safes Growth
10.61% vs. Previous Year

-33.64% vs. Previous Quarter:

-28.19%
-4`i 58%

http://www.zacks.com/research/print.php?type=repo1't&t=PNY
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ROE ROA

8.66

3.55

5,97

5.22

13.20

12.98

Price Ratios

Price/Book

Price/Cash Flow

Price / Sales

Current Ratio

07/31/09

04/30/09

01/31/09

Net Margin

07/31/09

04/30/09

01/31/09

Inventory Turnover

07/31/08

04/30/09

01/31/09

1.83 07/31/09

8.55 04!30/09

- 01/31/09

Quick Ratio
- 07131/09

t.07 04130/09
0.99 01/31/09

Pre-Tax Margin
- 07/31/09

10.09 04/30/09
8.66 01/31/09

Debt-to-Equity
- 07/31/09

10.05 04/30/09
10.50 01/31/09

. 07/31/09

12.17 04/30/09

11.70 01/31/09

Operating Margin
- 07/31/09

0.88 04-'30/09
0.76 01/31/09

Book Value
- 07/31/09

10.09 04/30/09
8.66 01/31/09

Debt to Capital
_ 07/31/09

0.82 04/30/09
0.83 01/31/09

45.00

45.46

http ://www .backs .com/research/print.php ?type=report8Lt=PNY 9/3/2009
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SJI 33.48 (4.09%) Vol. 196,123

South Jersey Ends Inc. is engaged in the business of operating, through subsidiaries, various business enterprises.
The company's most significant subsidiary is South Jersey Gas Company (SJG). SJG is a public utility company
engaged in the purchase, transmission and sale of natural gas for residential, commercial and industrial use. SJG
also makes off-system sales of natural gas on a wholesale basis to various customers on the interstate pipeline
system and transports natural gas.

General Irxformaticn
SOUTH JERSEY IN
1 South Jersey Plaza
Folsom, NJ 08037
Phone: 609 561-9000
Fax: 609 561 .8225
Web: www.sjindustries.com
Email: investorrelations@ sjindustries.com

industry
Sector:

Fiscal Year End
Last Reported Quarter
Next EPS Date

SOUTH JERSEY INDS INC (NYSE)

Price and Volume Information

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

UTIL~GAS DISTR
Utilities

December
06/30/09
11/05/2009

582
33.85
40,78

25.1 g
0.22

161 ,225.75

45.25

-o.a7

Fovea Miff 4wes¢aw»& nwenwewwuw
Zacke.com Quotes and Research

£

§l48/E5.}"F£E N? 988849869
ZACKS

[SJIJ 30-bw Closing Price:

w-1n-09

..;» » .

87.5

s7.o

36:5

as. o

ss.s

35. U

34.5

341 a

i i

Page 1 of 2

!
14227 ET a

08-03-19

% Price Change

4 Week

12 Week

YTD

-6.85

0.92

_15,06

-6.11

-4,72

-21 ,09

Share Information

Shares Outstanding
(millions)

Markel Capitalization
(millions)

Short Ratio

% Price Change Relative to S&P 500

4 Week

12 Week

YTD

Dividend Information

29,80 Dividend Yield

AnnualDividend
1,008.59 Payout Ratio

5.57 Change in Payout Ratio

07/01 /2005 Last Dividend Payout / Amount

3.52%

$1 .19

0.51

0.00

06/08/2009 / $0.30
Last SplitDate

EPS information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Ne>n EPS Report Date

0.06

2.40

9,60

11/05/2009

Consensus Recommendations

Current (1 =Strong Buy, 5=S\rong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

1 .75

2.40

2.50
2.50

EPS Growth

14.12 vs. Previous Year

14.59 vs. Previous Quarter

1.47

Sales Growth

-42.31 °/0 vs. Previous Year

~89.73% vs. Previous Quarter:

~100%

-62 .87°/>

Fundamental Ratios

PIE
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

Price Ratios ROE ROA

http://www.zacks.com/research/print.php?type=report8ct=SJI 9/3/2009
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4.06

4.30
4.16

7.13

7,43

7,07

18.11
18.20
17.33

Price/Book

Price/Cash Flow

Price / Sales

Current Ratio
06/30/DQ

03/31;0g

12/3V08

Net Margin

06/30/09

03/31/09

12/ewes

Inventory Turnover

06/30/09

03/31/09

12/31/08

1.87 06.-/30/09

9.74 03/31/09

1.03 12/31/08

Quick Ratio
0.92 06/30/09
0.93 03/31/09

0.87 12/31/08

Pre-Tax Margin
17.54 06/30/09

14.51 03/31/09

13.40 12/31/08

Debt-to-Equity
5.74` 05/30/09

5.73 03/31/09

6.46 12/31/08

13.17 06/30/09
14.14 03/31/09

13.56 12/31/08

Operating Margin
0.64 06/30/09
0.74 03/31/09

0.52 12/31/08

Book Value

17.54 06/30/09

14.51 03/31/09

13.40 12/31/08

Debt to Gapitai

0.62 OB/30/09

0.61 03/31/09

0.65 12/31/08

38.14

38.07
39.33

http ://www .backs .com/research/print.php '?type=report8ct=S H 9/3/2009
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SOUTHWEST GAS CORP (nosE) I
1

14:21 ET ISW X 23.80 *-0.29 {~`!.2(}%} Vol. 785287

SOUTHWEST GAS CORP. is principally engaged in the business of purchasing,transporting, and distributing natural
gas in portions of Arizona, Nevada,and California. The Company also engaged in financial services activities,through
PriMerit Bank, Federal Savings Bank (PriMerit or the Bank), a wholly owned subsidiary.

G ener a l  i n fo r m at i on
SOUT HW EST  GAS
5241 Spring Mountain Road
P.O. Box 98510
Las Vegas, NV 89193-8510
Phone: 7G2 876-7237
Fax: 702-87B~7037
Web: www.swgas.com
Email: None

Industry
Sector:

UTIL-GAS DISTFI
Utilities

Fiscal Year End
Last Reported Quarter
Next EPS Date

December
06/30/09
11/04/2009

Price and Volume Informaiian

rczuan 3Il-hnu R1n¢;me
*ssDmiepz z:

26 .0

25 .8
25 .8
25 .4
25 .2

25 .o
24 .8

2418
24 .4
24 .2

24 .0

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

24.09

33.29
17.08

0.69

169,355.05
28.4

as-as-ue 09-02-09

4.59

11.99

-4.48

~0.80
5.73

-13.75

% Price Change

4 Week

12 Week

YTD

Share information

Shares Outstanding
(millions)

Market Capitalization
(millions)

Short Ratio

Last Split Date

% Price ChangeRelative to S&P 500
4 Week

12 Week

YTD

Dividend information
44.82 Dividend Yield

Annual Dividend

1 ,079.76 Payout Ratio

5.09 Change in Payout Ratio

N/A Last Dividend Payout / Amount

3.94%
$0.95

0.65
w e

08/13/2009 / $0.24

EPS tnfurmation
Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

-0.37

1 .78

6,00
1 v04f2009

COl ' !S8RSUS Recommendations

Current (1=Strong Buy, 5=Strong Self)

30 Days Ago

60 Days Ago

90 Days Ago

2.60

2.60
2.60
2.60

EPS Growth

13.53 vs. Previous Year

16.50 vs, Previous Quarter

2.26

Sales Growth
116.67% vs. Previous Year
-99.11% vs. Previous Quarter:

-13.34%
-43.81%

ROA

Fundamental Ratios
P/E
Current FY Estimate :

Trailing 12 Months:

PEG Ratio

Price Ratios
Price/Book

ROE

1.00 06!30/09 5.70 06/30/09 1 .63

http1//www.zacks.com/research/print.php'?type=report8ct=SWX
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1.56

1.69

3.07
2,81

2.84

4.08 03/3v09

0.55 12/31/08

Quick Ratio
0.69 06/30/09
0.82 03/31/09

0.86 12/31/08

Pre-Tax Margin
5.35 08/30/09
5.09 03/31/09

4.75 12/31/08

Debt-to-Equity

. 06/30/09

_ 03/31/09

.. 12/31/08

5.45 03/'31/09

5.93 12/31/08

Operating Margin
0.69 06/30/09

0.82 03/31/09
0.86 12/31/08

Bock Value
5.35 06/30/09

5.09 03/31/09

4.75 12/31/08

Debt to Capital
1.04 06/30/09
1.05 03/31/09

1.24 12/31/08

24.1 B

24.40

23.63

Price/Cash Flow

Price / Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

06/30/09

03/31/09

12/31/08

Inventory Turnover

06/30/09

03/31/09

12/31/08

50.97
51 .33

55.33

http://www.zacks.com/research/print.php '?type=report&t=SWX 9/3/2009
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WASHINGTON GAS LIGHT CO is a public utility that delivers and sells natural gas to metropolitan Washington,
D.C. and adjoining areas in Maryland and Virginia. A distribution subsidiary serves portions of Virginia and West
Virginia. The Company has four wholly-owned active subsidiaries that include: Shenandoah Gas Company
(Shenandoah) is engaged in the delivery and sale of natural gas at retail in the Shenandoah Valley, including
Vlhnchester, Middletown, Strasburg, Stephens City and New Market, Virginia, and Martinsburg, West Virginia.

G ener a l  i n fo r m at i on
W GL HLDGS INC
101 Constitution Avenue NW
Washington, DC 20080
Phone: 703 750-2000
Fax: 703 750-4828
Web: www.wglholdings.com
Email: madams@washgas.com

Industry
Sector:

WGL HLDGS INC (nosE)
WGL

Fiscal Year End
Last Reported Quarter
Next EPS Date

Price and Volume information

Zacks Rank

Yesterday's Close

52 Week High

52 Week Low

Beta

20 Day Moving Average

Target Price Consensus

32.81

September
06/30/09
11/05/2009

UTIL-GAS DISTR
Utilities

33.28
37.08

22.40

0.21

231 ,966.09

34.67

v -0.47

Flwennatlnas, zwnrcwaaemauuweniuns
Zad¢s.oom Quotes and Research

4
a.

£1\W9.'$»"ilF8§.I'~l'£` 518848654
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'as-as-va os-a z- 09

% Price Change
4 Week

12 Week

YTD

0.54

6.43
1 .80

1 .35

0.48

-9.23

Share Information

Shares Outstanding
(millions)

Market Capita\ization
(millions)

Short Ratio

% Price Change Relative to S&P 500

4 Week

12 Week

YTD

Dividend \nforrnation

50.14 Dividend Yield

Annual Dividend
1,668.69 Payout Ratio

10.56 Change in Payout Ratio

05/02/1995 Last Dividend Payout / Amount

4.42%
$1 ,47

0.57

0.00

07/08/2009 I$0.37
Last Split Date

EPS Information

Current Quarter EPS Consensus Estimate

Current Year EPS Consensus Estimate

Estimated Long-Term EPS Growth Rate

Next EPS Report Date

-0.31

2.48

5.00

11/05/2009

Consensus Recommendat ions

Current (1 =Slror\g Buy, 5=Strong Sell)

30 Days Ago

60 Days Ago

90 Days Ago

2.50

2.50

2.50
2.50

EPS Growth

13.40 vs. Previous Year

12.95 vs. Previous Quarter

2.68

Sales Growth
83.33% vs. Previous Year

.93.33% vs. Previous Quarter:

-8.09%
-58.97%

Fundamental Ratios

PlE
Current FY Estimate:

Trailing 12 Months:

PEG Ratio

Price Ratios ROE ROA

http://www.zacks.com/research/print.php?type=report&t=WGL
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3.84
3.75

3.79

5.26

5.08
5.t1

22.56

22.89
21.79

PricelBook

Price/Cash Flow

Price / Sales

Current Ratio

06/30/09

03/31/09

12/31/08

Net Margin

06/30/09
03/31/09

12/3w08

Inventory Turnover

06/30/09

03/31/09

12/31/08

1.47 06/30/09
7.72 03/31/09

0.88 12/31/08

Quick Ratio
1.17 06/30/09
1.20 03/31/09

1.06 12/31/08

Pre-Tax Margin
7.81 06/30/09

7.58 03/31/09

8.04 12/31/08

Debt-to-Equity
9.10 06/30/09

8.22 03/31/09

7.91 12/31/08

11.67 D6/30/09

11.60 03/31/D9

11.76 12/31/08

Operating Margin
0.82 06/30/D9

1.04 03/31/09
0.70 12/31/08

Book value

7.81 OB/30/09

7.58 03/31/09

8.04 12/31/08

Debt to Capital
0.55 06/30)0g

0.57 03/31/09
0.60 12/31/08

34.99

35.81

37,05

1

http://www.zacks .com/research/pr'int.php ?type=report&t=W GL 9/3/2009
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Treasury Security Yield Curve
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Selected Yields

Recent
(9/02/09)

3 Months
Ago

(6/3/09)

Year
Ago

(9/03/08)
Recent

(9/02/09)

3 Months
Ago

(6/3/09)

Year
Ago

(9/03/08)

TAXABLE
Market Rates

0.50
0.00-0.25

3.25
0.23
0.33

0.50
0.00-0.25

3.25
0.28
0.64

2.25
2.00
5.00
2.88
2.81

3.92
3.07
2.85
2.62

3,37
2.89
2.78
2.53

5.60
5.67
5.48
3.89

0.42
0.72
2.25

0.70
0.92
1 .92

1.60
2.26
4.15

5.79
5.43
5.45
6.14

6.82
6.35
6.17
7.83

6.69
6.11
6.13
6.54

3.33
3.23
1 .32
3.55

3.36
3.57
1.55
3.79

3.48
4.14
1 .47
4.50

Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/p1 )
3-month LIBOR
Bank CDs
6-month
1-year
5-year
U.S. Treasury Securities
3-month
6-month
1-year
5-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

0.13
0.21
0.38
2.27
3_31
1 ,74
4,1 2
4.22

0.12
0.25
0.44
2.42
3.54
1 .63
4.45
4.53

1 .68
1 .90
2.07
2.95
3.70
1 .64
4,32
4.37

Mortgage-Backed Securities
GNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-year) A
Industrial (25/30-yearl A
Utility (25/30-year) A
Utility (25/30-year) BaWBBB
Foreign Bonds(10-Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Utility A
Financial A
Financial Adjustable A

6.37
5.94
5.53

6.10
8.35
5.53

6.16
6.97
5.53

TAX-EXEMPT

4.61
5.53

4.68
5.17

0.40
1.13
2.02
3,45
3.01
4.55
4.64
6.16

1.58
1.68
2.74
2.84
3.55
3.75
4.69
5.07

Bond Buyer Indexes
20-Bond Index (GOs) 4.53
25-Bond Index (Revs) 5.99
General Obligation Bonds (GOs)
1-year Aaa 0.40
1-year A 0.90
5-year Aaa 1.80
5-year A 2.24
10-year Aaa 2.93
10-year A 3.30
25/30-year Aaa 4.36
25/30-year A 4.82
Revenue Bonds(Revs) (25/30-Year)
Education AA 5.30
Electric AA 5.40
Housing AA 5.55
Hospital AA 5.60
Toll Road Ala 5.35

6.20
6.25
6.55
6.50
6.30

4.85
4.80
5.1 5
5.25
4.80

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels

8/12/09
708501
340534
367967

8/26/09
794546
327647
466899

Change
86045
_12887
98932

Average

12 Wks.
756262
394750
361 512

LevelsOver

26 Wks.
762985
486512
276473

the Last...

52 Wks.
613020
508084
104936

MI (Currency+demand deposits)
MY (Mi +savings+small time deposits)

MONEY SUPPLY
(One-Week Period; in Billions,SeasonallyAdjusted)

Recent Levels

8/10/09
1663.6
8318.3

8/17/09
1658.2
8312.4

Change
-5.4
-5.9

3 Mas.

17.9° /Q

-1 .50/D

Growth Rates Over the Last...

6 Mos. 12 Mos.
134% 19.9%
1 .1 % 8.1 %
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Treasury Security Yield Curve
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Selected Yields

Recent
(8/26/09)

3 Months
Ago

(5/27/09)

Year
Ago

(8/27/08)
Recent

(8/26/09)

3 Months
Ago

(5/27/09)

Year
Ago

(8/27/08)

TAXABLE
Market Rates

0.50
0.00-0.25

3.25
0.24
0.37

0.50
0.00-0.25

3.25
0.31
0.67

2.25
2.00
5.00
2.84
2.81

3.95
2.95
2.73
2.75

3.34
2.61
2.28
2.78

5.62
5,66
5.56
4.02

0.48
0.72
2.25

0.69
0.92
1.92

1.60
2.26
4.15

6.13
5.52
5.53
6,17

7.00
6.61
6.44
8.01

6.60
6.18
6.15
6.57

0.16
0.29
0.47
2.44
3.74
1 .81
4.63
4.74

1 .67
1 .94
2.15
3.01
3.76
1 .51
4,38
4.44

3.40
3.24
1 .32
3.55

3.57
3.63
1.48
3.75

3.53
4,17
1.45
4.51

Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/p1 )
3-month LIBOR
Bank CDs
6-month
1-year
5-year
U.S. Treasury Securities
3-month 0.15
6-month 0.25
1-year 0.45
5-year 2.44
10-year 3.43
10-year (inflation-protected) 1.70
30-year 4.20
30-year Zero 4.29

Mortgage-Backed Securities
GNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A
Utility (25/30» year) Baa/BBB
Foreign Bonds (10-Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Uti l i ty A
Financial A
Financial Adjustable A

6.34
5.99
5 5 2

6.08
8.28
5.53

6.16
7.08
5.53

TAX-EXEMPT

4.64
5.15

0.42
1.15
1.87
3.29
2.84
4.40
441
5,89

1.56
1.66
2.79
2.89
3.60
3.80
4.71
4.95

Bond Buyer Indexes
20-Bond Index (GOs) 4.58
25-Bohd Index (Revs) 5.62
General Obligation Bonds (GOs)
1-year Aaa 0.40
1-year A 1.10
5-year Aaa 1.81
5-year A 3,21
10-year Aaa 2.96
10-year A 4.48
25/30-year Aaa 4.54
25/30-year A 6.05
Revenue Bonds (Revs) (25/30-Year)
Education AA 5.80
E\eclric AA 5.85
Housing AA 6.35
Hospital AA 6.35
Toll Road Aaa 5.80

5.94
6.04
6.34
6.29
6.09

5.05
5.10
5.25
5.30
5.10

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period, in Millions, Not Seasonally Adjusted)

Recent Levels
7/29/09
728838
347217
381671

8/12/09
708499
340534
367965

Change
-20389

-6683
-13706

Average Levels Over the Last...

12 Wks. 26 Wks. 52 Wks.
768051 749904 583661
427197 503204 502158
340854 246700 81504

MI (Currency+demand deposits)
MY (MI -1-savings-1-small time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, Seasonally Aoyusted)

Recent Levels

8/3/09
1677,2
8323.9

8/10/09
1663.8
8318.3

Change
-1 3.4
-5.6

3 Mos.
17.9%
-0.7%

Growth Rates Over

6 Mos.
12.1 %

1 .6%

the Last...

12 Mos.
18.7%

7.9%
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Selected Yields

Recent
(B/19/09)

3 Months
Ago

(5/20/09)

Year
Ago

(8/20/0g)
Recent

(8/19/09)

3 Months
Ago

(5/20/09)

Year
Ago

(8/20/08)

TAXABLE
Market Rates

0.50
0.00-0.25

3.25
0.23
0.42

0.50
0.00-0.25

3.25
0.26
0.72

2.25
2.00
5.00
2.77
2.81

385
2.95
2.73
2.75

3.02
2.27
2.03
2.78

5.63
5.69
5.58
4.02

0.48
0.72
1 .90

0.72
0.97
1 .92

1.63
2.26
4.16

6.23
5.60
5.64
6.23

6.66
6.21
6.01
7.59

6.46
6.22
6.17
6.65

0.1 6
0.25
0.39
2.41
3.45
1 .69
4.29
4.42

0.17
0.27
0.42
2.03
3.19
1 .51
4.14
4.26

1.68
1 .90
2.04
3.01
3.80
1 .54
4.45
4.51

3.40
3.25
1 .35
3.59

3.14
3.43
1 .43
3.58

3.58
4.12
1 .45
4.56

Discount Role
Federal Funds
Prime Rate
30-day CP (A1/PH
3-month LIBOR
Bank CDs
6-month
1-year
5~year
U.S. Treasury Securities
3-month
6-month
1-year
S-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

Mortgage-Backed Securities
CNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10~year) A
Industrial (25/30-year) A
Utility (25/30-year) A
Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada
Germany
l ap i n
United Kingdom
Preferred Stocks
Uti l i ty A
Financial A
Financial Adjustable A

6.02
7.1 0
5.52

6.09
8.37
5.52

6.t 8
7.26
5.52

TAX-EXEMPT

4.67
5.17

Bond Buyer Indexes
20-Bond Index (GOS) 4.65
25-Bond \dex (Revs) 5.66
General Obligation Bonds (GOs)
1-year Aaa
1-year A
5-year Ala
5-year A
10-year Aaa
10-year A
25/30-year Ala
25/30-year A
Revenue Bonds (Revs) (25/30-Year)
Education AA 5.50
Electric AA 5.60
Housing AA 5.75
Hospital AA 5.85
To!! Road Ala 5.55

0.40
0.90
1 .73
2.1 7
2.94
3.30
4.54
5.00

0.43
1 .1 6
1 .82
3.25
2.81
4.35
4.40
5.92

1.56
1.66
2.80
2.90
3.58
3.78
4.66
5.04

5.97
6.02
6.32
6.27
6.07

4.80
4_75
5.10
5,20
4.75

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period; in Millions, Seasorzally Adjusted)

Recent Levels

7/29/09
728855
34721 7
381638

8/12/09
708500
340534
367966

Change
-20355

-6683
-13672

Average

12 W ks.
768047
427197
340849

Levels Over

26 Wks.
749902
503204
246697

the Last...

52 W ks.
583660
507158

81502

MI (Currency+demand deposits)
M2 (Mi +savir» gs+smali time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, Seasonally Adjusted)

Recent Levels

7/27/09
1647.6
8365.6

8/3/09
1677.5
8323.6

Change
29.9

-42.0

Growth
3 Mos.
17.9%
0.t%

Rates Over the Last...

6 Mos. 12 Mos.
14.1 % 18.8%

2.0% 7.9%
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Selected Yields

Recent
(8/12/09)

3 Months
Ago

(5/13/09)

Year
Ago

(8/13/08)
Recent

(8/12/09)

3 Months
Ago

(5/13/09)

Year
Ago

(8/13/08)

TAXA8 LE
Market Rates

0.50
0.00-0,25

3.25
0.25
0.45

0.50
0.00-0.25

3.25
0.32
0.88

2.25
2.00
5.00
2.74
2.80

3.83
3.19
2.91
2.75

3.09
2.38
2.20
2.78

5.84
5.87
5.79
4.02

0.50
0.73
1.90

0.73
0.98
1.93

1 .60
2.26
4.16

6.45
5.85
5.79
6.62

6.94
6.19
6.01
7.57

6.20
6.29
6.27
6.75

0.17
0.26
0.43
2.68
3.72
1 .83
4.54
4.65

0.17
0.28
0.50
1.98
3.12
1.64
4.10
4.18

1.83
1 .99
2.16
3.20
3.93
1 .68
4.56
4.61

3.52
3.46
1.43
3.79

3.10
3.34
1.46
3.52

3.61
4.21
1 .46
4.60

Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/Pt )
3-month LIBOR
Bank CDs
6-month
1-year
5-year
U.S. Treasury Securities
3-month
6-month
1-year
5-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

Mortgage-Backed Securities
GNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-year) A
Industrial (25/30-yearl A
Utility (25/30-year) A
Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Uti l i ty A
Financial A
Financial Adjustable A

5.66
6.06
5.51

6.35
8.65
5.51

6.27
7.37
5.51

TAX-EXEMPT

4.63
5.57

4.75
5.23

0.43
1.16
1.82
3.24
2.86
4.41
4.43
5.91

1 .56
1 .66
2.90
3.00
3.68
3.88
4.75
5.10

Bond Buyer Indexes
20-Bond Index (GOS) 4.65
25-Bond \dex (Revs) 5.68
General Obligation Bonds (GOs)
1-year Ala 0.40
1-year A 1 ,10
5-year Aaa 1 .69
5-year A 3.09
10-year Ala 2.98
10-year A 4.50
25/30-year Ala 4,66
25/30-year A 6,17
Revenue Bonds (Revs) (25/30-Year)
Education AA 5.90
Electric AA 5.95
Housing AA 6.45
Hospital AA 6,45
Toll Road Aaa 5_90

5.96
6.06
6.36
6.31
6.11

500
5.05
5.20
5.20
5.10

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period; in Mil/ions, Not Seasonally Adjusted)

Recent Levels
7/15/09
743860
387829
356031

7/29/09
728856
347217
381639

Change
-15004
-40612
25608

Average Levels Over the Last...

12 Wks. 26 Wks. 52 Wks.
777896 755940 557494
451108 519244 495733
326788 236696 61761

MI (Currency+demand deposits)
MY (MI +savings+smalI time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, Seasonally Adjusted)

Recent Levels

7/20/09
1644.8
8341 .1

7/27/09
1647.6
8365.7

Change
2.8

24.6

Growth

3 Mus.
19.0%
3.1 %

Rates Over the Last...

6 Mos. 12 Mos.
1 3 . 0 % 16.9%

2.3% 8.10/0
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Selected Yields

Recent
(8/05/09)

3 Months
Ago

(5/06/09)

Year
Ago

(8/06/08)
Recent

(8/05/09)

3 Months
Ago

(5/06/09)

Year
Ago

(8/06/08)

TAXABLE

0.50
0.00-0.25

3.25
0.28
0.47

0.50
0.00-0.25

3.25
0.40
0.97

2.25
2.00
5.00
2.79
2.80

3.74
3.13
2.91
2.75

3.37
2.91
2.71
2.78

5.85
5.89
5.79
4.03

0.50
0.73
1 .90

0.79
0.98
1 .93

1.59
2.26
4.16

6.85
5.96
5.70
6.70

7.19
6.31
6.1 O
7.54

6.34
6.42
6.37
6.86

0.18
0.27
0.47
2.72
3.75
1.82
4.55
4.65

0.1 8
0.31
0.50
2.05
3.16
1.69
4.10
4.14

1.65
1 .91
2.26
3.32
4.05
1 .73
4.70
4.75

3.58
3.34
1 .44
3.83

3.07
3.24
1 .41
3.61

3.70
4.34
1 .53
4,75

Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/p1)
3-month LIBOR
Bank CDs
6-month
1-year
5-year
U.S. Treasury Securities
3-month
6-month
1-year
S-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

Mortgage-Backed Securities
CNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-year) A
Industrial (25/30~year) A
Utility (25/30-year) A
Utility (25/30»year) Baa/BBB
Foreign Bonds (1 D-Year)
Canada
Germany
lapari
United Kingdom
Preferred Stocks
Utility A
Financial A
Financial Adjustable A

6.04
7.47
5.51

6.00
8.19
5.51

6.26
6.94
5.51

TAX-EXEMPT

4.70
5.57

4.77
5.23

0.43
1.16
1.84
3.25
2.91
4.45
4.53
6.05

1.52
1.62
3.0B
3.18
3.82
4.02
4.78
5.13

Bond Buyer Indexes
20-Bond Index (COS) 4.69
25-Bond Index (Revs) 5.66
General ObligationBonds (Gos)
1-year Aaa 0.42
1-year A 0.92
5-year Aaa 1.72
5-year A 2.16
10-year Aaa 2.99
10-year A 3.35
25/30-year Aaa 4.69
25/30-year A 5.1 5
Revenue Bonds(Revs) (25/30-Year)
Education AA 5.65
Electric AA 5.75
Housing AA 5.90
Hospital AA 6.00
Toll Road Ala 5.70

6.1 0
6.15
6.45
6.40
6.20

4.90
4.85
5.'l 5
5.25
4.85

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period, in Millions, Not Seasonally Adjusted)

Recent Levels

7/15/09
743861
387829
356032

7/29/09
728843
347217
381626

Change
_1501 B
~40612
25594

Average

12 Wks.
777895
451108
326786

Levels Over
26 Wks.
755939
519244
236695

the Last...
52 Wks.
557494
495733

61760

Growth

Mi (Currency+demand deposits)
M2 (Mi +savings+small time deposits)

MONEY SUPPLY
(One~Week Period, in Billions, Seasonally Adjusted)

Recent Levels

7/13/09
1657,6
8333_8

7/20/09
1 644.8
8342.7

Change
-12.8

8.9

3 Mos.
23.5%
4.0%

Rates Over

6 Mos.
12.5%
2.2%

the Last...

12 Mos.
16.7%
7.8%
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Selected Yields

Recent
(7/29/09)

3 Months
Ago

(4/29/09)

Year
Ago

(7/30/08)
Recent

(7/29/09)

3 Months
Ago

(4/29/09)

Year
Ago

(7/30/08)

TAXABLE
Market Rates

0.50
0.00-0.25

3.25
0.27
0.49

0.50
0.00-0.25

3.25
0.40
1 .03

2.25
2.00
5.00
2.72
2.80

3.70
2.82
2.64
2.98

3.30
2.61
2.45
3.15

5.53
5.68
5.53
4.12

0.56
0.83
1 .90

0.79
0.98
1 .93

1.59
2.11
4.16

6.95
6.02
5.79
7.14

7.84
6.41
6.33
7.58

6.38
6,32
6.31
6.78

0.09
0.28
0.46
2.03
3.11
1 .57
4.03
4.05

1 .68

1 .89

2.32

3.37

4.04

1 .63

4.65

4.69

3.53
3.42
1.38
3.97

3.08
3.13
1.42
3.46

3.82
4.42
l̀ .53
4.85

Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/p1 )
3-month LIBOR
Bank CDs
6-month
1-year
5-year
U.S.Treasury Securities
3-month
6-month
1-year
5-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

0.18
0.25
0.48
2.63
3.66
1 .84
4.51
4.61

Mortgage-Backed Securities
CNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-year) A
Industrial (25/30-year) A
utility (25/30-year) A
Utility (25/30-year) Baa/BBB
ForeignBonds(10-Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Utility A
Financial A
Financial Adjustable A

5.71
6.30
5.50

7.53
8.96
5.50

6.12
7.06
5.50

TAX-EXEMPT

4.57
5.49

4.77
5.23

0.54
1.04
1.80
2,23
3.19
3.55
4,67
5.11

1.52
1.62
3.08
3.1 8
3.82
4.02
4,78
5.13

Bond Buyerindexes
20-Bond Index (GOs) 4.69
25-Bond Index (Revs) 5.67
General ObligationBonds (GOs)
1-year Aaa 0.42
1-year A 1.1 2
5-year Aaa 1 .77
5-year A 3.1 7
10-year Aaa 3.03
10-year A 4.55
25/30-year Aaa 4.72
25/30-year A 6.23
RevenueBonds(Revs) (25/30-Year)
Education AA 6.10
Electric AA 6.15
Housing AA 6.55
Hospital AA 6.50
Toll Road Aaa 6.10

5.80
5.90
6.20
6.15
5.95

4.90
4.85
5.15
5.25
4.85

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels
7/1/09
687737
404097
283640

7/1 S/09
743862
387829
356033

Change
56125
-16268
72393

Average
12 Wks.
796972
482271
314701

Levels Over
26 Wks.
764128
534612
229517

theLast...
52 Wks.
530566
488935
41631

Growlh Rates Over
6 Mos.
7 . 0%
2 ,9%

the Last...
12 Mos.
1 7.7%
8.0%

MI (Currency+demand deposits)
MY (ml +savings+small time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, seasonally Adjusted)

Recent Levels
7/6/09
1653.8
8348.7

7/13/09
1657.7
8333.7

Change
3.9

_15.0

3 Mos.
22.0%
3.4%

©2009, Value Line Publishing, Inc. All rights resewed Factual material is obtained from sources believed lo be reliable and is provided without warranties al any kind. THE PUBLISHER
IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for substrribefs own, non~c0mmercial, internal use. No part al it may be reproduced,
resold, stored or transmitted in any printed, electronic or rattler lure, or used lot generating or marketing any printed or electronic publication, service or product.



Treasury Security Yield Curve
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Selected Yields

Reconr
(7/22/09)

3 Months
Ago

(4/22/09)

Year
Ago

(7/23/08)
Recent

(7/22/09)

3 Months
Ago

(4/22/09)

Year
Ago

(7/23/08)

T AXABLE
Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/P1 )
3-month LIBOR
Bank CDs

0.50
0.00~0.25

3.25
0.31
0.50

0,50
0.00-0.25

3.25
0.37
1.10

2.25
2.00
5.00
2.69
2.80

3.61
2.80
2.62
2.98

3.32
2.72
2.58
3.15

5.81
5.92
5,85
4.t 5

0.56
0.83
1.90

0.80
0.99
1.93

1.59
2.10
4.14

6.58
5.98
5.81
6.97

7.71
6.31
6.19
7.41

6.40
6.36
6.35
6.65

3.45
3.38
1 .39
3.84

2.94
3.21
1.44
3.45

3.86
4.66
1 .65
5.05

6-month
1-year
5-year
U.S. Treasury Securities
3-month
6-month
1-year
5-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

0.18
0.27
0.43
2.40
3.54
1 .74
4.45
4.56

0.13
0.32
0.48
1.89
2.94
1 _59
3.80
3.79

1 .55
1 .89
2.33
3.49
4.12
1.67
4.67
4.70

Mortgage-Backed Securities
GNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6,5° 4,
FNMA ARM
Corporate Bonds
Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A
Utility (25/30-year) Baa/BBB
Foreign Bonds (10~Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Uti l i ty A
Financial A
Financial Adjustable A

5.97
7.46
5.50

6.31
8.98
5.50

6.24
6.99
5.50

TA X -E XE M P T

4.68
5.66

4.78
5.63

4.65
3.11

0.42
0.92
1.78
2.22
2.99
385
4.64
5.10

0.43
1.1 6
1.73
3.15
2.88
4.43
4.44
5.95

1.52
1 .54
3,10
3,20
3.84
4.04
4.88
4.98

Bond Buyer Indexes
20-Bond Index (GOs)
25-Bond Index (Revs)
General Obligation Bonds (GOs)
I-year Aaa
I-year A
5» year Ala
5-year A
10~year Aaa
I0-year A
25/30-year Ala
25/30-year A
Revenue Bonds (Revs) (25/30» Year)
Education AA
Electric AA
Housing AA
Hospital AA
Toll Road Ala

5.60
5.70
5.85
5.95
5.65

6.00
6,10
6.40
6.35
6.1 5

5.13
5.15
5.20
5.25
5.15

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonal/y Adjusted)

Recent Levels
7/1/09
687735
404097
283638

7/15/09
743853
387829
356024

Change
56118

-16268
72386

Average Levels Over the Last...

12 Wks. 26 Wks. 52 W ks.
796971 764128 530566
482271 534612 488935
314699 229516 41631

MI (Currer\cy+demand deposits)
MY (Mi +savings+smalI time deposits)

MONEY SUPPLY
(One-Week Period, in Billions, Seasonally Adjusted)

Recent Levels

6/29/09
1652.9
8348.8

7/6/09
1654.0
8348.7

Change

1.1

-0. 1

Growth
3 Mos.
z o o
4.2%

Rates Over the Last...

6 Mos. 12 Mos.
1 3% 1 8.3%
3.5% 8.4%
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Selected Yields

Recent
(7/15/09)

3 Months
Ago

(4/15/09)

Year
Ago

(7/16/08)
Recent

(7/15/09)

3 Months
Ago

(4/15/09)

Year
Ago

(7/16/08)

T AXABLE

0.50
0.00-0.25

3.25
0.33
0.51

0.50
0.00~0.25

3.25
0.38
1.11

2.25
2.00
5.00
2.67
2.79

3.41
2.75
2.59
2.98

3.39
2.67
2.62
3.15

5.60
5.48
5.43
4.09

0.58
0.85
1.92

0.81
1 .02
2.01

1.59
2.11
3.94

6.62
6.12
5.97
7.19

7.61
6.25
6.17
7.59

6.20
6.27
6.35
6.56

0.18
0.27
0.47
2.51
3.60
1 .85
4.49
4.60

0.14
0.33
0.51
1 .70
2.76
1 .43
3.66
3.66

1.35
1.87
2.14
3.19
3.93
1 .32
4.59
4.62

3.49
3.37
1 .34
3.80

2.94
3.14
1.44
326

3.74
4.39
1.58
4.87

Market Rates
Discount Rate
Federal Funds
Prime Rate
30-day CP (A1/P1 )
3-month LIBOR
Bank CDs
6-month
1-year
5-year
U.S. Treasury Securities
3-month
6-month
1-year
5-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

Mortgage-Backed Securities
GNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A
Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Util i ty A
Financial A
Financial Adjustable A

595
7.67
5.49

6.36
7.55
5.49

6.41
7.93
5.49

TAX-EXEMPT

4.56
5.04

Bond Buyer Indexes
20-Bond Index (GOs) 4.71
25-Bond Index (Revs) 5.70
General Obligation Bonds (GOs)
1-year Ala 0.40
1-year A 1.10
5-year Aaa 2.07
5-year A 3.47
10-year Ala 2,98
10-year A 4.50
25/30-year Aaa 4.59
25/30-year A 6.10
Revenue Bonds (Revs) (25/30-Year)
Education AA 5.95
Electric AA 6.00
Housing AA 6.40
Hospital AA 6.35
Toll Road Ala 5.95

0.43
0.53
1,91
2.1 3
3.09
3.62
4,71
5.75

1.50
1.60
3.20
3.30
3.80
4.00
4.64
4.99

5.70
5.80
6.10
6.15
5.85

4.75
4.65
5.00
5.10
4.65

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels
6/17/09
791807
458240
333567

7/1/09
687741
404097
283644

Change
-104066
.54143
-49923

Average Levels Over the Last...

12 W ks. 26 Wks. 52 W ks.
805677 768029 5031 31
512001 551755 480824
293676 216274 22307

Growth

MI (Currency+demand deposits)
M2 (Mi +savings+smaH time deposits)

MONEY SUPPLY
(One-Week Period; fn Billions, Seasonally Adjusted)

Recent Levels
6/22/09
16694
8385.4

6/29/09
1652.9
8349.2

Change
~16.2
-36.2

3 Mos.
27.5° /0
1.0%

Rates Over the Last...

6 Mos. 12 Mos.
7.4% 18.9%
3.8% 8.7%
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1 INTRODUCTION

2

3

4

5

Please state your name, occupation, and business address.

My name is William A. Rigsby. I am a Public Utilities Analyst V employed

by the Residential Utility Consumer Office ("RUCO") located at 1110 W.

Washington, Suite 220, Phoenix, Arizona 85007.

6

7

8

9

10

11

12

13

Please state the purpose of your surrebuttal testimony.

The purpose of my testimony is to comment on the proposed agreement

between Black Mountain Sewer Corporation ("BMSC" or "Company") and

Boulders Home Owners Association ("BHOA") and to respond to BMSC's

rebuttal testimony on RUCO's recommended rate of return on invested

capital (which includes RUCO's recommended capital structure, cost of

long-term debt and cost of common equity) for the Company's wastewater

14 operations in Maricopa County, Arizona.

15

16

17 I

18

Have you filed any prior testimony in this case on behalf of RUCO?

Yes, on September 18, 2009, filed direct testimony with the Arizona

Corporation Commission ("ACC" or "Commission") on the cost of capital

issues associated with this case.19

20

21

22

23

How is your surrebuttal testimony on cost of capital organized?

My surrebuttai testimony contains six parts: the introduction that I have

just presented, a summary of BMSC's rebuttal testimony, a section on the

A.

Q.

A.

Q.

Q.

A.

A.

Q.

1
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1 agreement between BMSC and BHOA, a section on capital structure, a

2 section on the cost of debt, and, a section on the cost of equity capital.

3

4 SUMMARY OF BMSC's REBUTTAL TESTIMONY

5 Q. Have you reviewed BMSC's rebuttal testimony?

6 Yes. I have reviewed the rebuttal testimony of Company witnesses

7

8

Gregory S. Sorensen and Thomas J. Bourassa, filed on October 20, 2009,

which addresses the cost of capital issues in this case.

9

10

11

12

13

14

15

16

Please summarize the Company's rebuttal testimony.

In his rebuttal testimony, Mr. Sorensen addresses the terms of the

agreement that was reached between BMSC and BHOA to retire the

Company's wastewater treatment plant that has been the subject of odor

problems in the Boulders community portion of BMSC's service territory.

In regard to the cost of capital issues in the case, both Mr. Sorensen and

Mr. Bourassa argue that my cost of equity figure should not be adopted by

the Commission. Mr. Bourassa is critical of both the discounted cash flow17

18 ("DCF") and CAPM analyses that I conducted in order to arrive at my

Mr.19

20

21

recommended cost of common equity for BMSC in this case.

Bourassa takes issue with the growth estimate of my DCF model, my

reliance on geometric means, and various inputs that I used in my CAPM

22 model. He also takes issue with my recommended hypothetical capital

23 structure .

A.

A.

Q.

2
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1 SETTLEMENT AGREEMENT BET\NEEN BMSC AND BHOA

2 Is RUCO aware of odor problems that have existed in the Boulders

3

4

5

community?

Yes. RUCO was an intervenor in the prior BMSC rate case in which, as

BHOA witness Les Peterson explained in his direct testimony, an odor

6 problem associated wi th BMSC's faci l i t ies was one of the most

7 contentious issues in the proceeding. The Commission was clearly

8

9

10

concerned with the odor problem in the Boulders community. As Mr.

Peterson states in his testimony the odor issue was addressed in eight

pages of Decision no. 69164, dated December 5, 2006.

11

12 Q. Has RUCO reviewed the agreement that has been reached between

13 BMSC and BHOA?

14 Yes. RUCO has reviewed the agreement that has been reached between

15

16

17

18

BMSC and BHOA ("Agreement"). RUCO also wants to point out that it is

sensitive to the concerns of the Boulders community ratepayers who have

had to endure odor problems and wants to see a successful resolution to

the problem. That said RUCO has several concerns with the Agreement.

19

20 What concerns does RUCO have regarding the odor situation and the

21

22

23

Agreement?

RUCO has several concerns regarding the odor issue and the terms of the

Agreement which calls for closure of the Boulders Wastewater Treatment

A.

Q.

A.

Q.

A.

3
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1 Plant and redirection of its flow to the City of Scottsdale treatment facility.

2 RUCO's main concern is whether or not the terms of the proposed

Boulders3 Agreement wi l l  actual ly solve the odor problem in the

RUCO is also concerned about the broader ratemaking4 community.

5

6

7

impacts and precedents that the Agreement may have on those BMSC

residential ratepayers that are not directly affected by the odor problems

and on Arizona residential ratepayers in general.

8

9 Q. Please describe RUCO's main concern as to whether or not the terms of

10

11 A.

12

the proposed Agreement will actually solve the odor problem.

Based on RUCO's correspondence with attorneys representing ACC Staff,

BMSC and BHOA, there is no firm determination as to the actual source of

to

14

the odor problem. Nor is there any firm determination as to whether or not

the removal of the treatment plant, as provided for in the agreement,

15 would solve the odor problem cited in Mr. Peterson's testimony. Given

16 this situation, RUCO believes that the Commission needs to know what

17

18

the actual source of the problem is before it even considers adopting the

Agreement that is now before them.

19

20

21

22

23

Please discuss RUCO's other concern regarding the ratemaking impact

and precedents that the Agreement may have.

RUCO's concerns pertaining to the rate raking implications of the

Agreement is that the Agreement states that the ACC "must approve a

Q.

A.

4
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1 cost recovery mechanism that permits BMSC to recover a return on and of

ll

2 the capital costs of closure [of plant associated with the odor problem].

3 For the same reasons that it has argued in a number of prior and pending

4 cases before the Commission, RUCO is opposed to the implementation of

5 cost recovery mechanisms such as the one being proposed in the

6 Agreement.

7

8

9

10

Please explain why RUCO opposes the implementation of cost recovery

mechanisms such as the one being proposed in the Agreement.

There are several reasons why RUCO is opposed to the implementation

11 of cost recovery mechanisms. Cost recovery mechanisms are

12

13

extraordinary rate recovery devices that are permitted for certain narrow

circumstances and should not be implemented in lieu of a full rate case

14 proceeding that allows for a proper analysis of all the ratemaking elements

15 that need to be considered before implementing new rates. RUCO

16

17

believes that cost recovery mechanisms should be given the same weight

as the Commission has given adjustor mechanisms in the past.

18

19

20

Can you cite any Commission Decisions in which the Commission denied

the implementation of an adjustor mechanism?

21 Yes. In Decision No. 68302, involving Arizona Water Company's ("AWC")

22

23

requests for purchased power and purchased water adjustor mechanisms

for AWC's Eastern Group systems, the Commission stated the following:

Q.

A.

Q.

A.

5
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1
2
3
4
5
6
7
8
9

10

There is a danger of piecemeal regulation inherent in adjustment mechanisms.
Because they allow automatic increases in rates without a simultaneous review
of a utility's unrelated costs, adjustment mechanisms have a built-in potential of
allowing a utility to increase rates based on certain isolated costs when its other
costs are declining, or when overall revenues are increasing faster than costs
due to customer growth. Adjustment mechanisms should therefore be used only
in extraordinary circumstances to mitigate the effect of uncontrollable price
volatility or uncertainty in the marketplace.

Likewise, in a later rate case involving AWC's Western Group systems,

11 the Commission stated the following in Decision No. 66849:

12
13
14
15
16
17

Although Arizona Water argues that such mechanisms benefit both the Company
and ratepayers by passing on increased costs and sav ings, adjustment
mechanisms may also provide a disincentive for the Company to obtain the
lowest possible cost commodity because the costs are simply passed through to
ratepayers.

to In both of the aforementioned cases, the Commission denied AWC'S

19 requests for adjustor mechanisms. Although the Commission was

20 addressing requests for adjustor mechanisms in those cases, RUCO

21 believes that the language contained in Decision No. 68302, which states

22 that "adjustor mechanisms have a built-in potential of allowing a utility to

23 increase rates based on certain isolated costs" is just as true of cost

24 recovery mechanisms.

25

26 What are the drawbacks of establishing a surcharge based on isolated

27 costs?

28 The drawbacks are similar to the matching principle problems associated

29 with post-test year plant. Because we are dealing with isolated costs

30 associated with the retirement of BMSC's treatment facility, we have no

31 idea of what the full impact of the proposed retirement will have on other

Q.

A.

6
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1 system operating costs such as labor, purchased power, line maintenance

etc. ful l  twelve months of2

3

RUCO bel ieves that a post-retirement

accounting information, as opposed to the limited information that would

4 be available at the time of retirement, would provide both RUCO and ACC

5 Staff with the opportunity to see what the actual expenses associated with

the retirement are and to set rates that properly reflect BMSC's cost of6

7 service.

8

9 But isn't it true that in the past the Commission has approved cost

10

11

recovery mechanisms, that are similar to the one being proposed in the

Agreement, to allow utilities to recover certain isolated costs associated

with the removal of arsenic from drinking water'?12

13 Yes. That is true. However, unlike the arsenic cost recovery mechanism

14

15

16

("ACRM"), which was developed to address revised U.S. Environmental

Protection Agency ("EPA") rules that required utilities to reduce levels of

arsenic in drinking water, there is no federal or state law or regulation that

mandates the removal of the treatment faci l i t ies in the Boulders17

18 community. The ACRM is a type of adjustor mechanism that was

19

20

specifically designed to address a one-time event that impacted dozens of

Arizona water companies, simultaneously.

21

22

23

Q.

A.

7



Surrebuttai Testimony of William A. Rigsby
Black Mountain Sewer Corporation
Docket No. SW-02361A~08-0609

1 Q.

2

3

4

5

6

Please explain.

The original ACRM was approved by the Commission to give water

providers in Arizona the ability to recover the costs associated with

meeting the EPA revised drinking water arsenic standard of 10 parts per

billion. The EPA's requirement that water providers comply with the more

stringent standard was in effect an unfunded mandate from the federal

7

8

government. Multiple Arizona water providers had no choice but to either

comply with the EPA's rule or face the consequences of being in violation

9 of it. This being the case, representatives from the state's investor owned

10 water companies, ACC Staff, and RUCO developed the present ACRM

which allows water utilities to comply with the new EPA standard through11

12 a surcharge that was established within the context of a rate case

13 proceeding where a constitutional finding of a utility's fair value has been

established. The key point here is that the EPA's revised arsenic standard14

15 represented an extraordinary circumstance that neither Arizona's

16 government, which includes the Commission, or the state's water

17 companies, either investor owned or municipal, had any control over, and

that would be impacting a number of water utilities simultaneously which is18

19 not the situation in this case.

20

21

22

23

A.

8
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1 What is RUCO's recommendation in regard to the cost recovery

2

3

mechanism proposed in the Agreement?

For the reasons expressed above, RUCO recommends that the

4

5

Commission reject the cost recovery mechanism proposal. However, if

indeed the treatment facility is found to be the source of the odor problem,

RUCO recommends that the Commission allow BMSC to retire the6

7

8

9

10

11

12

13

treatment facility and require the Company to file a general rate case

application twelve months after the retirement. This would provide ACC

Staff, RUCO and any other interveners the opportunity to conduct a full

analysis of all of the ratemaking elements associated with BMSC's

system, and to see what impact the retirement of the treatment facility has

had on BMSC's cost of providing service. It would also give ACC Staff,

RUCO and other interveners the ability to provide the Commission with

the information that is needed to set just and reasonable rates for all of the14

15 Company's ratepayers.

16

17 CAPITAL STRUCTURE

18 Have you made any changes to your recommended hypothetical capital

structure?19

20 No.

21

For the reasons explained in my direct testimony, I am still

recommending that the Commission adopt my recommended hypothetical

22 capital structure for BMSC.

23

,

Q.

A.

Q.

A.

9
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1 Please compare the capital structure recommendations of BMSC, Acc

Staff and RUCO.2

3 A comparison of BMSC, ACC Staff and RUCO's capital structures are as

4 follows:

5

6 BMSC ACC Staff RUCO

7 Long-Term Debt 0.00% 0.00% 40.00%

8 Common Equity 100.00% 100.00% 60.00%

g

10 COST OF DEBT

11

12

Have you made any changes to your recommended hypothetical cost of of

long-term debt?

13 No.

14

15

16

Please compare the costs of long-term debt being recommended by

BMSC, ACC Staff and RUCO for BMSC.

BMSC ACC Staff and RUCO are recommending the following:17

18

19 BMSC 0.00%

20 ACC Staff 0.00%

21 RUCO 6.26%

22

Q.

A.

Q.

A.

Q.

A.

10
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1 COST OF EQUITY CAPITAL

2 Has RUCO revised its recommended cost of common equity?

3 No.

4

5

6

What costs of equity capital are the parties to the case recommending?

The costs of common equity presently being recommended by BMSC,

ACC Staff and RUCO are as follows:7

8

9 BMSC 12.40%

10 ACC Staff 9.60%

11 RUCO 8.22%

12

13

14

15

What are the weighted average costs of capital ("WACC") presently being

recommended by the Company, ACC Staff and RUCO?

The WACC presently being recommended by the BMSC, ACC Staff and

RUCO are as follows:16

17

18 BMSC 12.40%

19 ACC Staff 9.60%

20 RUCO 7.43%

21

22

23

As can be seen above, there is presently a 497 basis point difference

between the Company-proposed 12.40 percent WACC and RUCO's

Q.

A.

Q.

A.

Q.

A.

11
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1 recommended WACC of 7.43 percent. The difference between ACC Staff

2 Witness Juan C. Manrique's recommended WACC and my

3 recommendation is 217 basis points.

4

5 Q. Has there been any recent activity in regard to interest rates?

6 A. Yes. On November 4, 2009, the Federal Reserve decided not to increase

7

8

9

or decrease the federal funds rate and kept it between zero and 0.25

percent. According to an articlel that appeared in The Wall Street Journal

on Thursday November 5, 2009, the Federal Reserve affirmed its plan to

10

11

12

13

14

keep interest rates "exceptionally low" for a long time despite signs

of economic recovery. But the Fed began to lay rhetorical groundwork for

an eventual shift in its stance, suggesting that when the unemployment

rate falls or if expectations of inflation turn up, it could change course.

"Economic activity has continued to pick up," the Fed said in a statement

15 following a two-day meeting. The article went on to state that, although

16 consumer spending has improved and housing activity has increased,

businesses were retrenching at a slower pace.17

18

19

20

Have you made any changes to the 8.22 percent cost of common equity

that you recommended in your direct testimony?

21 No.

22

1 Hilsenrath, Jon, "Fed to Keep Rates Low Despite Pickup," The Wall Street Journal, November
5, 2009.

Q.

A.

12
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1 Has Mr. Bourassa made any changes to his recommended cost of equity

2

3

4

capital?

Yes. Mr. Bourassa has decreased his original recommended return on

common equity from 12.80 percent to 12.40 percent.

5

6

7

Please address Mr. Sorensen's argument that your recommended 8.22

percent cost of common equity is too low to attract investment in the State

of Arizona.8

9

10

11

12

I would say that my 8.22 percent return on common equity for BMSC looks

very attractive to investors in all 50 states considering the fact that, as of

October 23, 2009, Value Line's analysts are projecting a long-term 7.50

percent return on book common equity for the water utility industry as a

whole.13

14

15

16

Do you agree with Mr. Sorensen that you are ignoring the 9.4 percent

intercompany debt agreement that is being recovered on a dollar-for-dollar

to basis as an operating expense?

18 No. In fact had the inter-company debt obligation been an actual debt

19

20

21

22

23

obligation with a third party lender, a responsible management would have

refinanced it at a lower rate of interest long before the proceeding that

adopted the present treatment of it. For all practical purposes that debt

obligation and the debt service requirements on it is a non-issue in this

case since it is being fully recovered as an operating expense.

Q.

A.

Q.

A.

Q.

A.

13
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1

2

What is your response to Mr. Sorensen's and Mr. Bourassa's criticism of

your recommended hypothetical capital structure and hypothetical cost of

debt recommendations?3

4

5

6

7

I would remind both of them that the Commission made it clear in the prior

Gold Canyon Sewer Company case that it was not enamored with the

Company's decision to maintain a capital structure comprised of nothing

but high cost equity capital. The Commission also agreed with RUCO's

8 recommended synchronized interest calculation for establishing an

9

10

appropriate Ievei of income tax expense that reflects the tax advantages

associated with debt financing.

11

12 Q.

13

Do you still believe that your use of a sample of natural gas LDC's is

appropriate despite Mr. Bourassa's arguments to the contrary?

Yes.14

15

16

17

18

19

Have other analysts used natural gas LDC's as proxies in water utility rate

case proceedings before the ACC?

Yes, in the Arizona-American Water Company (Arizona-American) rate

case that is now pending before the Commission, the cost of capital

witness for Arizona-American also relied on a sample group of natural gas20

21 LDCs.

22

Q.

A.

y.

Q.

A.

14
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1 Please explain why you believe it is appropriate to use a sample group of

2 natural gas LDC's to estimate the cost of equity capital in a water utility

3 rate case proceeding.

4 For the most part, natural gas LDC's have very similar operating

5 characteristics with water companies such as BMSC and are therefore a

6 good proxy for water and wastewater utility cost of capital studies. Their

7 inclusion also provides a larger sample to obtain an estimate from. In the

8 recent Arizona-American Water Company ("Arizona-American") Sun City

9 West Wastewater District Case, Arizona-American's cost of capital

10 consultant also used a sample of LDC's to arrive at her final cost of equity

11 estimate. In fact, in its initial closing brief in that case, Arizona-American

12 criticized RUCO for relying on its water utility sample DCF results, and for

13 failing to give more weight to the results of RUCO's LDC sample results

14 Arizona-American stated the following:

"Mr. Rigsby's base calculation is also flawed. His DCF recommendation
equally weighted his DCE evaluations for his water utility samples and
his gas utility samples.1 Unfortunately, his water utility sample only
contained four companies.153 Mr. Rigsby conceded that he "would like to
see a broader sample.15" However, he went ahead and weighted this
sample equal ly with his gas uti l i ty sample, which contained 10
€0mp3rli€$_155

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

Mr. Rigsby should have excluded the results of his DCF analysis for
water utilities. Four companies are just not enough, as he admits.
Unusual events at just one company can unduly affect the entire sample,
a risk that is smoothed when a larger sample is used. If we just exclude
the DCF results for the water-utility sample, Mr. Rigsby's ROE estimate
would increase significantly....."

2 Initial Closing Brief of Arizona-American Water Company, Docket No. WS-01303A-06-0491

Q.

A.

15
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1 Do you believe that an upward adjustment is needed for your

2

3

recommended cost of equity given your use of a sample group of LDC's

that have a lower average beta than the one calculated for your sample

4 group of water utilities?

No. Given the current state of the economy (an issue which Mr. Bourassa5

6 also believes justifies higher rates of return) believe that myI

7 recommended 8.22 percent cost of equity is actually generous.

8

9

10

Please explain why you believe that your recommended 8.22 percent cost

of equity is actually generous.

It is no secret that since the current downturn in the economy has11

12

13

14

15

16

17

18

19

20

occurred there has been a "flight to quality" by investors who have pulled

their funds out of the equity markets and have put them into U.S. Treasury

instruments, which are yielding next to nothing, in order to avoid any

further loss of capital. If investors are willing to accept lower yields on

Treasury instruments that are ranging from 0.06 percent, on a 91-day T-

bill, to 4.26 percent, on a long-term 30-year Treasury bond (Attachment

A), then Mr. Bourassa's proposed 12.40 percent cost of equity figure is

clearly excessive given that water utilities and natural gas LDC's are

currently being viewed as safe investments.

21

Q.

A.

Q.

A.

l
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1 Can you back up your statement that water utilities and natural gas LDC's

2 are currently being viewed as safe investments during an economic

3 downturn?

4 Yes. In the most recent Value Line update on the water utility industry,

5 dated October 23, 2009, Value Line analyst Andre J. Costanza had this to

6 say:

7
8
9

10
11
12
13

This industry is a good place for cautious investors looking to park
themselves until a sustained market recovery is evident. Water
utility stocks are historically more recession proof than the broader
market, with their steady dividend growth reducing turbulence in
share price and padding returns.

14

15 What is Value Line's view on natural gas LDC's?

16 Value Line analyst Richard Gallagher had this to say in the September 11,

17 natural gas utility update:

18
19
20
21

Still, risk-averse investors may want to consider this group if the
economic recovery stalls. Natural gas utilities tend to be a solid
defensive play when the stock market is faltering.

22 Are there other reasons you can cite as to why you think that a higher

23 return is not needed to attract investors?

24 Yes. One has to take into consideration that the investment community at

25 large is well aware of the fact that regulated utilities, such as BMSC, are

26 indeed different from non-reguiated entities in terms of how they recover

27 their costs. This information is taken into account when institutions and

28 individual investors make their decisions on where to place their funds.

Q.

A.

Q.

A.

Q.

A.

17
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1 The best example of this can be seen in an MSN Money/CNBC article'

2 authored by Jon D. Mark ran, a weekly columnist for CNBC (Attachment

3 B). In his article, Mr. Mark ran pitched his suggestions for investing in

4 what some believe to be a coming global water shortage. In regard to

5 domestic utilities, Mark ran had this to say:

6
7
8
9

10
11
t2
13
14
15

"Virtually all of the U.S. water utility stocks are regulated by states
and counties, which makes them pretty dull. Governmental entities
typically give utilities a monopoly in a geographic region, then set
their profit margin a smidge above costs. Just about the only
distinguishing factor among them are the growth rates of their
regions and their ability to efficiently manage their underground pipe
and pumping infrastructure."

16 Is Mr. Bourassa correct in his assertion that you did not use the

17 appropriate inputs to calculate a market risk premium in your CAPM

18 model?

19 No. Despite Mr. Bourassa's assertion, \ have used an appropriate

20 Treasury instrument to calculate the risk premium in my CAPM model.

21 The risk premium that I have calculated has also been calculated in the

22 same manner by both ACC Staff and other cost of capital witnesses

23 whose cost of capital recommendations have been adopted by the

24 Commission. Mr. Bourassa's assertion that I should not have used total

25 returns in the market risk premium component of the CAPM is unfounded.

26 While it is true that investors are typically attracted to utility stocks for their

3 Mark ran, Jon D, "Invest in the Coming Global Water Shortage," MSN.com, January 12, 2005,
httpzl/moneycentral.msn.com/contenVP102152.asp.

Q.

A.

18
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1

2

income needs, it is simply not rational to think that they would not expect

some capital gains as well.

3

4

5

6

7

8

9

Please address Mr. Bourassa's position that your method of averaging

your DCF and CAPM estimates for both your water utility and LDC sample

companies has produced a depressed cost of equity capital.

The mean averaging method that I have used to arrive at my final cost of

equity estimate has been adopted by the Commission in a number of rate

case proceedings. it is identical to the mean averaging method that has

10 been used by ACC Staff to arrive et final cost of equity estimates. This

11

12

being the case, I see no reason to change or modify my recommended

cost of equity that was derived by averaging the results of my DCF and

CAPM results.13

14

15 Please respond to Mr. Bourassa's criticism of your reliance on geometric

means in the CAPM model.16

17

18

19

20

21

22

23

As I stated in my direct testimony there is an on-going debate over which

is the better average to rely on. However, it is important to recognize that

the information on both means, published by Morningstar, is widely

available to the investment community. For this reason alone I believe

that the use of both means in a CAPM analysis is appropriate.

The best argument in favor of the geometric mean is that it provides a

truer picture of the effects of compounding on the value of an investment

Q.

A.

Q.

A.

19
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I
1 1

2

3

when return variability exists. This is particularly relevant in the case of

the return on the stock market, which has had its share of ups and downs

over the 1926 to 2007 observation period used in my CAPM analysis.

4

5

6

7

8

9

10

11

12

13

14

Can you provide an example to illustrate the differences between the two

averages?

Yes. The following example may help. Suppose you invest $100 and

realize a 20.0 percent return over the course of a year. So at the end of

year 1, your original $100 investment is now worth $120. Now let's say

that over the course of a second year you are not as fortunate and the

value of your investment falls by 20.0 percent. As a result of this, the

$120 value of your original $100 investment falls to $96. An arithmetic

mean of the return on your investment over the two-year period is zero

percent calculated as follows:

15

16

17

18

( year 1 return + year 2 return ) + number of periods

(20.0% + -20.0% ) + 2 =

(0.00/0 ) + 2 = 0.0° /o

19

20

21

The arithmetic mean calculated above would lead you to believe that you

didn't gain or lose anything over the two-year investment period and that

22 your original $100 investment is still worth $100. But in reality, your

23 original $100 investment is only worth $96. A geometric mean on the

I

f

A.

Q.

20
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1 other hand calculates a compound return of negative 2.02 percent as

2 follows:

3

4

5

6

7

( year 2 value + original value )1lnumber of periods - 1

( $96 + $100 WE - 1 =

( 0.96 >1/2 - 1 =

( 0.9798 ) - 1 =

-0.0202 ---2.02%8

9

10

11

The geometric mean calculation illustrated above provides a truer picture

of what happened to your original $100 over the two-year investment

12

13

14

15

16

period.

As can be seen in the preceding example, in a situation where return

variability exists, a geometric mean will always be lower than an arithmetic

mean, which probably explains why utility consultants typically put up a

strenuous argument against the use of a geometric mean.

17

18

19

20

21

22

23

Can you cite any other evidence that supports your use of both a

geometric and an arithmetic mean?

Yes. in the third edition of their book, Valuation: Measuring and Manacling

the Value of Companies, authors Tom Copeland, Tim Koller and Jack

Murrin ("CKM") make the point that, while the arithmetic mean has been

regarded as being more forward-looking in determining market risk

Q.

A.
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1

2

premiums, a true market risk premium may lie somewhere between the

arithmetic and geometric averages published in Morningstar's SBBI

3 yearbook.

4

5

6

Please explain.

In order to believe that the results produced by the arithmetic mean are

7

8

9

10

11

12

13

appropriate, you have to believe that each return possibility included in the

calculation is an independent draw. However, research conducted by

CKM demonstrates that year-to-year returns are not independent and are

actually auto correlated (i.e. a relationship that exists between two or more

returns, such that when one return changes, the other, or others, also

change), meaning that the arithmetic mean has less credence. CKM also

explains two other factors that would make the Morningstar arithmetic

14 mean too high. The first factor deals with the holding period. The

15

16

17

18

19

20

21

arithmetic mean depends on the length of the holding period and there is

no "law" that says that holding periods of one year are the "correct"

measure. When longer periods (e.g. 2 years, 3 years etc.) are observed,

the arithmetic mean drops about 100 basis points. The second factor

deals with a situation known as survivor bias. According to CKM, this is a

well-documented problem with the Morningstar historical return series in

that it only measures the returns of successful firms. That is, those firms

that are listed on stock exchanges. The Morningstar historical return22

23 series does not measure the failures, of which there are many. Therefore,

Q.

A.

22
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1 the return expectations in the future are likely to be lower than the

2 Morningstar historical averages. After conducting their analysis, CKM

3

4

5

6

7

conclude that 4.0 percent to 5.5 percent is a reasonable forward-looking

market risk premium. Adding my 2.51 percent risk free yield on a 5-year

Treasury instrument to these two estimates indicate a cost of equity of

6.41 percent to 8.51 percent which my recommended cost of equity of

8.22 percent falls within. Given the fact that utilities generally exhibit less

risk than industrials, a return in the low end of this range could be8

9 considered reasonable.

10

11

12

13

Can you name any other sources that support CKM's conclusion that 4.0

percent to 5.5 percent is a reasonable market risk premium on a forward-

looking basis?

14 Yes. During the 39th annual Financial Forum of the Society of Utility and

15

16

Regulatory Financial Analysts, which was held at Georgetown University

in Washington D.C. on April 19 and 20, 2007, l had the opportunity to hear

the views of Aswarth Damodaran, pp. D. and Felicia c. Marston, Ph. D.,17

18

19

20

21

22

23

professors of finance from New York University and the University of

Virginia respectively, who have conducted empirical research on this

subject. Dr. Damodaran and Dr. Marston supported CKM's 4.0 to 5.5

percent estimates during a panel discussion that provided both professors

with the opportunity to explain their research on the equity risk premium

and to answer questions from other financial analysts in attendance. Each

Q.

A.
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1 of the panelists stated that they believed that a reasonable market risk

2 premium fell between 4.0 percent and 5.0 percent when asked to provide

3 estimates based on their research.

4

5 If market risk premiums of 4.0 percent to 5.0 percent were used in your

6 CAPM model what would the results be?

7 Using market risk premiums (rm .. rf) of 4.0 percent to 5.0 percent in my

8 CAPM model, using a proxy of water companies, produces the following

9 expected returns (k):

10

11 Water Company Sample using 4.0 percent

12 k= ff+[fs<rm-rf)1

13 k = 2.51% + [ 0.75 (4.0%) ]

14 k .-  5.51%

15

16 Water Company Sample using 5.0 percent

17 k= rf+[f3(rm-rf)]

18 k = 2.51% + [0.75 (5_0%)]

19 k  -  6 .26%

20

4 Other analysts taking part in the panel discussion included Stephen G. Hill, CRRA, Principal, Hill
Associates and moderator Farris M. Maddox, Principal Financial Analyst, Virginia State
Corporation Commission.

Q.

A.
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1

2

3

4

5

6

7

As can be seen above, my CAPM model, using a water company sample

average beta (fl) of 0.75 and the yield on a 5-year Treasury instrument of

2.51 percent for the risk free rate of return (rf), produces an expected

return (k) of 5.51 percent to 6.26 percent. My LDC sample, using an

average beta of 0.67, produces expected returns of 5.19 percent to 5.86

percent. All of which makes my recommended 8.22 percent cost of

common equity appear to be more than generous.

8

9 Please respond to Mr. Bourasssa's argument that your overall\ CAPM

10

11

results are below the current yields on Baa/BBB debt instruments.

I am not recommending that the Commission adopt my CAPM results. I

12

13

14

am recommending a cost of common equity of 8.22 percent which is 202

to 269 basis points over the most recent yields of 6.20 percent to 5.53

percent for Baa/BBB-rated and A-rated utility bonds respectively.

15

16

17

18

19

20

Do you agree with Mr. Bourassa's use of the Hamada Adjustment in

response to your hypothetical capital structure?

No, I do not. There is no need for the use of the Hamada adjustment

because my recommended hypothetical capital structure provides the

Company with an appropriate rate of return.

21

A.

Q.

Q.

A.
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1 Has the Commission ever adopted a weighted cost of capital that was

2 derived from a similar hypothetical capital structure that you

3 recommended?

4 Yes. In the Gold Canyon Sewer Company5 rehearing proceeding, the

5

6

7

8

9

10

Commission adopted my recommended weighted average cost of capital

of 8.54 percent (which was derived from market data prior to the current

economic downturn). In that case the Commission rejected the use of the

Hamada methodology in favor of RUCC)'s recommended hypothetical

capital structure of 40.0 percent debt and 60.0 percent equity. This is the

same capital structure that I am recommending in this case.

11

12 Please respond to Mr. Bourassa's statement that it is doubtful that BMSC

13 could obtain debt at your recommended 6.21 percent hypothetical cost of

14 debt.

15

16

17

18

19

20

21

22

As I stated in my direct testimony, Arizona Water Company, a closely-

held, non-publicly traded utility and the second largest water provider in

the state, privately placed $35 million in bonds at a stated rate of 6.67

percent on the first day of September 2008 during a period when the yield

on Baa/BBB-rated utility bonds averaged 6.63 percent. Based on this fact,

l see no reason why BMSC's parent, the Algonquin Power Income Fund, a

large publicly traded firm that has direct access to the capital markets

could not obtain debt financing at favorable rates for BMSC.

5 Decision No. 70662, dated December 23, 2008 (Docket No. SW-02519A-06-0015)

Q.

A.

Q.

A.
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1 Does your silence on any of the issues or positions addressed in the

2 rebuttal testimony of the Mr. Bourassa or any of the Company's other

3 witnesses constitute acceptance?

4 No, it does not.

5

6 Does this conclude your surrebuttal testimony on BMSC?

7 Yes, it does.

Q.

A.

A.

Q.
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2.26
2.44
2.56

3.70
2.82
2.64
2.98

6.27
6.20
6,1 1
3.84

0.38
0.62
2.22

0.56
0.83
1 .90

1 .85
2.26
3.42

5.45
5,44
5.53
6.20

6.95
6.02
5.79
7.14

8.95
7.57
7.27
7.29

3.46
3.26
1 .43
3,61

3.53
3.42
1.38
3.97

3.74
3.79
I .50
4.40

6-month
1-year
5-year
U.S. Treasury Securities
3-month
6-month
1-year
5-year
10-year
10-year (inflation-protected)
30-year
30-year Zero

0.06
0.15
0.36
2.33
3.42
1 .44
4.26
4.39

0.18
0.25
0.48
2.63
3.66
1 .84
4.51
4.61

0.58
1.07
1 .38
2.72
3.86
3.50
4.23
4.04

Mortgage-Backed Securities
GNMA 6.5%
FHLMC 6.5% (Gold)
FNMA 6.5%
FNMA ARM
Corporate Bonds
Financial (10-year) A
Industrial (25/30-year) A
Utility (25/30-year) A
Utility (25/30-year) Baa/BBB
Foreign Bonds (10-Year)
Canada
Germany
Japan
United Kingdom
Preferred Stocks
Utility A
Financial A
Financial Adjustable A

558
7.12
3.50

5.71
6.30
5.50

6.86
7.54
5.50

TAX-EXEMPT

5.32
6.06

0,42
1.12
1.77
3.1 7
3.03
4.55
4.72
6.23

1 .68
1 .78
3.48
3.53
4.35
4.55
5.32
5.70

Bond Buyer Indexes
20-Bond Index (GOs) 4,31
25-Bond Index (Revs) 4.87
General Obligation Bonds (GOS)
1-year Aaa 0.45
1-year A 1.45
5-year Aaa 2.07
5-year A 3.18
10-year Aaa 3.35
10-year A 4.33
25/30-year Aaa 4.50
25/30-year A 5.55
Revenue Bonds (Revs) (25/30-Year)
Education AA 4.69
Electric AA 4.77
Housing AA 5.85
Hospital AA 5.15
Toll Road Ala 4.80

6.10
6.1 5
6.55
6.50
6.10

5.55
5.05
6.00
6.05
5.10

Federal Reserve Data

Excess Reserves
Borrowed Reserves
Net Free/Borrowed Reserves

BANK RESERVES
(Two-Week Period; in Millions, Not Seasonally Adjusted)

Recent Levels
10/7/09
918428
288565
629863

10/21/09
986805
265229
721576

Change
68377
-23336
91713

Average

12 Wks.
830708
313827
516882

Levels Over the Last...

26 Wks. 52 Wks.
813841 737980
398049 509303
415792 228678

MI (Currency+demand deposits)
MY (Mi +savings+small time deposits)

MONEY SUPPLY
(One-Week Period; in Billions, Seasonally Adjusted)

Recent Levels
10/5/09
1667.2
8340.7

10/12/09
1668.0
8331 .6

Change
0.8

-9,1

Growth Rates Over the Last...
3 Mos. 6 Mos. 12 Mos.
2.9% 11.9% 13.7%
-0.5% 1.9% 5.2%
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Investin the coming global water shortage
Fresh waler'sgetting scarce. and it has no substitutes. For investors in companies that can
supply our increasingly thirsty planet. that spells opportunity.

By Jon D- Mark ran

Jon Mark ran
Ten years ago next Monday, a massive earthquake rolled under the Japanese city

of Kobe at dawn, toppling 140,000 buildings, causing 300 major fires, killing

more than 5,000 people and leaving 300,000 homeless.
To print article,

click Printon your
browser'sFile

men..

Go bad<

Posted1/12/2005

To help cover the story for the L.A. Times, I left my wife to care for our 10-day-

old daughter and 2-year-old son and flew into the city with a small team of Los

Angeles-based trauma doctors and nurses. We found a surreal, smoking ruin of a

city with roads twisted like coils of rope, high-rises tilted at Dr. Seuss angles and

thousands of middle-class families jammed into dingy, ice-cold rooms in the few

public buildings left standing.
-an

SuperModels
Community

Join the dkarssion in the
MSN Money SuperMQdels

htl i l

Just as in the tsunami zone of South Asia this month, the immediate health

danger, besides a possible outbreak of disease, was a lack of fresh water. More

than 75% of the city's water supply was destroyed when underground pipes

fractured. As much as they desired pallets of drugs, food, blankets and tents sent

from throughout Japan and abroad, the Kobe survivors coveted -- and needed --

clean, bottled water for cooking, drinking and bathing.

Both incidents are a stark reminder that water is our
See the news

that affects your stocks
Check out our

new News center
Get market
newsby. email

See if retinanfins
works

most precious resource. Because it is seemingly

ubiquitous in the United States, it is taken for granted.

Massive snowstorms in California this month have loaded up the snowpack that

provides water there, and rains in the Southeast are filling reservoirs in that part

of the country.
Personal finance
bookshelf

The rest of the world, however, is not so fortunate.

Letters from MSN
Money TEadETS Not making any more water
Find Ru
Arline Index
Fast Answers
Tools Index
sine. man

There is no more fresh water on Earth today than there was a million years ago.

Yet today, 6 billion people share it. Since 1950, the world population has

doubled, but water use has tripled, notes John Dickerson, an analyst and fund

manager based in San Diego. Unlike petroleum, he adds, no technological

innovation can ever replace water.

Money
China, which is undergoing a vast rural-to-urban population migration, is

emblematic of the places where water has become scarce. it has about as much

http:/.lmoneycenlral .msn.com/contentfPl02152..asp"Printer 1 ( ° (.)(.)6
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water as Canada but 100 times more people. per-capita water reserves are only

about a fourth the global average, according to experts. of its 669 cities, 440

regularly salTer moderate to critical water shortages.

Page 2 cuffs

Purchase
Jon Marksman's book

'Swing IrB!8N9"
at MSN Shopping.

Although not widely appreciated, water has been recognized by conservative

investors as an investment opportunity -- and it has rewarded them. Over the

past 10 years, the Media General water utilities index is up 133%, double the

return of the Dow Jones Utilities Index ($UTIL). Over the past five years,

water utilities are up 32% -- clobbering the flat returns of both the Dow Jones

Utilities and the Dow Industrials ($1M;lJ). One of water's key long-term value

drivers as an investment, according to Dickerson: Demand is not affected by

inflation, recession, interest rates or changing tastes.

Related Articles

Wring...profit5 from the
coming water shortage

!*°"ll'iM\ll\l\Ml* -mu....» .....

Virtually all of the U.S. water utility stocks are regulated by states and counties,

which makes them pretty dull. Governmental entities typically give utilities a

monopoly in a geographic region, then set their profit margin a smidge above

costs. Just about the only distinguishing factor among them are the growth rates

of their regions and their ability to efriciehtly manage their underground pipe and

pumping infrastructure. Among the best are Aqua America (WTR, news, mags)

of Philadelphia, Southwest Water (SWWC, news., mags) of Los Angeles;

California Water Service Group (CWT, news, mags), based in San Jose, Calif.,

and American States Water (AWR, news, mags) of San Dumas, Calif.

SuperModels

Recent aMides:
c $tocksaopter like

ene11gy.a.g;4 more in '05,
1/5/2005

•My 12 blgsurprises tor
200s., 12/z9/2004

- Hev. MQclelmanLTune
in to sinus.12/22/2004

In a moment, I'II offer a couple of potentially more impactful ways to invest in

water, but first let's look a little more broadly at world demand.

Aquifers in India are being sucked dry

The tsunami has focused attention on water demand in South Asia -~ and it's a

good thing, as it was already reaching critical status in rural areas. Several

decades ago, farmers in the Indian state of Gujarat used oxen to haul water in

buckets from a few feet below the surface. Now they pump it from 1,000 feet

below the surface. That may sound good, but they have been drawing water from

the earth to feed a mushrooming population at such a terrific rate that ancient

aquifers have been sucked dry -- turning once-fertile fields slowly into sand.

According to New Scientist magazine, farmers using crude oilfield technology in

India have drilled 21 million "tube wells" into the strata beneath the fields, and

every year millions more wells throughout the region -- all the way to Vietnam --

are being dug to service water-needy crops like rice and sugar cane. The

magazine quoted research from the annual Stockholm Water Symposium that the

pumps that transformed Indian farming are drawing 200 cubic kilometers of

water to the surface each year, while only a fraction is replaced by monsoon

http ://moneyccmral.msn.com/content/P102152.asp'?Prinler 3f'l/2006
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rains. At this rate, the research suggested, groundwater supplies in some areas

will be exhausted in five to 10 years, and millions of Indians will see their

farmland turned to desert.

In China, the magazine reported, 30 cubic kilometers more water is being

pumped to the surface each year than is replaced by rain -- one of the reasons

that the country has become dependent on grain imports from the West. This is

not just an issue for agriculture. Earlier this year, the Indian state of Kerala

ordered the Pepsico (EER, n.ews, mags) andCoca-cola (KO, news, mags)

bottling plants closed due to water shortages, costing the companies millions of

dollars.

In this country, shareholder activists already are lobbying companies to share

water-dependency concerns worldwide with their stakeholders in their financial

statements.

Water, water everywhere, but ...

The central problem is that less than 2% of the world's ample store of water is

fresh. And that amount is bombarded by industrial pollution, disease and cyclical

shifts in rain patterns. Its increasing scarcity has impelled private companies and

countries to attempt to lock up rights to key sources. In an article last month, the

Christian Science Monitor suggested that the next decade may see a cartel of

water-exporting countries rivaling the Organization of Petroleum Exporting

Countries for dominance in the world economy.

"Water is blue gold, it's terribly precious," Maude Barlow, chair of the Council of

Canadians, told the Monitor. "Not too far in the future, we're going to see a move

to surround and commodity the world's fresh water. Just as they've divvied up

the world's oil, in the coming century, there's going to be a grab."

Besides the domestic water utilities listedabove-- and similarly plodding foreign

utilities such as United Utilities (UU, news, mses) of the United Kingdom, which

sports a 6.9% dividend yield, and Suez ($Z.E, news, mags) of France -- investors

interested in the sector can consider a number of variant plays. None are

extremely exciting, but my guess is that, over the next few years, some more

interesting purification technologies will emerge, along with, perhaps, a vibrant

attempt at worldwide industry consolidation.

One current idea is Tennessee-based copper pipe and valve maker Mueller

Industries (MLI, news, mags), a $1 billion business with a trailing price/earnings

multiple of 15 that is still not expensive despite a 47% run-up in the past year.

Its leading outside investor isBerkshire Hathaway (BRK.A, news, mags), the

http://moneycent1'al.msn.com./content/P102152.asp"Printcr 8!1 !20()6
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investmentvehicle of legendary investorWarren Buffett.

Another is flow-control products maker Watts Water

Technologies (WTS, news. mags), which is a little richer at a $975 million

market cap and a trailing P/E multiple of 19, but is still owned by several leading

value managers, including Mario Gabelli,

And possibly the most interesting is Consolidated Water (CWCO, news, mags),

. $160 million companybased in the Cayman Islands that specializes in

developingand operating ocean-water desalinization plants and water-

distribution systems in areas where natural supplies of drinking water are scarce,

such as the Caribbean and South America. It currently supplies water to Belize,

Barbados, the British Virgin Islands and the Bahamas, and it has expansion

plans. It is the most expensive, but it may also have the greatest growth

prospects. Of all of these, it is up the most over the past five years, a relatively

steady 355% .

Of course, there is one other benefit to water investing: When these companies

say they're going to do a dilutive deal, it's not something to worry about.

Fine Print

Dickerson runs a hedge fund in San Diego strictly focused on water investing, the

Summit Water Equity Fund... To learn more about Southwest Water, click here.

... To learn more about California Water Service Group, which runs systems in

New Mexico, Hawaii and Washington State, as well as California, click here.. . .

To learn more about American States Water, click here... To learn more about

Mueller, click here, and, for Consolidated Water, click. here.... Seems like talk is

cheap. Since mid-December, the value of the company radio personality Howard

Stern is leaving, Viacom(\!IA..B, news, mses), has risen 9% while the value of

the company he's headed ro,Sirius SatelliteRadio (SIRI, news, mags), is down

13.5°/o.... For background on the Kobe earthquake, approaching its 10th

anniversary, click here and here.

Jon D. Mark ran is publisherof StockTacti'cs Advisor, an independent weekly

investment newsletter, as well as senior strategist and portfolio manager at

Pinnacle Investment Advisors. While he cannot pro vide personalized in vestment

advice or recommendations, he we/comes column critiques and comments at

jon.markman@gmail,com; put COMMENT in the subject line. At the time of

publication he held positions in the followingstocks mentioned in this column :

Coca-Cola.
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by Microsoft of any specific security or trading strategy. An investor's best course of action must be based on individual
circumstances.
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Estimating the CQst
. ofCapital

To value a company using enterprise DCF, we discount free cash flow by the
weighted average cost of capital (WACC). The weighted average cost of cap-
ital represents the opportunity cost that investors face for investing their
funds in one particular business instead of others with similar risk.

The most important principle underlying successful implementation of
the cost of capital is consistency between the components of WACC and free
cash flow. Since free cash flow is the cash flow available to all financial in-
vestors (debt, equity, and hybrid securities), the company's WACC must in~
elude the required return for each investor. In addition, the duration and
risk of the financial securities used to estimate the WACC must match that
of the free cash flow being discounted. To assure consistency, the cost of
capital must meet several criteria:

•

•

•

It must include the opportunity costs from all sources of capital-
debt, equity, and so on-since free cash flow is available to all in-
vestors, who expect compensation for the risks they take.

It must weight each security's required return by its target market-
based weight, not by its historical book value.
It must be computed after corporate taxes (since free cash flow is cal-
culated in after-tax terms). Any financing-related tax shields not in-
cluded in free cash flow must be incorporated into the cost of capital
or valued separately (as done in the adjusted present value).
It must be denominated in the same currency as free cash flow.
It must be denominated in nominal terms when cash flows are stated
in nominal terms.

x
w

For most companies, discounting free cash flow at the WACC is a sim-
ple, accurate, and robust method of corporate valuation. If, however, the

291



298 ESTIMATING THE COST OF CAPITAL

since no single model for estimating the market risk premium has gained
universal acceptance, we present the results of various models.

Methods to estimate the market risk premium fall in three general
categories: .

1. Estimating the future risk premium by measuring and extrapolating
historical excess returns.

2. Using regression analysis to link current market variables, such as the
aggregate dividend-to-price ratio, to project the expected market risk
premium.

3. Using DCF valuation, along with estimates of return on investment
and growth, to reverse engineer the market's cost of capital.

None of today's models precisely estimate the market risk premium.
still, based on evidence from each of these models, we believe the market
risk premium as of year-end 2003 was just under 5 percent.

Historical market risk premium Investors, being risk-averse, demand a
premium for holding stocks rather than bonds. If the level of risk aversion
hasn't changed over the last 75 years, then historical excess returns are a
reasonable proxy for future premiums (assuming measurement issues, such
as survivorship bias, aren't overly problematic). To best measure the risk
premium using historical data, follow these guidelines:

Calculate the premium relative to long-term government bonds.
Use the longest period possible. .
Use an arithmetic average of longer-dated intervals (such as five years) .
Adjust the result for econometric issues, such as survivorship bias.

Use long-term government bonds When calculating. the market risk pre-
mium, compare historical market returns with the return on 10-year gov-
ernment bonds. As discussed in the previous section, long-term government
bonds better match the duration of a company's cash flows than do short-
term bonds.

Use the longest period possible When using historical observations to pre-
dict future results, the issue is what length of history to examine. If the
market risk premium is stable, a longer history will reduce estimation error,
Alternatively, if the premium changes and estimation error is small, a
shorter period is better. To determine the appropriate historical period, we
consider any trends in the market risk premium compared with the noise
associated with short-term estimates.
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To test for the presence of a long-term trend, we regress the U.S. market
risk premium versus time. Over the last 100 years, no statistically significant
trend is observable.7 Based on regression results, the average excess return
has fallen by 3.3 basis points a year, but this result is well below its standard
error (leading to a low t-statistic). In addition, premiums calculated over sub-
periods, even as long as 10 years, are extremely noisy. For instance, U.S.
stocks outperformed bonds by 18 percent in the 1950s but offered no pre-
rnium in the 1970s. Given the lack of any discernible trend and the significant
volatility of shorter periods, you should use the longest time series possible.

Use arithmetic average of longer-dated intervals When repor t i ng  market  r i sk
premiums, most data prov iders repor t  an annual  number,  such as 6.2 per-
cent per year. B ut  how do  they  conver t  a  cen tu r y  o f  da ta  i n to  an  annua l
number? And is  an annual ized number even important?

Annual  returns can be calculated using ei ther  an ar i thmetic  average or
a geometr ic  average. An ar i thmetic (s imple)  average sums each year 's ob-
served premium and div ides by the number of observat ions:

1  T  1  R  f
Aritlnrnetic Average = -2 + " ' (  ) -1

T f:1 1+ t/(0)

A geometric average compounds each year's excess return and takes the
root of the resulting product:

1 + R t
Geometric Average = I H "'( H .-1

1+ r, (t)

T I/T

The choice of averaging methodology will affect the results. For in-
stance, between 1903 and 2002,U.S. stocks outperformed long-term govern-
ment bonds by 6.2 percent per year when averaged arithmetically. Using a
geometric average, the number drops to 4.4 percent. This difference is not
random; arithmetic averages always exceed geometric averages when re-
turns are volatile.

So which averaging method on historical data best estimates the ex-
pected future rate of return? To estimate the mean (expectation) for any ran-
dom variable, well-accepted statistical principles dictate that the arithmetic
average is the best unbiased estimator. Therefore, to determine a security's

Some authors, such as Lewellyn, argue that the market risk premium does change over time-~
and can be measured using financial ratios, such as the dividend yield. We address these mod-
els separately. I. Lewellyn, "Predicting Returns with Financial Ratios," Journal of Financial
Economics, 74(2) (2004): 209-235.
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expected return for one period, the best unbiased predictor is the arithmetic
average of many one-period returns. A one-period risk premium, however,
can't value a company with many years of cash flow. Instead, long-dated
cash flows must be discounted using a compounded rate of return. But when
compounded, the arithmetic average will be biasedupward (too high).

This bias is caused by estimation error and autocorrelation in returns-
Let's examine the effect of estimation error first. To estimate the mean of a
distribution, statistical theory instructs you to average the observations. In
a finite sample, the sample average (RA) will equal the true mean (ii) plus an
error term (e):

RA --l,L+s

Sometimes the error term is positive, so the sample average overesti-
mates the true mean, and at other times, the error term is negative- But the
average error term equals O, so the sample average is an unbiased estimator
of the true mean. _

To value a cash flow beyond one period, we must determine the dis-
count factor by raising RA to a given power. For instance, to estimate a two-
period discount rate, we calculate RA squared. Squaring RA leads to the
following equation:

RA (1.L+s)2 =42+s2+2p£

Since the true mean, IJ., is a constant and the expectation of 2 is 0, the expec-
tation of 2418 equals 0. The expectation of 82, however, is not O, but a positive
number (the square of any nonzeronumber is greater than zero). Therefore,
RA2 wi1l be greater than 112 (the true mean squared), and a compounded
sample average will be too high.

The compounded arithmetic average will also be biased upward when
returns are negatively autocorrelated (meaning low returns follow high re-
turns and high returns follow low returns). Although there is disagree-
ment in the academic community, the general consensus is that the
aggregate stock market exhibits negative autocorrelation In this case, the
arithmetic mean is biased upward.

8 Empirica1 evidence presented by James Poterba, Lawrence Summers, and others indicates that
a significant long-term negative autocorrelation exists in stock returns. See I_ Poterba and L.
Summers, "Mean Reversion in Stock Prices," journal of Financial Economics (October 1988):
27-60. However, subsequent studies by Matthew Richardson and others challenge the statisti-
cal significance of earlier studies. See M. Richardson, "Temporary Components of Stock Prices:
A Skeptic's View," journal of Business and Economic Statistics,11 (1993): 199-207.
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To better understand the effect of negative autocorrelation, consider a
portfolio that can either grow by 20 percent or fall by 10 percent in a given
period (see Exhibit 10.4). Since both returns are equally likely, the one pe-
riod average return equals 5 percent. In addition, if returns are indepen-
dently and identically distributed, after two periods there is:

1. A 25 percent probability that an initial investment of $100 will
grow to $144

2. A 50 percent probability (two equally probable scenarios) that $100
will grow to $108

3. A 25 percent probability that$100 will shrink to $81

The expected value in two periods equals $110.3, the same as if $100 had
grown consistently at the arithmetic average of 5 percent for two periods.
But if the four scenarios are not equally likely, the expected value in two
periods will not equal $110.3. For instance, if there is a 70 percent proba-
bility that low returns will be followed by high returns (or vice versa), the
expected value in two periods is only $109.4. In this case, compounding
the aritlunetic mean will lead to an upward bias in expected return.

To correct for the bias caused by estimation error and negative autocor-
relation in returns, we have two choices. First, we can calculate multiperiod
holding returns directly from the data,rather than compound single-period
averages. Using this method, a cash flow received in five years will be dis-
counted by the average five-year market risk premium, not by the annual
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market risk premium compounded five times.9 In Exhibit 10.5, we present
arithmetic averages for holding periods of 1, 2, 4, 5, and 10 years. To avoid
placing too little weight on either early or recent observations, we use
no overlapping returns. The downside of this method is that 5- and 10-year
holding periods have very few observations. As shown in the exhibit, the
annualized excess return trends downward from 6.2 percent to 5.5 percent
as the length of the holding period increases.

Alternatively, researchers have used simulation to show that an estima-
tor proposed by Marshall Blume best adjusts for problems caused by esti-
mation error and autocorrelation of returnszw

R
T-N N-1
T-1 RA-l~ Re

T 1

where T = Number of historical observations
N = Forecast period

RA = Arithmetic average
RG = Geometric average

In the last column of Exhibit 10.5, we report Blame's estimate for the market
risk premium. Blume's method generates the same downward-trending es-
timate of the market risk premium (albeit more smoothly than the raw
holding period averages). Based onboth estimation techniques, it appears
5.5 percent is a reasonable approximation for historical excess returns.
9]ay Ritter writes, "There is no theoretical reason why one year is the appropriate holding pe-
riod. People are used to thinking of interest rates as a rate per year, so reporting annualized
numbers makes it easy for people to focus on the numbers. But I can think of no reason other
than convenience for the use of annual returns." I. Ritter, "The Biggest Mistakes We Teach,"
Journal of Financial Research, 25 (2002): ]59-168.
Io D. C. Indra and W. Y. Lee, "Biases in Arithmetic and Geometric Averages Premia,"Financial
Management,26(4) (Winter 1997); M. B. Blame, "Unbiased Estimators of Long Run Expected
Rates of Return," Ioornal of the American Statistical Association, 69(347)(September 1974).
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Survivorship bias Other statistical difficulties exist with historical risk
premiums. According to one argument," even properly measured historical
premiums can't predict future returns, because the observable sample will
include only countries with strong historical returns. Statisticians refer to
this phenomenon as survivorship bias. The U.S. market outperformed all
others during the twentieth century, averaging 4.3 percent in real terms (de-
flating by the wholesale price index) versus a median of 0.8 percent for other
countries.12 A concurring study13 notes that the -100 percent returns from
China, Russia, and Poland are too often ignored in discussions of stock mar-
ket performance.

Since it is unlikely that the U.S. stock market will replicate its perfor-
mance over the next century, we adjust downward the historical arithmetic
average market risk premium. Using data from Philippe Morion and William
Goetzmann, we find that between 1926 and 1996, the U.S. arithmetic annual
return exceeded the median return on a set of 11 countries with continuous
histories dating to the 1920s by 1.9 percent in real terms, or 1.4 percent in
nominal terms. If we subtract a 1 percent to 2 percent survivorship bias from
the long-term arithmetic average of 5.5 percent, the difference implies the
future range of the U.S. market risk premium should be 3.5 to 4.5 percent.

Market risk premium regressions Although we find no long-term trend in
the historical risk premium, many argue that the market risk premium is
predictable using observable variables, such as the aggregate dividend-to-
price ratio, the aggregate book-to-market ratio, or the aggregate ratio of
earnings to price.

The use of current financial ratios to estimate the expected return on
stocks is well documented and dates back to Charles Dow in the 1920s. The
concept has been tested by many authors.14° To predict the market risk pre~
mum using financial ratios, excess market returns are regressed against a
financial ratio, such as the market's aggregate dividend-to-price ratio:

Rm if a+[3 llrDividend ` + a
Price

lS_ Brown, W. Goetzmann, and S. Ross, "Survivorship Bias," journal of Finance (July 1995):
853-873.
12 P. Morion and W. Goetzmann, "Global Stock Markets in the Twentieth Century," Journal of Fi-
nance, 54(3) (lune 1999): 953-974.
13 Elroy Damson, Paul Marsh, and Michael Staunton,Triumph of the Optimists (Princeton: Prince-
ton University Press, 2002).
14 E. Fama and K. French, "Dividend Yields and Expected Stock Returns," [journal of Financial
Economics, 22(1) (1988): 3-25; R. F. Stambaugh, "Predictive Regressions," Journal of Financial Eco-
nomics,54(3) (1999): 375-421; and I. Lewellyn, "Predicting Returns with Financial Ratios," [our-
nal of Financial Economics, 74(2) (2004): 209-235.
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Using advanced regression techniques unavailable to earlier authors,
Jonathan Lewellen found that dividend yields do predict future inarket re
turns- But as shown in Exhibit 10.6, the model has a major drawback: the
risk premium prediction can be negative (as it was in the late 1990s). Other
authors question the explanatory power of financial ratios, arguing that a
financial analyst relying solely on data available at the time would have
done better using unconditional historical averages (as we did in the last
section) in place of more sophisticated regression techniques

Forward-lookingmodels A stock's price equals the present value of its div-
idends. Assuming dividends are expected to grow at a constant rate, we can
rearrange the growing perpetuity to solve for the market's expected return:

- n converts to k DW +
P 8

ka

In the previous section, we reviewed regression models that compare
market returns (kg) to the dividend-price ratio (DIV/P). Using a simple re-

5 A. Goya] and I. Welch, "Predicting the Equity Premium with Dividend Ratios," Msznagemwt
Science, 4, 9(5) (2003): 639-654.

DIV
_ 8
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egression, however, ignores valuable information and oversimplifies a few
market realities. First, the dividend-price yield itself depends on the ex-
pected growth in dividends (g), which simple regressions ignore (the re-
gression's intercept is determined by the data). Second, dividends are only
one form of corporate payout. Companies can use free cash flow to repur-
chase shares or hold excess cash for significant periods of time; consider Mi-
crosoft, which accumulated Ignore than $50 billion in liquid securities before
paying its first dividend.

Using the principles of discounted cash flow, along with estimates of
growth, various authors have attempted to reverse engineer the market risk
premium. Two studies used analyst forecasts to estimate growth,16 but
many argue that analyst forecasts focus on the short term and are severely
upward biased. Farra and French use long-term dividend growth rates as a
proxy for future growth, but they focus on dividend yields, not on available
cash flow.17 Alternatively, our own research has focused on all cash flow
available to equity holders, as measured by a modified version of the key
value driver formula (detailed in Chapter 3):18

r

ka
Earvin s 1-

8 ROE
P

+g such that C11 1 -Earnings
ROE J

Based on this formula, we used the long-run return on equity (13 percent)
and the long-run growth in real GDP (3.5 percent) to convert a given year's
S&P 500 median earnings-to-price ratio into the cost of equity."

Exhibit 10-7 on page 306 plots the nominal and real expected market
returns between 1962 and 2002. The results are striking. After stripping
out inflation, the expected market return (not excess return) is remarkably
constant, averaging 7.0 percent. For the United Kingdom, the real market
return is slightly more volatile, averaging 6.0 percent- Based on these re-
sults, we estimate the current market risk premium by subtracting the
current real long~term risk-free rate from the real equity return of 7.0
percent (for U.S. markets). At year~end 2003, the yield on a U_S. Treasury
inflation-protected security (TIPS) equaled 2.1 percent. Subtracting 2.1

16). Claus and I. Thomas, "Equity Prernia as Low as Three Percent? Evidence from Analysts'
Earnings Forecasts for Domestic and International Stocks," journal of Finance, 56(5) (October
2001): 1629-1666; and W. R. Gebhardt, C- M. C. Lee, and B. Swaminathan, "Toward an Implied
Cost of Capital," Ivurnal of Aceounting Research,39(1) (2001): 135-176.
17 Eugene F. Fame and Kenneth R. French, "The Equity Premium," Center for Research in Secu-
rity Prices Working Paper No. 522 (April 2001).
"Marc H. Goedhart, Timothy M. Koller, and Zane D. Williams, "The Real Cost of Equity,"
McKinsey on Finance (Autumn 2002): 11-15.
19 Using a two-stage model (Le., short-term ROE and growth rate projections, followed by long-
term estimates) did not change the results in a meaningful way.
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from 7.0 percent gives an estimate of the risk premium at justpercent
under 5 percent.

Although many in the finance profession disagree about how
sure the market riskpremium, we believe 4.5 to 5.5 percent is an appropri-
ate range. Historical estimates foundin most textbooks (and locked in the
mind of many), which often report numbersnear 8 percent, are too high for
valuationpurposes because they compare the market risk premium versus
short-term bonds, use only 75 years ofdata,and are biased by the historical
strengthof the U.S. market.

to mea-

yen
Estimating beta

beta, which
According to the CAPM, a stock's expected return is dri-

measures much the andhow stock market to-by move
ether. Since beta cannotbe observeddirectly,we must estimateits value. To

do this, we first measure a raw beta using regression and thenimprove the
estimate by using industry comparables and smoothing techniques.
most common regression used to estimate a company's raw beta is the mar-

The

kef model:

R=a+l3Rm+a

market's return.
In the market model, the stock's return (notprice) is regressed against the

In Exhibit 10.8, we plot 60 months of Home Depot stock returns versus
S&P 500 returnsbetween 1999and 2003. The solid line represents the "best

199
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I

l INTRODUCTION

2 Q- Please state your name and business address.

3 My business address is 1200 West Washington Street,

4

My name is Dorothy Hairs.

Phoenix, Arizona 85007.

5

6

7

8.

By whom and in what position are you employed?

I am employed by the Arizona Corporation Commission ("Commission" or "ACC") as a

Utilities Engineer - Water/Wastewater in die Utilities Division.

9

10 Q-

11

How long have you been employed by the Commission?

I have been employed by the Commission since January 1998.

12

13 Q-

14

15

16

17

18

19

What are your responsibilities as a Utilities Engineer - Water/Wastewater?

My main responsibilities are to inspect, investigate and evaluate water and wastewater

systems. This includes obtaining data, preparing reconstruction cost new and/or original

cost studies, cost of service studies and investigative reports, interpreting rules and

regulations, and suggesting corrective action and providing technical recommendations on

water and wastewater system deficiencies. I also provide written and oral testimony in

rate cases and other cases before the Commission.

20

21 Q-

22

23

How many companies have you analyzed for the Utilities Division? .

I have analyzed more than 90 companies covering these various responsibilities for

Utilities Division Staff ("Staff").

24

25 Q-

26

A.

A.

A.

A.

A.

A.

Have you previously testified before this Commission?

Yes, I have testified on numerous occasions before this Commission.
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1

2

1 Q.

A.

3

What is your educational background?

I graduated from the University of Alabama in Birmingham in 1987 with a Bachelor of

Science degree in Civil Engineering.

4

5 Q-

6

7

8

9

Briefly describe your pertinent work experience.

Before my employment with the Commission, I was an Environmental Engineer for the

Arizona Department of Environmental Quality ("ADEQ") for ten years. Prior to that time,

I was an Engineering Technician with C. F. Hains, Hydrology in Northpoit, Alabama for

approximately five years.

10

11 Q;

12

13

14

Please state your professional membership, registrations, and licenses.

I have been a registered Civil Engineer in Arizona since 1990. I am a member of the

American Society of Civil Engineering ("ASCE"), American Water Works Association

("AWWA") and Arizona Water Association ("AWA").

15

16 PURPOSE OF TESTIMONY

17 Q-

18

19

What was your assignment in this rate proceeding?

My assignment was to provide Staffs engineering evaluation of the subject Black

Mountain Sewer Company ("Black Mountain" or "Company") rate proceeding.

2.0

21 Q. What is the purpose of your testimony in this proceeding?

22

23

24

To present the findings of Staffs engineering evaluation of operations in the Company's

system. The findings are contained in the Engineering Report that I have prepared for this

proceeding. The report is included as Exhibit DMH-1 in this pre-filed testimony.

r

I
25

A.

A.

A.
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ENGINEERING REPORTS

Q.

Q- \Vould you briefly describe what  was involved in preparing your Engineering

Reports for this rate proceeding?

After reviewing the application, I physically inspected the system to evaluate its operation

and to determine if any plant items were not used and useful. I contacted ADEQ to

determine if the sewer system was in compliance with the ADEQ wastewater discharge

permit requirements. After I obtained information from the Company regarding plant

improvements, chemical testing expense and data of water usage, I analyzed that

information. Based on the data, I prepared the attached Engineering Reports.

13

14

15

16

17 These subsections provide

18

Please describe the information contained in your Engineering Report.

The Report is divided into three general sections: 1) Executive Summary, 2) Engineering

Report Discussion, and 3) Engineering Report Exhibit. The Discussions section for Black

Mountain Sewer Company can be further divided into ten subsections: A) Introduction

and Location of Company; B) Description of the Wastewater System, C) Wastewater

Flow, D) Growth, E) ADEQ compliance, F) Arizona Corporation Commission

Compliance, G) Depreciation Rates, J) Other Issues.

information about the water system serving the Company.

19

20 RECOMMENDATIONS AND CONCLUSIONS

21 Q. What are Staff's recommendations and conclusions regarding the Company's

22

23

operations?

Staff' s recommendations and conclusions are as follows :

24

I 25

26

A.

A.

A.
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1 Recommendations

2 It is recommended that Black Mountain use depreciation rates as delineated in

3

4

Figure 6.

Staff recommends denial of the Company proposed offsite Hookup Fee ("OF HF")

5 tariff.

6 Staff recommends approval of the proposed pretreatment tariff in Figure 7.

7

8 Conclusions:

9

10

11

12

13 3.

14

The Company is in full compliance with ADEQ for operation and maintenance,

operator certification and discharge permit limit.

Staff concludes that the Company has adequate capacity.

The Company currently is in compliance with the ACC; a check with the Utilities

Division Compliance Section showed no delinquent compliance items.

15

16 Q. Does this conclude your Direct Testimony?

17 A.

2.

2.

3.

Yes, it does.

1.
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Engineering Report for Black Mountain
Sewer Corporation
Docket No. SW-02361A-08-0609
By Dorothy Hairs

September 18, 2009

EXECUTIVE SUMMARY

Conclusions

The Black Mountain Sewer Corporation ("Black Mountain" or "Company") is in
fol] compliance with the Arizona Department of Environmental Quality
("ADEQ") for operation and maintenance, operator certification and discharge
permit limit. (See bE of the report for discussion and details.)

Staff concludes that Black Mountain has adequate capacity.
report for discussion and details.)

(See §  C of the

The Company currently is in compliance with the Arizona Corporation
Commission ("ACC"), a check with the Utilities Division Compliance Section
showed no delinquent compliance items. (See § F of the report for discussion and
details.) .

Recommendations

It is recommended that Black Mountain use depreciation rates as delineated in
Figure 6. (See § G and Figure 6 of the report for discussion and details.)

Staff recommends denial of the Company proposed offsite Hookup Fee ("OF HF")
tariff. (See § H of the report for discussion and details.)

Staff recommends approval of the proposed pretreatment tariff in Figure 7. (See §
H of the report for discussion and details.)

2.

1.

3.

2.

1.

3.

4. Staff recommends $14,362 annually in testing costs. (See § H of the report for
discussion and details.)
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A. LOCATION OF COMPANY

Black Mountain ("Black Mountain" or "Company") provides service to an area of land
approximately one and three quarter square miles in size. The area served is partially annexed to
both the Town of Cave Creek and the Town of Carefree, north of the City of Phoenix in
Maricopa County. Figure 1 describes the CC&N area of Black Mountain, and Figure 2 describes
the location of the Company within Maricopa County.

B. DESCRIPTION OF THE WASTEWATER SYSTEM

Black Mountain owns and operates Boulders Carefree ("Boulders") wastewater treatment
plant ("WWTP"), and a sewer collection system that delivers raw sewage to both the Boulders
WWTP and to a City of Scottsdale ("Scottsdale") WWTP for treatment (further discussion
follows). The Black Mountain sewer facilities were visited on February 25, 2009, by Dorothy
Hains, Utilities Engineer, accompanied by Company representative, Charlie Hernandez
(Business Manager for Algonquin Water Services' East Valley Group) and Dan Schanaman
(Operation Manager for Algonquin Water Services).

Boulders P and North/West System

The North/West System consists of eight lift stations and the Boulders WWTP. This
system serves approximately 880 customers. Boulders WWTP, a 120,000 gallon per day
("GPD") extended aeration WWTP contains a bar screen, four parallel trains of extended
aeration basins, sand filter, disinfection device and effluent lift station. Final treated effluent is
disposed on a golf course for imation use. When wastewater flow exceeds 120,000 GPD,
excess wastewater capacity is diverted through a bypass line and discharges into a collection line
to the Scottsdale WWTP .

Scottsdale P and South System

On January 21, 1996, Scottsdale and the Company signed a service agreement
("Scottsdale Agreement") that expires on December 31, 2016. In this agreement Scottsdale
agrees to treat and to dispose of the wastewater from Black Mountain Certificate of Convenience
and Necessity ("CC&N") area. On April 1, 1996 Scottsdale signed Agreement No. 960058 with
the Company. In this Agreement, Scottsdale agreed to accept up to 1,000,000 GPD sewage How
from the Company. According to the Company, over 670,000 GPD were delivered to Scottsdale
in February 2005 when the peakday How occurred. The South System consists of eight lift
stations serving approximately 1,250 customers.

Figure PA and CB are system schematic drawings of the two Black Mountain systems
with detailed plant facility descriptions as follows:

5
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1
Name or Description

- ... n - "

Plant Items Location
I

r

t

g North/West System Boulders
! WWTP

3 South System Scottsdale
I W P and interconnection

160,000 GPD extended aeration
(designed). Operating at 120,000
GPD (permitted)

i

iBoulders Resort

Metered - could purchase up to 1.0
Million GPD

iScottsdale Road &
Dove Valley Road

Location No .
Pumps

Pump (in

HP)

Capacity (in
gallons per
minute per

Pump)

Wet Well
Capacity (in

gallons)

QuartZ Valley LS (@Qua1*tz Valley &
Boulder Dr.)

2 3 100 705

Indian Rock LS (@1508 Indian Rock
10950 W Union Hills)

2 5.3 100 470

ISage Brush LS ( 2212 Sage Brush) 2 3 50 940
IIndian Basket LS ( 1256 E Indian Basket 2 1 11 150

Peaceful Place LS (@36209 Peaceful
Place)

2 3 15 1,174

Commercial LS (@Spanish Village Tom
Darlington Dr/E Cave' Creek Rd)

2 23 200 1,130

IRidgeview LS ( 7044 Ridgeview) 2 5 100 1,691
Trade Center LS (@7155 E Cave Creek
Rd)

2 10 185 2,584

Location No .
Pumps

Pump (in

HP)

Capacity (in
gallons per
minute per

pump)

Wet Well
Capacity (in
gallons)

New River (Canyon Crossings) LS
(@35798 N Cave Creek Rd)

2 3 85 1,691

Sentinel Rock LS (@35425 N Cave Creek
Rd)

2 15 370 1,500

Carefree Village LS (@34802 N Cave
Creek Rd)

2. 3 85 1,760

ISunset Trail LS ( 35029 Sunset Trail) 2 30 290 2,600
ICarree HWY LS ( 6332 Carefree 2 25 350 1,525

Black Mountain
Docket No. SW-0236lA-08-0609
Page 2

*

Table 1 Wastewater Treatment Plant and Scottsdale Connection

Active Lift Stations in North System

Active Lift Stations in South System



HWYI
Stagecoach Pass LS (@6800 E Stagecoach
Pass)

2 5 50 2,202

IEL Pedregal LS ( 34217 N Scottsdale Rd 2 10 185 2,000

Location No.
Pumps

Pump
(in
HP)

Capacity (in
gallons per
minute per

pump)

Wet Well
Capacity (in

gallons)

Year
(abandoned)

Trade Center LS (@ Cave Creek
Rd/Torn Darlington Rd)

2 eA N/A 200 2005

CIE LS ( 7806 Carefree Circle 2 15 200 4,200 2006

Size (in Lunches) Material Length (in feet)
1% polyvinyl chloride "PVC" 443
1% PVC 5,384
2 PVC 5,155
3 Asbestos Cement Pipe "ACP" 915
4 PVC 2,390
4 ACP 9,366
4 Ductile Iron pipe "DIP" 3,000
6 ACP 2,584
6 PVC 10,353
6 DIP 1,135
8 PVC 10,426

Size (in inches) Material Length (in feet)

4 Acrylonitrile Butandiene Styrene
("ABS")

1 ,263

6 Vitrified Clay pipe "VCP" 12,760
6 PVC 3,046
6 DIP 85
8 VCP 71,673
8 PVC 90,059
8 DLP 1,280
10 VCP 7,675
10 PVC 3,455

Black Mountain
Docket No. SW-02361A-08-0609
Page 3

Abandoned Lift Stations

* Note: In Decision # 69164, the Commission ordered the Company to solve the odor problem from CIE
Lift Station. The Company chose to close this lift station to resolve the odor problem in 2006.

Force Mains

Collection Mains



12 ABS 9,346
12 PVC 565.
15 VCP l,900
15 PVC 6,755
15 DLP 165
18 Cast hon Pipe "CIP" 130
21 CIP 74

Type Quantity

Standard MH 1,074
Drop MH 14
Cleanouts 30

Diameter Material Length (Feet)

2.326
6-inchI 21

i
1 Total 2,347

Month Number of
Customers

Total Volumes of
Treated

Wastewater
(gallons/month)

Daily Average
Flow

(gallons/day)

Peak Day
flow (gallons)

Daily
Average
Flow

(GPD/c)

Peak Day flow
(GPD/c)

Jul 07 870 3,720,000 120,000 185,000 138 213
Aug 07 871 3,179,000 102,548 293,000 118 336
Sep 07 872 3,600,000 120,000 181,000 138 208
Oct 07 872 3,720>000 120,000 183,000 138 210
Nov 07 872 2,821,000 94,033 187,000 108 214
Dec 07 873 3,720,000 120,000 205,000 137 235
Jan 08 874 3,720,000 120,000 365,000 137 418

Black Mountain
Docket No. SW-02361A-08-0609
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Manholes ("MH") & Cleanouts

Service Laterals

Ii 4-inch

c. WASTEWATER FLOW

North/West System

Table 2 below summarizes the Boulders wastewater flow data during the test year of July
2007 through June 2008 and Figure 4A is a graphic illustration of the same flow data. The daily
average flow for the peak month was 124,286 GPD in February and the peak day flow occurred
in January when 365,000 GPD flow was recorded.

Table 2 Wastewater Flow
(Boulders WWTP)



Feb»08 875 3,480,000 124,286 242,000 142 277
Mar 08 875 3,720,000 120,000 217,000 137 248
Apr 08 875 3,540,000 118,000 193,000 135 221

May 08 876 3,217,000 103,774 168,000 118 192
Jun 08 876 3,573,000 119,100 175,000 136 200
Avg 132 236

Month Number of
Customers

Total Volumes of
Treated Wastewater

(gallons/month)

Daily Average Flow
(gallons/day)

Daily Average
Flow (GPD/c)

Jul 07 1,237 5,792,000 186,839 151

Aug 07 1,238 7,000,000 225,806 182

Sep 07 1,238 6,334,000 211,133 171

Oct 07 1,238 8,800,000 283,871 229

Nov 07 1,240 9,330,000 311,000 251
Dec 07 1,241 7,842,000 252,968 204
Ian 08 1,242 9,500,000 306,452 247
Feb 08 1 ,244 10,989,000 392,464 315
Mar 08 1 ,244 11,195,000 364,355 293
Apr 08 1,244 9,604,000 320,133 257
May 08 1 ,244 7,134,000 230,129 185
Jun 08 1,246 5,633,000 187,767 151

Average 220

Black Mountain
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South System

Table 3 below summarizes the Scottsdale wastewater flow data during the test year of
July 2007 through June 2008 and Figure CB is a graphic illustration of the same flow data. The
average daily flows experienced the highest flow of 392,464 GPD in February.

Table 3 Wastewater Flow
(To Scottsdale WWTP)

Staff concludes that the Company has adequate capacity to serve its existing customers
and prob ected growth through 2012.

D. GROWTH

Based on the service connection data in the Company's annual reports, the number of
customers served by Black Mountain increased from 1,295 to 2,130 between December 1999
and December 2008, with an average growth rate of 34 customers per year for the period. Based
on the linear regression analysis, the Company could have approximately 2,270 customers by the
end of 2012. The following table summarizes actual and projected growth in the Company's
existing certificated service area.



Year Nos. of Customers
1999 1,295 Reported
2000 1,429 Reported
2001 1,672 Reported
2002 1,730 Reported
2003 1,794 Reported
2004 1,923 Reported
2005 2,043 Reported
2006 2,020 Reported
2007 2,111 Reported
2008 2,130 Reported
2009 2,160 Estimated
2010 2,194 Estimated
2011 2,228 Estimated
2012 2,262 Estimated

Black Mountain
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4 Table 4 Actual and Projected Growth in Black Mountain'Sewer Service Area

E. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY COMPLIANCE

Black Mountain Sewer Systems

Arizona Department of Environmental ("ADEQ") regulates the Black Mountain Sewer
systems under Aquifer Protection Permit ("APP") NO; 11175. Per the February 9, 2009
Compliance Status Report issued by ADEQ, the Boulders WWTP is in full compliance with
agency requirements for operation and maintenance, operator certification and discharge permit
limits. '

Scottsdale P

ADEQ regulates the Scottsdale WWTP under APP Permit No. 102633. Per the April 29,
2009 Compliance Status Report issued by ADEQ, the Scottsdale WWTP is in full compliance
with agency requirements for operation and maintenance, operator certification and discharge
permit limits.

F. ARIZONA CORPORATION COMMISSION (¢ ¢ ACCn)COMPLIANCE

A check with the Utilities Division Compliance Section showed no delinquent
compliance items.

G. DEPRECIATION RATES

Decision No. 69164 (dated December 5, 2006) approved the depreciation rates used by
Black Mountain in this rate proceeding except that the Company reorganized the authorized rates
utilizing the National Association of Regulatory Commissioners' ("NARUC") latest plant
account matrix as presented in Figure 6.



\
l
!

1
l

Cost per test
No. of

tests per
ear

Annual Cost i

I

| Fecal Coliform ._ daily $15 365
!
|$5,475

| Total Nitrogen (effluent)
! monthly $52 12 $624

1 Fluoride (effluent)
quarterly

$16 4 $64

$56
4 l

I

$67

$224

$16.80 4

$16.80 4 $67

$625 2
i

$1,250

Cyanide (effluent)
quarterly
Antimony (effluent) .-
quarterly
Arsenic (effluent) ...
quarterly
Volatile Organic
Compound's (effluent)
Semi-annually

Black Mountain
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v Staff recommends that the depreciation rates presented in Figure 6 by NARUC account
be used, .

H. OTHER ISSUES

1. Ojvite Hookup Fee TarQ'f ("HUF Tars")

The Company estimates a total of 3,923 connections by 2027 based on the Company's
2008 Master Plan. The Company requests that a hook-up fee apply to new connections. Under
the proposal the fee amount would be based on expected flow that would be generated by each
new connection. Staff has estimated that total flow will reach approximately 957,212 GPD by
2027. Staffs estimate is based on the Company's maximum daily average flow of 244 GPD per
connection during the test year multiplied by the total of 3,923 connections. The Company
currently has 1,120,000 GPD of treatment capacity which represents the combined capacity of
120,000 GPD from the Boulders plant and 1,000,000 GPD from Scottsdale. Staff concludes that
the Company has adequate treatment capacity to handle projected growth. Therefore, Staff
recommends denial of the Company's Offsite Hookup Fee Tariff request.

2. Chemical Testing Expenses

Table 5 below is Staffs calculation of annual test expenses based on the Company's APP
monitoring requirements and the monitoring requirements in the Scottsdale Agreement. Staff" s
total estimated testing expense is $14,362 annually.

Table 5 Wastewater Testing Cost for Boulders WWTP (per Permit Monitoring
Requirement in APP No. P11175)



E Enteric Virus - monthly $460 12 $5,520
Turbidity - daily so* 365 $0

3 Barium (effluent) -
quarterly
Beryllium (effluent) -
quarterly

$10 4 $40

$10 4 $ 4 0

l
Cadmium (effluent) .-
quarterly $15 4 $40

1 Chromium (effluent) -
I quarterly $10 4 $40

I Lead (effluent) - quarterly $15 4 $60

1
Mercury (effluent) -
quarterly $32 4 $128

l Nickel (effluent)
quarterly

$10 4 $40

lSelenium (effluent)
quarterly $15 4 $60

Thallium (effluent)
quarterly

$15 4 $60

ICE digestion $16 1 $16

ICP-MS digestion $15 1 $15

$13,830
f '-

Total

. n ......-_
.
l
I

Cost per test
No. Q?

tests per
year

Annual Cost

8
BODY - 7
samples/quarterly

$36 28 i$168
I

\ TSS - 7 samples/quarterly $13 28 $364

$532Total)

i

rBlack Mountain
Docket No. SW-02361A-08-0609
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y

r

i

Fl

l

r

i
I

4

l

I

I

.
)
I

I

Table 6 Wastewater Testing Cost per Service Agreement Monitoring Requirement
(Scottsdale .- Agreement No.960058)

* The Company uses on-site auto turbidity meter to measure this parameter.

Staff recommends annual testing expenses be adjusted for purposes of this rate case to
Staffs estimated annual expense amount of $14,362.

I
I

f.
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3. Pretreatment Tang

The Company requests approval of a Pretreatment Tariff in this rate application. The
proposed Tariff sets forth certain waste limitations and pretreatment standards that apply based
on the class of commercial/industrial customer served by the Company. The tariff, if approved,
will govern the type and quality of waste discharged into the Company's wastewater collection
system and treated at its wastewater treatment facility. The Company modeled its proposed
Pretreatment Tariff after Scottsdale's Pretreatment Program. Staff has reviewed the Company's
proposed tariff and recommends approval of the tariff which is attached as Figure 7.

r

\
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BLACK MOUNTAIN SEWER CERTIFICATED AREA
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Figure 2
'I 1

LOCATION OF BLACK MUUNTAIN SEWER DIVISION
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Black Mountain Sewer Co. - Boulders WWTP 3-31 -09
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BLACK MOUNTAIN SEWER SYSTEMATIC FLOW DIAGR.AM

FIGURE PA
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FIGURE CB

BLACK MOUNTAIN SEWER SYSTEMATIC FLOW DIAGRAM
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Indian Rock Lift Station Site
Wet well capacity 470 gallon

Sewer outflow
To Black MM
Sewer Collection

Sewer
inflow

Two 5.3-HP pump (100 rpm) installed in 2007

I >

Quartz Valley Lift Sta.tion Site

Wet well capacity 705 gallon

Sewer Hows
> To Boulders

WWTP

Sewer
inf low

Two 3-HP pump, 100 rpm

Control panel

Control panel

IndianBasket Lift StationSite
Wet well capacity 150 gallon

>

l
Sewer outflow
To Black MM
Sewer Collection

>Sewer
inflow

Two l-Hp pump (l 1 rpm)
installed in 2005.

Sage Brush Lift Station Site

Wet well capacity 940 gallon

> Sewer outflow
To Black Mm
Sewer Collection

Sewer
inflow

Two 3-HP pump, 50 rpm

Control panel

Chemical Injection
(Odor Control)

unit demolished in 2007.
Control panel
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FIGURE AC

BLACK MOUNTAIN SEWER SYSTEMATIC FLOW DIAGRAM

3-12-09 Black Mountain Sewer Co. Lift Stations

a



4-2-09 Black Mountain Sewer Co. Lift Stations
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(
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Sewer outflow
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Peaceful Place Lift Station Site
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r

l Sewer flows
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Sewer Collection

>

Two 3-HP pump
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Control panel

Control
panel

Chemical injection
(Mm control

unit) & 1,200 gal
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(odor control
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Valve..
Box
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( installed  in 2007)

Carefree HWY Lift Station Site

Wet well capacity 1,525 gallon

( ( ~1Wet Wel l >
Sewer outflow
To Black Man
Sewer Collection

>
>

Two 25-Hp pump
( 350  rpm)

Wet well capacity l 130 gallon

1

Dry Wel l
Wet Wel l

>

>

Sewer outflow
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BLACK MOUNTAIN SEWER SYSTEMATIC FLOW DIAGRAM

FIGURE 3 D
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4-2-09 Black Mountain Sewer Co. Li& Stations
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I
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FIGURE 3 E

BLACK MOUNTAIN SEWER SYSTEMATIC FLOW DIAGR.AM
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4.2.09 Black Mountain Sewer Co. Lift Stations
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El Pod regal Lift Station Site

Wet well capacity 2,000 gallon

I

1
l

Two l0~Hp pump
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BLACK MOUNTAIN SEWER SYSTEMATIC FLOW DIAGRAM

FIGURE 3 F
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3-17.09 Black Mountain Sewer Co. Lift Stations (Inactive)
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FIGURE 3 G

BLACK MOUNTAIN SEWER SYSTEMATIC FLOW DIAGRAM



Wastewater Flow In Black Mo curtain Sewer CC&N Area

(wastewater flows to Boulders Carefree WWTP) During Test

Year (Jul 2007 - Jun 2008)
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FIGURE 4A

WASTEWATER FLOW FROM BLACK MOUNTAIN NORTH/VVEST SYSTEM

SERVICE AREA
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Wastewater Flow In Black Mountain Sewer CC&N Area (s wage Hows
to Scotts dale WWTP) During Test Year (Jul 2007 - Jun 2008)
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FIGURE CB

WASTEWATER FLOW FROM BLACK MOUNTAIN SOUNTH SYSTEM SERVICE

AREA



Actual & Projected Growth In Black Mountain Sewer
Company CC&N Area
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PROJECTED AND ACURATE GRO H IN BLACK MOUNTAIn

FIGURE 5

l

r



NARUC
Acct #

l
I

Depreciable Plant nfjecision
#69164

686Q
Proposed
Rate (%)

"-\
i

I

Staff
Recommended
.. Rate_CML

35]I
I Organization 0.00 0 0
I 352 Franchises 0.00 0

|

0
r 353 Land & Land Rights 0.00 0 0

354 Structure & Improvements 3.33 3.33 i
I3.33

I 355 Power Generation Equipment 5.00 5.00 i5.00
| 360 Collection Sewers- Force 2.00 2.00 2.00
I 361 Collection Sewers - Gravity 2.00 2.00 2.00I

362 Special Collection Structures 2.00 2.00 2.00
i 363 Service to Connections 2.00 2.00 2.00
I 364 Flow Measuring Devices 10.00 10.00 10.00

365 Flow Measuring Installations 10.00 10.00 10.00
366 Reuse Services 2.00 N/A 2.00
367 Reuse Meters & Meter Installations 8.33 N/A 8.33
370 Receiving Wells 3.33 3.33 3.33
371 Pump Equipment 12.50 12.50 12.50
374 Reuse Distribution Reservoirs 2.5 N/A 2.50
375 Reuse Transmission and Distribution System 2.5 N/A 2.00
380I Treatment & Disposal Equipment 5.00 5.00 5.00
381I Plant Sewers 5.00 5.00 5.00
382 Outfall Sewer Lines 3.33 3.33 3.33

l 389 Other Plant & Misc Equipments 6.67 6.67 v6.67
I 390 Office Furniture & Equipments 6.67 6.67 6.67
I| 390.1 Computer & Software 20.00 N/A I20.00

391I
| Transportation Equipments 20.00 20.00 20.00
I

392 Store Equipment 4.00 N/A 4.00
393 Tools, Shop, Garage Equipments 5.00 5.00 5.00
394 Lab Equipments 10,00 10.00 I10.00

I 395 Power Operated Equipment 5.00 5.00 5.00
396 Communication Equipment 10.00 10.00 I10.00

l 397 Miscellaneous Equipment 10.00 N/A 10.00
i
I 398 IOther lents 10.00 10.00
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Figure 6 Depreciation Rates for Black Mountain Sewer Co.
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\ FIGURE 7

PRE-TREATMENT TARIFF

PURPOSE

The purpose of this tariff is to enable Black Mountain Sewer Company ("Company") to
set forth certain waste limitations and pretreatment standards that apply based on the class of
commercial/industrial customer served by the Company's Wastewater Treatment Facilities,
located in Maricopa County, Arizona. Customer classes include dental offices, dry cleaners,
food service establishments, photo imaging operations, Recreational Vehicle Parks and
pretreatment for industrial wastes. This tariff will govern the type and quality of waste
discharged into the Company's wastewater collection system and treated at its wastewater
treatment facilities .

Because some of the Company's wastewater is treated by the City of Scottsdale, this
tariff incorporates pretreatment standards consistent with the City of Scottsdale guidelines, which
meet applicable Federal and State standards. In addition, the Company has a Code of Practice

guideline attached to this tariff.

REQUIREMENTS

The requirements of this tariff, which are governed by Rules of the Arizona Corporation
Commission ("Commission"), specifically A.A.C. R14-2-603, -605, ~607, and -609, the United
States Environmental Protection Agency, and the Arizona Department of Environmental Quality,
are as follows:

l. Any customer disposing of industrial waste considered as hazardous under this tariff
shall notify the Company in writing of any discharge into the Company's collection
system. The specific information for the reporting and time-frame requirement to be
submitted to the Company is 180 days per 40 CFR §403.12 (p)

2. The Company may require monitoring equipment facilities, at the customer's
expense, to allow inspection, sampling, and flow measurement of any discharges as
necessary to determine compliance with this tariff.

3. Subject to the provisions of A.A.C. R14-2-603, -607 and -609, the Company may
terminate service or may deny service to a customer who fails to meet the
pretreatment standards or to permit the inspecting and sampling of any discharge as
required by this tariff.

4. The Company may suspend wastewater treatment service, in accordance with
A.A.C. R14-2-609.(B) (without notice), when such suspension is necessary, in the
opinion of the Company, in order to stop an actual or threatened discharge which
presents or may present an imminent or substantial endangerment to the health or
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5.

7.

welfare of persons, to the environment, or causes the Company to violate any
condition of its aquifer protection permit. .

The Company shall give any new customer who is required to meet the Pretreatment
standards written notice of said requirement and shall be given a complete copy of
this tariff and all attachments .

Any existing customer found to be in violation of this tariff shall be given written
notice of such violation and a complete copy of this tariff with all attachments. If
A.A.C. R14-2-609.(B).(l). is not applicable, the customer shall be given thirty (30)
days from the time such written notice is received to comply with this notice. If the
customer can show good cause as to why the pretreatment standards cannot be met
within thirty (30) days, the Company may, at its sole discretion, allow a customer an
additional thirty (30) days to have the pretreatment standards met.

Consistent with the provisions of A.C.C. R14-2-607.(B).(l) and (2), each customer
shall be responsible for maintaining and safeguarding all Company property installed
on the customer's premises for the purpose of supplying utility service to that
customer.

*

Websites :

Arizona Administrative Code (A.A.C.) Title 18, Chapter 9

www.azsos.zov/public _services/table_ of contents.htm

Under this webpage, go to "Title lb" and click on Chapter 9 ("Department of Environmental
Quality .- Water Pollution Control"). Then go to Section "Rl8-9-A906".

City of Scottsdale:

www.scottsdaleaz.flov/water/q.ualitv/pretreatment.asp

Code of Federal Register (CFR) 40 CFR:

www,epa.gov/Iawsregs/'search/40cfr.html
Under this webpage, click on "Chapter I", click on "Volume 28 & Browse Pans 400-420", click
on "Part 403". goes to "Table of Contents 403.6(e).

!"
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Black Mountain Sewer Practice Code

Black Mountain Sewer Company
1

PRETREATMENT STANDARDS TARIFF

EXECUTIVE SUMMARY

Black Mountain Sewer Company ("BMSC" or "Company") hereby declares that the following

Code of Practice has been prepared and adopted to provide for pretreatment standards in the maintenance

and operation of wastewater treatment at the Company's Wastewater Treatment Facility ("WWTF").

This Code of Practice shall be filed with the Arizona Corporation Commission and made part of BMSC's

Wastewater Service Tariff, Part Four, Section LB [WasteLimitations] .

BMSC hereby expressly reserves the right to make any lawful addition and/or revisions in this

Code of Practice when and as they may become advisable to properly manage the WWTF and to promote

the peace, health, safety and welfare of the customers that will be served. This Code of Practice is

supplementary to, and are not to be construed as, any abridgement of any lawful rights of the Company as

outlined in the Arizona Revised Statutes governing Public Utilities (Title 40) and the Arizona

Administrative Corporation Commission Rules on Sewer (Title 14, Article 6), including the right to

disconnect or to refuse permission to connect a customer to the Company's wastewater system for

violation of this Code of Practice or any other applicable law of the State of Arizona.

This Code of Practice incorporates pretreatment standards per 40 CFR 403, A.A.C. Title 12,

Article 4, and A.A.C. Title 18, Chapter 9, Article 3. This Code of Practice is enforceable per the authority

granted to wastewater utilities established under A.A.C. Title 14, Chapter 2, Article 6 of the Arizona

Administrative COde.

1
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Approved:



Black Mountain Sewer Practice Code
*

Black Mountain Sewer Company

CODE OF PRACTICE (BMSC-CP-Ol-DEF)

SECTION 1 -. DEFINITIONS

PROHIBITED WASTE

Prohibited waste means:

Air Contaminant Waste

Any waste other than sanitary waste which, by itself or in combination with another substance, is
capable of creating, causing or introducing an air contaminant outside any sewer or sewage
facility or is capable of creating, causing or introducing an air contaminant within any sewer or
sewage facility which would prevent safe entry by authorized personnel.

Flammable or Explosive Waste

Any pollutants which create a fire or explosion hazard to the sewer or any waste other than
sanitary waste which, which by itself or in combination with another substance, is capable off
causing or contributing to an explosion or supporting combustion in any sewer or sewage facility
including, but not limited to gasoline, naphtha, propane, diesel, fuel oil, kerosene or alcohol.

Obstxucdve Waste

Any waste other than sanitary waste which, by itself or in combination with another substance, is
capable of obstructing the How of, or interfering with, the operation or performance of any sewer
or sewage facility including, but not limited to: earth, sand, sweepings, gardening or agricultural
waste, ash, chemicals, paint, metal, glass, sharps, rags, cloth, tar, asphalt, cement-based products,
plastic, wood, waste portions of animals, fish or fowl and solidified fat.

Corrosive Waste

Any waste other than sanitary waste which, with corrosive properties which, by itself or in
combination with any other substance, may cause damage to any sewer or sewage facility or
which may prevent safe entry by authorized personnel.

High Temperature Waste

Any waste other than sanitary waste which, by itself or in combination with another substance,
will create heat in amounts which will interfere with the operation and maintenance of a sewer or
sewage facility or with the treatment of waste in a sewage facility,

Any waste other than sanitary waste which, will raise the temperature of waste entering any
sewage facility to 40 degrees Celsius (104 degrees Fahrenheit) or more; or any non-domestic
waste with a temperature of 65 degrees Celsius (150 degrees Fahrenheit) or more.

2

Responsible Agent: Operations
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1.

2.

3.

4.

5.
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Any of the following categories of biomedical waste: human anatomical waste, animal waste,
untreated microbiological waste, waste sharps, medical products, and untreated human blood and
body fluids known to contain viruses and agents. .

Obtained authorization ro discharge from the Company.

Disclosed the nature, origin, and volume of due discharge.

Any waste, other than sanitary waste, which by itself or in combination with another substance:

9

Any discharge that is transported from the point of generation ro the sewer by any hauler, unlessth
hauler has first:

Biomedical Waste

Any discharge that has been in any way, been diluted as a substitute for pretreatment, for the
purposes of obtaining compliance wide any categorical standard or pretreatment requirement or any
other requirement imposed by this article except where dilution is expressly authorized by ant
categorical standard.

Any storm water, surface water, groundwater, roof runoff, or surface drainage is prohibited.

Dilution Wastes

Miscellaneous Wastes

Other Discharge Limitations.

Black Mountain Sewer Practice Code

a.

b .

c.

constitutes or may constitute a significant health or safety hazard to any person,
Any waste other than sanitary waste which may interfere with any sewer or
sewage treatment process,
may cause a discharge from a sewage facility to contravene any requirements by
or under any ADEQ or NPDES discharge permit or any other act, approved Waste
Minimization Plan (WMP), or any other law or regulation governing the quality
of the discharge, or may cause the discharge to result in a hazard to people,
animals, property or vegetation,
may cause bio-solid to fail criteria for beneficial land application.

B. RESTRICTED WASTE (BMSC-CP-01-001)

Restricted waste means:

Specified Waste

Any waste other than sanitary waste which, at the point of discharge into a sewer, contains any
contaminant at a concentration in excess of the limits set out below. A11 concentrations are
expressed as total concentrations which includes all forms of the contaminant, whether dissolved
or in-dissolved. The concentration limits apply to both grab and composite samples.
Contaminant definitions and methods of analysis are outlined in standard methods.

i.

3
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CONVENTIONAL CONTAMINANTS [Mg/L]
9

Biochemical Oxygen Demand (BOD) 350

Chemical Oxygen Demand (COD) 1000

Oil and Grease 100

Suspended Solids 350

ORGANIC CONTAMINANTS (mg/L)

Benzene 0.035

Ethyl Benzene Reserved

Toluene Reserved

Xymenes Reserved

Reserved Reserved

Chloroform
2.0

Oil and Grease (hydrocarbons) 15

Daily Average EffluentP A R A M ETER
I 11*l"1;t t;I'\ I /T \

Arsenic (As) 0.13

Cadmium (Cd) 0.047

Chloride (Cl) Reserved

Black Mountain Sewer Practice Code

Responsible Agent: Operat ions

Approved:
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Chromium (Cr) Reserved

Cobalt (CO) Reserved

Copper (Cu) 1.5

2.0Cyanide (CN)

Iron (Fe) Reserved

Lead (Pb) 0.41

Manganese (Mn) Reserved

Mercury (Hg) 0.0023

Molybdenum (Mo) Reserved

Nickel (Ni) Reserved

Selenium (Se) 0.10

Silver (Ag) 1.2

Sulfate (So4l Reserved

Sulfide (S) N/A

Zinc (ZH) 3.5

f

2 Note; Polynuclear Aromatic Hydrocarbons (PAH) include:

a.
b.
c.
d.
e.
f.
g.
h.

naphthalene benz(a)anthracene
acenaphthylene chrysene
acenapthene benz(k)fluoranthene
fluorine benz(k)flluoranthene
phenanthrene benz(a)pyrene
anthracene dibenzo(a,h)anthracene
fluoranthene indeno(I,2,3-cd)pyrene
pvrene benz(g,h,i)pervlene

Black Mountain Sewer Practice Code

i
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Black Mountain Sewer Practice Code

Food Waste

Any solid or viscous pollutants, animal fats, oil, and grease (FOG) in amounts that may cause
obstruction to the flow in sewers or pass through or other interference or damage to the sewer
collection system. Any pollutant, including oxygen demanding pollutants (BOD, COD, TOC,
etc.) released in a discharge flow at a rate and/or pollutant concentration which may cause
interference with the sewer collection system or wastewater treatment process. This also includes
petroleum oil, non-biodegradable cutting oil, or other products of mineral oil origin in amounts
that may cause interference or pass through at the wastewater treatment facility.

Radioactive Waste

Any discharge containing a toxic, radioactive, poisonous or other substances in which sufficient
quantity to cause or have the potential to cause injury or damage to a person or property or
interference with any sewage treatment process, cause corrosive structural damage, constitute a
hazard to humans or create any hazard to the sewer system or the effluent of the sewer system.

pH Waste

Any discharge with a pH less than 5.0 standard units (SU) or greater than 10.5 SU. as determined
by either a grab or a composite sample.

Dyes and Coloring Material

Dyes or coloring materials which may pass through a sewage facility and discolor the effluent
from a sewage facility except where the dye is used by the Sewer Company, or one or more of its
agents, as a tracer.

Miscellaneous Restricted Wastes

Any of the following wastes:

a.

b.
c.
d.
e.
f.
g.
h.
i.
1.

4,4' - DDE
4,4' - DDT
Aldrin
BHC--Alpha
BHC-Beta
BHC--Gamma (Lindane)
Heptachlor.
Heptachlor epoxide.
Polychlorinated biphenyl compounds.(PCB's)
chlorinated phenols 1

I .
mcludez

chlorophenol (Ortho, meta, Para)
dichloroplienol (2,3, 2,4-, 2,5~, 2,6-, 3,4-, 3,5-)
trichlorophenol (2,3,4-, 2,3,5-, 2,3,6-, 2,4,5~, 2,4,6-, 3,4,5-)
tetrachlorophenol (2,3,4,5-, 2,3,4,6-, 2,3,5,6-)
pentachlorophenol

6
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Black Mountain Sewer Practice Code
9

pesticides
herbicides
tetrachloroethylene

k.

1.
in.

A

7
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This code of practice for dental operations defines mandatory requirements for managing non-
domestic waste discharged directly or indirectly into a sewer connected to a sewage facility.

1.

This code of practice applies to dental operations.

11.

An operator of a dental operation must not discharge waste which, at the point of discharge into a
sewer, contains :

An operator of a dental operation 'that produces liquid waste from photographic imaging
containing silver shall comply with the requirements of BMsc-cp-ol-001 .

APPLICATION

DISCHARGE REGULATIONS

a.

b.

prohibited waste, special waste, or storm water , or

restricted waste with the exception of mercury measured at the point of discharge
from a certified amalgam separator.

CODE OF PRACTICE <Bmsc-cp-01-002)

SECTION 2 .. DENTAL OPERATIONS

Black Mountain Sewer Practice Code

Black Mountain Sewer Company.

An operator of a dental operation that produces wastewater containing dental amalgam must
either:

collect and transport the wastewater from the dental operation for off-site waste
management, or
treat the wastewater at the dental operation site prior to discharge to the sewer
using a certified amalgam separator.

An operator of a dental operation must install and maintain the amalgam separator according to
the manufacturer'S or supplier's recommendations in order that the amalgam separator functions
correctly. Such separator must be certified for use by the manufacturer.

An operator of a dental operation who installs an amalgam separator must ensure that:

all dental operation wastewater that contains dental amalgam is treated using the
amalgam separator,
a monitoring point is installed at the outlet of the amalgam separator or downstream of the
amalgam separator at a location upstream of any discharge of omer waste,
the monitoring point must be installed in such a manner that the total flow from the amalgam
separator may be intercepted and sampled; and
the monitoring point shall be readily and easily accessible at all does for inspection.

I

8
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Black Mountain Sewer Practice Code

If the amalgam separator is located downstream of a wet vacuum system, an operator of a dental
operation must ensure that:

9

a.
b.

the wet vacuum system is fitted with an internal How control fitting, or
a flow control fitting is installed on the water supply line to the wet vacuum
system.

The flow control fitting must be sized to limit the How to a rate that is. no more than the
maximum inlet flow rate of the amalgam separator as stated by the manufacturer of the amalgam
separator.

An operator of a dental operation must locate an amalgam separator in such a Manner that an
accidental spill, leak or collecting container failure will not result in waste containing amalgam
entering any sewer. If a location is not available, an operator of a dental operation must do one
of the following:

(2)
(bl

install spill containment to contain spills or leaks from due amalgam separator, or
cap all floor drains into which liquid spilled from the amalgam separator would normally flow.

An operator of a dental operation must replace .the amalgam separator's collecting container
when any one of the following occurs :

(a)

(b)
(<=>

the manufacturer's or supplier's recommended expiry date, as shown on the
amalgam separator, has been reached, or
the warning level specified by the manufacturer has been reached, or

analytical data obtained using a method of analysis outlined in standard
methods, or an alternative method of analysis approved by the manager,
having a method detection limit of 0.1 mg/L or lower, indicates that the
total concentration of mercury in the discharge from the amalgam separator
is greater than, or equal to, 0.0023 mg/L.

An operator of a dental operation shall not dispose of dental amalgarn collected in an amalgam
separator, a collecting container, or any other device, to a sewer.

111. RECORD KEEPING AND RETENTION

An operator of a dental operation that uses an amalgam separator must keep, at the site of
installation of the amalgam separator, an operation and maintenance manual containing
instructions for installation, use, maintenance and service of the amalgam separator installed.

An operator of a dental operation that uses an amalgam separator must post, at the site of
installation of the amalgam separator, a copy of the manufactures standard test report pertaining
to the amalgam separator installed.

An operator of a dental operation that uses an amalgam separator must keep a record book at the
dental operation site that includes the following information pertaining to the amalgam separator
installed:

date of installation of the amalgam separator and name of the installation service provider,

9
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b.
c.

d.

serial number and expiry date of the amalgam separator and/or its components,
maximum recommended flow rate through the amalgam separator, where applicable,
d a t e s  o f  i n s p e c t i o n ,  m a i n t e n a n c e ,  c l e a n i n g  a n d  r e p l a c e m e n t  o f  a n y  a m a l g a m
s e p a r a t i o n  e q u i p m e n t  o r  c o m p o n e n t s ,
dates and descriptions of all operational problems, spills, leaks or collecting
container failures associated with the amalgam separator and remedial actions
taken,
name, address and telephone number of any person or company who performs any maintenance or
disposal services related to the operation of the amalgam separator, and
dates of pick-up of the collecting container for off-site disposal, volume of waste disposed and the
location of disposal.

The records must be retained for a period of two years and must be available on request by a
company representative.

10

Responsible Agent: Operations

g .

f.

e.

Approved:



Black Mountain Sewer Practice Code

1

Black Mountain Sewer Company.

CODE OF PRACTICE (Bmsc-cp_01-003)

SECTION 3 - DRY CLEANING OPERATIONS

1. APPLICATION

This code of practice for Dry Cleaning operations defines the requirements for managing waste
discharged directly or indirectly into a sewer connected to a sewage facility from dry cleaning
businesses, or other facilities employing solvent or chemical cleaning routines.

Definitions are included in BMSC-CP-01-DEF.

11. DISCHARGE REGULATIONS

An operator of a dry cleaning operation must not discharge waste, which at the point of
discharge into a sewer contains:

(H)
(b)

(c)

Tetrachloroethylene and Perchlometbyene is prohibited;
Petroleum solvent in a concentration that is in excess of 15 milligrams per liter as
analyzed in a grab sample, and
Prohibited waste, restricted waste, special waste, storm water, or uncontaminated
water.

An operator of a dry cleaning operation that generates wastewater containing tetrachloroethylene
or petroleum solvent shall either:

(a)

(b)

Collect and transport the wastewater from the dry cleaning operation for off site
waste management, or
Install and maintain a solvent/water separator and holding tank in accordance with
this code of practice.

A11 dry cleaning operations in business that generate wastewater containing tetrachloroethylene
or petroleum solvent, but do not have a solvent/water separator and holding tank shall install and
maintain a solvent/water separator and holding tank when any of the following occur:

(8)

(b)

(c)

The dry cleaning operatioN is renovated, to modify the plumbing or dry cleaning
equipment,
New equipment, designed specifically for dry cleaning, is added to the dry
cleaning operation, or
The discharge from the dry cleaning operation exceeds the discharge . limits
specified above or any of the restricted waste criteria specified in BMSC-CP-01-
DEF.

Solvent Water Separators and Holding Tanks

11
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Solvent/water separator and holding tank installations must conform to the requirements of this
code of practice.

9

An operator of a dry cleaning operation shall not directly discharge wastewater from the
solvent/water separator to a sewage facility

An operator of a dry cleaning operation must:

(a)

(b)

Collect the wastewater discharged from a solvenUwater separator into a
transparent, solvent~cornpatible, holding tank with a containment capacity 25%
larger than the total volume of die solvent/water separator, and
Allow die wastewater to stand undisturbed for a period of not less than 12 hours following each
operating date.

An operator of a dry cleaning operation must check the contents of the holding tank after the
specified period of time has elapsed to determine whether the wastewater contains any visible
residual solvent. If there is no visible residual solvent in the holding tank, the contents may be
discharged to the sewer.

If the holding tank contains any visible tetrachloroethylene or petroleum solvent after the
specified period of time, then the tetrachloroethylene or petroleum solvent must be separated and
returned to the solvent recovery system. After the removal of all visible solvent, the wastewater
may be discharged to the sanitary sewer.

Visual Inspections

An operator of a dry cleaning operation must:

(H)
(b)

Visually inspect the solvent/water separator on a daily basis and
Clean the solvent/water separator at least once every seven (7) days to
manufacturer's star aids.

Spills and Leaks

An operator of a dry cleaning operation must install spill containment facilities in all chemical
storage areas and around all dry cleaning machines.

An operator of a dry cleaning operation must block off all sewer drains within the containment
area for chemical storage and dry cleaning equipment to prevent any accidental discharge of
solvent to a sewer.

An operator of a dry cleaning operation must inspect all dry cleaning equipment for liquid leaks
at least once per day.

An operator of a dry cleaning operation must keep all equipment clean to ensure that leaks are
visible. The following areas and items are to be checked for leaks:

(i)
(ii)
(iii)

hose connections, unions, couplings and valves
machine door gasket and seating
filter head gasket and seating

12
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a

\

(iv)
(v).
(vi)
(oH)
(v1i1l
(ix)
(x?
(XII
(xii)

pumps
base tanks and storage
solvent/water separators
filter sludge recovery
distillation unit
diverter valves
saturated lint in lint baskets
holding tanks
cartridge filters

An operator of a dry cleaning operation who detects any liquid leak from dry cleaning equipment
or chemical storage must repair the leak within 72 hours and must immediately prevent any
discharge of contaminants to a sewer.

111. RECORD KEEPING AND RETENTION

Every dry cleaning operation must keep a record book on site for inspection with records from
the previous two years.

The following information shall be recorded in the record book:

(i)
(ii)
(111)
(iv)
(v)

record of all inspections done by the Operator, employees or other hired personnel,
record of any liquid leaks detected and remedial action taken,
record of solvent/water separator cleaning,
record of holding tank cleaning and solvent transfer, and

record of  al l  other equipment maintenance and repai r .

13
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This code of practice for Food Service operations defines the requirements for managing waste
discharged directly or indirectly into a sewer connected to a sewage facility from restaurants, or
other facilities employing food service (such as food preparation services) as a primary or
secondary business operation. Traps, interceptors and separators shall be provided to prevent the
discharge of oil, grease, sand and other substances handful or hazardous to the building drainage
system, the collection system the private sewage disposal system or the Sewage treatment plant
or processes .

Traps, interceptors and separators shall be installed:

5

APPLICATION

SECTION 4 - FOOD SERVICE OPERATIONS

CODE OF PRACTICE (Bmsc-cp-01-004)

Black Mountain Sewer Practice Code

Black Mountain Sewer Company.

*

(a) operators of a food services operation that adds kitchen equipment that discharges oil
and grease,
(b) operators of a food services operation that discharges non-domestic waste to sewer

that exceeds any of the restricted waste criteria specified in BMSC-CP-Ol-DEF, or
(c) any food service operation, as determined by B SC's wastewater operations

group. ...
d at new facilities . .
e . . . not equipped with a trap. interceptor or separator, when

additions, alternations or remodel are done which increase servicing volume,

. equipped with a trap. Interceptor or separator, when additions,
alternations or remade are done which increase servicing volume, seating capacity,

(g) at any non-food facilities when additions, alterations, or remodeling is proposed for

at existing facilities not equipped with a trap, interceptor or separator, which is
proposed or the purpose of old preparation and service.

IN at existing facilities,

seating .capacity ., .changes to the menu, etc.
( f ) at existing facilities,

changes to the menu etc.

(h) the purpose of food preparation and service.

Definitions are included in BMSC-CP-01-

DEF.

11. DISCHARGE REGULATIONS

An operator of a Food Service Operation must not discharge waste, which at the point of
discharge into a sewer, Contains:

oil and grease in a concentration that is in excess of 100 milligrams per liter as
analyzed in a grab sample,
suspended solids in a concentration that is in excess of 350 milligrams per liter as
analyzed in a grab sample,

14
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Grease interceptors are required to be installed and maintained by the Owner of food service
operations within the collection system of BMSC facilities. Grease interceptor installations shall
conform tO the requirements of this code of practice as well as the City of Scottsdale Chapter 10
Section 1003 - Traps, Interceptors, arid Separators.

111.

Interceptors, such as grease, oil, or sand shall be provided by laundries, restaurants, service
stations, auto repair shops, carwashes and other industrial users when, in the opinion of BMSC
interceptors are necessary for the proper handling of wastewater containing oil and grease or
sand or any flammable wastes. Such interceptors shall not be required for domestic users.

A11 traps, interceptors and separators shall be constructed of impervious materials capable of
withstanding abrupt and extreme changes in temperature. New or upgraded grease device shall
have a three-lid manhole, properly sized per Table 1003.3.4.1. Traps, interceptors and separators
shall be watertight, and equipped with easily removable covers. Covers shall be gastight and
watertight.

Construction :

I

GREASE INTERCEPTORS

5-day biochemical oxygen demand (BODY) in a concentration that is in excess of
350 milligrams per liter in a grab sample,
prohibited waste, restricted waste, special waste, storm water, or uncontaminated
water.

Black Mountain Sewer Practice Code

Cleaning and Maintenance:

Cleaning and maintenance must be performed when total volume of captured oil, grease and
solids material displaces more than twenty-five (25) percent of the total volume of the trap,
interceptor or separator or when the pH of a sample taken from the effluent side of the
interceptor drops below 5.0 or when odor generation becomes a health issue or when the
Company inspection determines a cleaning is necessary.

Maintenance Records:

A11 traps, interceptors and separators shall be maintained by the user in efficient operating
condition at all times. Written records and documentation of all cleaning, repair, calibration, and
maintenance shall be maintained at the facility for a minimum of three (3) years and be made
available upon request. ,

Maintenance Inspection:

All traps, interceptors and separators shall be inspected by BMSC representative during normal
working hours. Inspection results shall be made available to person, firm or corporation in
reasonable charge of the traps, interceptors and separators. BMSC representative shall require
correction in order to enforce BMSC pretreatment code of practices.

15
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Skimming:

Skimming, decanting or discharging of removed waste or wastewater back into any traps,
interceptors and separators or any appurtenance of the wastewater collection system is strictly
prohibited. »

u

All oil, sand and grease interceptors shall be pumped out or cleaned out completely not less than
once every ninety (90) calendar days. Grease traps must be cleaned out completely not less than
once every thirty (30) calendar days. Traps and interceptors shall be cleaned more frequently
when necessary or required.

Bacteria as a Substitute:

The use of bacteria additives as a supplement to maintenance may be authorized by BMSC when
a written request is made to the BMSC which includes material safety data sheets. The addition
of emulsifiers, De-emulsifiers, surface active agents, enzymes, or degreasers directly or into any
drain leading to any grease removal device is strictly prohibited unless approved by the BMSC.

Use:

Traps, interceptors and separators shall be single user only. When an interceptor can be safely
used by multiple user (e.g. food courts), multiple users may be allowed when approved by
BMSC. Multiple facilities operated by the same person, firm or corporation may be allowed to
connect to a single interceptor when approval from BMSC. The person, firm or corporation in
reasonable charge of the trap, interceptor or separator shall take any and all steps necessary to
assure adequacy which includes rep air, modification or replacement.

Alternate Devices and Technology

Alternative devices and technologies shall be submitted to BMSC for approval before any such
device is installed. The service facility will be required to furnish analytical data demonstrating
the effluent discharge concentration to BMSC wastewater collection system will not exceed
those listed in BMsc-cp-ol-001 .

Sizing:

A11 traps, interceptors and separators shall be properly sized per Table l. When an interceptor is
sized less than five hundred (500) gallons or more than two thousand five hundred (2,500)
gallons, the person, tirrn or corporation malting the permit application shall first meet with the
BMSC to verify the reduced or increased size has been correctly calculated and that no other
options are available.

H

'|
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Modifying the size of any trap or interceptor shall only be done when sizing per Table l allows
the modification. Modifying the size of any trap or interceptor shall not be .done without the
approval of BMSC.

Size Modification:

Minimization Plan:

A11 facilities required to install and operate a trap, interceptor or separator shall develop and
implement a Waste Minimization Plan pertaining to the disposal of grease, oils, and food bearing
wastes.

Domestic Wastewater:

Domestic wastewater shall not be discharged to the interceptor.

A11 establishments requiring a trap, interceptor or separator shall adopt BMP's (Best
Management Practices) for handling sources of floatable oils, fat or grease originating within
their facility. Proof of employee training in BMP's shall be shown to BMSC upon request.

Best Management:

Wastewater Temperature:

Black Mountain Sewer Practice Code

Discharge of wastewater with temperatures in excess of one hundred forty (140) degrees F. or
pH of less than 5.0 to any grease control device, including grease traps and grease interceptors, is
prohibited.

Other Fixtures:

Toilets, urinals, and other similar fixtures shall not discharge through a grease interceptor.

Minimization Program:

The applicant shall establish and submit a written waste minimization plan (maintenance
program) outlying specific methods (Best Management Practices) the facility will use on a daily
basis to reduce the discharge of oil arid grease as well as solids from entering the interception
device and ultimately, the BMSC sewer system. This plan shall be acceptable to and approved by
the BMSC. The approved document shall accompany the permit application.

Discharge Permit:

This document will be used in lieu of a discharge permit to assist with enforcing all BMSC codes
of practices. .

f
I
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Grease interceptors and automatic grease removal devices required:

A grease interceptor or automatic grease removal device shall be required to receive the drainage
from fixtures and equipment with grease-laden waste located in food preparation areas, such as
in restaurants, hotel kitchens, hospitals, school ldtchens, bars, factory cafeterias, caterers, nursing
homes, day care center, churches and clubs. Fixtures and equipment shall include pot Sinks, pre-
rinse sinks, soup kettles or similar devices, work stations, floor drains or sinks into which kettles
are drained, automatic hood wash units and dishwashers without pre-rinse sinks. Grease
interceptors and automatic grease removal devices shall receive waste only from fixtures and
equipment that allow fats, oils or grease to be discharged. Interceptors, such as grease, oil or sand
shall be provided at laundries, restaurants, service stations, auto repair shops, carwashes and
other industrial users when the proper handling of wastewater containing oil and grease or sand
or any flammable wastes is necessary.

Location:

All Interceptors shall be approved and shall be located to be readily and easily accessible for
cleaning and inspection.

Food waste grinder;

Where food waste grinders connect to grease interceptors, a solids interceptor shall separate the
discharge before connecting to the grease interceptor. Solids interceptors and grease interceptors
shall be sized and rated for the discharge of the food waste grinder. Emulsifiers, chemicals,
enzymes and bacteria shall not discharge into the food waste grinder. BMSC shall require any
user to cease operation ofa garbage grinder and permanently remove such equipment when it is
determined that the grinder is imposing any adverse effect on interceptor function.

Grease interceptor capacity:

Grease interceptors shall have the grease retention capacity indicated in Table l for the flow-
through rates indicated. BMSC shall make determinations of interceptor adequacy and need,
based on review of all relevant information regarding interceptor performance, facility site and
building plan review and to require repairs to, modifications, or replacement of such traps.
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Type of Fixture Total Fixtures Flow Rate Amount

Restaurant kitchen sink X 15 rpm

Single compartment sink X 20 rpm

Double compartment sink X 25 rpm

2, single compartment sinks X 25 rpm

2, double compartment sinks X 35 rpm

Tuple sink 1.5 inch dram X 35 rpm

Tuple sink 2 ch dram X 35 rpm

30 gallon dishwasher X 15 gpm

50 gallon dishwasher X 25 rpm

50--100 gallon dishwasher X 40 rpm

B. Total Divided by number of fixtures rpm

(per kitchen)

Restaurant type Fast food-paper delivery .50

Low volume .50

Medium volume .75

High Volume 1.0

I

CAPACITY OF GREASE INTERCEPTORS - EPA-2 Model
A. Determine maximum drainage How from fixtures :
TABLE INSET:

C. Loading Factors
TABLE INSET"

'v

Black Mountain Sewer Practice Code

TABLE 1

*

r

,r

D. B X C = sub total
E. Total X 60 minutes = maximum flow for one (l) hour
F. Times two (2) hours retention time (based on restaurant volume) volume of trap in
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gallons
\

Access and maintenance of interceptors and separators:

Complete access shall be provided to each interceptor and separator for service, maintenance and
inspection of the inner charnber(s) and viewing and sampling of effluent wastewater discharged
to the sewer. Interceptors and separators shall be maintained by periodic removal of accumulated
grease, scum, oil, or other floating substances and solids deposited in the interceptor or separator.

Periodic Inspection;

A11 traps, inceptors and separators shall be subject to periodic inspections by BMSC during
normal operating hours. These inspections can be based on an annual inspection or when a
complaint is registered with BMSC regarding a grease-removal device. Should the inspection of
any trap, interceptor or separator indicate a violation of any item in (1) thru (3) below, the
person, firm or corporation in reasonable charge shall bring the device into compliance within
the timeframe noted on the notice of violation, but not longer than fourteen (14) calendar days.
(l) If twenty-five (25) percent of the interceptor is full, both surface (oil and grease) and bottom
(solids).
(2) When OSHA (Occupational, Safety and Health Administration) atmospheric levels of
Hydrogen Sulfide limits have been exceeded - "Short Term Exposure Limit" (STEL) of fifteen
(l5) ppm over a fifteen-minute time-weighted average. When the "Immediately Dangerous to
Life and Health" (IDLH) level is 100 ppm or above, immediate action shall be performed to
return the level of Hydrogen Sulfide to safe and acceptable limits. If the violation cannot be
immediately resolved, all use of the Trap, Interceptor or Separator shall cease until compliance is
obtained.
(3) When pH in the effluent chamber falls below 5.0. - which is an unhealthy anaerobic
interceptor condition.

M aintenancel

Any trap, interceptor or separator not adequately maintained to prevent floatable oils, fat or
grease from entering the sewerage system or produce excessive odors shall be in violation of
BMSC codes of practice.

J

Clearing Obstructions:

BMSC shall take appropriate action to clear any obstruction of the BMSC sewer that causes a
sewer overflow. When the obstruction is found to be caused by an over-burdened or hon-
maintained trap, interceptor or separator, the person, firm or corporation in reasonable charge of
the trap, interceptor or separator reimbursement of BMSC costs associated with clean-up efforts
including any fines leveled against BMSC. Any establishments that continuously violates BMSC
code of practice shall be subject to having sewer service discontinued.

g

I
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When repairs or replacements are necessary to a trap, interceptor or separator, all repairs or
replacements shall be completed within the time frame stated on the notice to comply. BMSC
may authorize a time extension, not to exceed thirty (30) days, for justifiable cause.

Should BMSC find it necessary to contain and/or clean up a private sanitary sewer overflow
caused by blockage of private or public sewer lateral or system, all associated cost shall be the
responsibility of the person, firm or corporation in reasonable charge of the property.

Repairs or  Replacements1

The person, firm or corporation in reasonable charge shall remove and dispose of grease at a
facility permitted to receive and process such waste. Cleaning frequencies shall be dependent on
the amount of oil, grease or solids generated at each operation, the size of the grease trap or
interceptor, and the approved written waste minimization program, but not to exceed thirty-day
intervals for traps and ninety-day intervals for interceptors. Traps and interceptors shall be
cleaned by a licensed contractor.

Any facility whose effluent discharge into the sewerage system causes interference in the
conveyance system, operation of the sewerage system, or emits excessive odors shall be required
to sample the discharge from the trap, interceptor or separator and have it analyzed for oil and
grease and sulfides, total and dissolved, Results of the analysis shall be immediately reported.
BMSC may sample the grease interception device at any time, utilizing BMSC representatives.
The person, firm or corporation in reasonable charge shall be responsible for any and all
associated cost of such testing or sampling.

Contain and/or Clean Up:

Interference, Operation and Odors:

Grease Removal:

Black Mountain Sewer Practice Code

W. RECORD KEEPING AND RET ENT ION

An operator of a food services operation must keep a record at the food services operation of all
grease interceptor inspection and maintenance activities including:

(81)
(b)
(c)
(d)

the date of inspection or maintenance;
the maintenance conducted,
the type and quantity of material removed from the grease interceptor; and
the location of disposal of the material removed from the grease interceptor.

The records shall be retained for a period of three years, and shall be available on request by a
company representative.
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\

CODE OP PRACTICE (BM8C-Cp-01-005)

SECTION 5 - PHOTOGRAPHIC IMAGING OPERATIONS

1. APPLICATION

This code of practice for photographic imaging operations defines mandatory requirements for
managing non-domestic waste discharged directly or indirectly into a sewer connected to a
sewage facility.

This .code of practice applies to photographic imaging operations. Definitions are included in
BMSC-CP-01-DEF.

11. DISCHARGE REGULATIONS

An operator of a photographic imaging operation must not discharge waste which, atthe point of
discharge into a sewer, contains:

(a)

(b)

silver in a concentration that is in excess of 1.2 milligrams per liter (mg/L) as
analyzed in a grab sample, or,
prohibited waste, restricted waste, special waste, storm water, or uncontaminated
water as defined in BMSC-CP-Ol-DEF, other than the following restricted
wastes: BOD, and COD. .

An operator of a photographic imaging operation that produces liquid waste containing silver
must either:

(8)

(b)

collect and transport the waste from the photographic imaging operation for off-
s1te waste management, or
treat the waste at the photographic imaging operation site prior to discharge to the
sewer using one of the following silver recovery technologies:
(i) two chemical recovery cartridges connected in a series,
(ii) an electrolytic recovery unit followed by two chemical recovery cartridges

connected in series, or
any other silver recovery technology, or combination of technologies,
capable of reducing the concentration of silver in the waste to 1.2 mg/L or
less where valid ,analytical test data has been submitted to, and accepted
by, the BMSC wastewater group.

(iii)

An operator of a photographic imaging operation must install and maintain silver recovery
technology according to the manufacturer's or supplier's recommendations.
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An operator of a photographic imaging operation must collect all liquid waste containing silver
in a holding tank and must deliver this waste to the chemical recovery cartridges using a
metering pump .

An operator of a photographic imaging operation must calibrate the metering pump at least once
per year.

Spill/Leak Prevention

An operator of a photographic imaging operation must locate the silver recovery system in such
a manner that an accidental spill, leak or container failure will not result in liquid waste
containing silver in concentrations greater than 1.2 mg/L entering any sewer.

If a location referred to above is not available, an operator of a photographic imaging operation
must do one of the following:

(H)

(b)

install spill containment to contain spills or leaks from the silver recovery
system, or
cap all floor drains into which liquid spilled from the silver recovery
system would normally flow.

When using two separate chemical recovery cartridges, an operator of a photographic imaging
operation must test the discharge from the first cartridge for silver content at least once per
month using either silver test paper or a portable silver test lat.

When the discharge from the first chemical recovery cartridge referred to above cannot be
sampled, an operator of a photographic imaging operation must:

(a)
(b)

install a cumulative flow meter on the silver recovery system, and
test the discharge from the second chemical recovery cartridge once per week
using silver test paper or a silver test kit.

Cartridge Replacement

An operator of a photographic imaging operation must replace the chemical recovery cartridges
when any one of the following occurs :

(8)

(b)

(c)

(d)

the manufacturer's or supplier's recommended expiry date, as shown on each
cartridge, has been reached,
eighty percent (80%) of the manufacturer's or supplier's maximum recommended
capacity, or total cumulative flow, for each cartridge has been reached,
test data, using silver test paper or a silver test kit, indicates that the discharge
from the first cartridge is greater than 1000 mg/L, or
analytical data using a method of analysis outlined in standard methods, or an
alternative Method of analysis approved by the manager, having a method
detection limit of 0.5 mg/L silver or lower, indicates that the concentration of
silver in the discharge from the silver recovery system is greater than, or equal to,
1.2 mg/L.
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111. RECORD KEEPING AND RETENTION

An operator of a photographic imaging operation that uses a silver recovery system must keep, at
the photographic imaging operation site, an operation and maintenance manual pertaining to all
equipment used in the silver recovery system.

An operator of a photographic imaging operation that uses two chemical recovery cartridges
connected in series must keep a record book at the photographic imaging operation site which
includes the following information recorded for the previous two years :

(2)
(b)
(c)

(d)

(@)

(t)

(8)

serial number of each chemical recovery cartridge used,
installation date of each chemical recovery cartridge used,
expiry date of each chemical recovery cartridge used (where provided by
manufacturers or suppliers),
maximum recommended capacity, or total cumulative flow, of each chemical
recovery cartridge used,
dates of all metering pump calibrations, .

monthly silver test results on the discharge from the first chemical recovery
cartridge, or where the discharge from the first cartridge cannot be sampled,
weekly silver test results on the discharge from the second chemical recovery'
cartridge and weekly cumulative flows through the silver recovery system, and
dates and descriptions of all operational problems associated with the chemical
recovery cartridges and remedial actions taken.

l If treatment of liquid waste with two chemical recovery cartridges connected in series is the only silver recovery
technology being used, then the owner of the photographic imaging operation must replace both chemical recovery
cartridges when one of the events referred to occurs.
If treatment of liquid waste with two chemical recovery cartridges connected in series is used following treatment by
an electrolytic recovery unit, the second cartridge may replace the used first cartridge and a new second cartridge
may be installed when one of the events referred to occurs.
Both chemical recovery cartridges used following an electrolytic recovery unit must be replaced by the operator of
the photographic imaging operation when one of the events referred to above occurs if this is recommended by the
manufacturer or supplier of the cartridges.
An operator of a photographic imaging operation that uses an electrolytic recovery unit in
addition to two chemical recovery cartridges connected in series must keep a record book at the
photographic imaging operation site which includes the following information recorded for the
previous two years:

(8)
(bl
(c)
(d)

allinfomation specified above,
date of each removal of silver from the electrolytic recovery unit,
date of each maintenance check on the electrolytic recovery unit,
dates and descriptions of all operational problems associated with the electrolytic
recovery unit anti remedial actions taken.
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CODE OF PRACTICE (BMSC-CP-01-00))

SECTION 6 - RV PARK OPERATIONS

APPLICATION

This code of practice for RV park operations defines the requirements for managing waste
discharged directly or indirectly into a sewer connected to a sewage facility from RVs, mobile
homes, trailers, watercraft and other sources which employ storage, chemical
disinfection/stabilization and discharge as a waste disposal mechanism.

This code of practice applies to all RV park operations. Definitions are included in BMSC-CP-
01-DEF.

11. DISCHARGE REGULATIONS

An operator of an RV park operation must not discharge waste, which at the point of discharge
into a sewer, contains:

oil and grease in a concentration that is in excess of 100 milligrams per liter as
analyzed in a grab sample,
suspended solids in a concentration that is in excess of 350 milligrams per liter as
analyzed in a grab sample,
5-day biochemical oxygen demand (B0D5) in a concentration that is in excess of
350 milligrams per liter in a grab sample,
prohibited waste, restricted waste, special waste, storm water, or uncontaminated
water.

If the RV park operation accepts RV customers with the intention of providing sewerage hook-
ups, that practice is only acceptable if one of the following conditions is met:

If the RV park operation has a dedicated pre-treatrnent facility, that facility must
be used for the disposal of the first discharge of wastewater from any entering
RVs. The facility must be Maintained as per manufacturer's or engineer's
operating instructions. Discharge from that facility which is directed to a sewer
connected to a sewerage facility shall be metered such that large slugs of waste
are not introduced to the sewer instantaneously. Discharges from such facilities
to sewers are limited to l0% of the ADWF (in US GPM) experienced in the sewer.
In the absence of a dedicated pre-treatment facility, the RV park operation shall
require incoming RVs to certify that, prior to connection to a sewer, that the
holding tanks of the RV have been discharged at an approved facility.
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111. RECORD KEEPING AND RETENTION

An operator of an RV park operation must keep a record at the RV park operation of:

2.
all disposals of RV waste into a dedicated pre-treatment facility,
Pre~treatment facility inspection and maintenance activities including:
a. the date of inspection or maintenance,
b. the maintenance conducted, and
c. the type and quantity of material removed from the facility,
Certifications of waste disposal prior to hook up of RVs to sewer services.

4

The records shall be retained for a period of two years, and shall be available on request by
BMSC representative.

Ir
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CODE OF PRACTICE <Bmsc-cp-01-007)
r

SECTION 7 PRETREATMENT/INDUSTRIAL WASTE CONTROL

I APPLICATION

This Section is adopted by the Company in accordance with the authority conferred in the Clean
Water Act, and any regulations implementing the Clean Water Act, including, but not limited to,
40 CFR 403.8, applicable Arizona Revised Statutes, including but not limited to 49 A.R.S. 2,
applicable Arizona Administrative Code, including but not limited to 18 A.A.C. 9 and 18.
A.A.C. ll, and with all the powers thereof which are specifically granted to the Company, or are
necessary or incidental to or implied from power specifically granted therein for carrying out the
objectives and purposes of the Company and this Section.

11. COMPLIANCE

The Pretreatment/Industrial Waste Control Program is designed to enable the Company to
comply with all conditions of any applicable Aquifer Protection Permit (APP), Federal
Pretreatment Regulations, Arizona Pretreatment Regulations, and any applicable sludge
disposal regulations, and to meet the following objectives:

(a) To prevent the introduction of pollutants into the Company's
Facilities which will interfere with the operation of the wastewater systems or contaminate the
sludge.

(b) To prevent the introduction of pollutants into the wastewater
system which will pass through the wastewater system, inadequately treated, into the receiving
waters or the atmosphere.

(c) To prevent the introduction of pollutants into the wastewater
system which might constitute a hazard to humans or to animals.

<d)
wastewater and sludge.

To assure the Company's ability to recycle and reclaim

(e) To protect human health and welfare, the environment, property
and the Company's wastewater system.
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11. DISCHARGE REGULATIONS

9

A. General Discharge Limitations

No customer shall contribute or cause to be contributed, directly or indirectly, any pollutant or
wastewater which will interfere with the operation or performance of the Company's wastewater
system. These general prohibitions apply to all customers of the Company whether or not the
customer is subject to National Categorical Pretreatment Standards or any other national, State,
Company, or local pretreatment standards or requirements.

B. Specific Discharge Limitations

No User shall discharge into the Company wastewater system or into any connected sewer
system at any time or over any period of time, wastewater containing any of the following
materials and substances in excess of the limitations provided herein. These limitations may
also be imposed directly on process Wastewaters prior to dilution by domestic and other
Wastewaters discharged by a customer:

Contaminant Limit in mg/L

Arsenic 0.13

Cadmium 0.047

2.0

1.5

Cyanide

Copper

Lead 0.41

0.0023

Reserved

Mercury

Molybdenum

Nickel Reserved

Selenium 0.10

10. Silver 1.2

11. Zinc 3.5
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None of the following described sewage, water, substances, materials, or wastes shall be
discharged into the Company's wastewater system or into the sewer system by any customer,
and each governing body of any applicable Service Provider shall prohibit and shall prevent such
discharges by any BMSC customer, either directly or indirectly, into its sewer system:

(a) Any liquids, solids or gases which by reason of their nature or
quantity are, or may be, sufficient either alone or by interaction with other substances to cause
fire or explosion or be injurious in any other way to the Company's wastewater system, the sewer
system of a Service Provider or any of its connectors, or to the operation of the Company. At no
time shall any reading on an explosion hazard meter, at the point of discharge into the
Company's wastewater system or the sewer system of a Service Provider or any of its
customers (or at any point in the wastewater systems), or at any monitoring location designated
by the Company in a wastewater contribution permit, be more than ten percent (10%) of the
Lower Explosive Limit (LEL) of the meter. Prohibited materials include, but are not limited to,
gasoline, kerosene, naphtha, benzene, toluene, xylene, ethers, alcohols, ketenes, aldehydes,
peroxides, chlorates, perchlorates, tetrachloroethylene, perchloroethylene, bromated, carbides,
hydrides, and sulfides.

9

Once promulgated, National Categorical Pretreatment Standards for a particular
industrial subcategory, if more stringent, shall supersede all conflicting discharge
limitations contained in this Section 7, as they apply to that industrial
subcategory.

State requirements and limitations on discharges shall apply in any case where
they are more stringent than federal requirements and limitations or those
contained elsewhere in this Code.

Prohibited Discharges

Black Mountain Sewer Practice Code
*

(b) Any solid or viscous material which could cause an obstruction to
flow in the sewers or in any way could interfere with the treatment process, including as
examples of such materials but without limiting the generality of the foregoing, significant
proportions of ashes, wax, paraffin, cinders, sand, mud, straw, shavings, metal, glass, rags, lint,
feathers, tars, plastics, wood and sawdust, paunch manure, hair and fleshings, entrails, lime
slurries, beer and distillery slops, grain processing wastes, grinding compounds, acetylene
generation sludge, chemical residues, acid residues, food processing bulk solids, snow, ice, and
all other solid objects, material, reiiuse, and debris not normally contained in sanitary sewage.

(cs) Any wastewater having a pH less than 5.0 for discharges from
Industrial Customers into the Company's wastewater system or the sewer system of a Service
Provider or that of any of its Customers, or less than 5.0 or greater than 10.5 for other
discharges into the Company's wastewater system, or wastewater having any other corrosive
property capable of causing damage or hazard to any part of the Company's wastewater system
or the sewer system of a Service Provider or any of its Customers, or to personnel.

f
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(g) Petroleum oil, non-biodegradable cutting oil,
mineral oil origin, each in amounts that will cause interference.

(d) Any wastewater having a temperature which will inhibit
biological activity at the Company's treatment plant, but in no case wastewater containing heat
in stitch amounts that the temperature at the introduction into Me Company's wastewater treatment
exceeds 40°c (l04°F).

(e) - Any pollutants, including oxygen demanding pollutants (BOD,
COD, etc.) released at a flow rate and/or pollutant concentration which cause Upset. In no case
shall a slug load have a flow rate or contain concentrations or qualities of pollutants that exceed
for any time period longer than fifteen (l5) minutes more than five (5) times the average
twenty-four (24) hour concentration, quantities, or flow during normal operation.

(f ) Any water or wastes containing a toxic substance (such as
Chlorine, etc.) in sufficient quantity, either singly or by interaction with other substances, to
injure or interfere with any sewage treatment process, to constitute a hazard to humans or to
animals, or to create any hazard or toxic effect in the waters which receive the treated or
untreated sewage.

(h) Pollutants which result in the presence of toxic gases, vapors,
fumes within the system in a quantity that may cause acute worker health and safety problems.

Black Mountain Sewer Practice Code

or products of

or

(1)
designated by the Company.

Any trucked or hauled pollutants except at discharge points

(j) Any water or wastes containing pollutant quantities or
concentrations exceeding the limitations in Section 7 of this Code of Practice, or the limitations
in any applicable Categorical Standards.

111. HAZARDOUS WASTE DISCHARGE NOTICE

Any customer disposing of industrial waste shall notify the Company, the EPA Regional Waste
Management Division Director, and the state hazardous waste authorities in writing of any
discharge into the Company's wastewater system of any substance which, if othewvise disposed
of, would be considered a hazardous waste under 40 CFR Part 261. The specific information
required to be reported and the time frames in which it is to be reported are found at 40 CFR
§403.l2(p).

4
{
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v .

The Company may require to be provided and operated, at the customer's own expense,
monitoring facilities to allow inspection, sampling, and flow measurement of any discharges as
necessary to determine compliance with the provisions of this Code.

There shall be ample room in or near such sampling manhole or facility to allow accurate
sampling and preparation of samples for analysis. The facility, sampling, and measuring
equipment shall be maintained at all times in a safe and proper operating condition at the expense
of the customer.

The sampling and monitoring facilities shall be provided in accordance with the Company's
requirements and all applicable local construction standards and specifications. Construction
shall be completed within such a time frame as the Company shall specify by written
notification.

\ [RESERVED]

REPORTING REQUIREMENTS FOR SIGNIFICANT INDUSTRIAL USERS

MONITORING BMSC FACILITIES

Black Mountain Sewer Practice Code

Black Mountain Sewer Company.

.*

CODE OF PRACTICE (BMSC-Cp-01-0()8)

SECTION 8 NONCOMPLIANCE / ENFORCEMENT

1. NOTICE OF VIOLATIONS

Whenever the Company determines that any customer has violated or is violating any provision
of this Code, or any directives, orders, or permits issued or approved to which the Company is
bound, the Company may serve upon such customer a written notice ("Notice") stating the nature
of the violations(s) in accordance with A.A.C. R14-2-609.C, and requiring that the customer
correct the violation(s) within a specified period of time, perform such tasks as the Company
determines are necessary for the customer to correct the violations, or perform such tasks and
submit such information as is necessary for the Company to evaluate the extent of
noncompliance or to determine appropriate enforcement actions to be taken in conjunction with
the applicable regulatory agencies. A copy of the Notice shall also be provided to the Director of
the Utilities Division of the Arizona Corporation Commission.

11. SUSPENSION OF SERVICE

5

If the customer does not cure the violation, or present a satisfactory plan of remediation to
Company, within the time specified in the Notice, then Company may suspend or disconnect
wastewater treatment service in accordance with A.A.C. R14-2-609.C.

33

Responsible Agent: Operations

Approved:
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In addition, the Company may suspend wastewater treatment service, in accordance with
A.A.C. R14-2-609.B (without notice), when such suspension is necessary, in the opinion .of the
Company, in order to stop an actual or threatened discharge which presents or may present an
imminent or substantial endangerment to the health or welfare of persons, to the environment,
or causes the Company to violate any condition of its aquifer protection permit.

Any customer notified of an immediate suspension of the wastewater treatment service shall
immediately stop or eliminate the discharge. In the event of a failure of the customer to comply
voluntarily with the cease and desist request, the Company shall take such steps as deemed
necessary, including immediate severance of the sewer connection, to prevent or minimize
damage to the company's wastewater system or endangerment to. any individuals or the
environment. Any action dirt results in the immediate suspension of service, or disconnection,
of a customer shall be reported to the Director of the Utilities Division of the Arizona
Corporation Commission Maricopa County Environmental Services Department (MCESD)
within twenty-four (24) hours of the suspension or disconnection. Any reconnection of the
affected customer shall be in accordance with the Company's Tariff for which the customer
must pay the cost of disconnection and reconnection, plus the cost of parts and installation of
an Elder valve (or similar equipment) to allow for easier disconnection in the event of a
repeated discharge offense by customer.

34

Responsible Agent: Operations

Approved:
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Surrebuttal Testimony of Dorothy Hairs
Docket No. SW-02361A-08-0609
Page 1

*

1 'I.

2 Q-

INTRODUCTION

Please state your name and business address.

3

4

My name is Dorothy Hairs. My business address is 1200 West Washington Street,

Phoenix, Arizona 85007.

Q. Are you the same Dorothy Hains who has previously f'lIed testimony in the Black

Mountain Sewer Corporation ("Company") rate proceeding?

5

6

7

8

9

10

Yes.

Q- What is the purpose of your Surrebuttal Testimony?

11

12

A.

13

14

15

16

In my Surrebuttal Testimony I will respond to two issues raised in the Company's

Rebuttal Testimony (1) the Company claims that Staff changed its position and now

supports the Company's original request for a wastewater off-site facilities hookup fee

tariff; and (2) the Company pointed out two errors in Staffs water testing expense

adjustments and that the City of Scottsdale had suggested the Company increase its annual

total suspended solids ("TSS") tests and other parameter tests in City correspondence

dated September 29, 2009.17

18

19

20

11.

Q-

OFF-SITE HOOKUP FEE TARIFF

Has Staff changed its position on this tariff?

21

22

23

24

25

26

No. Staff recommends that the Company's proposal to implement such a tariff be denied

Staffs review of the Company's proposed tariff was based on (1) 270 additional customers

to be served by the Company within next live years, (2) using 315 gallons per day

("GPD")/customerl to determine increased waste water flow within next five years, Staff

estimated that the Company would need an additional 80,050 GPD of treatment capacity,

(3) all 80,050 GPD will be treated by City Scottsdale wastewater treatment system

A.

A.

A.

1 315 GPD/customer is the maximum daily flow during the test year.



1Cost per test

..-__-

Annual Cost
No. of
tests per
year

Fecal Coliform .- daily $15 365
Total Nitrogen (effluent)
- monthly

$52 12

Fluoride (effluent)
quarterly

$16 4

Cyanide (effluent) - $56 4

$5,475

$624

$64

$224

Surrebuttal Testimony of Dorothy Hairs
Docket No. W-01303A-08_0227
Page 2

s

("CSWWTS"), (4) the Company purchased 400,000 GPD from CSWWTS, but the

Company only delivered 393,000 GPD to CSWWTS for treatment during the Test Year

and (5) CSWWTS agrees to treat 1,000,000 GPD wastewater for the Company, and the

Company will pay $6/GPD to CSWWTS based on Contract No. 960058.

Staff estimated that the Company will purchase an additional 78,050 GPD with a cost of

$468,300 to serve 270 new customers. The Off-site Hookup Fee Tariff of $1,734 per 4-

inch service lateral equivalent would be appropriate. In case, the Commission disagrees

with Staff and wishes to approve an offsite facilities hookup fee tariff for the Company.

Staff has calculated the above figure and attached a tariff for Commission consideration.

(See Exhibit 1.)

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

111.

Q-

ANNUAL WATER TESTING COST ADJUSTMENTS

The Company pointed out two errors in Tables 5 and 6 in Staff's Engineering

Report. Please respond.

I

Staff agrees with the Company that these two errors should be corrected. Therefore

Tables 5 and 6 in Staff's Engineering Report should be replaced with the following

corrected Tables.

19

20
21
22

A.

Table 5 Wastewater Testing Cost per Permit Monitoring Requirement
(8oulder5 WWTP -. APP # P11175)



quarterly

Antimony (effluent) -
quarterly $16.80 4 $67

Arsenic (effluent) -
quarterly

$16.80 4 $67

Volatile Organic
Compound's (effluent) -
Semi-annually

$625 2 $1,250

Enteric Virus - monthly $460 12 $5,520
Turbidity daily $0* 365 $0
Barium (effluent) -
quarterly

$10 4 $40

Beryllium (effluent) -
quarterly $10 4 i$40

Cadmlum (effluent) -
quarterly $15 4 $60

Chromium (effluent) -
quarterly $10 4 $40

Lead (effluent) -
quarterly $15 4

v$60

Mercury (effluent) -
quarterly $32 4 I$128

Nickel (effluent) -
quarterly $10 4 $40

Selenium (effluent) -
quarterly $15 4

I
I
»
I

$60

Thallium (effluent) -
quarterly $15 4

I

i
$60

ICE digestion $16 1 I$16

ICP-MS digestion $15 1
z

l$15

Total
I$13,850

: '
I

Surrebuttal Testimony of Dorothy Hairs
Docket No. W-01303A-08-0227
Page 3

1

2

3

Note: The Company uses on-site auto turbidity meter to measure this parameter. *

4

K .



1
I Cost per test

No. of
tests per
year

Annual Cost

»
BODY - 7
samples/quarterly

1

28$36 $1,008

TSS .. 7
samples/quarterly

Total

$13 28 $364

$1,372

Surrebuttal Testimony of Dorothy Hairs
Docket No. W-01303A-08-0227
Page 4

1

2

3

9

Table 6 Wastewater Testing Cost per Service Agreement Monitoring Requirement
(Citv of Scottsdale -Agreement #960058)

l
\

4

5

6

7

8

9

10

Q , Wha t  wa t er  qua l i t y testing expense(s) does Sta ff  now recommend be used for

purposes of this rate case?

Staff recommends a water  testing expense of $15,222 be used instead of the $14,362

previously recommended.

Q.

11

12

13

14

15

16

17

18

19

20

21

22

23

A.

A.

In the Company's  Rebutta l, the Company stated that it  needed an additional $13,360

based on the September  29, 2009 letter from the City (see Exhibit 2).  Does Staff

agree with the Company? Please explain.

No. The City only suggested that  the Company monitor  addit ional parameters and

increase the monitoring frequencies in its September 29, 2009 letter. The City did not say

that the suggested monitoring requirements would replace the monitoring requirements in

Contract No. 960058 ("Contract"),  which requires the Company to only monitor  and

report the levels of BODY and TSS in the wastewater flow to the City on a quarterly basis.

The City may request additional monitoring parameters and sampling frequencies after the

Contract expires in 2016 or if the Company discharges over 1,000,000 GPD to the City

WWTS. Based on the Company 2008 Master  Plan,  Staff does not  believe tha t  the

wastewater flow will exceed 1,000,000 GPD prior to 2027. Therefore, Staff concludes

that no additional testing costs for wastewater that discharges to the City WWTS will

apply until the current contract expires in 2016.



Surrebuttal Testimony of Dorothy Hairs
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1 ~Q.

A.

Does this conclude your Surrebuttal Testimony?

2 Yes, it does.



l

Exhibit 1

\



UTILITY: Black Mountain Sewer Corporation
DOCKET n0.;sw-02361A-080609

1.

The purpose of the off-site  facilit ies hook-up fees payable to Black Mountain Sewer
Corporation ("the Company") pursuant to this tariff is to equitably apportion the costs of
constructing additional off-site facilities to provide wastewater treatment plant facilities
among all new service laterals. These charges are applicable to all new service laterals
established after the effective date of this tariff. The charges are one-time charges and are
payable as a condition to Company's establishment of service, as more particularly
provided below.

Unless the context otherwise requires, the definitions set forth in R-14-2-60] of the Arizona
Corporation Commission's ("Commission") rules and regulations governing sewer utilities shall
apply interpreting this tariff schedule.

11.

Purpose and Applicabilitv

Definitions

OFF-SITE FACILITIES HOOK-UP FEE (WASTEWATER)

TARIFF SCHEDULE

DECISION no.
EFFECTWE DATE :

*

"Applicant" means any party entering into an agreement with Company for the installation of
wastewater facilities to serve new service laterals, and may include Developers and/or Builder of
new residential subdivisions.

"Company" means Black Mountain Sewer Corporation .

"Collect ion Main Extension Agreement" means any agreement  whereby an Applicant ,
Developer and/or Builder agrees to advance the costs of the installation of wastewater facilities
to the Company to serve new service laterals, or install wastewater facilities to serve new service
laterals and transfer ownership of such wastewater facilities to the Company, which agreement
does not require the approval of the Commission pursuant to A.A.C. R-14-2-606, and shall have
the same meaning as "Wastewater Facilities Agreement".

"Off-site Facilities" means the wastewater treatment plant, sludge disposal facilities, effluent
disposal facilit ies and related appurtenances necessary for  proper operation,  including
engineering and design costs. Offsite facilities may also include lift stations, transportation
mains and related appurtenances necessary for proper operation if these facilities are not for the
exclusive use of the applicant and benefit the entire wastewater system.

"Service Lateral" means and includes all service laterals for single-family residential or other
uses.

g

1
\



TREATMENT PLANT HOOK-UP FEE TARIFF TABLE

Service Lateral Size Factor Fee
4-meh 1 $1,734
6-meh 2.25 $3,901
8-lnch 4 $6,936

10-inch 6.25 $10,837

111. Off-Site Facilities Hook-up Fee

For each new service lateral, the Company shall collect an off-site facilities hook-up fee as listed
in the following table: '

I v . Terms and Conditions

(A) Assessment of One Time Off-Site Facilities Hook-up Fee: The off-site facilities hook-up
fee may be assessed only once per parcel, service lateral, or lot within a subdivision (similar to a
service lateral installation charge).

(B) Use of Off-Site Facilities Hook-up Fee: Off-site facilities hook-up fees may only be used
to pay for capital items of off-site facilities, or for repayment of loans obtained for installation of
off-site facilities. Off-site hook-up fees shall not be used for repairs, maintenance, closing
treatment plant, lift stations or other operational purposes.

(C) Time of Payment:

(1) In the event that the person or entity that will be constructing improvements
("Applicant", "Developer" or "Builder") is otherwise required to enter into a
Collection Main Extension Agreement, payment of the fees required hereunder shall
be made by the Applicant, Developer or Builder when operational acceptance is
issued for the on-site wastewater facilities constructed to serve the improvement.

(2) In the event that the Applicant, Developer or Builder for service is not required to
enter into a Collection Main Extension Agreement, the charges hereunder shall be
due and payable at the time wastewater service is requested for the property.

(D) Off-Site Facilities Construction by Developer: Company and Applicant, Developer, or
Builder may agree to construction of off-site facilities necessary to serve a particular
development by Applicant, Developer or Builder, which facilities are then conveyed to
Company. In that event, Company shall credit the total cost of such off-site facilities as an offset
to off-site hook-up fees due under this Tariff. If the total cost of the off-site facilities constructed
by Applicant, Developer or Builder and conveyed to Company is less than the applicable off-site
hook-up fees under this Tariff, Applicant, Developer or Builder shall pay the remaining amount
of off-site hook-up fees owed hereunder. If the total cost of the off-site facilities contributed by
Applicant, Developer or Builder and conveyed to Company is more than the applicable off-site
hook-up fees under this Tariff, Applicant, Developer or Builder shall be refunded the difference
upon acceptance of the off-site facilities by the Company.



(E) Failure to Pay Charges, Delinquent Payments: The Company will not be obligated to
provide wastewater service to any Developer, Builder or odder applicant for service in the event
that the Developer, Builder orother applicant for service has not paid in full all charges
hereunder. Under no circumstances will the Company connect 'service or otherwise allow
service to be established if the entire amount of any payment has not been paid. .

(H) Off-Site Facilities Hook-up Fee in Addition to On-site Facilities: The off-site facilities
hook-up fee shall be in addition to any costs associated with the construction of on-site facilities
under a Collection Main Extension Agreement.

(I) Disposition of Excess Funds: After all necessary and desirable off-site facilities are
constructed utilizing funds collected pursuant to the off-site facilities hook-up fees, or if the off-
site facilities hook-up fee has been terminated by order of the Arizona Corporation Commission,
any Mnds remaining in the trust shall be refunded. The manner of the refund shall be determined
by the Commission at the time a refund becomes necessary.

(F) Off-Site Hook-Up Fees Non-refundable: The amounts collected by the Company
pursuant to the off-site facilities hook-up fee tariff shall be non-refundable contributions in aid of
construction.

(G) Use of Off-Site Hook-Up Fees Received: All funds collected by the Company as off-site
facilities hook-up fees shall be deposited into a separate interest bearing trust account and used
solely for the purposes of paying for the costs of off-site facilities, including repayment of loans
obtained for the installation of off-site facilities.

p

(J) Status Reporting Requirements to the Commission: The Company shall submit a
calendar year Off-Site Facilities Hook~Up Fee status report each January 315' to Docket Control
for the prior twelve (12) month period, beginning January 31, 201 l, until due hook-up fee tariff is
no longer in effect. This status report shall contain a list of all customers that have paid the
hook-up fee tariff, the amount each has paid, the amount of money spent from the account, the
amount of interest earned on the tariff account, and a list of all facilities that have been installed
with the tariff funds during the 12 month period.
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Water Campus

8787 E. Hualapai Dr.

P.O. Box 25089

Scottsdale, AZ 85255

September 29, 2009

Charlie A. Hernandez, Regional Operations Manager
Liberty Water
12725 w. Indian School Road Suite D101
Avondale, AZ 85392

1

Black Mountain Sewer Corporation Contract #960058
Sampling Requirements

Black Mountain Sewer Corporation (BMSC) has provided the City of Scottsdale with Boo, TSS and
Oil & Grease sampling results. Adequate facilities to enable proper collection of samples are
present at the sampling site, the point of discharge to the City of Scottsdale. The sop provided
for sample collection do not appear to met the sample collection methods approved by Scottsdale
Revised Code Sec. 49-91 or 40 CFR 40312(g)(3) and (4).

The current contract does not specifically state the parameters required for compliance. BOD
and TSS analysis is required to compute the non-uniform large volume discharge user charges
required by Scottsdale Revised Code Sec. 49-141g(2). These samples require 24-hour flow
proportional sampling rather than grab sampling to obtain representative results.

I suggest BMSC mirror the sampling schedule requirements the City of Scottsdale follows for its
discharge to the City of Phoenix. I have attached with this letter a summary of the parameters
and frequency required. Conformance to required sampling protocols for the collection of these
samples is mandatory.

I would like to observe BMSC's sample collection early within the 4"" Quarter of this year. Please
let me know if Liberty Water cannot commit to this request.

Please feel free to contact me regarding any questions you have.

Sincerely,g

~, . ' LJ# " r

Bill Hurd, Pretreatment Coordinator
WATER QUALITY DIVISION
8787 East Hualapal Drive PO Box 25089
Scottsdale, AZ 85255-0176

Eb***/r' .
"~...

.Md

CC:

Re:

Richard Sack, Water Resources Engineer
Carie Wilson, Water Quality Regulatory Compliance Manager

in



Parameter (1 )
\

Daily
Maximum

Monthly
Average

InStant.
Effluent
Limit

Sampling
Method

Minimum
Sampling
Frequency 1
7 per Ouag:..g3_. _ _.
4 per Oua'tr

4 per 093:
7 per Quart?
4 per Ou81rtef___..
4 per Ouarteu __
4 per Quarter _
7 per Month ____ _
4 per Quarter
4 per Ouarter __.
Daily ...__
4 Der Ouar:== __
4 per Quarter _
4 r O art r

Ammonia as N N/A N A N A 9 1Com site
Arsenic 0.13 N/A N A Composite
Be Hium N/A N/A N A Composite
BOD N/A N A N A I •Com site
Boron N/A N/A N/A Composite
Cadmium 0.047 N/A N/A Composite
Chromium N/A N A N A Composite
COD N A N/A N A Composite

l~Cop r 1.5 N A N A ireI 4Com
Cvanide 2.0 N/A N/A Grab
Flow (gallons per day) (2) 400,000 GPD N/A N/A Measured
Fluoride N/A N/A N/A Composite
Lead 0;41 N/A N/A Composite
Mercury 0.0023 N A N A Composite
Mclvbdenum N/A N/A N A Composite 4 per Ouarter
Nickel N/A N A N A Composite 4 per Quarter
Nitrate~N N/A N A N A »  |Com site 7 per carter
Nitrite-n N/A N A N A Composite 7 per Quarter
Selenium 0.10 N A N A Composite 4 per Quarter
Silver 1.2 N/A N A »  ICom site 4 per carter
TEN N/A N/A N/A Composite 7 per Quarter
TDS N/A N A N A Composite 7 per Month
TSS N/A N A N A Composite 7 per Month
Zinc 3.5 N/A N A Com polite 4 per carter

N/A N A 1500F 600 C Grab 7 per Month
pH (standard units) 3 N A N A 5.0-10.5 Grab 7 per Month
GC/MS by EPA Methods
624, 625 & 608
Total Toxic Organics (rm) (4)

N/A N/A N/A Grab/Comps

Benzene N A N A 0.035 Grab
Chloroform N/A N` A 2.000 Grab
4, 4'- DDE Prohibited N/A N/A Composite
4, 4'- DDT Prohibited N A N A Composite
Aldrin Prohibited N/A N A Composite
BHC - Alpha Prohibited N/A N A Composite
BHC - Beta Prohibited N A N/A Composite
BHC - Gamma (Lindane Prohibited N A N A Composite Semi~AnnuaI
Heptadwlor Prohibited N A N A Composite

IHe achlor Epoxide Prohibited N A N A » lCom site
Polychlorinated Biphenyl
Compounds (PCB's) Prohibited N/A N/A Composite

4

X,

I

Temperature

Draft Sampling Requirements

4

1
8

4

'Q

9
1

f
2

a

Semi-Antzua'
9

:

Semi-Anfwua*

Semi-Ara: '=§8

Semi-Annua.

Semi-Annual
Semi-Annual
Semi-Annual
Semi-Annual

r

~1
I

Semi-Annuai
Sem;-Avlpu,8l i

Semi-Annual i
I
I

Notes :

(1)
(2)

(3)

(4)

Unless otherwise noted, all discharge limits are in mg/L and in total form.
Flow shall be limited to the purchased capacity acquired and shall be monitored with
electronic secondary flow measurement equipment calibrated at least annually by the
Permitted. The measurement data shall be electronically communicated to the City via
telemetry equipment.
pH is a field parameter that must be analyzed on site, immediately upon collection. and in
accordance with 40 CFR §136.
Total Toxic Organics (TVS) compounds to be monitored and reported are specified in
Attachment A. Total Toxic Organics is the summation of aft quantifiable values greater than
,01 milligrams per liter fol; the compounds specified in Attachment A, and any detectable
concentration of any of the compounds specified in SRC Sec. 49-166 (12). See Section l. E
of this Permit below for further details.

l

a

I
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EXECUTIVE SUMMARY
BLACK MOUNTAIN SEWER CORPORATION

DOCKET NO. SW-02361A-08-0609
9

The Direct Testimony of Staff witness Juan C. Manrique addresses the following issues:

Capital Structure - Staff recommends that the Commission adopt a capital structure for Black
Mountain Sewer Corporation ("Applicant") for this proceeding consisting of 0.0 percent debt
and 100.0 percent equity. Although the Applicant has debt in the form of capital leases, the
Commission has directed (Decision Nos. 59944) recovery of the lease costs as operating
expense.

Cost of Equity - Staff recommends that the Commission adopt a 9.6 percent return oh equity
("ROE") for the Applicant. Staff's estimated ROE for the Applicant is based on cost of equity
estimates for the sample companies ranging from 9.8 percent for the capital asset pricing model
("CAPM") to 10.7 percent for the discounted cash flow method ("DCF"). Staff's ROE
recommendation includes a 0.7 percent downward adjustment to reflect a lower financial risk in
the Applicant's capital structure compared to that of the sample companies.

Overall Rate of Return - Staff recommends that the Commission adopt an overall rate of return
("ROR") of 9.6 percent, i.e. the ROE, since the recommended capital structure includes no debt.

Mr. Bourassa's Testimony _. The Commission should reject the Company~proposed 12.8 percent
ROE for the following reasons:

Mr. Bourassa's DCF estimates rely exclusively on analysts' forecasts. In addition
Mr. Bourassa's DCF constant-growth analysis does not include dividend growth.



Direct Testimony of Juan C. Manrique
Docket No SW-02361A-08-0609
Page 1

F

1 `I. INTRODUCTION
I

2 Q- Please state your name, occupation, and business address.

3

4

My name is Juan C. Enrique. I am a Public Utilities Analyst employed by the Arizona

Corporation Commission ("ACC" or "Cornrnission") in the Utilities Division ("StafF').

My business address is 1200 West Washington Street, Phoenix, Arizona 85007.5

6

7 Q. Briefly describe your responsibilities as a Public Utilities Analyst.

8 Public Utilities Analyst, l perform studies

9

In my position as a to estimate the cost of

capital component in rate filings to determine the overall revenue requirement and analyze

10 requests for financing authorizations.

11

12 Q- Pleasedescribe your educational background and professional experience.

13

14

15

16

17

I graduated from Arizona State University and received a Bachelor of Science degree in

Finance. My course of studies included courses in corporate and international finance,

investments, accounting, statistics, and economics. began employment as a Staff Public

Utilities Analyst in October 2008. My professional experience includes two years as a

Loan Officer with a homebuilder and as an Associate for an Investor Relations firm.

18

19 Q- What is the scope of your testimony in this case?

20

21

22

My testimony provides Staff's recommended capital structure, return on equity ("ROE")

and overall rate of return ("RC)R") for establishing the revenue requirement for Black

Mountain Sewer Corporation ("Black Mountain" or "Applicant").

23

24 Q. Please provide a brief description of Black Mountain and its relation to affiliates.

25

26

A.

A.

A.

A.

Black Mountain is a Subchapter "C" corporation. Black Mountain is owned by Algonquin

Water Resources of America, Inc. ("AWRA"). AWRA is an indirect wholly owned
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Briefly summarize how Staff's cost of capital testimony is organized.

subsidiary of Algonquin Power Income Fund which is publicly traded on the Toronto

Stock Exchange. Black Mountain is a sister company to other public service corporations

regulated by the Commission including: Bella Vista Water Company, Litchfield Park

Service Company, Northern Sunrise Water Company, Southern Sunrise Water Company

and Gold Canyon Sewer Company.

14

15

Summaryof Testimony and Recommendations

Q-

A. Staff's cost of capital testimony is presented in ten sections. Section I is this introduction.

Section H discusses the concept of weighted average cost of capital ("WACC"). Section

IH presents the concept of capital stricture and presents Staff's recommended capital

structure for Black Mountain in this proceeding. Section W discusses the concepts of

ROE and risk. Section V presents the methods employed by Staff to estimate Black

Mountain's ROE. Section VI presents the findings of Staff's ROE analysis. Section VH

presents Staff's final cost of equity estimates for Black Mountain. Section VIII presents

16 Staff's ROR recommendation. Section IX presents Staff's comments on the Direct

17 Finally, Section X

18

Testimony of the Applicant's witness, Mr. Thomas J. Bourassa.

presents the conclusions.

19

20 Q- Have you prepared any exhibits to accompany your testimony"

21

22

Yes. I prepared eight schedules (JCM-1 to JCM-8) that support Staff's cost of capital

analysis.

23

24 Q- What is Staff's recommended rate of return for Black Mountain?

(/ 25

26

Staff recommends a 9.6 percent overall ROR as shown in Schedule JCM-1. Staff's ROR

recommendation is based on cost of equity estimates for Black Mountain that range from

A.

A.

4.
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¢9

1
y

10.7 percent using the capital asset pricing model ("CAPM") to 9.8 percent using the

2 discounted cash How method ("DCF"). Staff's ROR recommendation reflects a 0.7

3

4

percent downward adjustment to the estimated RCE to account for a lower financial risk

in the Applicant's capital structure compared to that of the sample companies.

5

6 Black Mountain 's Proposed Uverall Rate of Retum

7 Q. Briefly summarize Black Mountain's proposed capital structure, cost of debt, return

8 on equity and overall rate of return for this proceeding.

9

10

Table 1 summarizes the Applicant's proposed capita] structure, cost of debt, return on

equity and overall rate of return in this proceeding:

11

12 Table 1
,4.

r 2

Weighted
CostWeight Cost

Long-term Debt 0.0% 0.0% 0.0%

Common Equity 100.0% 12.8% 12.8%

Cost of Capital/ROR 12.8 %

13

14 Black Mountain is proposing an overall rate of return of 12.8 percent.

15

16 11.

17 Q-

THE WEIGHTED AVERAGE COST OF CAPITAL

Briefly explain the cost of capital concept.

18

19

20

21

The cost of capital is the opportunity cost of choosing one investment over others with

equivalent risk. In other words, the cost of capital is the return that stakeholders expect

for investing their financial resources in a determined business venture over another

business venture.

8

22

A.

A.
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The WACC formula is:

The WACC is calculated by adding the weighted expected returns of a firm's securities.

How is the WACC calculated°

indebtedness) is an average of the cost rates on all issued securities adjusted to reflect the

relative amounts for each security in the cornpany's entire capital structure. Thus, the

overall cost of capital is the WACC.

The cost of capital to a company issuing a variety of securities (i.e., stock and

What is the overall cost of capital?

WACC

Equation 1.

i=1

D

Wt*Ti

14

15

In this equation, Wt is the weight given to the lm security (the proportion of the ill security

relative to the portfolio) and Ii is the expected return on the lM security.

16

17 Q. Can you provide an example demonstrating application of Equation 1?

18

19

20

21

Yes. For this example, assume that an entity has a capital structure composed of 60

percent debt and 40 percent equity. Also, assume that the embedded cost of debt is 6_0

percent and the expected return on equity, i.e. the cost of equity, is 10.5 percent.

Calculation of the WACC is as follows:

22
WACC = (60% * 60%) + (40% * 10.5%)

23
WACC : 3.60% + 4.20%

24

WACC : 7.80%
25

A.

A.

A.
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Q.

The capital structure of a firm consists of the relative proportions of each type of security--

short-term debt, long-term debt (including capital leases), preferred stock and common

stock-- that are used to finance the firm's assets.

How is the capital structure expressed?

Please explain the capital structure concept.

The weighted average cost of capita] in this example is 7.80 percent. The entity in this

example would need to earn an overall rate of return of 7.80 percent to cover its cost of

capital.

CAPITAL STRUCTURE

14

15

The capital structure of a company is expressed as due percentage of each component of

the capital structure (capital leases, short-term debt, long-term debt, preferred stock and

common stock) relative to due entire capital structure.

16

17

18

19

As an example, the capital structure for an entity that is financed by $20,000 of capital

leases, $85,000 of long»term debt, $15,000 of preferred stock and $40,000 of common

stock is shown in Table 2.

20

4 .

A.

A.



Component %

Capital Leases $20,000 ($20,000/$200,000) 10.0%

Long-Term Debt $85,000 ($85,000/$2.0,000) 42.5%

Preferred Stock $15,000 ($15 ,000/$200,000) 7.5%

Common Stock $80,000 ($80,000/$200,000) 40.0%

Total $200,000 100%

4

5

6

2

3

1
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The capital structure in this example is composed of 0.0 percent short-term debt, 10.0

percent capital leases, 42.5 percent long-term debt, 7.5 percent preferred stock and 40.0

percent common stock.

|

Table 2

*

7 Black Mountain 's Capital Structure

8 Q. What capital structure does Black Mountain propose?

9

10

The Applicant proposes a capital structure composed of 0.0 percent debt and 100.0 percent

common equity.

11

12 Q. What is Staff's proposed capital structure for Black Mountain?

13 Staff recommends a capital structure composed of 0.0 percent debt and 100.0 percent

14 equity.

15

16 Q_ Is this Black Mount:ain's actual capital structure?

17

18

19

20

A.

A. No. The Company's actual capital structure is 21.6 percent debt and 78.4 percent equity.

The Company has two operating leases that funded its Scottsdale treatment capacity which

would normally be considered debt, However, Decision No. 59944, dated December 26,

1996, states that these leases shall be considered as lease expense, i.e., not as debt.
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1 »Q. How does Black Mountain's capital st ructure compare to capital st ructures of

2 publicly traded water utilities?

3

4 equity.

5

6

7

The Applicant's capital structure is composed of 0.0 percent debt and 100.0 percent

Schedule JCM-4 shows the capital structures of six publicly traded water

companies ("sample water companies") as of July 2009. The average capital structure for

the sample water utilities is comprised of approximately 50.2 percent debt and 49.8

percent equity.

8

9 Q- Do you have additional comments on Black Mountain's capital structure"

10 Yes. Black Mountain has two inter-company loans. However, Commission Decision No.

11

12

13

14

15

16

59944 specifies that the debt service cost for these loans -is to be treated as an operating

expense. Therefore, Staff did not include these loans in the Applicant's capital structure.

However, regardless of how these loans are treated for rate-making purposes, the loans do

exist and present financial risk in the minds of investors. Accordingly, Staff recognized

the real financial risk presented by these loans in calculating an ROE estimate, as

discussed in Section VII of this testimony.

17

18 IV. RETURN ON EQUITY

19 Eackground

20 Q- Please define the term "cost of equity capital".

21

22

23

24

25

The cost of equity is the rate of return that investors expect to earn on their investment in a

business entity given its risk. In other words, the cost of equity to the entity is the

investors' expected rate of return on other investments of similar risk. As investors have a

wide selection of stocks to choose from, they will choose stocks with similar risks but

higher returns. Therefore, the market determines the entity's cost of equity.

26

A.

A.

A.
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l Q-

2

3

4

Is there a correlation between interest rates and the cost of equity?

Yes. The cost of equity tends to move in the same direction as interest rates. This

relationship is part of the CAPM formula. The CAPM is a market based model employed

by Staff for estimating the cost of equity. The CAPM is further discussed in Section V of

this testimony.5

6

7

8

9

10

Q- What has been the general trend of interest rates in recent years?

A chronological chart of interest rates is a good tool to show interest rate history and

identify trends. Chart 1 graphs intermediate U.S.treasury rates from September 1999 to

September 2009.

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

A.

A.

r
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*

1 1

2

Chart 1 shows that intermediate interest rates trended downward from 2000 to mid-2003,

then turned slightly upward until mid-2007, and have trended downward in the past two

3 years .

4

Q. What has been the general trend in interest rates longer ter1n'75

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

U.S. Treasury rates from 1959 to present are shown in Chart 2. The chart shows that

interest rates trended upward through the mid-1980s and have trended downward over the

last 25 years.

23

24

A.
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1 ~Q. Do these trends suggest anything in terms of cost of equity?

2

3

Yes. As previously demonstrated, interest rates and cost of equity tend to move in the

same direction, therefore, cost of equity has declined in the past 25 years.

4

5 Q. Do actual returns represent the cost of equity"

6 No. The cost of equity represents investors' expected returns and not realized returns.

7

8 Q.

9

10

Is there any information available that leads to an understanding of the relationship

between the equity returns required for a regulated water utility and those required

in the market as a whole?

11 Yes. A comparison of betas, a component of the CAPM discussed in Section V, for the

12

13

14

water utility industry and the market provide insight into this relationship. The average

beta (0.82>1 for a water utility is lower than the theoretical average beta for all stocks (1 .0).

According to the CAPM formula, the cost of equity capital moves in the same direction as

15 beta. Since the beta for the water utility industry is lower than the beta for the market, the

16

17

implication is that the required return on equity for a regulated water utility is below the

average required return on the market.

18

19 Risk

20 Q. Please define risk in relation to cost of capital.

21

22

23

24

25

Risk, as it relates to an investment, is the variability or uncertainty of the returns on a

particular security. Investors are risk averse and require a greater potential return to invest

in relatively greater risk opportunities, Le., investors require compensation for taking on

additional risk. Risk is generally separated into two components. Those components are

market risk (systematic risk) and non-market risk (diversifiable risk or firm-specific risk).

A.

A.

1 See Schedule JCM~6

A.

A.
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war, inhationand high interest rates. Since these factors affect the entire market they

cannot be eliminated through diversification. Market risk does not impact each security to

the same degree. The degree to which any security's returns is affected by the market can

be measured using Beta. Beta reflects the business risk and the financial risk of a security.

Business risk is the fluctuation of earnings inherent in a rim's operations and environment

Please define business risk.

Market risk or systematic risk is the risk of an investment that cannot be reduced through

diversification. Market risk stems from factors that affect. all securities such as recessions,

What is market risk?
r

13

such as competition and adverse economic conditions that may impair its ability to

provide returns on investment. Companies in the same or similar line of business tend to

experience the same fluctuations in business cycles.

14

15 Q- Please define financial risk.

16

17

18

Financial risk is the fluctuation of earnings inherent in the use of debt financing by a firm

and which may impair its ability to provide adequate return. The more a company uses

debt financing, the more the company becomes exposed to financial risk.

19

20 Q- Do business risk and financial risk affect the cost of equity?

21 A. Yes.

22

23 Q- Is a firm subject to any other risk?

24 Yes.

25

3

A.

A.

A.

A. Firms are also subject to unsystematic or firm-specific risk. Examples of

unsystematic risk include losses caused by labor problems, nationalization of assets, loss
I
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1 \ of a big client or weather conditions. Investors can eliminate firm-specific risk by holding

2 a diverse portfolio, thus, such risk is not of concern to diversified investors,

3

4 Q-

5

6

How does Black Mountain's financial risk compare to the sample water companies'

financial risk from the perspective of an investor that recognizes as debt the two

capital leases the Commission treats as operating expense for ratemaldng proposes?

7

8

9

10

11

12

13

14

From an investor's perspective, Black Mountain's capital structure is composed of

approximately 21.6 percent debt and 78.4 percent equity. Schedule JCM-4shows the

capital structures of six publicly traded water companies ("sample water companies") as

of July 2009, as well as Black Mountain's actual capital structure. As of July 2009, the

sample water utilities were capitalized with approximately 50.2 percent debt and 49.8

percent equity, while Black Mountain's actual capital structure consists of approximately

21.6 percent debt and 78.4 percent equity. Thus, Black Mountain's shareholders bear less

financial risk than the shareholders of the sample companies.

15

16 Q. Is firm-specific risk measured by beta?

17 No. Firm-specific risk is not measured by beta.

18

19

20

Q. Is the cost of equity affected by firm-specific risk?

No. Since firm-specific risk can be eliminated through diversification, it does not affect

21 the cost of equity.

22
or

23 Q. Can investors expect additional returns for firm-specific risk?

24 No. Investors who hold diversified portfolios can eliminate firm~specific risk, and

25

A.

A.

A.

A.

consequently do not require any additional return. Since investors who choose to be less
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*

1 1

than fully diversified must compete in the market with fully-diversified investors, the

2 fanner cannot expect to be compensated for unique risk.

3

4 v. ESTIMATING THE COST OF EQUITY

5

6 Did Staff directly estimate the cost of equity for Black Mountain?

7

8

9

10

11

Int roduc t ion

Q-

A. No. Since Black Mountain is not a publicly traded company, Staff is unable to directly

estimate Black Mountain's cost of equity due to die unavailability of financial

information. Instead, Staff uses an average of a representative sample group to reduce the

sample error resulting from random fluctuations in the market at the time the information

is gathered.

12

13 Q. What companies did Staff select as proydes or comparables for Black Mountain?

14

15

16

17

Staff's sample consists of the following six publicly-traded water utilities: American

States Water, California Water, Connecticut Water Services, Middlesex Water, Aqua

America and SAW Corp. These companies were chosen because they are publicly traded

and receive the majority of their earnings from regulated operations.

18

19

20

Q- What models did Staff implement to estimate Black Mountain's cost of equity?

Staff used two market-based models to estimate the cost of equity for Black Mountain: the

21 DCF model and the CAPM.

22

23 Q- Please explain why Staff chose the DCF and CAPMmodels.

24 Staff chose to use the DCF and CAPM models because they are widely-recognized

25 market-based models and have been used extensively to estimate the cost of equity. An

26

A.

A.

A.

explanation of the DCF and CAPM models follows.
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l 'Discounted Cash Flow Model Analysis

2

3

Q. Please provide a brief summary of the theory upon which the DCF method of

estimating the cost of equity is based.

4

5

6

7

8

9

10

11

The DCF method of stock valuation is based on the theory that the value of an investment

is equal to the sum of the future cash flows generated from the aforementioned investment

discounted to the present time. This method uses expected dividends, market price and

dividend growth rate to calculate the cost of capital. Professor Myron Gordon pioneered

the DCF method in the 1960s. The DCF method has become widely used to estimate the

cost of equity for public utilities due to its theoretical merit and its simplicity. Staff used

the financial information for the relevant six sample companies in the DCF model and

averaged the results to determine an estimated cost of capital for the sample companies.

12
r

13 Q. Does Staff use more than one version of the DCF Model?

14 Yes. Staff uses two versions of the DCF model: the constant-growth DCF Model and the

15

16

17

multi-stage or non-constant growth DCF. The constant-growth DCF Model assumes that

an entity's dividends will grow indefinitely at the same rate. The multi~stage growth DCF

model assumes the dividend growth rate will change at some point in the future.

18

19 The Constant-Growth DCF

20 Q. What is the mathematical formula used in Staff's constant-growth DCF analysis?

21 A. The constant-growth DCF formula used in Staff's analysis is:

22

A.

A.
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9
Equation 2 :

K D1'+8
13,

where K

D/

H)
g

the cost of equity

the expected annual dividend

the current stock price

the expected infinite annual growth rate of dividends

1

2

3

4

5

6

7

Equation 2 assumes that the entity has a constant eamjngs retention rate and that its

earnings are expected to grow at a constant rate. According to Equation 2, a stock with a

current market price of $10 per share, an expected annual dividend of $0.45 per share and

an expected dividend growth rate of 3.0 percent per year has a cost of equity to the entity

of 7.5 percent, reflected by the sum of the dividend yield ($0.45/ $10 = 4.5 percent) and

the 3.0 percent annual dividend growth rate.

8

9 Q~

10

How did Staff calculate the dividend yield component (D1/P0) of the constant-growth

DCF formula?

11

12

13

Staff calculated the yield component of the DCF formula by dividing the expected annual

dividends (D1) by the spot stock price (Po) after the close of the market August 26, 2009,

as reported by MSN Money.

14

15 Q-

16

Why did Staff use the August 26, 2009, spot price rather than a historical average

stock price to calculate the dividend yield component of the DCF formula?

17

18

19

Current, rather than historic, market stock price is used in order to be consistent with

finance theory, i.e., the efficient market hypothesis. The efficient market hypothesis

asserts that the current stock price reflects all available information on a stock including

A.

A.

2 Value Line Summary & Index. 08-26-09

J
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Q-

The dividend growth component used by Staff is determined by the average of six

different estimation methods as shown in Schedule JCM-8. Staff calculated historical and

projected growth estimates on dividend-per-share ("DPS")3, earnings-per-share ("EPS")4

and sustainable growth bases.

How did Staff estimate the dividend growth (g) component of the constant-growth

DCF model represented by Equation 2?

investors' expectations of future returns. Use of a historical average of stock prices

illogically discounts the most recent information in favor of less recent information. The

latter is stale and iS representative of underlying conditions that may have changed.

41

13

Why did Staff examine EPS growth to estimate the dividend growth component of

the constant-growth DCF model'7

14

15

16

Historic and projected EPS growth are used because dividends are related to earnings.

Dividend distributions may exceed earnings in die short Mn, but cannot continue

indefinitely. In the long term, dividend distributions are dependent on earnings.

17

18 Q. How did Staff estimate historical DPS growth?

19

20

21

22

Staff estimated historical DPS growth by calculating the average rate of growth in DPS of

the sample water companies from 1998 to 2008. The results of that calculation are shown

in Schedule JCM-5. Staff calculated an average historical DPS growth rate of 3.1 percent

for the sample water utilities for the aforementioned period.

23

I

A.

3 Derived from information provided by Value Line
4 Derived from information provided by Value Line

A.

A.
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1 How did Staff estimate the projected DPS growth?

2

'Q.

A.

3

4

Staff calculated an average of the projected DPS growth rates for the sample water utilities

from Value Line. The average projected DPS growth rate is 4.3 percent,  as shown in

Schedule JCM-5.

5

6 Q- How did Staff calculate the historical EPS growth ra te?

7

8

9

10

11

Staff estimated historical EPS growth by calculating the average rate of growth in EPS of

the sample water companies from 1998 to 2008. Staff calculated an average historical

EPS growth rate of 3.4 percent for  the sample water  utilit ies for  the aforementioned

period, as shown in Schedule JCM-5 .

12 Q- How did Staff estimate the projected EPS growth?

Staff calculated an average of the projected EPS growth rates for the sample water utilities

from Value Line. The average projected EPS growth rate is 9.7 percent,  as shown in

Schedule JCM-5 .

Q. How does Staff calculate its historical and projected sustainable growth rates?

13

14

15

16

17

18

19

20

21

Historical and projected sustainable growth rates are calculated by adding their respective

retention growth rate terms (br) to their respective stock financing growth rate terms (vs),

as shown in Schedule JCM-6.

22 Q- What is retention growth?

23

24

A.

A.

A.

A. Retent ion growth is  the growth iii dividends due to the retent ion of earnings. The

retention growth concept is based on the theory that dividend growth cannot be achieved

unless the company retains and reinvests some of its earnings. The retention growth is

used in Staff's calculation of sustainable growth shown in Schedule JCM-6.

J

25

26



Direct Testimony of Juan C. Manrique
Docket No SW-02361A-08-0609
Page 18

*

1

2 A.

3

What is the formula for the retention growth rate" .

The retention growth rate is the product of the retention ratio and the book/accounting

return on equity. The retention growth rate formula is:

4

Equation 3 1

Retention Growth Rate= Br

where .` b

r
the retention ratio (1 .- dividend payout ratio)

the accounting/book return on common equity

5

6 Q. How did Staff calculate the average historical retention growth rate (br) for the

7

8

9

10

sample water utilities?

Staff calculated the historical retention rates by averaging the retention rates for the

sample water companies from 1999 to 2008. The historical average retention (be) growth

for the sample water utilities is 3.0 percent, as shown in Schedule JCM-6.

11

12 Q- How did Staff determine projected retention growth rate (br) for the sample water

13 utilities'

14

15

16

Staff used the retention growth projections for the sample water utilities for the period

2012 to 2014 fromValue Line. The projected average retention growth rate for the sample

water utilities is 6.0 percent, as shown in Schedule JCM-6.

17

18 Q. When can retention growth provide a reasonable estimate of future dividend

19 growth?

20

21

r
t

22

A.

A.

A.

The retention growth rate is a reasonable estimate of future dividend growth when the

retention ratio is reasonably constant and the entity's market price to book value ("rnarket-

to~book ratio") is expected to be 1.0. The average retention ratio has been reasonably
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1 9

2

constant in recent years. However, the market-to-book ratio for the sample water utilities

is 1.7, notably higher than 1.0, as shown in Schedule JCM-7. .

3

4 Q. Is there any financial implication of a market-to-book ratio greater than 1.0'?

5

6

7

8

9

10

11

12

13

14

15

16

Yes. A market-to-book ratio greater than 1.0 implies that investors expect an entity to

earn an accounting/book return on its equity that exceeds its cost of equity. The

relationship between required returns and expected cash Hows is readily observed in the

fixed securities market. For example, assume an entity contemplating issuance of bonds

with a face value of $10 million at either 6 percent or 8 percent, and thus, paying annual

interest of $600,000 or $800,000, respectively. Regardless of investors' required return on

similar bonds, investors will be willing to pay more for the bonds if issued at 8 percent

than if the bonds are issued at 6 percent. For example, if the current interest rate required

by investors is 6 percent, then they would bid $10 million for the 6 percent bonds and

more than $10 million for the 8 percent bonds. Similarly, if equity investors require a 9

percent return and expect an entity to earn accounting/book returns of 13 percent, the

market will bid up the price of the entity's Stock to provide the required return of 9

17 percent.

18

19 Q-

20

21

How has Staff generally recognized a market-to-book ratio exceeding 1.0 in its cost of

equity analyses in recent years"

Staff bas assumed that investors expect the market-tobook ratio to remain greater than

22 1.0. Given that assumption, Staff has added a stock financing growth rate (vs) term to the

23 retention ratio (Br) term to calculate its historical and projected sustainable growth rates.

24

A.

A.
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1
`Q_

Do the historical and projected sustainable growth rates Staff uses to develop its

2 DCF cost of equity in this case continue to include a stock financing growth rate

3 term"

4 Yes.

5

6 Q. What is stock financing growth?

7

8

9

10

11

12

Stock financing growth is the growth in an entity's dividends due to the sale of stock by

that entity. Stock financing growth is a concept derived by Myron Gordon and discussed

in his bookThe Cost of Capital to a Public Uzilizy.5 Stock financing growth is the product

of the fraction of the funds raised from the sale of stock that accrues to existing

shareholders (v) and the fraction resulting from dividing the funds raised from the sale of

stock by the existing common equity(s).

13

14 Q. What is the mathematical formula for the stock financing growth rate?

15 The mathematical formula for stock financing growth js:

16

Equation 4

Stock Financing Growth : vs

where '_ v

S

Fraction of the funds raised from the sale of stock that accrues

to existing shareholders

Funds raised from the sale of stock as a fraction of the existing

common equity

17

18 Q. How is the variable v presented above calculated"

19 Variable v is calculated as follows:

A.

A.

A.

A.

5 Gordon, Myron J. The Cost of Capital to a Public Uzilizy. MSU Public Utilities Studies, Michigan, 1974.pp 31-35.
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Equation 5 :

v = I ._ book value

market value

1

2

3

For example, assume that a share of stock has a $30 book value and is selling for $45.

Then, to find the value of v, the formula is applied:

v = I -

4 In this example, v is equal to 0.33.

5

6 Q. How is the variable s presented above calculated?

7 Van'able s is calculated as follows:

8

9 Equation 6:

10

11

Funds raised from the issuance of stocks  _
Total existing common equity before the issuance

12

13

14

For example, assume that an entity has $150 in existing equity, and it sells $30 of stock.

Then, to find the value of s, the formula is applied:

S
30

150

15 In this example, s is equal to 20.0 percent.

16

17 Q. What is the vs term when the market-to-book ratio is equal to 1.09

18

19

A.

A.

A market-to-book ratio equal to 1.0 reflects that investors expect an entity to earn a

book/accounting return on their equity investment equal to the cost of equity. When the
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1

2

3

4

market-to-book ratio is equal to 1.0, none of the funds raised from the sale of stock by the

entity accrues to the benefit of existing shareholders, i.e., the tern v is equal to zero (0.0).

Consequently, the vs term is also equal to zero (0.0). When stock financing growth is

zero, dividend growth depends solely on the Br term.

5

6 Q- What is the effect of the vs term when the market-to-book ratio is greater than1.0?

7

8

9

10

11

12

13

14

A market-to-book ratio greater than 1.0 reflects that investors expect an entity to am a

book/accounting return on their equity investment greater than the cost of equity.

Equation 5 shows that when the market-to-book ratio is greater than 1.0 the v term is also

greater than zero. The excess by which new shares are issued and sold over book value

per share of outstanding stock is a contribution that accrues to existing stockholders in the

form of a higher book value. The resulting higher book value leads to higher expected

earnings and dividends. Continued growth from the vs term is dependent upon the

continued issuance and sale of additional shares at a price that exceeds book value per

15 share.

16

17 Q. What vs estimate did Staff calculate from its analysis of the sample water utilities?

18 Staff estimated an average stock financing growth of 2.0 percent for the sample water

19

20

utilities, as shown in Schedule JCM-6.

21 Q.

22

23

What would occur if an entity had a market-to-book ratio greater than 1.0 as a result

of investors expecting earnings to exceed the cost of equity capital and the entity

subsequently experienced newly authorized rates equal to its cost of equity capital?

24

(
25

Market pressure on the entity's stock price to reflect the change in future expected cash

flows would cause the market-to-book ratio to move toward 1.0.

26

A.

A.

A.
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1 .Q.

2

What would the impact be if the average market-to>bo0k ratio of the sample water

utilities fell to 1.0 due to authorized ROEs equaling the cost of equity?

3

4

5

6

7

8

In that case, Staff's inclusion of the vs term in the constant-growth DCF analysis would

result in an overestimation of its sustainable dividend growth rate and the resulting DCF

ROE estimate. Inclusion of the vs tern assumes that the market-to-book ratio continues to

exceed 1.0 and that the water utilities will continue to issue and sell stock at prices above

book value with the effect of benefitting existing shareholders. If the market-to-book ratio

declines to 1.0, the stock financing term is not necessary.

9

10 Q. What are Staff's historical and projected sustainable growth rates?

11

12

13

14

Staff's estimated historical sustainable growth rate is 5.1 percent based on an analysis of

earnings retention for the sample water companies. Staff's projected sustainable growth

rate is 9.0 percent based on retention growth projected by Value Line. Schedule JCM-6

presents Staff's estimates of the sustainable growth rate.

15

16 Q- What is Staff's expected infinite annual growth rate in dividends?

17

18

19

Staff's expected infinite annual growth rate in dividends is 5.8 percent, which is the

average of historical and projected DPS, EPS, and sustainable growth estimates. Staff's

calculation of the expected infinite annual growth rate in dividends is shown in Schedule

20 JCM-8.

21

22 Q-

23

What is Staff's constant-growth DCF estimate?

Staff's constant-growth DCF estimate is 9.4 percent as shown in Schedule JCM-3 .

24

A.

A.

A.

A.
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*

1

2 Q-

3

4

The Multi-Stage DCF

Why did Staff implement the multi-stage DCF model to estimate Black Mountain's

cost of equity?

Staff generally uses the multi-stage DCF model to consider the assumption that dividends

5

6

may not grow at a constant rate. The multi-stage DCF uses two stages of growth.

first stage is four years followed by the second constant growth stage.

The

7

8 Q. What is the mathematical formula for the multi-stage DCF?

9 The multi-stage DCF formula is shown in the following equation:

10

Equation 7 :
m

P0 +D,
(1+K)'

D,,(1+g,,)

K -8» (1+)

Where : 1%
DI
K

n

D r

gr

current stock price

dividends expected during stage 1

cost of equity

years of non - constant growth

dividend expected in year n

constant rate of growth expected after year n

11

12 Q. What steps did Staff take to implement its multi-stage DCF cost of equity model?

13

14

15

16

First, Staff projected future dividends for each of the sample water utilities using near-

term and long-term growth rates. Second, Staff calculated the rate (cost of equity) which

equates the present value of the forecasted dividends to the current stock price for each of

the sample water utilities. Lastly, Staff calculated an average of the individual sample

17

A.

A.

A.

company cost of equity estimates.
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1 .Q. How did Staff calculate near-term (stage-1) growth?

2

3

4

The stage~l growth rate is based on Value Lines' projected dividends for the next twelve

months, when available, and on the average dividend growth rate (5.8 percent) calculated

in Staff's constant DCF analysis for the remainder of the stage.

5

6 Q. How did Staff estimate long-term (stage-2) growth?

7

8

9

Staff calculated the stage-2 growth rate using the arithmetic mean rate of growth in GDP

from 1929 to 2008.6 Using the GDP growth rate assumes that the water utility industry is

expected to grow at the same rate as the overall economy.

10

11 Q. What is the historical GDP growth rate that Staff used to estimate stage-2 growth?

12 Staff used 6.7 percent to estimate the stage-2 growth rate.

13

14 Q- What is Staff's multi-stage DCF estimate?

15 Staff's multi-stage DCF estimate is 10.2 percent, as shown in Schedule JCM-3 .

16

17 Q. What is Staff's overall DCF estimate?

18

19

20

Staff's overall DCF estimate is 9.8 percent. Staff calculated the overall DCF estimate by

averaging the constant growth DCF (9.4%) and multi-stage DCF (10.2%) estimates, as

shown in Schedule JCM-3.

21

22 Capital Asset Pricing Model

23 Q. Pleasedescribe the CAPM.

24 The CAPM is used to determine the prices of securities in a competitive market. The

25 CAPM model describes the relationship between a security's investment risk and its

A.

6 www.bea.doc.gov

A.

A.

A.

A.

A.
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Q.

market rate of return. Under the CAPM an investor requires the expected return of a

security to equal the rate on a risk-free security plus a risk premium. If the investor's

expected return does not meet or beat the required return, the investment is not

economically justified. The model also assumes that investors will sufficiently diversify

their investments to eliminate any non-systematic or unique risk.7 In 1990, Professors

Harry Markowitz, William Sharpe, and Merton Miller earned the Nobel Prize in

Economic Sciences for their contribution to the development of the CAPM.

companies as its DCF cost of equity estimation analysis.

Yes.

estimation analyses?

Did Staff use the same sample water utilities in its CAPM and DCF cost of equity

Staff's CAPM cost of equity estimation analysis uses the same sample water

14 Q. What is the mathematical formula for the CAPM?

15 A. The mathematiCal formula for the CAPM is:

16

Equation 81

K = R+,8(Rm -R/)

where : Rf

Rm

5
Rm 'Rf

K

risk free rate

return on market

beta

market risk premium

expected return

17

A.

The CAPM makes the following assumptions: 1) single holding period, 2) perfect and competitive securities
market, 3) no transaction costs, 4) no restrictions on short selling or borrowing, 5) the existence of a risk-free rate,
and 6) homogeneous expectations.
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Q-

Q. What is the risk free rate?

The equation shows that the expected return (K) on a risky asset is equal to the risk-free

interest rate (Rf) plus the product of the market risk premium ("Rp") (Rm -.. Rf) multiplied

by beta (B) where beta represents the risldness of the investment relative to the market.

How does Staff estimate the risk-free rate of interest in its historical market risk

The risk free rate is the rate of return of an investment with zero risk.

premium CAPM method?

Staff uses two calculations for estimates of the n'sk-free rate of interest. Staff uses the

1

13

14

average of three (five-, seven-, and ten-year) intermediate-term U.S. Treasury securities'

spot rates for its historical market risk premium CAPM cost of equity estimation, and the

30-year U.S. Treasury bond spot rate for its current market risk premium CAPM cost of

equity estimation. U.S. Treasuries are largely verifiable and readily available.

15

16 Q. What does beta measure"

17

18

19

20

Beta measures the volatility, or systematic risk, of a security relative to the market. Since

systematic risk cannot be diversified away, it is the only risk that is relevant when

estimating a security's required return. Using a baseline market beta of 1.0, a security

with a beta less than 1.0 will be less volatile than the market. A security with a beta

21 greater than 1.0 will be more volatile than the market.

22

23 Q. How did Staff estimate Black Mountain's beta?

24

25

Staff used the average of the Value Line betas for the sample water utilities as a proxy for

Black Mountain's beta. Schedule JCM-7 shows the Value Line betas for each of the
r̀t

26

A.

A.

A.

A.

sample water utilities. The 0.82 average beta for the sample water utilities is Staffs
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Q-

Q.

Q-

What did Staff use for the market risk premium?

premium and 2) a current market risk premium.

How did Staff calculate an estimate for the historical market risk premium?

market.

rate. Simplified, it is the return an investor expects as cornpensatien for market risk.

Please describe expected market risk premium (Rm - Rf)'?

The expected market risk premium is the expected return on the market above the risk-free

estimated beta for Black Mountain. A security with a (182 beta has less volatility than the

Staff uses two calculations for the market risk premium: 1) an historical market risk

14

15

Staff uses the intermediate-term government bond income returns published in the

Ibbotson Associates' Sroeks, Bonds, Bills, and Inflation 2008 Yearbook to calculate the

Ibbotson Associates calculates the historical risk

16

historical market risk premium.

premium by averaging the historical arithmetic differences between the S&P 500 and the

17 intermediate-term government bond income returns for the period 1926-2008. Staff' s

18 historical market risk premium estimate is 6.9 percent, as shown in Schedule JCM-3 .

19

20 Q. How did Staff calculate an estimate for the current market risk premium?

21

22

23

24

Staff solves equation 8 above to arrive at a market risk premium using a DCP-derived

expected return (K) of 14.67 (2.2 + 12478) percent using the expected dividend yield (2.2

percent over the next twelve months) and the annual per share growth rate (l2.47 percent)

that Value Line projects for all dividend-paying stocks under its reviews along with the

A.

A.

A.

A.

8 The three to five year price appreciation is 60%. 1.60015 - 1
September 4, 2009 issue date

12.47%
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Q. What is the result of Staff's historical market risk premium CAPM and current

market risk premium cost of equity estimations"

Each is used to calculate a CAPM cost of equity estimate, i.e., Staff calculated an

historical market risk premium CAPM cost of equity estimate and a current market risk

premium CAPM cost of equity estimate.

Staff's cost of equity estimates are 8.7 percent using the historical market risk premium

CAPM and 12.7 using the current market risk premium CAPM.

estimates used"

How are the historical market risk premium and current market risk premium

current long-term risk-free rate (30-year Treasury note sat 4.20 percent) and the market's

average beta of 1.0. Staff calculated the current market risk premium as 10.47.10

*

14

15 Q. What is Staff's overall CAPM estimate?

16

17

18

Staff's overall CAPM cost of equity estimate is 10.7 percent which is the average of the

historical market risk premium CAPM (8.7 percent) and the current market risk premium

CAPM (12.7 percent) estimates, as shown in Schedule JCM-3.

19

20

21

SUMMARY OF STAFF'S COST OF EQUITY ANA.LYSIS

What is the result of Staff's constant-growth DCF analysis to estimate the cost of

22 equity to the sample water utilities"

23 Schedule JCM-3 shows the result of Staff's constant-gIowth DCF analysis. The result of

24 Staff's constant-growth DCF analysis is as follows:

25

VI.

Q.

A.

A.

A.

A.

Q.

10 14.67% = 4.20% + <1) (10.47%>
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1

l

2
k 3.6% + 5.8%

3 k 9.4%

4 Staff's constant-growth DCF estimate of the cost of equity to the sample water utilities is

9.4 percent.5

6

7

8

9

10

Q- What is the result of Staff's multi-stage DCF analysis to estimate the cost of equity

for the sample Utilities?

Schedule JCM-9 shows the result of Staffs multi-stage DCP analysis. The result of

Staff's multi-stage DCF analysis is:

Company Equity Cost
Estimate (k)
9.6%
9.8%
9.9%
10.8%
11 .4%
9.6%

11

12

13

14

15

16

17

18

19

20

21

American States Water
California Water
Aqua America
Connecticut Water
Middlesex Water
SJW Corp

Average 10.2%

22

23

24

Staff's multi-stage DCF estimate of the cost of equity for the sample water utilities is 10.2

percent.

25

26

27

Q. What is Staff's overall DCF estimate of the cost of equity for the sample utilities?

28

29

30

A.

A. Staff's overall DCF estimate of the cost of equity for the sample utilities is 9.8 percent.

Staff's overall DCF estimate was calculated by averaging Staff's constant growth DCF

and Staff's multi-stage DCF estimates, as shown in Schedule JCM-3 .

I
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*

1 'Q. What is the result of Staff's historical market risk premium CAPM analysis to

2

3

estimate of the cost of equity for the sample utilities?

Schedule JCM-3 shows the result of Staff's CAPM analysis using the historical risk

4 premium estimate. The result is as follows:

5

6
k 3.0% + 0.82*6.9%

k 8.7%
7

8

9

Staff's CAPM estimate (using the historical market risk premium) of the cast of equity to

the sample water utilities is 8.7 percent.

10

11 Q. What is the result of Staff's current market risk premium CAPM analysis to

12 estimate the cost of equity for the sample utilities?

13 Schedule JCM-3 shows the result of Staff's CAPM Analysis using the current market risk

14 premium estimate. The result is:

15
k 4.2% + 0.82*l0.5%

16

17
k 12.7%

18

19

Staff's CAPM estimate (using the current market risk premium) of the cost of equity to die

sample water utilities is 12.7 percent.

20

21 Q. What is Staff's overall CAPM estimate of the cost of equity for the sample utilities?

22

23

24

Staff's overall CAPM estimate for the sample utilities is 10.7 percent. Staff's overall

CAPM estimate is the average of the historical market risk premium CAPM (8.7 percent)

and the current market risk premium CAPM (12.7 percent) estimates, as shown in

25 Schedule JCM-3 ,

26

A.

A.

A.

1
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1 'Q. Please summarize the results of Staff's cost of equity analysis for the sample utilities.

2 The fellowing table shows the results of Staff's cost of equity analysis:

3

4 Table 2

Method
Average DCF Estimate
Average CAPM Estimate
Overall Average

Estimate
9.8%
10.7%
10.3%

5

6 Staff's average estimate of the cost of equity to the sample water utilities is 10.3 percent.

7

8 VII.

9 Q.

FINAL COST OF EQUITY ESTIMATES FOR BLACK MOUNTAIN

Do Black Mountain's loans affect  its cost  of equity despite their recognit ion as

10 operating expenses for rate-making purposes"

11

12

13

Yes. An entity's financial risk increases with increased leverage placing upward pressure

on its cost of equity, regardless of the rate-making recovery mechanism. The average

capital structure for the sample water utilities is composed of 49.8 percent equity and 50.2

14 percent debt, as shown on Staff Schedule JCM-4. Black Mountain's actual capital

15

16

17

18

structure is composed of 78.4 percent equity and 21.6 percent debt. In this case, since

Black Mountain's capital structure is less leveraged than that of the average sample water

utilities' capital structure, its stocldiolders bear less financial risk than the sample water

utilities. Accordingly, Black Mountain's cost of equity is lower than the sample water

19 utilities .

20

A.

A.
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1 'Q.

2

What method does Staff use to calculate the effect oN the cost of equity capital of the

different financial risks posed by Black Mountain versus the sample companies?

3

4

5

6

7

8

9

10

11

Staff uses the methodology developed by Professor Robert Hamada of the University of

Chicago, which incorporates capital structure theory with the CAPM, to estimate the

effect of Black Mountain's capital structure on its cost of equity. Staff calculated a

financial risk adjustment for Black Mountain of negative 70 basis points based on the

Company's actual capital structure of 78.4 percent equity and 21.6 percent debt in order to

reflect the Company's actual financial risk. Black Mountain's cost of equity adjusted for

financial risk (9.6 percent) can be determined by subtracting this 0.7 percent financial risk

adjustment from Staff's average estimate of the cost of equity to the sample water utilities

(10.3 percent),

12
4

13 Q.

14

15

Does Staff's 70 basis point downward financial risk adjustment to the cost of equity

reflect the full downward measure to the cost of equity due to difference in financial

risk in Black Mountain's capital structure compared to the sample water utilities"

16 No. Staff calculated its recommended 70 basis point downward financial risk adjustment

17

18

19

20

assuming that the sample companies had a capital structure comprised of 60 percent equity

and 40 percent debt instead of the actual average capital structure for the sample

companies and assuming the Company's actual capital structure composed of 78.4 percent

equity and 21.6 percent debt instead of the Company's ratemaking capital structure

21 composed of 100.0 percent equity and 0.0 percent debt. If Staff had measured the

22

23

24

r

i

25

26

A.

A.

financial risk adjustment using 100 percent equity for the Company's capital structure and

60 percent equity for the sample companies, the downward financial risk adjustment

would have been 120 basis points. The calculated downward financial risk adjustment

would have been greater than 120 basis points if measured using 100 percent equity for

the Company's capital structure and die sample companies' actual average equity of 49.8
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1
1

percent. Staff measured the financial risk adjustment assuming die 60 percent equity for

the sample companies to recognize that a capital structure composed of 60 percent equity

and 40 percent debt is reasonable, even dough it is less leveraged than that of the sample

companies, and to encourage the Company to maintain a healthy capital structure.

2

3

4

5

6

7

8

9

10

Q- What is Staff's ROE estimate for Black Mountain"

Staff determined an ROE estimate of 10.3 percent for the Applicant based on cost of

equity estimates for the sample companies ranging from 9.8 percent for the CAPM to 10.7

percent for the DCF. Staff is recommending adoption of a 70 basis point downward

financial risk adjustment to 9.6 percent.

11

12 v111. RATE OF RETURN RECOMMENDATION

Q. What overall rateof return did Staff determine for Black Mountain?

A. Staff determined a 9.6 percent ROR for the Applicant, as shown in Schedule JCM-1 and

the following table:

13

14

15

16

17

18

Table 3

Cost
Weighted
Cost

Long-term Debt
Common Equity

Weight
0.0%

l00.0%
9.4%
9.6%

0.0%
9.6%

Overall ROR 9.6%
19

A.
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Constant-Growth DCF

Q-

Mr. Bourassa recommends a 12.8 percent ROE based on analyses for single and multi-

stage DCF models, as well as historical and current market risk premium CAPM for the

same sample of water companies selected by Staff. Mr. Bourassa also asserts that Black

Mountain faces additional risks not captured by the market models, such as regulatory and

financial risk, and he concludes that 12.8 percent ROE presents a reasonable balance

resulting from his analyses. Mr. Bourassa also proposes 12.8 percent for the overall ROR

since his capital structure consists of 100 percent equity.

Please summarize Mr. Bourassa's analyses and recommendations.

STAFF RESPONSE TO APPLICANT'S COST OF CAPITAL WITNESS MR.

THOMAS J.BGURASSA

s

13 Q- Does Staff have any comments on Mr. Bourassa's sole reliance on analysts' forecasts

14 to estimate DPS growth in his constant growth DCF estimates?

15 Yes. Generally, analysts' forecasts are known to be overly optimistic. Sole use of

16

17

18

19

analysts' forecasts to calculate the growth in dividends (g) causes inflated growth, and

consequently, inflated cost of equity estimates. Also, relying only on analysts' forecasts

of earnings growth to forecast DPS is inappropriate because it assumes that investors do

not look at other relevant information such as past dividend and earnings growth.

20

I

2

A.

A.



Direct Testimony of Juan C. Manrique
Docket No SW-02361A-08-0609
Page 36

1 'Q.

2

3

Does Staff have any comments on the study cited by Mr. Bourassa, conducted by

David A. Gordon, Myron J. Gordon and Lawrence I. Gould," that he asserts

supportsexclusiveuse of analysts' forecasts in the DCF model?

4

5

6

7

Yes. The article cited by Mr. Bourassa does not conclude that investors ignore past

growth when pricing stocks. Instead, the article describes more generally that methods

exclusively using analysts' forecasts are "popular or attractive models," but the article

does not support the conclusion dirt these forecasts should be used alone.

8

9 Q. DoesProfessor Gordon recommend relying exclusively on analysts' forecasts as the

10 measure of growth in the DCF model?

11 No. Subsequent to the study cited by Mr. Bourassa,12 Professor Gordon provided the

12

13

keynote address at the 30th Financial Forum of the Society of Utility and Regulatory

Financial Analysts, in which he stated:

14

15
16
17
18
19
20
21
22
23
24
25

I understand that companies coming before regulatory agencies
liked and advocated the high growth rates in security analyst
forecasts for arriving at their east of equity capital. Instead of
rejecting these forecasts, I understand that FERC and other
regulatory agencies have decided ro compromise with them. In
particular, in arriving at the cost of equity for company X, the
FERC has decided to arrive at the growth rate in my dividend
growth Model by using an average of two growth rates. One is
security analysts forecast of the short-term growth rate in earnings
provided by IBES or Value Line and the other amore long run and
typically lower fgure such as the past growth in GNP.

26
27

Such an average can be questioned an various grounds. However,
my judgment is that between the short-term forecast alone and its

11 Gordon, David A., Myron J. Gordon, Lawrence I. Gould, "Choice Among Methods of Estimating Share Yield."
The Journal 0f Por;7"0lio Management. Spring 1989. pp. 50-55. (Bourassa's direct testimony, page 36, footnote.)

A.

A.

Hz and,
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1

2
4 average with the past growth rate in GNP, the latter may be a

more reasonable figure.13 (Emphasis added)

3

4 temper the typically higher analysts' forecasts

5

Simply stated, Professor Gordon would

with the typically lower GNP growth rate by averaging the two.

6

7 Q-

8

How does Staff respond to Mr. Bourassa's statement, "Logically, in estimating future

growth,  financial inst itut ions and analyst  have taken into  account  all relevant

9 historical information on a company as well as other more recent information. To

10

11

12

13

14

15

16

17

the extent that past results provide useful indications of future growth prospects,

analysts' forecasts would already incorporate that information."'7 (Bourassa's Direct

Testimony, Page 32, line 6-10).

The appropriate growth rate to use in the DCF formula is the dividend growth rate

expected by investors, not by analysts. Therefore, while analysts may have considered

historical measures of growth, it is reasonable to assume that investors rely to some extent

on past growth as well. This calls for consideration of both analysts' forecasts and past

growth.

18

19 Q-

20

Does Staff have any other evidence to support its assertion that exclusive reliance on

analysts' forecasts of earnings growth in the DCF model would result in inflated cost

21

22

23

of equity estimates?

Yes. Experts in the financial community have commented on the optimism in analysts'

forecasts of future earnings.14 A study cited by David Drernan in his book Contrarian

'3.Gordon, M. J. Keynote Address at the 30"' Financial Forum of Me Society of Utility and Regulatory Financial
Analysts. May 8, 1998. Transparency 3.
14 See Seidel, Jeremy J. Stocks for the Lonlz Run. 2002. McGraw-Hill. New York. p. 100. Dre ran, David.
Contrarian Investment Strategies: The Next Generation. 1998. Simon & Schuster. New York. pp. 97-98. Malldel,
Burton G. A Random Walk Down Wall Street. 2003. W.W. Norton & Co. New York. p. 175.
Testimony of Professors Myron J. Gordon and Lawrence I. Gould, consultant to the Trial Staff (Common Carrier
Bureau), FCC Docket 79-63, p. 95.

A.

A.
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1 Investment Strategies: The Next Generation found that

2

3

Value Line analysts were

optimistic in dueir forecasts by 9 percent annually, on average, for the 1987 ._ 1989 period.

Another study conducted by David Dre ran found that, between 1982 and 1997, analysts

4 overestimated the growth of earnings of companies in the S&P 500 by 188 percent.

5

6

7

8

9

10

11

Also, Burton Malldel of Princeton University studied the one-year and five-year earnings

forecasts made by some of the most respected names in the investment business. His

results showed that the five-year estimates of professional analysts, when compared with

actual earnings growth rates, were much more inaccurate than the predictions from several

naive forecasting models, such as the long-run rate of growth of national income. In the

following excerpt from Professor Malldel's book A Random Walk Down Wall Street, he

discusses the results of his study:

12

13

14

15

16

17

18

19

20

When confronted with the poor record of their five-year growth
estimates, the security analysts honestly, if sheepishly, admitted
that five years ahead is really zoo far in advance ro make reliable
projections. They protested that although long-term projections
are admittedly important, they really ought to be judged on their
ability ro project earnings changes one year ahead. Believe it or
not, Ir turned out that their one-year forecasts were even worse
than their five-year projections.

21
22
23
24
25
26
27
28
29

The analysts fought back gamely. They complained that Ir was
unfair ro judge their performance on a wide cross section of
industries, because earnings for high-teeh firms and various
"cyclical" companies are notoriously hard to forecast. "Try us on
utilities, " one analyst confidently asserted. At the time they were
considered among the most stable group of companies because of
government regulation. So we tried it and they did 't like in. Even
the forecasts for the stable utilities were far off the mark.]5
(Emphasis added)

30

.15 Malldel, Burton G. A Random Walk Down Wall Street. 2003. W.W. Norton & Co. New York. p. 175
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1
'Q.

2

3

4

5

Are investors aware of the problems related to analysts' forecasts?

Yes. In addition to books, there are numerous published articles appearing in The Wall

Street Journal and other financial publications that cast doubt as to how accurate research

analysts are in their forecasts.16 Investors, being keenly aware of these inherent biases in

forecasts, will use other methods to assess future growth.

6

7 Q. Should DPS growth be considered in a DCF analysis?

8 Yes. As previously stated in Section V of this testimony, the current market price of a

9

10

stock is equal to the present value of all expected future dividends, not future earnings.

Professor Jeremy Siegel from the Wharton School of Finance stated:

11

12

13

14

15

16

17

18

Note that the price of the stock is always equal to the present value
of all future dividends and not the present value of future earnings.
Earnings not paid to investors can have value only Q' they are paid
as dividends or other cash disbursements at a later date. Valuing
stock as the present discounted value of future earnings is
manifestly wrong and greatly overstates the value of the firm."

19

20

21

In other words, investors pay attention to earnings as long as they are Paid as dividends.

Earnings can easily be overstated, but if investors do not receive dividends or other cash

disbursement at a later date, then such earnings are meaningless.

22

16 See Smith, Randal] & Craig, Suzanne. "Big Firms Had Research Ploys Quiet Payments Among Rivals." The Wall
Street Journal. April 30, 2003. Brown, Ken. "Analysts: Still Coming Up Rosy."
27, 2003. p. Cl. Kannin, Craig. "Profit Forecasts Become Anybody's Guess."
21, 2003. p. Cl. Gasparino, Charles. "Men'ill Lynch Investigation Widens."
2002. p. C4. Elstein, Aaron. "Earnings Estimates Are All Over the Map."
2001. p. Cl. Dre ran, David. "Don't Count on those Earnings Forecasts."
17 Seidel, Jeremy J. Stocks for the Long Run. 2002. McGraw-Hill. New York. P. 93.

A.

A.

The Wall Street Journal. January
The Wall Street Journal. January

The Wall Street Journal. Apr i l  l l ,
The Wall Street Journal. Auglst 2,
Forbes. January 26, 1998. p. 110.
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Firm-Specific Risk
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Q.

Q.

What is Staff's response to Mr. Bourassa's contention that the market data provided

by the sample water utilities does not capture all of the market risk associated with

near-term (Stage-l growth) is inappropriate since analysts forecasts of earnings growdi are

known to be overly optimistic. Reliance on forecasted earnings growth, to the exclusion

of historic EPS and historical and projected DPS, likely results in inflated cost of equity

estimates .

D oes  S t a f f  ha ve a ny  comment s  on  M r .  Bou r a s s a ' s  s o le  r e l i a nce on  for eca s t ed

earnings growth for  the near-term ("Stage -1 growth") in his multi-stage DCF"

Yes. As previously discussed, exclusive reliance on forecasted earnings growth for the

9

14

Black Mountain due to Arizona regulatory requirements use of historical test years

and limited out of period adjustment recognition?18

15 Bourassa are examples of firm-specific

16

The examples cited by Mr . or  unique r isks.

Existence of firm-specific risk does not necessarily indicate that a company has more total

17

18

19

r isk than others,  as all companies have firm-specific r isks. Moreover, as previously

discussed, the market does not compensate investors for firm-specific risk because that

risk can be eliminated through diversification.

20

i

to Direct Testimony of Thomas J, Bourassa, Black Mountain Sewer Corporation, Docket No. SW-02361A-08_0609,
page 19 lines 25-26

A.

A.
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1
'Q.

2

3

Does Staff have a response to Mr. Bourassa's assertion that a good argument can be

made that Black Mountain is not comparable to the six publicly traded water utilities

in the sample group due to a difference in size?19

4

5

6

7

The Commission has previously ruled that firm size does not warrant recognition of a risk

premium. In Decision No. 64282, dated December 28, 2001, for Arizona Water, the

Commission stated, "We do not agree with the Company's proposal to assign a risk

premium to Arizona Water based on its size relative to other publicly traded water

8 utilities . 77 In Decision No. 64727, dated April 17, 2002, for Black Mountain Gas, the

9

10

11

12

Commission agreed with Staff that "the 'firm size phenomenon' does not exist for

regulated utilities, and that therefore there is no need to adjust for risk for small firm size

in utility rate regulation." Further, as previously noted, Black Mountain's ultimate parent,

Algonquin Power Income Fund, has access to the capital markets.

13

14 x. CONCLUSION

15 Q. Please summarize Staff's recommendations.

16 A.

17

Staff recommends that the Commission adopt a capital structure for Black Mountain in

this proceeding composed of 0.0 percent debt and 100.0 percent equity.

18

19

20

21

Staff also recommends that the Commission adopt a 9.6 percent ROR for the Applicant,

based on Staff's cost of equity estimates that range from 9.8 percent to 10.7 percent for the

sample companies and to reflect a 70 basis point downward financial risk adjustment.

22

23 Q. Does this conclude your Direct Testimony?

24 Yes, it does.

A.

19 Direct Testimony of ThOmas J. Bourassa, Black Mountain Sewer Corporation, Docket No. SW-02361A-08-0609,
page 22 lines 20-21

A.
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EXECUTWE SUMMARY
BLACK MOUNTAIN SEWER CORPORATION

DOCKET NO. SW-02361A-08-0609

The Surrebuttal Testimony of Staff witness Juan C. Mamique addresses the following issues:

Capital Structure - Staff recommends that the Commission adopt a capital structure for Black
Mountain Sewer Corporation ("Applicant") for this proceeding consisting of 0.0 percent debt
and 100.0 percent equity. Although the Applicant has debt in the form of capital leases, the
Commission has directed (Decision No. 59944) recovery of the lease costs as operating expense.

Cost of Equity - Staff recommends that the Commission adopt a 9.4 percent return on equity
("ROE") for the Applicant. Staffs estimated ROE for the Applicant is based on cost of equity
estimates for the sample companies ranging from 9.9 percent for the discounted cash flow
method ("DCF") to 10.5 percent for the capital asset pricing model ("CAPM"), Staffs ROE
recommendation includes a 0.8 percent downward adjustment to reflect a lower financial risk in
the Applicant's capital structure compared to that of the sample companies.

Overall Rate of Return .- Staff recommends that the Commission adopt an overall rate of return
("ROR") of 9.4 percent.

/.
Response to the Rebuttal Testimony of Applicant's witness Mr. Thomas J. Bourassa -  T he
Commission should reject the Company's proposals to allow for a Finn size adjustment, to
selectively eliminate inputs in Staffs cost of equity estimation with unfavorable outputs resulting
in an imbalance in Staffs cost of equity estimation, and to rely exclusively on analysts' forecasts
for DCF estimates.



Surrebuttal Testimony of Juan C. Enrique
Docket No SW-02361A-08-0609
Page l

1 'I. INTRODUCTION

2 Q. Please state your name, occupation, and business address.

3

4

5

My name is Juan C. Manrique. I am a Public Utilities Analyst employed by the Arizona

Corporation Commission ("ACC" or "Commission") in the Utilities Division ("Staff').

My business address is 1200 West Washington Street, Phoenix, Arizona 85007.

6

7 Q- Are you the same Juan C. Manrique who filed Direct Testimony in this case?

8 Yes, I am.

9

10 Q- What is the purpose of your Surrebuttal Testimony in this rate proceeding?

11

12

13

14

15

The purpose of my Surrebuttal Testimony in this rate proceeding is to report on Staff' s

updated cost of capital analysis with its recommendations regarding Black Mountain

Sewer Corporation's ("Black Mountain" or "Applicant") cost of capital and to respond to

the cost of capital portion of the Rebuttal Testimony of Black Mountain's witness Mr.

Thomas J. Bourassa ("Mr. Bourassa's Rebuttal").

16

17 Q. Please explain how Staff's Surrebuttal Testimony is organized.

18

19

Staffs Surrebuttal Testimony is presented in four sections. Section I is this introduction.

Section II discusses Staff s updated cost of capital analysis. Section III presents Staff s

20 comments on Mr. Bourassa's Rebuttal. Lastly, Section IV presents Staff" s

21 recommendations ,

22

23 11.

24 Q.

25

26

COST OF EQUITY AND OVERALL RATE OF RETURN

Did Staff update its analysis concerning the Applicant's cost of equity ("COE") since

it filed its Direct Testimony?

Yes. Staff updated its analysis to include the most updated data available.

27

A.

A.

A.

A.

A.



Surrebuttal Testimony of Juan C. Enrique
Docket No SW-02361A008-0609
Page 2

1 'Q_ What is Staffs updated COE?

2 Staffs updated COE is 9.4 percent. In Staffs Direct Testimony, the COE was 9.6

3 percent.

4

5 Q~ What is Staff recommending for Black Mountain's COE?

6

7

8

Staff is recommending a COE of 9.4 percent derived from its updated cost of equity

estimated range from 9.9 percent to 10.5 percent with a downward financial risk

adjustment of 80 basis points (0.8 percent).

9

10 Q- Did Staff update its analysis concerning the Applicant's overall rate of return?

11 Yes.

12

13 Q- What is Staff's updated overall rate of return?

14

15

Staffs updated overall rate of return is 9.4 percent. In Staffs Direct Testimony, the

overall rate of return was 9.6 percent.

16

17 Q- What is Staff recommending for Black Mountain's overall rate of return?

18

19

20

Staff is recommending an overall rate of return of 9.4 percent. Staffs recommendation is

based on a COE of 9.4 percent, a cost of debt at 9.4 percent and a capital structure of

100.0 percent equity and 0.0 percent debt as shown on Surrebuttal Schedule JCM-l .1

21

A.

A.

A.

A.

A.

1 Although the Applicant has debt in the form of capital leases, the Commission has directed (Decision No. 59944)
recovery of the lease costs as operating expense.

1

1



Surrebuttal Testimony of Juan C. Manrique
Docket No SW-02361A_08_0609
Page 3

1 `III. RESPONSE TO THE REBUTTAL TESTIMONY OF THE APPLICANT'S COST

2 OF CAPITAL WITNESS

3 Mr. Bourassa 's Rebuttal

4 Q-

5

6

7

Does Staff have a response to Mr. Bourassa's citation that "[i]n Chapter 7 of

Morningstar's Ibbotson SBBI 2009 Valuation Yearbook, for example, Ibbotson

reports that when betas are properly estimated, betas are larger for smaller

companies than for larger companies?"2

8 Yes. It  is generally understood that smaller  companies tend to have higher betas than

9

10

12

13

14

15

16

larger companies due tO larger variations in earnings, thus making the smaller companies

more risky. However, the lbbotson report pertains to a broad spectrum of stocks that are

not specific to the utilities industry. A utility industry specific study to determine whether

the firm size phenomenon exists in the public utility industry concluded that there is no

need to adjust for firm size in utility rate regulation Also, much of the higher variance in

small stocks has been attributed to the "January effect" that is expected to have a larger

impact on smaller stocks than larger stocks because smaller stocks are less likely to be in

the portfolios of tax-exempt institutional investors and pension fUnds.

17

18 Q-

19

20

21

Please respond to Mr. Bourassa's argument that "Staff 's historical DPS growth rates

produce indicated costs of equity b e l o w the cost of debt for 3 of the 6 publicly traded

water utilities in Staff's water proxy group - one as low as 3.9 percent."4

Staff uses a balanced approach to cost of equity model which takes into account both high

22 and low outcomes. Mr. Bourassa suggests that inputs that have outcomes that produce

23 unfavorable results should be selectively eliminated. Such selective exclusions are

24

25

inconsistent with the fundamental concept of Staffs cost of equity estimation model to

include a balance among inputs.

A.

A.

2 Mr. Bourassa's Rebuttal, page 6, lines 1-4.
Wong, Annie. "Utility Stocks and the Size Effect: An Empirical Analysis."

Association. 1993. pp. 95-10]
Mr. Bou.rassa's Rebuttal, page 11, line 19

Journal of the Midwest Finance



Surrebuttal Testimony of Juan C. Manrique
Docket No SW-02361A-08-0609
Page 4

1 `Q-

2

3

Does Staff have a response to Mr. Bourassa's assertion that "[i]f investors rely on

analysts' growth rate forecasts, those forecasts should be used to determine the cost

of equity?"5

4 Yes. Mr. Bourassa makes this assertion as if the only factor investors look at is analysts'

5

6

7

growth rates. Investors do rely on analysts forecasts as one factor in investment decisions,

however,  other factors such as histor ical data  a lso factor  into investors '  investment

decisions.

8

9 IV. STAFF RECOMMENDATIONS

10 Q- What are Staff's recommendations for Black Mountain's cost of capital?

11 Staff makes the following recommendations for Black Mountain's cost of capital:

12

13

14

15

16

Staff recommends a capital structure of 0.0 percent debt and 100.0 percent equity.

Staff recommends a cost of debt of 9.4 percent.

Staff recommends a cost of equity of 9.4 percent.

Staff recommends an overall rate of return of 9.4 percent.

17

18 Q. Does this conclude your testimony?

19 Yes, it does.

\

A.

A.

A.

5 Mr. Bourassa's Rebuttal, page 12, lines 19-20

r

2.

4.

3.

1.
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EXECUTIVE SUMMARY
BLACK MOUNTAIN SEWER CQMZPANY, INC.

DOCKET NO. SW-02361A-08-0609
\

Black Mountain Sewer Company ("Black Mountain" or "Company") is a certificated Arizona
public service corporation that provided wastewater utility service to approximately 2,000
customers during 2008 primarily in the Town of Carefree, in unincorporated portions of
Maricopa County and in portions of the City of Scottsdale.

On December 19, 2008, Black Mountain filed an application for a permanent rate increase. The
Company states that it incurred an adjusted test year operating loss of $84,484 resulting in no
rate of return.

Black Mountain proposed a $913,780, or 57.83 percent, revenue increase from $1,580,170 to
$2,493,950 The proposed revenue increase would produce an operating income of $476,575 for
a 12.80 percent rate of return on an original cost rate base of $3,723,245 The Company's
proposed rates would increase the typical residential bill from $45.64 to $7l.08, for an increase
of $25.44 or 55.74 percent.

Staff recommends a $483,l40, or 30.58 percent, revenue increase from $1,580,170 to
$2,063,310 Staff's proposed revenue increase would produce an operating income of $345,824
for a 9.60 percent rate of return on an original cost rate base of $3,602,336 Staff's
recommended rates would increase the typical residential bill from $45.64 .to $59.80, for an
increase of $14.16 or 31.02 percent. ,
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1 iNTRODUCTiON

2 Q-

3

4

5

Please state yourname, occupation, and business address.

My name is Crystal S. Brown. I am a Public Utilities Analyst V employed by the Arizona

Corporation Commission ("ACC" or "Commission") in the Utilities Division ("Staff').

My business address is 1200 West Washington Street, Phoenix, Arizona 85007.

6

7 Q.

8

Briefly describe your responsibilities as a Public Utilities Analyst V.

I am responsible for the examination and verification of financial and statistical

9

10

information included in utility rate applications. In addition, I develop revenue

requirements, prepare written reports, testimonies, and schedules that include Staff

11 recommendations to the Commission. I am also responsible for testifying at formal

12 hearings on these matters.

13

14 Q. Please describe your educational background and professional experience.

15

16

I received a Bachelor of Science Degree in Business Administration from the University

of Arizona and a Bachelor of Science Degree in Accounting from Arizona State

17 University.

18

19

20

21

22

23

24

Since joining the Commission in August 1996, I have participated in numerous rate cases

and odder regulatory proceedings involving electric, gas, water, and wastewater utilities. I

have testified on matters involving regulatory accounting and auditing. Additionally, I

have attended utility-related seminars sponsored by the National Association of

Regulatory Utility Commissioners ("NARUC") on ratemaking and accounting designed to

provide continuing and updated education in these areas,

25

A.

A.

A.
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1 Q-

2

3

4

5

6

What is the scope of your testimony in this case?

I am presenting Staffs analysis and recommendations in the areas of rate base, operating

revenues and expenses, revenue requirement, and rate design regarding Black Mountain

Sewer Company, Inc.'s ("Black Mountain" or "Company") application for a permanent

Staff witness Juan Manrique is presenting Staff's cost of capital

recommendations. Staff witness Dorothy Hains is presenting Staff' s engineering analysis

rate increase.

7 and reconmlendations.

8

9

10

Q-

11

I
12 increase.

13

14

What is the basis of your recommendations?

I performed a regulatory audit of Black Mountain's application to determine whether

sufficient, relevant, and reliable evidence exists to support the Company's requested rate

The regulatory audit consisted of examining and testing the financial

information, accounting records, and other supporting documentation and verifying that

the accounting principles applied were in accordance with the Commission adopted

NARUC Unifonn System of Accounts ("USOA").15

16

17 BACKGRCUND
1

18 Q- Please review the background of this application.

19

20

21

Black Mountain is a certificated Arizona public service corporation that provided

wastewater utility service to approximately 2,000 customers during 2008 primarily in the

Town of Carefree, in unincorporated portions of Maricopa County and in portions of the

22 City of Scottsdale.

23

24

25

In March 2001, Black Mountain became a wholly owned subsidiary of Algonquin Water

Black Mountain's only shareholder.Resources.

26

A.

A.

A.

Algonquin Water Resources is

Algonquin Water Resources is a wholly owned subsidiary of Algonquin Power Income
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Black Mountain's current rates were authorized in Decision No. 69164, dated December

Utilities, Inc., Entrada Del Ore Sewer Company, Northern Sunrise Water Company, Inc.,

Southern Sunrise Water Company, Inc., and Bella Vista Water Company. Algonquin has

a contract to manage and operate Black Mountain. Algonquin also owns and/or operates

utility systems in Illinois and Texas.

5, 2006. That Decision authorized a $246,257 revenue increase that provided a 9.60

In addition to Black Mountain, Algonquin owns seven other companies located in

Arizona:

Fund] (Algonquin Water Resources and Algonquin Power Income Fund are collectively

referred to as "Algonquin").

Litchfield Park Service Company, Gold Canyon Sewer Company, Rio Rico

9

percent rate of return on a $1,472,969 fair value rate base.

14

15 Q. What are the primary reasonS for the Company's requested permanent rate

16 increase"

17

18

19

According to the Company, the primary reasons are to recover increased operating

expenses and to earn its authorized rate of return on its rate base which has increased

significantly since the last rate case.

20

A.

i Algonquin Power Income Fund is an investment trust that owns or has interests in 71 companies in the United
States and Canada, including 41 hydroelectric facilities, five natural gas cogeneration facilities, and 15 water and
sewer facilities .
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*

1

2

3

4

`consumi8R SERVICE

Q. Please provide a brief history of customer complaints received by the Commission

regarding Black Mountain.

Staff reviewed the Cornlnission's records and found that, as of September 4, 2009; there

were 60 opinions and 10 petitions with 459 signatures, all from Black Mountain's

customers opposed to the rate increase.

5

6

7

8

9

10

11

12

Q.

A. A check of the ACC's Compliance Database indicates that there are currently no

delinquencies for Black Mountain.

CUIVIPLIANCE

Please provide a summary of the compliance statusof Black Mountain.

13

14

15

16

17

18

19

20

21

22

Q-

A. The Company proposes total annual operating revenue of $2,493,950 This represents an

increase of $913,780, or 57.83 percent, over test year revenue of $l,580,l70. The

proposed revenue increase Would produce an operating income of $476,575 for a 12.80

percent rate of return on an original cost rate base of $3,723,245 The Company's

proposed rates would increase the typical residential bill from $45.64 to $71.08, for an

increase of $25.44 or 55.74 percent.

SUMMARY OF PROPOSED REVENUES

Please summarize the Company's filing.

Q. Please summarize Staff's recommended revenue.

23

24

25

A.

A. Staff recommends a $483,140, or 30.58 percent, revenue increase from $1,580,170 to

$2,063,310 Staff's recommended revenue increase would produce an operating income

of $345,824 for a 9.60 percent rate of return on an original cost rate base of $3,602,336
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\

1

2

Staff' s recommended rates would increase the typical residential bill from $45.64 to

$59.80, for an increase of $14.16 or 31.02 percent.

3

4 Q. What test year did Black Mountain use in this filing?

5

6

Black Mountain's rate idling is based on the twelve months ended June 30, 2008 ("test

year").

7

8 Q- Please summarize the rate base and operating income recoxnmendadons and

adjustments addressed in your testimony for Black Mountain.9

10 My testimony addresses the following issues:

11

12

13

14

Unrecorded Plant Retirement and Plant Addition .- This adjustment increases Plant in

Service by $263,777 to reflect a $13,208 unrecorded plant retirement and a $276,985

unrecorded plant addition.

15

16

17

18

Expensed Plant Costs, Plant In Service - This adjustment increases Plant in Service by

$9,141 to reflect plant that the Company expensed when paid rather than capitalized and

depreciated. .

19

20

21

Accumulated Depreciation - This adjustment decreases accumulated depreciation by

$10,871 to reflect the applicable amount based on Staff s recommended plant balance.

22

23 Advances in Aid of Construction ("AIAC") This adjustment increases AIAC by

24 $276,985 to reflect the addition of a new lift station that was funded with AIAC.

25

A.

A.
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4

1

2

3

Cash Worldng Capita] ("CWC") - This adjustment decreases cash working capital by

$127,851 to reflect the CWC calculation methodology adopted by the Commission in the

Company's last rate proceeding.

4

5

6

Corporate Expense Allocation - This adjustment decreases operating expenses by $24,492

to remove costs incurred related to the unregulated affiliate's business operations.

7

8

9

Affiliate Increase - This adjustment decreases operating expenses by $50,302 to remove

additional affiliate costs not incurred during the test year.

10

11 This adjustment decreases operating

( 12

Expensed Plant Costs, Operating Expenses

expenses by $9,141 to remove plant costs that the Company inappropriately expensed.

13

14 Normalized Maintenance, Legal, and Engineering Expense .- This adjustment decreases

operating expenses by $29,941 to reflect maintenance, legal, and engineering expenses at

a normalized level.

17

18 Bad Debt Expense - This adjustment decreases operating expenses by $4,067 to remove

bad debt expense that was not actually incurred.19

20

21

22

Rents Expense - This adjustment increases operating expenses by $17,034 to reflect the

increased rent cost of an independent third party contract for the Carefree office.

23

24

25

Transportation Expense - This adjustment decreases operating expenses by $5,375 to

allocate a portion of a new truck lease to an affiliate.

15

16

26
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9

1

2

3

4

Wastewater Testing Expense.__ This adjustment decreases operating expenses by $2,593 to

reflect Staff"s calculation of annual test expenses based on the Company's Aquifer

Protection Permit ("APP") No. 1]l75 monitoring requirements and the monitoring

requirements in the Scottsdale Agreement.

5

6

7

Bonuses, Meals, and Other Costs .- This adjustment decreases operating expenses by

$14,945 to remove expenses that are not needed for the provision of service.

8

9

10

Depreciation Expense .- This adjustment increases operating expenses by $10,041 to

reflect Staff's calculation of depreciation expense based upon Staff's recommended plant

11 balances .

12

13

14

Taxes Other Than Income - This adjustment increases operating expense by $1,780 to

properly reflect the Taxes Other Than Income account balance at the end of the test year.

15

16

17

Property Tax Expense.- This adjustment decreases operating expense by $5,179 to reflect

Staff's calculation of the Company's property tax expense.

18

19 Income Tax Expense This adjustment decreases operating expenses by $14,370 to

20 reflect the income tax obligation on Staff's adjusted test year taxable income.

21

l
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l

2

3

4

5

6

'RATE BASE

Fair Value Rare Base

Q . . Did the Company prepare a Schedule showing the elements of Reconstruction Cost

New Rate Base?

No, the Company did not. The Company requested that its original cost rate base

("OCRB") be treated as its fair value rate base.

7

8

9

10

11

12

13

Rate Base Summary

Q. Please summarize Staff 's adjustments to Black Mountain's rate base shown on

Schedules CSB-3 and CSB-4.

Staff's adjustments to Black Mountain's rate base resulted in a net decrease of $120,909,

from $3,723,245 to a $3,602,336 This decrease was primarily due to Staff adding

unrecorded plant and AIAC and reflecting cash worldng capital.

14

15

16

Rate Base Adjustment No. ] - Unrecorded Plant Retirement and Plant Addition

Q. What amount of plant is the Company proposing for Account No. 370, Receiving

Wells?

The Company is proposing $690,628, as shown on Schedule CSB-5.

17

18

19

20 Q. Did the Company make any changes to receiving well plant during the test year that

was not recorded in its general ledger?21

22

23

24

25

A.

A.

A.

A. Yes, the Company retired an old receiving well and replaced it with a new one. In

response to data requests DH 2.4 and 2.5 issued by Staff's Engineering witness, Dorothy

Hains, the Company indicated that it should have removed the cost of the Old Trade

Center Lift Station (estimated to be $13,208) and added the $276,985 cost of the
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5

Q-

replacement receiving well at the end of the test year. Staff reviewed the Company's

documentation and is in agreement.

What is Staff's recommendation?

Staff recommends increasing plant in service by $263,777 to reflect a plant retirement of

$13,208 and plant addition of $276,985, as shown on Schedules CSB-4 and CSB-5.

14

Rare Base Adjustment No. 2 .- Expensed Plant

Q. What  guidance should companies use in determining whether a cost  should be

capitalized by recording it in a plant account or treated as an operating expense?

The Arizona Administrative Code R14-2-411 .DZ requires water companies to maintain

their accounting records in accordance with the NARUC USOA. The mle states, "Each

utility shall maintain its books and records in conformity with the Uniform System of

Accounts for Class A, B, C and D Water Utilities" (emphasis added).

15

16

17

Further, the NARUC USOA provides a listing of plant accounts and the types of costs that

should be recorded in each account. Utilities should use the plant account listing and

18 Components of Construction Costs" to

19

Accounting Instruction No. 14 "Utility Plant -

determine what costs should be recorded as plant.

20

21 Q-

22

Did Black Mountain expense costs that, according to the NARUC USOA, should be

recorded in plant accounts"

23

24

Yes, the Company expensed plant costs incurred for surveying, pumps and installation,

and new cables and filters for plant sewers, as shown on Schedule CSB-6.

25

A.

A.

A.
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Q.

The practice of expensing plant violates the matching principle because the entire cost of

the asset is matched to only one accounting period even though the asset will benefit many

accounting periods. Adherence to the matching principle and the NARUC USOA requires

that the cost of an asset that benefits more Dian one accounting period be capitalized (by

recording it in a plant account) and depreciated over the asset's useful life.

What is the effect of expensing rather than capitaliziNg plant?

Expensing plant violates the matching principle. The matching principle is the underlying

basis of accrual accounting, which is required by the NARUC USGA. The matching

principle requires that revenues earned in an accounting period be matched to the expenses

incurred during that same accounting period.

What is Staff's recommendation?

14 Staff recommends increasing plant in service by $9,141 to reclassify plant that was

incorrectly recorded as an operating expense, as shown on Schedules CSB-4 and CSB-6.

17

18 What adjustments did Staff make to Accumulated Depreciation?

19

20

Rate Base Adjustment No. 3 - Accumulated Depreeiarion

Q.

A. Staff adjusted accumulated deprecation to reflect plant added during the test year but not

recorded in the Company's general ledger and plant that was expensed rather than

21 c capitalized .
\

22

23 Q. What is Staff's recommendation?

24

25

Staff recommends decreasing accumulated depreciation by $10,87l, as shown on

Schedules CSB-4 and CSB-7.

E

15

16

26

A.

A.

A.
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1

2 Q-

3

4

ate Base Adjustment No. 4 -- Advances In Aid of Construction

What adjustments did Staff make to AIAC?

Staff increased AIAC to reflect the addition of the $276,985 new receiving well discussed

in Rate Base Adjustment No. 1 that was funded with AIAC.

5

6 Q- What is Staff's recommendation?

Staff recommends increasing AIAC by $276,985, as shown on Schedules CSB-4 and7

8

9

CSB-8.

Rate Base Adjustment No. 5 .- Cash Working Capital

10 Q. What amount of cash worldng capital is BlackMountain proposing to include in rate

11 base?

12 Black Mountain is proposing to include no cash working capital in rate base.

13

14 Q. Did the Commission, in the Company's last rate proceeding, include cash worldng

15 capital in rate base?

16 A. Yes.

17

18 Q- Did Staff calculate its recommended cash working capital using the same

19 methodology adopted by the Commission in that case?

20 Yes. As shown on Schedule CSB-9, Staff utilized the same methodology that was

21 adopted by the Commission in the Company's previous case.

22

23 Q- What is Staff recommending for Cash Worldng Capital?

24 Staff recommends a negative $127,713 cash working capital, as shown on Schedules

25

A.

A.

A.

A.

A .

CSB-4 and CSB-9.
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1 referred Regulatory Asset - Scottsdale Wastewater Treatment Capacity

2 Q. Did the Company purchase additional wastewater treatment capacity from the City

of Scottsdale?3

4 Yes, the Company purchased 81,049 gallons per day of treatment capacity from the City

of Scottsdale for $486,294. The purchase agreement stays in effect for ten years.5

6

7 Q- How is the Company proposing to recover the cost of the additional treatment

8

9

10

11

capacity?

The Company is proposing to amortize the $486,294 over ten years. One-tenth of the

amount, or $48,628, would be included in operating expense in the test year and the

remaining unamortized balance would be included in rate base as a deferred regulatory

12 asset.

13

14 Q-

15

Is the Company's proposed accounting treatment consistent with the way Scottsdale

Treatment Capacity costs are currently recovered"

16 No. In the Company's prior rate case, the Commission included the entire cost of the

17 treatment capacity in operating expense.

18

19 Q. Is a departure from the current accounting treatment warranted in this proceeding?

20

21

Yes. A change in accounting treatment is warranted because costs that result in multi-year

in accordance to the matchingbenefits should be distributed

22

over the benefit period

principle. Further, this accounting treatment will mitigate the impact on customers' rates.

23

24 Q- What is Staff's recommendation?

25 Staff recommends adopting the Company's proposed recovery of additional Scottsdale

26 treatment capacity.

A.

A.

A.

A.

A.

I



2007 /

Divl'sions

Types of Facilities in Divisions No. of Facilities

1 Hydroelectric 41

2 Cogeneration - Equity Interest Only 2

Cogeneration - Own/Operate 3

3 Alternative Fuels .- Equity Interest Only 3

Alternative Fuels - Own/Operate 5

4 Infrastru cure (Water & Sewer) 17

Total Number of Facilities 71

11

10

12

5

4

2

3

7

6

9

8

1 I0PERATING 1nco1vLE
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Operating Income Adjustment No. 1 .... Corporate Expense Allocation

Q. What is the Algonquin Power Income Fund ("Fund" or "APIF")"

A. the ultimate parent of Black Mountain,

Operating Income Summary

Q. What are the results of Staff's analysis of Test Year revenues, expenses and

The Algonquin Power Income Fund, is an

unregulated company whose primary business activity is the acquisition and ownership of

generation and infrastructure companies through security investments. At year-end 2007,

operating income?

As shown on Schedules CSB-10 and CSB-1 l, Staffs analysis resulted in Test Year

revenues of $1 ,580,170, expenses of $1,533,104 and operating income of $47,066.

13 APIF consisted of four main divisions as follows:

14

I
\ 15

A.
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K'

1 Q. Please describe the position of Black Mountain within APIF's organizational

2 structure.

3

4

5

6

7

According to the organizational chart provided in response to MEM 1.2, Algonquin Power

Income Fund owns Algonquin Holdco, who in Mm, owns Algonquin Power Fund Canada,

who in turn, owns Algonquin~Power Income Fund, who in Mm, owns Algonquin Power

Fund America, who in turn, owns Algonquin Water Resources of America, who in turn,

owns Black Mountain Sewer Company.

8

9
10

Q. What were the charges from these affiliates to Black Mountain?

11

Algonquin Power Systems billed $l37,630, Algonquin Power Trust billed $82,045, and

Algonquin Water Services billed $l,680,443, for a total of $1,900,118 in billings from

affiliates.12

13

14 Q- What is the primary goal of cost allocation between an unregulated affiliate and a

regulated affiliate?15

16

17

The primary goal is the fair distribution of costs between the unregulated and regulated

affiliate through proper allocations.

18

19 Q. What effect does improperly allocated costs have on rate payers?

20 When costs incurred primarily for the benefit of an unregulated afHliate's business are

21

22

23

improperly identified and allocated as overhead/common costs, then costs of the

unregulated affiliate are shifted to the captive customers of the regulated utility. This cost

shifting results in the captive customers of the regulated utility subsidizing the business

24

l
25

26

A.

A.

A.

A.

operations of the unregulated affiliate. This harms customers by creating artificially

higher rates. The costs of a regulated utility, such as Black Mountain, should only include

those costs that would have been incurred on a "stand-alone basis".
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1 Q. What is the definition of "stand-alone basis"'*

2

3

4

"Stand-alone basis" means reflecting costs as if the regulated utility produced the service

by itself. This helps to ensure that any subsidization of the unregulated business by the

captive utility customers is eliminated.

5

6 Q-

7

8

What is the amount of expense that was allocated from the APIF unregulated

business operations to Black Mountain during the test year"

Black Mountain was allocated $269442 during the testyear.

9

10 Q. How was the allocation to Black Mountain made?

11

12

13

First, $3.95 million in expenses from the unregulated affiliate were allocated to the

infrastructure division based on a single allocation factor of 26.98 percents. Those costs

were then allocated to each company within the infrastructure division based upon

14 customer count (MEM 4.1).

15

16 Q-

17

Did Staff review the amounts comprising the $3.95 million of expenses allocated from

the unregulated affiliate to Black Mountain?

18 Yes .

19

20 Q. Does Staff agree that all of the $3.95 million in costs are costs that.should be

21 allocated?

22

23

24

No, Staff does not. Staff reviewed the underlying invoices for the costs and determined

that the company did not identify the costs as direct costs (i.e., costs that can be identified

with a particular service) or indirect costs (costs that cannot be identified with a particular

A.

A.

A.

A.

A.

2 However, the Company's response to data request MEM 4-1 indicated that $33,732 was allocated to Black
Mountain.
3 This factor is based on the number of infrastructure facilities to total facilities (MEM 7.1)
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5

1

2

3

service) consistent with the NARUC Guidelines for Cost Allocation and Affiliate

Transactions. These guidelines require that the costs primarily attributable to a business

operation should be, to the extent appropriate, directly assigned to that business operation.

4

Q. What amount of the $3.95 million did Staff determine was attributable to (i.e., direct

costs of) APIF or an affiliate?

5

6

7

8

9

10

11

12

Based upon review of the actual supporting invoices provided by the Company, Staff

determined that almost all of the costs were obviously attributable to the operations of the

APIF or one of its affiliates, therefore Staff assigned 90 percent of the costs to APIF. The

remaining ten percent recognizes that the other affiliates receive a benefit from the

common costs, and therefore, should be allocated a percentage greater than zero.

Q. Does Staff agree that all of the $3.95 million of expenses allocated from the

unregulated affiliate are allowable costs?

13

14

15

16

17

18

19

20

21

No, Staff does not. As shown on schedule CSB-12, Page 2, Staff identified $191,828 in

unallowable costs. For example, Staff identified $68,350 for charitable contributions,

$5,066 for season tickets .for hockey games, $3,500 for Superbowl tickets, $16,864 for

gold watches and clocks, and $33,000 for IRS taxes and penalties related to the affiliate's

unregulated business operations.

Q.

22

Does Staff agree with the Company's calculation of the factor to allocate common

costs?
\

23 No, Staff does not.

24

25

26

Q- What allocation formula did the Company use to allocate common costs?

A.

A.

A.

A. The Company used the following fonnulaz 17 utilities / 63 total facilities = 26.98%.



Line No Type of Facility Year-End

2006

Year-End

2007

Average

1 Hydroelectric 48 41 44.5

2 Cogeneration - Equity Interest Only 2 2 2.0

3 Cogeneration - Own/Operate 3 3 3.0

4 Alterative Fuels .- Equity Interest Only 3 3 3.0

5 Alternative Fuels - Own/Operate 14 5 9.5

6 Infrastructure (Water & Sewer) 15 17 16.0

7 Total Number of Facilities 85 71 78

8 Allocation Percentage (1 /L7) 1.18% 1.42% 1.28 %
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1

2

3

Q- Does Staff agree with the number of total facilit ies that the Company used in its

formula?

4

No, Staff does not. Staff attempted to match the number used in the formula to the

information in the 2006 and 2007 Algonquin Power Income Fund Annual Reports,

however, the numbers did not agree. The information in the 2006 and 2007 annual reports

is as follows:

5

6

7

8

9

1 0

11

Q. What data should the Company use for its commoncost allocation formula?

1 2

13

1 4

Staff recommends that the year-end information per the Algonquin Power annual report be

used to determine the number of total facilities. For test year purposes, the allocations

made during the first six months of the test year (i.e.,July to December 2007) should be

based upon the year-end 2006 data and the allocations made during the last six months of

the test year (i.e., January to June 2008) should be based upon the 2007 year-end data,

15

A.

A.
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1 Q- Did Staff prepare a schedule of its recommended common costs and allocation

2 factor?

3 Yes, Staff's calculations are shown on Schedule CSB-12.

4

5 Q- What is Staff's recommendation?

6

7

Staff recommends decreasing operating expense by $24,492 to remove costs that were

improperly allocated from the unregulated affiliate tO the regulated affiliate as shown on

Schedules CsB-ll and CSB-12.8

9

10 Operating Income Adjustment No. 2 .- Ajiliare Increase

11 Q. Did the Company include increases to affiliate costs that were not incurred in the test

12

13

14

year?

Yes, the Company included $50,302 for increases to affiliate expenses that were not

incurred during the test year.

15

16 Q_ Did Staff perform an analysis to determine whether inclusion of the affiliate

17

18 . A.

increases was justified?

Yes.. Staff reviewed payroll and other relevant data and determined that the increases

19 were not justified.

20

21 Q. What is Staff's recommendation?

22

23

24

Staff recommends decreasing operating expense by $50,302 to remove increases to

affiliate expenses that were not incurred during the test year, as shown on Schedules CSB-

11 and CSB-13.

25

A.

A.

A.

A.
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1

2

3

4

5

6

Operating Income Adjustment No. 3 - Expensed Plant

Q. Did Black Mountain inappropriately record as operating expenses, costs that should

have been capitalized and depreciated?

Yes, as Staff discussed in Rate Base Adjustment No. 2, Expensed Plant, Black Mountain

inappropriately recorded as operating expenses costs that according to the NARUC USOA

and the matching principle should be capitalized and depreciated, as shown on Schedule

7 CSB 14.

8

Q. What treatment does Staff recommend for the Company's expensed plant costs"

10 Staff recommends that the costs be treated consistent with the NARUC USOA and the

11

12

matching principle. Staff recommends including these costs in rate base and excluding

them from test year operating expenses.

13

14 Q- What is Staff's recommendation?

Staff recommends decreasing operating expenses by $9,141, as shown on Schedules CSB-

11 and csB-14.

17

18 Operating Income Adjusnnent No. 4 .- Normalized Maintenance, Legal and Engineering Costs

19

20

Q. Has Staff prepared a schedule identifying operating expenses that should be

normalized?

21 Yes. Staff identified certain maintenance, legal and engineering expenses that should be

22 adjusted, as shown on Schedule CSB-15.

23

24 Q- What maintenance expense did Staff adjust?

25

26

Staff adjusted the cost for the clean-up of a major sewage spill that was reported to the

Arizona Department of Environment Quality aha to Me Commission. The cost of the spill

15

16

A.

A.

A.

A.

A.

a
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*

1

1

2

was $39,870. Staff does not expect that the Company will incur this level of expense

every year, therefore, Staff normalized the expense using a three-year period.

3

4

5

6

Q. What legal and engineering expense did Staff adjust?

The Company's legal and engineering expense for the years ended JuNe 30, 2006, 2007,

and 2008, were $5,503, $4,639, and 339362, respectively. Because the test year expense

increased by approximately 100 percent from the prior year and was abnormally high,

Staff normalized the amount using a three-year period.

7

8

9

10

11

12

Q. What is Staff's recommendation?

Staff recommends decreasing operating expenses by $29,941, as shown on Schedules

CSB-11 and CsB-l5.

Operating Income Adjustment No. 5- Bad Debt Expense

Q. Did the Company include a provision for bad debt in the test year expenses?

A. Yes, Black Mountain included $11,965 for bad debt expense in test year expenses, as

shown on Schedule CsB-l6.

13

14

15

16

17

18

19

20

21

Q- Did Staff analyze the revenues, bad debt provision, and actual bad debt write-offs for

22

23

the test year?

Yes. Staff determined that the Company had included $5,926 in bad debt expense that

was incurred in the years ended June 30, 2006 and 2007. Since this expense was not

within the test year, Staff removed it.

24

A.

A.

A.
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1
'Q.

2

3

What effect does recognizing the Colnpany's proposed Bad Debt Expense have on

the revenue requirement"

It increases the revenue requirement and allows recovery of an expense the Company did

4 not experience in the test year.

5

6 Q. What is Staff's recommendation?

7 Staff recommends decreasing operating expense by $5,926, as shown on Schedules CSB-

8 13 and CSB-16.

9

10

11 What did the Company propose for rents expense"

12

13

Operating Income Adjustment No. 6 .. Rents, Building Expense

Q-

A. The Company proposed $19,830 for rents expense, as shown on Schedule CaB-ll. The

expense was incurred for the office space located in Carefree.

14

15 Q_

16

17

18

19

What adjustment did Staff make to rents expense?

The test year included only six months of office expense. Staff calculated an annualized

rents expense of $36,864 by multiplying the new contract rate of $3,072 per month (which

included a price increase) by 12 months as shown on Schedule CSB-17. The owner of the

office building is not an affiliate of Black Mountain.

20

21 Q. What is Sta.ff's recommendation"

22 Staff recommends increasing operating expenses by $17,034, as shown on Schedules

23 CSB-11 and CSB-17.

gr

24

A.

A.

A.

A.
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1

2

3

4

bperaring Income Adjustment No. 7 - Transportation Expense

Q. What did the Company propose for transportation expense?

A. The Company proposed $34,445 for transportation expense, as shown on Schedule CSB-

11. This level of transportation expense represents an increase of over 100 percent (or

$l7,854) from the 2007 expense of $16,592.

Q- What was the primary cause of the increase"

The primary cause of the increase was the cost of a new Chevrolet Silverado truck lease.

5

6

7

8

9

10 Q- Was the truck lease signed by Black Mountain?

No, the lease was signed by Gold Canyon, an affiliate.

J

11

12

Q. Does Black Mountain maintain truck logs showing, among other things, the purpose

of travel?

No, Black Mountain does not maintain track logs.

Q- What adjustment did Staff make to transportation expense?

Staff removed half the cost of the new truck lease by allocating a portion of the cost to

Gold Canyon.

13

14

15

16

17

18

19

20

21 Q- What is Staff's recommendation?

22 Staff recommends decreasing operating expenses by $5,375, as shown on Schedules CSB-

11 and CSB-18.23

24

A.

A.

A.

A.

A.
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1

2

3

bperaring Income Adjustment No. 8 - Testing Expense

Q. What did the Company propose for testing expense?

A. The Company proposed $16,955 for testing expense.

4

5

6

Q- What adjustment did Staff make?

7

8

9

As discussed in greater detail by Staff witness, Dorothy Hains, Staff adjusted wastewater

testing expense to reflect Staff's calculation of $14,362 in annual testing expenses based

on the Company's Aquifer Protection Permit ("APP") No. 11175 monitoring requirements

and the monitoring requirements in the Scottsdale Agreement.

10

11 Q. What is Staff's recommendation?

12 Staff recommends decreasing operating expense by $2,593, as shown on Schedules CSB-

13 10 and CSB-19.

14

15 Operating Margin Adjustment No. 9 - Bonuses, Meals, and Other Expenses

16 Q. What is Black Mountain proposing for bonuses, meals, and other expenses?

17

18

A. Black Mountain is proposing $14,945 for bonuses, meals, and other expenses, as shown

on Schedule CSB-20.

19

20 Q- What ratemaldng treatment does Staff recommend for these types of expenses"

21 Since these costs are not necessary to provide service, Staff recommends that they be

22 recognized as non-operating expenses and excluded from the revenue requirement.

23

24 Q. What is Staff's recommendation?

25 Staff recommends decreasing operating expense by $14,945, as shown on Schedules CSB-

26

A.

A.

A.

A.

10 and CSB-20.
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*

1

2

3

operating Income Adjustment No. IT - Depreciation Expense

Q. What is Black Mountain proposing for depreciation expense?

A. Black Mountain is proposing depreciation expense of $224,818.

4

5

6

Q. What adjustment did Staff' make to depreciation expense?

7

Staff adjusted depreciation expense to reflect application of the Staff-recommended

depreciation rates to the Staff recommended plant balances.

8

9 Q- What is Staff's recommendation?

10 Staff recommends increasing depreciation expense by $10,041, as shown on Schedules

11 CSB-11 and CSB-21.

12

13 Operating Income Adjustment No. I] - Taxes Other Than Income Expense

14 Q. What did Black Mountain propose for Taxes Gther Than Income Expense?

A. Black Mountain proposed a negative $1,780, as shown on Schedule CSB-l1.

17 Q. Is the negative $1,780 amount correct?

18 No. The Company stated in response to a data request (MEM 1.58) that the amount

19

20

should be zero.

21 Q- What is Staff's recommendation?

22 Staff recommends increasing operating expense by $1,780, as shown on Schedules CSB-

23 11 and CSB-22.

15

16

24

A.

A.

A.

A.
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1

2

@operating Income Adjustment No. ]2 ._ Properly Taxes

Q. What is Black Mountain proposing for Property Taxes?

A. Black Mountain is proposing $7,760 for property taxes.3

4

Q. Did Staff make any adjustment to the Property Tax Expense?

Yes. Staffs adjustment reflects Staff's calculation of the property tax expense using

Staff' s recommended revenues, as shown on Schedule CSB-23.

Q- What is Staff's recommendation"

Staff recommends decreasing operating expense by $5,179, as shown on Schedules CSB-

11 and CSB-23.

Operating Income Adjustment No. 13 - Income Taxes

Q. What is the Company proposing for test year Income Tax Expense"

A. Black Mountain is proposing $7,760 for test year Income Tax Expense.

Q- Did Staff make any adjustments to test year Income Tax Expense?

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

Yes. Staffs adjustment reflects Staff's calculation of the income tax expense based upon

Staff's adjusted test year taxable income, as shown on Schedule CSB-24.

21 Q- What is Staff's recommendation?

22 Staff recommends decreasing test yea: Income Tax Expense by $14,370 as shown on

Schedules CSB-11 and CSB-24.23

24

A.

A.

A.

A.
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11

12

4

3

2

9

5

6

7

8
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PURCHASED WASTEWATER TREATMENT ADIUSTER MECHANISM

Q. Has Staff reviewed the Colnpany's proposal for a Purchased Wastewater Treatment

Adjuster Mechanism ("PWWAM")?

Yes.

Q-

total recommended expenses.

Does Staff agreewith the Company's proposal?

No. An adjustor is generally used when a particular expense represents a significantly

large percentage of total operating expenses and is highly volatile. In the instant case, the

Company estimates that increases in purchased wastewater treatment costs could be as

much as $20,000 higher than the annual amount included in test year revenues. For Black

Mountain, this amount represents only 1.3 percent (i.e., $20,000/$1,533,l04) of Staffs

*

13

14 Q. What is Staff's recommendation?

15

16

Staff recommends denial of the Company proposed PWWAM.

17

18

UTHER MATTERS

Q. Did Staff notice a mathematical error on Schedule D-1?

19

20

Yes. The Company added $271,031 (line 13 of Sch D-1) to Stockholder's Equity rather

than subtracting the amount.

21

22 Q. Why should the number be subtracted?

23

24

25

26

A.

A.

A.

A.

A. The Company made a pro-forma adjustment to lower the Amortization of Contributions in

Aid of Construction ("CIAC") by $271,031 (Schedule B-2). Since amortization of CIAC

reduces depreciation expense, then a lower amount of amortization of CIAC would cause

depreciation expense to increase. A higher amount of depreciation expense results in a



Adjusted Test Year Per

Company Difference

Adjusted Test Year

Per Staff

Actual Equity at 6/30/2008 $3,772,970 (Sch E-1, L 30) $3,772,970 (sch E-1, L 30)

Proforma Adj for Abort of CIAC + 271,031 (Sch D-1, L 13) 542,062 +271,031 (Sch D-1, L 13)

Proforma Adj for Deferred Taxes + 170.554 (Sch D-1. L 14) 170.554 (Sch D-1. L 14)

$4,214,556 (Sch D-1, L 8) $542,062 $3,672,493 (Sch JCM-10)
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1

2

lower net income. A lower net income results in a lower amount of equity. Therefore, the

amount should have been subtracted from actual test year equity rather than added.

Q- What is the correct amount of equity that should be shown on Schedule D-1 ?

3

4

5

6

Schedule D-1 should shows equity in the amount of $3,672,493 calculated as follows:

7

8

9

10

11

Q. Does Staff Witness Juan Manrique use this corrected amount in Staff's cost of

capital analysis?

Yes, Staff witness, Juan Manrique, presents this number in JCM-10.

12

13

14

15

16

RATE DESIGN

Q. Has Staff prepared a schedule summarizing the present, Company proposed, and

Staff recommended rates and service charges"

Yes. Schedule CSB-25 provides a summary of the Company's present, Company's

proposed, and Staff' s recommended rates.

17

18

19

20

Q. Please summarize the present rate design.

A.

A.

A.

A. The present monthly customer charge for the residential customers is $45.61 with no

commodity charge. Regular commercial customers pay 380.18298 per gallon per day of



10

11

12

5

4

6

7

2

9

3

8

l
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Q.

Q-

s

Please summarize the Company's proposed rate design.

Please summarize Staff's recommended rate design.

Staff recommends an approximate 30.58 percent increase for all residential, commercial,

and effluent customers. Staff's rate design is presented in Schedule CSB-25 .

The Company is proposing an approximate 56 percent increase for all residential and

commercial customers, an approximate 100 percent increase for special rate commercial

customers, and an approximate 23 percent increase for effluent customers.

4 . . .
sewer flow and no monthly servlce charge. Special commerclal customers pay only a

monthly customer charge that varies by customer based on an estimate for each

customer's sewer volume flow.

13

14 Hook-up Fee

15 Q. Has Staff reviewed the Company's proposal for a Hook-up Fee?

16 Yes.

17

18 Q- Does Staff agree with the Company's proposal?

19 No, Staff does not agree, as discussed in greater detail by Staff witness, Dorothy Hairs.

20

21 Q. What is Staff's recommendation"

22 Staff recommends denial of the Company-proposed Hook-up fee.

23

24 Q. Does this conclude your Direct Testimony"

25 Yes, it does.
i

A.

A.

A.

A.

A.

4 Flow volume is based on the average daily flows set forth in the Engineering Bulletin No. 12, Table l, published by
the Arizona Department of Environmental Quality (June 1989).

A.
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Schedule CSB-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY

FAIR
VALUE

(B)
STAFF
FAIR

.VALUE

1 Adjusted Rate Base $ 3,723,245 $ 3,602,336

$ $ 47,0662 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / LI)

(84,484)

-2.27% 1.31%

4 Required Rate of Return 12.80% 9.60%

$ 476,575 $ 345,824

33 561,059 $ 298,759

5 Required Operating Income (LE * LI )

6 Operating income Deficiency (LE - LE)

7 Gross Revenue Conversion Factor 1.6286 1.6172

8 Required Revenue Increase (LE * LE) $ 913,780 $ 483,140

9 Adjusted Test Yeair Revenue 33 1,580.170 $ 1,580.170

10 Proposed Annual Revenue (L8 + LE) $ 2,493,950 $ 2,063,310

11 Required Increase in Revenue (%)

I

57.83° /o 30.58°/o
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LINE
no.

GROSS REVENUE CONVERSION FACTOR

Calculation of Effective P/opertv Tax Factor
18 Unity
19 Combined Federal and State Income Tax Rate (L17)
20 One Minus Combined income Tax Rate (L18-L19)
21 Property Tax Factor (CSB-16_ L21)
22 Effective Property Tax Factor (L20'L2t)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22)

24 Required Operating Income (Schedule CSB-1, Line 5)
25 AdjustedTesI Year Operating Income (Loss) (Schedule CSB-11, Line 3
26 Required Increase In Operating Income (L24 - L25)

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 55)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and Slate Income Tax Rale (L13 4-L16)

7
8
9
10
11

1
2
3
4
5
G

Calculation of Urzcollecilible Factor
Unity
Combined Federal and State Tax Rate (Line 23)
One Minus Combined Income Tax Rate (LE . LB )
Uncollectible Rate
Uncollectible Factor (LE ' L10 )

Calculation of Gross Revenue Conversion Factor
Revenue
Uncoffecible Factor (Line 11)
Revenues (LI - LE)
Combined Federal and State Income Tax and Property Tax Rate (Line
Subtotal (LE . LE)
Revenue Conversion Factor (L1 I L5)

\

DESCRIPTION

$

1000000%
6.9680%

93.0320%
32.7429%
30.4614%

100.0000%
0.0D00%

100.0000%
381631°/5
61,8369%
1617157

100.0000%
37.4294%
ez57o6v.
0.0000%
ooooov..

100D000%
37.4294%
625706%
1.1726%

(A)

345,824
47,066

s

37. 4294%

0.7337%

298,759

(B)

38.1e31%

(Cr

Schedule CSB-2

(D)

27 Income Taxes on Recommended Revenue (Col. [E]_ L52)
28 income Taxes on Test Year Revenue (Col. [B] L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27

$ 172,106
(6,610)

us) 178,716

30
i t
32
33
34

Recommended Revenue Requirement (Schedule CSB-1, Line 10)
Uncollectible Rate (Line 10)
Uncollleclible Expense on Recommended Revenue (L30"L31) $
Adjusted Test Year Uncollectible Expense $
Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

$ 2,063,310
0.D000%

s 32,900
27,235

35 Property Tax with Recommended Revenue (CSB-16, Cot B, L16)
36 Property Tax on Test Year Revenue (CSB-16, Col A, L16)
37 Increase in Property Tax Due to Increase in Revenue (L35-L36)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) s

5,565
483,140

39
40
41
42
43
44
45
46
47
CB
49
50
51
52

Test
Year
1,580,170
1,539,714

72,047
(31.531)
6.g680)/,

(2,201)
(29,389)
(4,408)

$ 483,140
Calculation of Income Taxi
Revenue (Schedule CSB-11, Col [C], Line 5 & Sch. CSB-1, Col. [D] Li $
Operating Expenses Excluding Income Taxes s
Synchronized Interest (L56) 5
Arizona Taxable Income (L39 . L40 - L41) $
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L42 - L44)
Federal Tax on First Income Bracket (St - $50,000) @ 15%
Federal Tax on Second Income Bracket ($51,00t - 575.000) @ 25%
Federal Tax on Third Income Bracket ($75,D01 - $100,000) @34%
Federal Tax on Fourth Income Bracket ($100_001 - $335.000) @ 39%
Federal Tax on Fifth Income Bracket ($335,DD1 -$10,000.000) @ 34%
Total Federal Income Tax
Combined Federal and State Income Tax (L44 + Let)

s
$
s
$
$
$
$
$
$

(4,408)
(65101

Staff
Recommended
$ 2,063,310
s 1,545,379
$ 72,047
$ 445,B84

6.96B0°/»
31,069

414,815
7,500
5,250
8.500

91.650
27,137

141,037
172,106

$
$
$
$
s
s
$
$
$

53 Applicable Federal Income Tax Rate [Col. [E], L51 Col. [B], L51] / [Col, [E], L45 - Col. [B], L45] 327429%

$
Calculation of Interest Svrnchronizafionf

54 Rate Ease (Schedule CSE~3. Col. (C), Line 17
55 Weighted Average Cost of Debt (Schedule CSB-17, Col. [F]_ LI + L2)
56 Synchronized Interest (L45 X L46) 5

3,502,336
2.0000%
72,047



BLACK MOUNTAIN SEWER CORE>*ORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Schedule CSB-3

9

RATE BASE - ORIGINAL COST

(B)

LINE
no.

(A)
COMPANY

AS
FILED

STAFF ,
ADJUSTMENTS

Adj.
No,

(C)
STAFF

AS
ADJUSTED

1
2
3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $ 1.2
3

$

SB

11.357,735
5,625,025
5,732,710 $

272,918
(10,871)
283,789 $

11,630,653
5,614.154
6,016,499

LESS."

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 5,232,139
4.214.384
1.017,755

$ $
$
$

5.232.139
4,214,384
1,017,755

7 Advances in Aid of Construction (AIAC) 1,457,009 276,985 4 1_733_994

8 Customer Deposits 94,290 94,290

9 Deferred Income Tax Credits (170.554) (170,554)

ADD;

9 Deferred Regulatory Assets 389,035 389,035

10 Cash Working Capital (127,713) 5 (127.713)

11 Original Cost Rate Base $ 3,723,245 $ (120,909) $ 3,602,336

References:
Column (A), Company Schedule B-1
Column (B)t Schedule MEM-4
Column (C): Column (A) + Column (B)
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LINE
no. Description

COMPANY
AS FILED ADJUSTMENTS

STAFF
AS ADJUSTED
Col A - Col B

*

BLACK MOUNTAIN SEWER CORPORATION
Docket NO. SW-02361A-08-0609
Test Year Ended June 30, 2008

Schedule CSB-5

\

RATE BASE ADJUSTMENT no. 1 - UNRECORDED PLANT RETIREMENT
AND PLANT ADDITION

[Al rB IC]

1
2
3
4

Account 370 - Receiving Wells
Old Trade Center Lift Station
New Trade Center Lift Station

$ 690,628 $ s

$ 690,628
$
$

(13,208)
276,985
263,777 $

690,628
(13,208)
276,985
954,405

References:
Column A; Company Schedule B-2, Page 3
Column B: Testimony, CSB, Company Data Request Responses DH 2.4 and 2.5
Column C: Column [A] + Column [B]

(



LINE
no.

Plant
Account
Number Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED
(Col A + Col B)

FROM CONTRACTUAL SERVICES, LEGAL & ENGINEERING EXPENSE (MEM 1.55)
Acct. No. Vendor Name Description Amount

FROM CONTRACTUAL SERVICES, OTHER EXPENSE (MEM 1.55)
Acct. No. Vendor Name Description Amount

Black Mountain Sewer Company
Docket No. SW-02361A-05-0657
Test Year Ended December 31, 2004

354 - Structures 8- Improve

354 - Structures 8 Improve

\

354
360
370
371
381

RATE BASE ADJUSTMENT no. 2 - EXPENSED PLANT

Structures and Improvements
Collection Services, Force
Receiving Wells
Effluent Pumping Equip
Plant Sewers
Total

Consulting Land Surveyors

Consulting Land Surveyors Locate existing and set new boundaries $

Locate existing and set new boundaries $

$
$
$
$
$

$

461,300
706,292
690,528
654,844
123,289

2,636,353

1A1

$
$
$
$
$

$

[B]

2,300
1,600
1,200
2,803
1,238

9,141

Schedule CSB-6

$
$
$
$
$

$

463,600
707,892
691,828
657,647
124,527

2,645,494

[C]

1,500.00

800.00

360-Collection Srvcs, Force ADEQ Approval to Construct Certificate
370-Receiving Wells ADEQ Approval to Construct Certificate

Subtotal

$
$
$

1 ,600.00
1 ,200.00
2,800,00

371-Effluent Pumping Plant Keller Equipment Company
371-Effiuent Pumping Plant Keller Equipment Company

Install submersible Pumps
Set two pumps; pull one

Subtotal

33
33
$

1,212.00
1,591.25
2,803,25

381-Plant Sewers KSK Electric New cables, sand filters $ 1,237.72

Total for Contractual Services, Other $ 7,640.97

1
2
3
4
5

6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32 Grand Total $ 9,140.97

References:
Column A: Company Schedule B-2, Page 3
Column B: Testimony, CSB, Company Data Request Responses MEM 1.55
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Schedule CSB-7
Page 1 of 5

;

RATE BASE ADJUSTMENT no. 3 .. ACCUMULATED DEPRECIATlON

[A] tBs

1 Accumulated Depreciation $5,625,025 $ (10,871) s 5,614,154

References:

Column A: Company Schedule B-1, Page 1
Column B: Testimony, CSB, Schedule CSB-7, Page 5 of 5
Column C: Column [A] + Column [B]

[C]
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LINE
N NES HIPTI

COMPANY
AS FILED

STAFF
ADJ STMEN I g

STAFF
AS ADJ STE

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-D2361A-08-0609
Test Year Ended June 30, 2008

References;

1

\

RATE BASE ADJUSTMENT no. 4 - ADVANCES IN AID OF CONSTRUCTION ("AlAC")

Advances in Aid of Construction

Column A: Company Schedule B-1, Page t
Column B: Testimony, CSB, Company Data Request Responses DH 2.4 and 2.5
Column C: Column [A] + Column [B]

$1,457,009 s

IA] [BI

276,985 $

Schedule CSB-8

1,733,994

[C]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Calculation of Cash Working Capital
Description Amount

Calculation of Average Expense Lag
Description Lag Days Amount Dollar Days

Summary of Staff Recommended Operating Expenses Amount

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. sw-02361A-08-0609
Test Year Ended June 30, 2008

Schedule CSB-9

\

. *

RATE BASE ADJUSTMENT no. 5 - CASH WORKING CAPITAL

fB1[A] [C]

.Cash Working Capital $ 8 (127,713) $ (127,713)

Average Expense Lag
Average Revenue Collection Lag
Excess Expenses Over Revenue Lag
Total Expenses less Depr Exp
Cash Working Capital Requirement

$
$

43.74 From Line 21
7.83 See Note 1

(35.91) Line 8 - Line 7
1,298,245 From Line 27
(127,713) (Line 9 x Line 10) / 365

Over Exp Less Depr
Purchased Power
Total

45
15

$
$
$

1,243,555
54,690

1,298,245

$
$
$

55,959,976
820,350

56,780,326

Lag Days x Amount
Lag Days x Amount

Dollar Days
Dollar Days

Average Expense Lag 43.74 Total Dollar Days / Total Amount

From CSB-12 Inc Stmt
From CSB~12 Inc Stmt

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

Operating Expenses Less Depr & Pur Pumping Pwr
Purchased Pumping Power
Subtotal
Depreciation Expense
Total Staff Recommended Operating Expenses

$
$
$
$
$

1,243,555
54,590

1,298,245
234,859

1,533,104
From CSB-12 Inc Stmt
From CSB-12 Inc Stmt

Note 1:
Source: Residential Utility Office's ("RUCO") Direct testimony of Marylee Diaz Cortez, CPA,
Schedule MDC-6, Pages 1 and 2 of Docket No. SW-02361A-05-0657.

References;

Column A: Company Schedule B-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A~08-0609
Test Year Ended June 30, 2008

opERATlnG,1ncorv1E STATEMENT . ADJUSTED TEST YEAR AND STAFF RECOMMENDED

LINE
NO.

REVENUES!
Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues
intentionally Left Blank
Total Operating Revenues

DESCRIPTION

$

s

s

[A]
COMPANY
ADJUSTED
TEST YEAR
AS FILED

1.580,170

1,557,337
15.917
6,916

STAFF
TEST YEAR

ADJUSTMENTS

s

$

$

[B]

(4,851) 3,4
(123,960) 1,2,3,4,9

(2,593) B

17_.034
(5,375)

(4,067)

Afsj.
M ;

6
7

5

$

s

$

[C]
STAFF

TEST YEAR
AS

ADJUSTED

1,557,337
15,917
e,916

1,580,170

335,255
706

54,690
92B

37,489
11,224
4,so1

429,083
14,362
1,ae3

35,854
29,070
18,704

990
50,000
20,845
7,895

164,522
48,529

234_B59

¢»

$ 483,140

STAFF
PROPOSED
CHANGES

$ 483,140

$

[D]

Schedule CSB-10

STAFF
RECOMMENDED

s

s

$

[E]

2,063,310

2,040,477
15.917
6.916

335,255
706

54,690
928

37,489
11,224
4,501

429,083
14,362
1.863

36,864
29,070
18,704

990
80,000
20,845
7,895

164,522
48,629

234,859

1
2
3
4
5
5
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

335,255
706

54,690
928

37,489
11,224
9.362

553,043
16,955
1.863

19,830
34,445
18,704

990
60,000
20,845
11,962

164,522
48,529

224,818
(1 ,780)
32,414
7,760

10,041
1,780
(5,179)

(14,370)

10
11
12
13

27,235
(6,510)

5,665
178,71$

32,900
172,106

OPERA TING EXPENSES."
Salaries and Wages
Purchased Wastewater Treatment
Sludge Removal Expense
Purchased Power
Fuel for Power Production
Chemicals
Materials 8. Supplies
Contractural Services, Legal&Engr
Contractural Sevices - Other
Contractural Services - Testing
Equipment Rental
Rents - Building
Transportation
General Liability Insurance
insurance - Other
Regulatory Commission/Rate Case Expense
Miscellaneous Expense
Bad Debt Expense
Scottsdale Capacity (Operating Lease)
Amort. Of Addit'l Scottsdale Capacity
Depreciation
Taxes other than Income
Property Taxes
income Taxes
intentionally Left Blank
Total Operating Expenses
Operating Income (Loss)

s
$

1,564,654
(84,484)

$
$

(131,550)
131,550

s
s

1533,104
47,055

s 184,381
298.759

$

$

1 ,717,485
345,824

References:
Column (A):Company SeheduleC-1
Column (B):Schedule MEM-13
Column (C): Column (A) + Column (B)
Column (D): SchedulesMEM-1 andMEM-2
Column (E):Column(C) + Column (D)

I
1
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS
(Col c . Col A)

STAFF
AS ADJUSTED

COSTS TO BE ALLOCATED TO BLACK MOUNTAIN

Description Amount

Unallowable

Costs
(Sch CSB-6, PP)

Direct Costs
of Unregulated

Affiliate(s)

Allowable
Common Costs

Allocated to
All 78 Companies

AIlocation5

%

Costs to be
Allocated to
Black Mtn

(Col I x Col J)

BLACK MOUNTAIN SEWER CORPORATE» ON
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Schedule CSB-12

.

I

\

OPERATING INCOME ADJUSTMENT no. 1 . EXPENSE ALLOCATIONS
FROM UNREGULATED AFFILIATE A

[A] rB [C]

$ $ $ 527,099
1 ,452

528,551$

527,099
25,944

553,043 $

(24,492)
(24,492) $

rm [EI [Fl IG] IH] m [J] [K]

$
$
$
$
$
$
$
$
$
$
$
$
$

50,700
26,500
15,600

1.28% $

1.28% $

1.2B% $

1.28% $
1.28% $
1.28% $
1.28% $
1.28% $
1.28% s
1.28% s
1.28% $

1.28% s

$

650,00
339,74
200.00

1 Contractural Services - Other
2 Corporate Expense Allocation
3 Total Contractural Services - Other
4
5
6
7
8
9
10
11
12
13 Rent
14 Audit'
15 Tax Senices2
16 Legal-Generals
17 Other Professional Services
18 Management Fee
19 Unit Holder Communications
20 Trustee Fees
21 Office Costs
22 LicenseslFees and Permits
23 Escrow and Transfer Fees
24 Depreciation Expense'
25
26
27
28 Foot Note 1: Audit - As the parent company's lenders require the APIF to have annual financial audits, Staff assigned the
29 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 78 companies/interests.
30
31 Foot Note 2; Tax Services - Given the tax complexity of the APlF's many holdings and transactions, Staff assigned the
32 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 78 companies/interests.
33
34 Foot Note 3: Legal, General - Staff reviewed the legal invoices and found that the very large majority of the legal invoices
35 pertained to the APIF. Staff identified only one invoice that specifically related to Black Mountain.
36 The cost indicated on the invoice that was directly related to Black Mountain was approximately $200.
37
38 Foot Note 4: Depreciation Expense - Given that most of APlF's plant costs benefit primarily APlF, Staff assigned the
39 majority of the Cost (i.e., 90 percent) to APlF and the remaining 10 percent to its 78 companies/interests.
40
41 Foot Note 5: Allocation Percentage - Calculated as follows: 1 /78 companies = 1.28% The 78 companies represents
42 the average of the year~end 2006, 85 companies, and year~end 2007, 71 companies.

$
s
$
$
$
$
$
s
$
$
$
$
$

430,739
507.000
265,000
300,000
455,000
636,619
314,100
204,000
254,100
305,000

75,000
204,242

3,950,800

- $ (430,739) $

- $ (456,300) $

- $ (238,500) $

- $ (284,400) $
- $ (455,000) $
- $ (636,619) $
- $ (314,100) $
- $ (204,000) s

(46,186) $ (207,914) $
(145,642) $ (159,358) $

- s (75,000) $
- $ (183,818) $

(191,828) $ (3,e45,748> s
20,424

113,224
261.85

1,451.59

t

References:
Column A: Company Schedule E-5

Column B: Testimony, CSB, Company Data Request Responses CSB 1.45
Column C: Column [A] + Column [B]



LXNE

no.

BLACK MOUNTAIN SEWER CORPORATION
Docket No, SW-02361A-08-0609
Test Year Ended June 30, 2008

1 Category
2 Office Fees and Expenses
3 Office Fees and Expenses
4 Office Fees and Expenses
5 Office Fees and Expenses
6 Office Fees and Expenses
7
8
9 Licenses and Fees
10 Licenses and Fees
11 Licenses and Fees
12 Licenses and Fees
13 Licenses and Fees
14 Licenses and Fees
15 Licenses and Fees
16 Licenses and Fees
17 Licenses and Fees
18 Licenses and Fees
19 Licenses and Fees
20

\

Description of Unallowable Cost
Wind Analysis & Planning Software
Gold Watches and Clocks
Pilsner Beer Glasses
Leafs-Raptors Season Tickets
Super Bowl XLll Tickets
Subtotal for Office Expenses

Donation - Wind Project Develop
Donation - Water Project in Africa
Donation - Cancer Society
Donation - Multiple Myeloma
Wind Development
U.S. Trustee
St. Leon Wind Energy
Algonquin Power Fund Inc Taxes
Algonquin Power Fund Inc Taxes
Tax Ruling Request for KMS America & Subs
Algonquin Power Fund inc Taxes
Subtotal for Licenses & Fees

Amount
$15,056
$16,864
$5,700
$5,066
$3,500

$48,186

$25,000
$25.000
$13,350
$5,000
$7,887
$9,375

$12,556
$6,891
$6,794

$10,000
$23,789

$145,642

Schedule CSB-12
Page 2 of 2



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS
(col c . Col A)

STAFF
AS ADJUSTED

Schedule CSB-13BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02351A-08-0609
Test Year Ended June 30, 2008

1

OPERATING INCOME ADJUSTMENT no. 2 - AFFILIATE INCREASE

[A] [B] [C]

1

2

3

Contractural Services - Other
Affiliate Increase

Total Contractural Services - Other

$ $ $ 452,439

$

452,439
50,302

502,741 $
(50,302)
(50,302) $ 452,439

References:
Column A; Company Schedule C-2, Page 1, Adjustment No. 11
Column B: Testimony, CSB; Company Data Request Responses to MEM 1.28, CSB 9.5, 9.6, 9.8
Column C: Column [A] + Column [B]

/



LINE
no. DescHpHon

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED
(Col A + Col B)

PLANT COSTS REMOVED FROM CONTRACTUAL SERVICES, LEGAL & ENGINEERING EXPENSE (MEM 1.55)
Acct. No. Vendor Name Description Amount

PLANT COSTS REMOVED FROM CONTRACTUAL SERVICES, OTHER EXPENSE (MEM 1.55)
Acct. No. Vendor Name Description Amount

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A~08-0609
Test Year Ended June 30, 2008

Contractual Services, Legal and Engineering Exp
Contractual Services, Other Expense

354 - Structures & Improve

354 - Structures & lmprov

\ OPERATING INCOME ADJUSTMENT no. 3 - EXPENSED PLANT

Total

Consulting Land Surveyors

Consulting Land Surveyors

Locate existing and set new boundaries $

Locate existing and set new boundaries $

$
$
$
$
$

$

[A]

9,362
553,043

562,405 $

$
$

¢»

[Bl

(9,141) $

(1,500) $
(7,641) S

Schedule csB-14

[C]

1,500.00

7,862
545,402

553,264

800.00

360-Collection Srvcs_ Force ADEQ Approval to Construct Certificate
370-Receiving Weiis ADEQ Approval to Construct Certificate

Subtotal

$
33
$

1,600.00
1,200.00
2,800.00

371-Effluent Pumping Plant Keller Equipment Company
371-Effluent Pumping Plant Keller Equipment Company

Install submersible Pumps
Set two pumps, pull one

Subtotal

$
$
$

1,212.00
1,591.25
2,803.25

381-Plant Sewers KSK Electric New cables, sand filters $ 1.237.72

Tote! for Contractual Services, Other $ 7,640.97

1
2
3
4
5

6
7
8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32 Grand Total $ 9,140.97

References:
Column A; Company Schedule B-2, Page 3
Column B: Testimony, CSB, Company Data Request Responses MEM 1.55
Column C: Column [A] + Column [B]

I



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Year
Company Schedule E-2

Contractual
Services

Legal & Engr

Land Surveying
Costs Capitalized

(Sch CSB-14)

pl ACK MOUNTAIN SEWER CORPORATION
,kef No. sw-023e1A-08-0609

Test Year Ended June 30, 2008

Schedule CSB-15

OPERATING INCOME ADJUSTMENT no. 4 - NORMALIZED MAINTENANCE, LEGAL, & ENGINEERING EXPENSES

[A] rB [C]

Contractural Services - Other
Contractual Services, Legal and Engr.

$ $ 489,451
9.362

498,813$

462,871
9,362

472,233 $

(26,580) $
(3,361)

(29,941) $

1
2
3
4
5
6
7
8
9
10
11
12
13

Cost of Sewer Spill
Divided by 3 Years

Normalized Cost for Sewer Spilf

[0]
Normalized

Maintenance Expense
(MEM 1.55)

39,870
3

$ 13,290

$

s
$

13,290
39,870

Normalized Cost for Sewer Spill
Less: Cost for Sewer SpilI

Staff's Adjustment (26,580)

[El IF] [G]

6/30/2006
613012007
6/30/2008

$
$
$

5,503
4,639
9.362

$
$
5

[H]
Normalized

Legal & Engr, Exp
(Col E + Col F)

- $ 5,503
- 39 4,639

(1.500> $ 7,862
$ 18,004

3
$ 6,001

Divided by 3 Years
Normalized Legal and Engineering Expense

16
17
18
19
20
21
22
23
24
25
25
27
28
29
30
31
32

Normalized Legal and Engineering Expense
Less: Legal and Engineering Expense

Staff's Adjustment

$
$

6,001
9,362

(3,361)

References:
Column A; Company Schedule C-1

Column B: Testimony, CSB, Company Data Request Response MEM 1.55. Company Schedule E-2
Column C: Column [A] + Column [B]



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Year Bad Debt
Expense

s

BLACK MOUNTAIN SEWER CORPORATION
Docket No. sw-023e1A-08-0609
Test Year Ended June 30, 2008

Schedule CSB-16

5

OPERATING INCOME ADJUSTMENT no. 5 - BAD DEBT EXPENSE

IA] tBs [C]

7,898Bad Debt Expense - Test Year
Bad Debt Expense Not incurred in Test Year
Total Bad Debt Expense

$
$
s

7.898
4,067

11,965

$
$
$

- $
(4,067) $
(4,067) $ 7,898

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

ID] [E]

6/30/2006 $
6/30/2007 $

Amount to Reconcile G/L to Actual Write-offs $
Bad Debt Expense Not incurred in Test Year $

6/30/2008 $
Bad Debt Expense per Company 35

2.240
1,757

70
4,067
7,898

11 ,965

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Schedule E-2
Column C: Column [A] + Column [B] `



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Rents, Building
Expense

(CSB 10.11)

BLACK MOUNTAIN SEWER CORPORATION
Docket No, SW-0236'1A-08-0609
Test Year Ended June 30, 2008

Schedule csB-17

|

OPERATING INCOME ADJUSTMENT no. 6 - RENTS, BUILDING EXPENSE

[AL [B] [C]

s 19,830 $ $Rents, Building <w112008 to 5/30/2008)
Annualization Adjustment

Total Contractural Services - Other $ 19.830 $
17,034
17,034 $

19,830
17,034
36,864

[D]

Office Rent $
Utilities
Taxes
Total

Multiplied by 12 months
$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18

$
$Test Year Rents, Building Expense

Annualization Adjustment $

2.368
600
104

3,072
12

36,864
19,830
17,034

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Response CSB 10.11
Coiumn C: Column [A] + Column [B]



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Transportation
Expense

(MEM 1.55)

*

Schedule CSB-18r

i

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

4

OPERATING INCOME ADJUSTMENT no. 7 .. TRANSPORTATION EXPENSE

[Al rB [C]

\

Transportation Expense
2007 Chevrolet Silverado Lease Cost

Total Contraotural Services - Other

$ $ $

$

23,695
10,750
34,445 $

(5,375)
(5,375) $

23,695
5,375

29,070

Tm

Annual Lease Expense for 2007
Multiplied by

Black Mountain's Allocated Costs

$

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15

$

10,750
50.00% Split Between Black Man and Litchfield Park

5,375

References:
Column A: CoMpany Schedule C-1
Column B: Testimony, CSB, Company Data Request Response MEM 1.55 and CSB 10.4
Column C: Column [A] + Column [B]



BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Schedule 08B-19

|

OPERATING INCOME ADJUSTMENT no. 8 - TESTING EXPENSE

UNE
no. DESCRIPTION
1 Testing Expense

[A]
COMPANY
PROPOSED
$ 16,955

[B]
STAFF

ADJUSTMENTS
$ (2,593)

[C]
STAFF -

RECOMMENDED
$ 14,362

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Staff Engineering Report Executive Summary
Column C: Column [A] + Column [B]



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-0236'lA-08-0609
Test Year Ended June 30, 2008

Schedule CSB-20

OPERATING INCOME ADJUSTMENT no. 9 ... BONUSES, MEALS, 8. OTHER EXPENSES

[A] [B] [C]

Contractural Services - Other
Bonuses, Meals, Beverages, Etc.

Total Contractural Services - Other

$ $ $ 487,796

$

487,796
14,945

502,741 $
(14,945)
(14,945) $ 487,796

1
2
3
4
5
6
7
8
9
10
11

Bonuses
Meals

Beverages
Charitable Contributions

$

$

13,460 MEM 1.24
526 CSB 10.3
907 MEM 1.55

52 MEM 1.46
14,945

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Response MEM 1.24,1.46,1.55, CSB 10.3
Column C: Column [A] + Column [B]



LINE
no.

l
ACCT
no. DESCRIPTION

PLANT In
SERVICE
Per Staff

Non Depreciable
or Fully Depreciated

PLANT

DEPRECIABLE
PLANT

(col A . Col B)
DEPRECIATION

. RATE

DEPRECIATION
EXPENSE

(Col C x Col D)

* BLACK MOUNTAIN SEWER CORPORATION
Docket No. sw-023e1A-0s-0609
Test Year Ended June 30, 2008

1

2
3
4
5
6

7
8
g

10
11
12
13

14
15
16
17
LB
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

.35

351
352
353
354
355
360
361
362
363
364
365
370
371
380
381
382
389
390
391
393
394
395
396
398

organization
Franchises

Land and Land Rights
Structures and Improvements
Power Generation Equipment
Collection Services - Force
Collection Services - Gravity
Special Collecting Structures
Services to Customers

Flow Measuring Devices
Flow Measuring Installations
Receiving wells
Effluent Pumping Equipment
Treatment and Disposal Equipment
Plant Sewers
OutfallSewerLines
Other Plant a. Misc. Equipment
Oftice Furniture & Equipment
Transportation Equipment
Tools, Shop a Garage Equipment
Labratory Equipment
Power Operated Equipment

Communication Equipment
Other Tangible Plant
Total Plant

Composite Depreciation Rate (Depr Expo Depreciable Plant):
CIAC1

Amortization of CIAC (Line 25 x Line 26):

Depreciation Expense Before Amortization of CIAC:
Less Amortization of CIAC:

Test Year Depreciation Expense- Staff:
Depreciation Expense Company:

Staffs Total Adjustment:

OPERATING INCOME ADJUSTMENT no.10 . DEPREClATlON EXPENSE ONTEST YEAR PLANT

[Al IB] fc1

$
s
s
$
$
s
s
s
s
s
s
$
$
s
$
s
s
s
$
s
s
$
s
$
$

s
s

$
s
s
$
s

1 1 ,630,553

707,892
4,2B4,94B

3.96%
5,232,139

206,989

451,300
2,560,220

939,432
224,587
107,367

5.754
7.488

19B,723
31,512

179.622
955,505
657,647
143,578
124,527

441,828
206,969
234,859
224,81 B
10,041

40,451

s
s
$
s
s
s
S
s
$
s
s
s
s
$
s
$
s
s
s
s
s
s
s
S
s

461,300

461,300

$
S
$
$
s
$
s
s
s
$
s
s
s
$
s
s
s
s
$
s
$
$
s
s
$ 11,169,353

707,892
4,284,948

2,560,220

198,723
31,512

179,622
955,605
6571647
143,578
124,527

939,432
224,587
107,367

5,754
7.488

40,451

ID]

0.00% s
0.00% s
0.00% s
3.33% $
5.00%
2.00%
2.00%
2.00%
2.00%

10.00%
10.00%
3.33%

12.50%
5.00%
5.00%
3.33%
6.57%
6.67%

20.00%
5.00%

10.00%
5.00%

10.00%
10.00%

Schedule CSB-21

$
$
$
$
$
$
$
$
$
$
$
s
$
$
$
s
$
s
$
$
$

[E]

441.828

62,660
14,980
21,473

28a
749

85,255

14,158
85,699

3,974
3,151

17,962
31,822
82,206
7,179
6_2zs

4,045

References:
Column [A]:
Column [E]:
Column [C]:
Column [D}:
Column [E]:

Schedule CSB-4
From Column [A]
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [D]

If



_ONE

NO. DESCRIPTION
1 Taxes Other Than Income

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

References:
Col [A]: Company Schedule C-2
Col [B]: Col [C] - Col [A]
Col [C]: CSB Testimony, Company Data"Request Response to MEM 1.58

9

OPERATING INCOME ADJUSTMENT no. 11 - TAXES OTHER THAN INCOME

[A]
COMPANY
PROPOSED
$ (1180)

[6]
STAFF

ADJUSTMENTS
$ 1 .780

*

[C]
STAFF

RECOMMENDED
$ _

Schedule CSB-22



LINE
no. Property Tax Calculation

STAFF
AS ADJ'USTED

STAFF
RECOMMENDED

BLACK MOUNTAIN SEWER CORPORATION
Docket NO, SW-02361A-08-0609
Test Year Ended June 30, 2008

Schedule CSB-23

1

OPERATING INCOME ADJUSTMENT #12 - Property Tax Expense

$

$
$

$

$

$
$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWlP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate (Per Company Schedule C-2, Pa

1,580.170
2

3,160,340
1,580,170
4,740,510

3
1,580,170

2
3,160,340

14,202
46,420

3,128,122
21.0%

656,906
4.1-459%

$

1,580,170
2

3,160,340
2,063.310
5,223,650

3
1,741 .217

2
3,482,433

14,202
46,420

3,450,215
23.0%

793,549
4.1459%

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 27,235
32,414

18
19
20
21

(5,179)Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

32,900
27,235
5,665

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 5,665
483,140

1.1725-3%
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BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02519A-06-0015
Test Year Ended October 31, 2005

LINE
NO.

Calculation of Income Tax:

1 Revenue (Schedule CSB-11)
2 Operating Expenses Excluding Income Taxes
3 Synchronized interest (L17)
4 Arizona Taxable Income (L1 - L2 - LE)
5 Arizona State Income Tax Rate
6 Arizona income Tax (L4 x L5)
7 Federal Taxable Income (L4 - L6)
8 Federal Tax on First income Bracket ($1 .. $50,0Q0) @ 15%
9 Federal Tax on Second Income Bracket ($51 ,001 - $75,000) @ 25%

10 Federal Tax on Third Income Bracket ($75,001 - $100_000) @ 34%
11 Federal Tax on Fourth income Bracket ($100,001 - $335,000) @ 39%
12 Federal Tax on Fifth Income Bracket ($335,001 -$10,000,0000 @ 34%
13 Total Federal Income Tax
14 Combined Federal and State Income Tax (L44 + L51)

Calculation of Interest Svnchronization:
15 Rate Base (Schedule CSB-13, Col. (C), Line 16)
16 Weighted Average Cost of Debt
17 Synchronized Interest (L16 x L17)

\

OPERATING INCOME ADJUSTMENT no. 13 . TEST YEAR INCOME TAXES

DESCRIPTION

$
$
$
$
s
$
s
s
$

s
$
s
s

$

$

Test Year

3,802,336
2.00%

72,047

1.580.170
1,539,714

72,047
(31 ,591)
S.95B0%

(2,201)
(29,389)
(4,408)

(4,408)
(6,610)

Schedule CSB-24

18
19
20

Income Tax - Per Staff S
Income Tax - Per Company $

Staff Adjustment $

(6,610)
7,760

(14,370)
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Present Rates Company Proposed Staff Recommended

Name of Business
Gallons
Per Day

Monthly
Billing
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Gallon

Monthly
Billing

Rate Per
Gallon

Monthly
Billing

Rate Per
Gallon

Ef f luent Sales
Present Rates Company Proposed Staff Recommended
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Rates
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BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW -02361A-08-0609
Test Year Ended June 30, 2008

Commercial - Special Rate

. 1Commercial, Regular

Residential Service-Per Month

$048298 $ 0.28499 $

$45.64 $ 71.08

RATE DESIGN

0.23974

$59.80

¢»

$2,902.81 $0.18387

$5,468.42 $0.18635

$1,498.97 $021414

$916.61
$341.99

*

*

Schedule CSB-25

$0. 18387
$0. 18387

BH Enterprises-west
BH Enterprises-East
Barb's Pet Grooming
Boulders Resort
Carefree Dental
Ridgecrest Realty
Desert Forest
Desert Hills Pharmacy
El Pedregal
Lemon Tree
Body Shop

%Spanish Village
`*BouldeHs Club
Anthony Vuitaggio

2,525
1 ,400

250
29,345

1,625
450

7,000
800

15,787
300

1 ,000
4.985
1 ,200

300

$354.36
$196.48

$35.09
$4,173.74

$228.05
$63.87

$1 ,144.08
$136.49

$2_215_55
$41 .07

$175.47
$699.59
$168.41

$46.79

.$0.14034
$0.14034
$0.14034
$0.14223
$0.14034
$0.14193
$0_16344
$0.17061
$0.14034
$0.13691
$0.17647
$0.14034
$0.14034
$0.15597

N/A
N/A
N/A

$8,363.03
N/A
N/A

$1 ,994.93
N/A

$4,499.14
N/A
N/A

$1 ,420.68
$341 .99
N/A

N/A
N/A
N/A

$0.28499
N/A
N/A

$0.28499
N/A

$0.28499
N/A
N/A

$0.28499
$0.28499

N/A

Eff luent Sales
Per thousand gallons
Per Acre Feet

$0.374400
$122.00

$0.460510
$150.00

$0.490538

Service Charges:
Establishment
Reestablishment
Re-connection
Minimum Deposit (Residential)
Minimum Deposit (Non-Residential)
Deposit Interest
NSF Check Charge
Deferred Payment Finance Charge
Late Charge

$ 25.00 $ 25.00 $ 25.00
s 25.00 $ 25,00 $ 25.00
No Charge No Charge No Charge

(a) to) (a)
(a) (3) la)
(a) (a) 6.00%
10.00 10.00 10.00
1.50% 1.50% 1.50%
1.50% 1.50% 1.50%

$ $ $

Main Extension Tariff Cost Cost (b) Cost

Hook-Up Fee for New Service' $ 6.47 $ 6.47 N/A

"

1 Per Gallon per Day. Wastewater flows are based on Engineering Bulletin 12, Table 1 published by ADEQ.
(a) Per A.A.C. R14-2-6038: Residential - two times average bill, Non-residential - two and one-half times average bill
(b) PerA.A.C. R14-2-606B

NlA Not included in current or proposed tariff.
* Staff recommends that this rate be removed from the tariff.

A
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EXECUTIVE SUMMARY
BLACK MOUNTAIN SEWER COMPANY, INC.

DOCKET no. SW-02361A-08-0609
I

Staff recommends an increase in revenue of $543,935 or a 34.42 percent increase over test year
revenue of $1,580,170 The total annual revenue of $2,l24,l 17 produces an operating income of
$316,349 or a 9.40 percent rate of return on Staffs recommended fair value rate base of
$3,365,416 Staffs Surrebuttal Testimony responds to Black Mountain Sewer Company's
Rebuttal Testimony on the following issues:

Rate Base

a.

b.

c.

d.

e.

f.

Odor Control Plant Equipment
Unrecorded Plant - New Lift Station
Accumulated Depreciation
Advances in Aid of Construction
Accumulated Deferred Income Taxes
Working Capital

Operating Income

a.
b.
c.
d.
e.
f.
g.
h.
i.
j.
k.
1.
m .

n .

O .

City of Scottsdale Treatment Price Increase and Annualization
Chemicals Expense Price Increase and Annualization
Testing Expense
Rents Expense
Contract Services .- Legal and Engineering Expense
Bad Debt Expense
Rate Case Expense
Bonuses, Meals, and Other Expenses
Contract Services - $42,200 Aerotek Invoice
Central Office Fixed Costs (Corporate Expense Allocation)
$50,302 Algonquin Water Services Increase
Transportation Expense
Depreciation Expense
Property Tax Expense
Income Tax Expense

Purchased Wastewater Treatment Adjustor Mechanism

Rate Design

2.

1.

4.

3.

a.
b.

Special Rate Classes
Effluent Rate



Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-0236lA-08-0609
Page 1

1 'INTRODUCTION

2 Q .

3

4

5

Please state your name, occupation, and business address.

My name is Crystal S. Brown. I am a Public Utilities Analyst V employed by the Arizona

Corporation Commission ("ACC" or "Commission") in the Utilities Division ("Staff").

My business address is 1200 West Washington Street, Phoenix, Arizona 85007.

6

7 Q- Are you the same Crystal S. Brown who tiled Direct Testimony in this case?

8 Yes.

9

10 PURPOSE OF SURREBUTTAL TESTIMONY

11 Q- What is the purpose of your Surrebuttal Testimony in this proceeding?

12

13

The purpose of my Surrebuttal Testimony in this proceeding is to respond, on behalf of

Staff,  to the Rebutta l Test imony of Mr.  Thomas J .  Bourassa  who represents  Black

Mountain Sewer Company, Inc. ("Black Mountain" or "Company").14

15

16 Q- Did you attempt to address every issue raised by the Company in its Rebuttal

17

18

19

20

21

Testimony'

No. I limited my discussion to cer ta in issues as outlined below. My silence on any

particular issue raised in the Company's rebuttal testimony does not indicate that I agree

with the Company's stated rebuttal position on the issue. Rather, where I do not respond,

I rely on my Direct Testimony.

22

23 Q-

24

What issues will you address?

I will address the issues listed below that are discussed in the Rebuttal Testimony of Black

25 Mountain witness Mr. Thomas J. Bourassa.

26

27

A.

A.

A.

A.

A.

1. Rate Base
a. Odor Control Plant Equipment



Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-02361A-08-0609
Page 2

*

1

2

3

4

5

6

b.
c.
d.
e.
f.

Unrecorded Plant -.- New Lift Station
Accumulated Depreciation
Advancesin Aid of Construction
Accumulated Deferred Income Taxes
Working Capital

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

Operating Income
a. City of Scottsdale Treatment Price Increase and Annualization
b. Chemicals Expense Price Increase and Annualization
c. Testing Expense
d. Rents Expense
e. Contract Services .- Legal and Engineering Expense
f. Bad Debt Expense
g. Rate Case Expense
h. Bonuses, Meals, and Other Expenses
i. Contract Services - $42,200 Aerotek Invoice
j. Central Office Fixed Costs (Corporate Expense Allocation)
k. $50,302 Algonquin Water Services Increase
l. Transportation Expense
In. Depreciation Expense
n. Property Tax Expense
o. Income Tax Expense

24 Purchased Wastewater Treatment Adjustor Mechanism

25

26

27
28

Rate Design

a. Special Rate Classes
b. Effluent Rate

29

30 Q- What is Staff's recommended revenue?

31

32

33

34

Staff recommends an increase in revenue of $543,935 or a 34.42 percent increase over test

year  revenue of $1,580,170 The tota l annual revenue of 82,124,117 produces an

operating income of $316,349 or a 9.40 percent rate of return on Staffs recommended fair

value rate base of $3,365,416

35

A.

2.

4.

3.

c



5
6
7
8
9

10,
11
12

14

13

15

16

4

3

2

1 \ RATE BASE

Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-()2361A-08-0609
Page 3

Q-

Q-

Odor  Cont ro l  Plan t  Equzprnen t

What plant does the Company propose to add to i ts  rate base?

The Company has requested to include a $38,625 odor control unit that was not included

in rate base. According to the Company's response to DH 2.17:

Has Staff determined whether or not the plant should be included in rate base?

The odor control unit was acquired and installed in June 2008. The
unit came from LPSCO, an affiliate of BMSC. LPSCO no longer
required the use of this unit, and BMSC 's plant can greatly bereft
from its use. Inadvertently, no entry was made on the Company's
books to reflect the transfer, as it should have. The unit cost
$38, 625 in 2002.

E

17

18

19

No, Staff has not. Staff needs to verify the cost of the plant, recalculate the accumulated

depreciation, and determine how the plant was financed. Additionally, an adjustment to

Advances  in Aid of  Construct ion ("AIAC") or Contr ibution in Aid of  Construct ion

("CIAC") may need to be made. Staff  i s  currently awaiting the Company's  supporting

documentation and other information related to the odor control unit.

20

21 Q- Will Staff make its recommendation at or before the hearing date?

22 Yes.

23

24 Rate Base Adjustment No. I - Unrecorded Plant Addition, New LW Station

25 Q- Did Staff review the Company's rebuttal testimony concerning the new lift station?

26

27

Yes. The Company is  proposing a  revised amount of $254,251 in order to ref lect the

actual cost of the lift station.

28

A.

A.

A.

A.
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9

'Q.

A.

Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-02361A-08-0609
Page 4

Rate Base Aayustment No. 3- Accumulated Depreciation

Q-

Q.

What adjustment did Staff make?

Staff or iginally used the Company proposed $276,985 in its  direct  test imony. The

Company, in its rebuttal testimony, indicated that the $276,985 amount was an estimate

and states that the actual cost of the asset is $254>251 .

What is Staff's recommendation?

Staff recommends $254,251 for the plant asset as shown on Surrebuttal Schedule CSB-5.

This  amount  supersedes  and replaces  the $276,985 amount  used in S ta ff '  s  dir ect

testimony.

Has Staff reviewed the Company's rebuttal testimony concerning its proposed

accumulated depreciation adjustment?

14 Yes.

15

16 Q- Does Staff agree with the Company's calculation of accumulated depreciation?

17 No, Staff does not. Staff calculated a different balance.

18

19 Q- Why is Staff's balance different?

20

21

22

23

24

g? 25

There are four reasons why Staffs balance is different, First, Staff does not include the

odor control unit in plant. Second, Staff calculated a different amount for the correction of

the error discussed by Mr. Bourassa on page 6 (Adjustment E) and shown on his rebuttal

Schedule B-2 page 4, line 30, Col. E. The Company calculated $96,152 for the increase

due to correction of the error; however Staff calculated $98,036. Third, Staff reduced the

cos t  of  the new lif t  s ta t ion by $22,734,  from $276,985 to $254,25l,  this  lowered

26

A.

A.

A.

A.

deprecia t ion expense by $189. Four th,  Staff cor rected another  er ror  found while



Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-02361A-08-0609
Page 5

*

1 1

2

3

reviewing the Company's testimony which involved reflecting the correct Commission-

authorized end of test year plant balance and the post-test year plant authorized in the last

rate case in a conforming manner. The correction increased accumulated depreciation by

4 $2,142.

5

6 Q-

7

Would you please discuss the correction made to reflect the Commission-authorized

plant balance from the last rate case?

8

9

10`

11

Yes. In the Company's last rate case, Commission Decision No. 69164 authorized a plant

balance of $8,630,686 (Dec. No. 69164, Page 9, line 23). However, the Company used a

beginning plant balance of $8,544,987, as shown on rebuttal Schedule B-2, Page 3.1. This

is a difference of $85,699 and reflects the post-test year ("PTY") plant authorized in

12 Decision 69164.

13

14

15

16

17

18

19

The Company removes the $85,699 to arrive at its "Initial Balance" of $8,544,987 shown

on Schedule B-2, page 3.6 of the Company's direct testimony of the instant case. Further,

the Company uses this "Init ia l Balance" of $8,544,987 to calculate its  accumulated

depreciation. Staff corrects this error by adding $85,699 to the 2004 Other Plant and Misc

Equipment balance (i.e., account no. 339) and subtracting $85,699 from the 2005 plant

additions- balance for the same account. This increases accumulated depreciation by

20 $2,142.

21

22 Q- What is the net effect of Staff's adjustments?

23

24

25

26

A.

A. The net effect of Staff's adjustments increases accumulated depreciation by $99,989

($98,036 for the correction of error + $2,142 for reflection of Commission-authorized

plant balance - $189 for lower cost of new iNstation) from its Direct Testimony (Le.

$5,714,143 Surrebuttal -. $5,614,154 direct : $99,989).



Surrebuttal Testimony of Crystal S, Brown
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an

1
'Q_

What is Staff's Surrebuttal recommendation for accumulated depreciation?

2

3

4

Staffs recommends increasing accumulated depreciation by $89,118, from $5,625,025 to

$5,714,143 as shown on Surrebuttal Schedule CSB-7.

5

6

Rate Base Aa§ustment No. 4 - AlA C, New LW Station

Q. Has Staff reviewed the Company's Rebuttal Testimony concerning the AIAC

balance?

Yes .

7

8

9

10

11

Q- Does Staff agree with the Company that the $254,251 should be reflected for the new

lift station?

12 Yes. Staffs  adjustment  to reflect  the actual cost  in AIAC is  shown on Surrebutta l

Schedule CSB-8.13

14

Q- What is Staff's Surrebuttal recommendation?

Staffs recommends increasing AIAC by $254,251, from $1,457,009 to $1,711,260 as

shown on Surrebuttal Schedule CSB-8.

15

16

17

18

19

20

Rare Base Aayustment No. 5 - Accumulated Deferred Income Taxes

Q. What are accumulated deferred income taxes ("ADITs")?

21

22

23

A.

A.

A.

A.

A. ADITs are the accumulated computed tax differences between income taxes calculated for

rate-making purposes and the actual income taxes that a company pays to the United

States Treasury and the State of Arizona.
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1 'Q- What is the primary cause of the income tax difference?

2

3

4

The primary cause of the income tax difference is the straight line depreciation method

used for rate making purposes and accelerated depreciation method used for federal and

state income tax reporting purposes .

5

6

7

8

9

10

11

12

13

The National Association of Regulatory Utility Commissioners ("NARUC") Uniform

System of Accounts ("USOA") requires utilities to use straight line depreciation. Straight

line depreciation,  in the early years of an asset 's life,  results in a lower depreciation

expense which,  in tum,  results  in a  higher  income tax. Conversely,  the IRS allows

companies to use accelerated depreciation. Accelerated depreciation, in the early years of

an asset's life, results in a higher depreciation expense which, in turn, results in lower

income taxes. When an asset is fully depreciated for tax purposes, the situation begins to

reverse.  The ADIT balance reduces to zero when the asset is fully depreciated under

14 straight line depreciation.

15

16 Q- Would you provide an example of how depreciation expense affects income taxes?

17

18

19

Yes. In the example that follows, income taxes are calculated for a plant asset costing

$6,000 with a five year  useful life.  The difference in income taxes is reflected in the

ADIT balance.

20

21

22

23

24

25

26

A.

A.

$6>000 Asset

Accelerated Useful Life = 3 years

Accelerated Depreciation Expense Used for IRS = $6,000 / 3 years = $2,000

Ratemaking Life = 5 years

Ratemaking Depreciation Expense = $6,000 / 5 years = $1,200

Tax Rate = 40%



Year

Income Tax Effect of
Depreciation Expense

on
State and Federal

Income Taxes I

Income Tax Effect of
Depreciation Expense

on
Books for Rate

Making Pu uses
Current Year

Deferred Income Tax

Accumulated
Deferred Income Tax

Balance
l $2,000 x 40% = $800 $1,200 x 40% = $480 $800-$480=$320 $320
2 $2,000 x 40% = $800 $1,200 x 40% = $480 $800- $480=$320 $320 + $320 :: $640
3 $2,000 X 40% 2 $800 $1,200 x 40% = $480 $800 - $480 = $320 $640 + $320 : $960
4 0 x40%=$ 0s $1,200 x 40% = $480 s 0- $480=($480 $960 - $480= $480
5 0x40%=$ 0$ $1,200 x 40% = $480 s 0- $480 = (35480) $480 - $480 = $ 0

Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-02361A-08-0609
Page 8

1

1

2 Q , Why are ADITs normally a reduction to rate base?

3

4

ADITs are normally a reduction to rate base to reflect that in the early years of an asset's

life customers are providing more in cash for income taxes than the company actually has

to pay. While the Company has this addit ional cash,  it  represents cost  free capital

provided by the rate payers.

5

6

7

8

9

10

Q- If ADITs are normally deducted from rate base, why is the Company proposing to

add the ADIT to rate base?

11

12

The Company is  proposing to add the ADIT to ra te base because the Company has

calculated an ADIT with a negative balance. The effect of subtracting an ADIT with a

negative balance results in a net ADIT addition to rate base.

13

14

15

16

Q, Are ADIT balances normally negative or positive?

ADIT balances are normally positive as shown in the example provided above.

Q- What would a negative ADIT balance indicate to Staff?17

18

19

20

A.

A.

A.

A. A negative ADIT balance would indicate an error in calculation or some type of unusual

treatment of the depreciation expense by the Commission or the IRS .
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1
`Q.

A.

Did Staff find an error  in the Company's ADIT pro forma adjustment?

2

3

4

5

Yes. Under the IRS rules, only advances in aid of construction for service connections are

includable as revenue. Since the Commission does not recognize AIAC as revenue, an

income timing difference would be created. The Company, however,  has incorrectly

included almost all of its AIAC balance in the ADIT calculation.

6

7 Q-

8

Did the Company provide adequate documentation evidencing unusual treatment of

depreciation expense by the Commission or the IRS for its ADIT balance"

9

10

No, the Company did not provide adequate documentation evidencing unusual treatment

of depreciation expense by the Commission or the IRS for its ADIT balance.

11

12 Q- W ha t  i s  S t a f f ' s  r ec ommenda t ion  c onc er n ing the  Company' s  proposed ADIT

13

14

15

balance?

Staff recommends increasing accumulated deferred income taxes by $l70,554, from a

negative $170,554 to $0 as shown on Surrebutta] Schedule CSB-9.

16

17 Rate Base Aouustment No. 6 - Working Capital

18 Q- What amount of working capital did the Company propose in its rebuttal testimony?

19 The Company proposed $32,142 for working capital.

20

21 Q. What are the components of the Company's proposed worldng capital?

22

23

The components  a re as  follows: $14,816 for  cash working capita l and $17,326 for

prepayments. Staff will discuss each separately.

24

A.

A.

A.

A.

i
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Cash WOrking Capital - Lead/Lag Studv

Q-

Q-

Did Staff make any adjustments to working capital?

Yes, Staff adjusted both cash working capital and prepayments. Staff will discuss each

separately.

What is cash working capital?

Cash working capital measures the amount of cash that a company needs to pay day to day

cash operating expenses during the period that service is provided until the date that the

positive amount indicates that the company provided the cash and it is included in rate

base.

customer pays for the service. Cash working capital can be positive or negative. A

What does a negative cash working capital indicate?

9

14

15

A negative cash working capital indicates that customers provided cash in advance of the

company providing service. It is a reduction of rate base.

16

17 Q. Would a negative cash working capital be normal if a ut ility bills in advance of

18

19

providingservice?

Yes, because the utility is receiving the cash prior to providing service.

20

21 Q. What components of the Company's lead-lag study did Staff adjust?

22 Staff adjusted operating expenses, revenue lag days, and expense lag days. Staff will

23 discuss each separately.

24

A.

A.

A.

A.

A.



Service Begins Bill Sent Service Midpoint Payment Is Due Service Ends

15th Day1 S\ Day 4th Day 26'*' Day 30"' Day

1 1

1 0

1 2

13

4

2

3

1

5

7

6

9

8

v Operating Expenses of Lead/Lag Study

Q. What adjustments did Staff make to operating expenses?

A. Staff reflected Staff" s recommended amounts of operating expenses, removed rate case

expense, and added $72,047 to reflect synchronized interest as shown on Surrebuttal

Schedule CSB-10, page 2.
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Q. Why did Staff remove rate case expense?

The Company is proposing to include $78,011 of rate case expense in rate base as cash

working capital as shown on the Company's Rebuttal Schedule Column F, line 27. Staff

notes that this amount is larger than the$76,667 that the Company is proposing to include

in operating expenses. Staff removed rate case expense so that customers would not be

required to pay a rate of return on any portion of the rate case expense.

*

1 4 Revenue Lag Days of Lead/Lag Study

1 5 Q- What is the service period, billing date, and payment due date for the typical Black

Mountain customer?1 6

1 7

1 8

1 9

A customer's service period usually begins on the 1 S1 of each month and ends on the last

day of each month. Black Mountain typically sends out a bill on the 4811 day of the month

and the payment is due on the 26th day of the month as follows:

2 0

21

22

23

A.

A.
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l
'Q.

2

3

4

What is a revenue lead or lag?

A revenue lead is the number of days before the provision of service that a customer pays

for his bill. A revenue lag is the number of days or after the provision of service that a

customer pays for that service.

5

6 Q- How is it measured?

7

8

9

10

In respect to Black Mountain's unmetered customers, which generates approximately 98

percent of the Company's revenue, the revenue lag is measured from the midpoint of the

customer 's service per iod (i.e. ,  approximately the 15th of the month) to the date the

Company receives the customer's payment.

11

12 Q-

13

Does Black MouNtain's billing practice require a customer to pay for service for the

full month even before customers have received the last four to five days of service

14 for that month"

15

16

Yes. A typical customer must pay his or her bill approximately four to five days before

the end of the service period as shown above.

17

18 Q. How does the Company's billing practice impact its revenue lag?

19

20

It significantly reduces the payment lag because customers are required to prepay the last

four or five days of service.

21

22 Q- What revenue lag did the Company propose?

23 The Company proposed a revenue lag of l l .40 days.

24

A.

A.

A.

A.

A.
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1
'Q_

Was the 11.40 revenue lag days measured from the midpoint of service to the date

2 the bill was paid?

3 No, it was not. According to the Compally's Rebuttal Schedule B-5, line 40:

4

5

6

7

Revenue [Ag days equal ~]5 service lag plus 4.65 day billing lag
plus 21. 75 average customer payment lag,

8 The calculation is as follows: -15 + 4.65 + 21.75 = 11.40

9

10 Q- For unmetered sewer customers, should the calculation of revenue lag include a

11 service lag and a billing lag?

12

13

14

15

No, it should not. A service lag is measured from the midpoint of service to the date a

meter is read. A billing lag is measured from the date a meter is read to the date a bill is

sent. Since over 98 percent of the revenue generated comes from customers who do not

have meters, including a service lag and billing lag is inappropriate.

16

17 Q. How did the Company calculate its 21.75 day average customer payment lag?

18

19

20

21

22

23

The Company calculated its 2l. '75 day average customer payment lag by incorrectly

measuring from the bill date to the customer payment date. The correct  method to

calculate the customer payment lag is to measure from the midpoint of service rather than

the bill date. For example, a bill is mailed on August 6, 2008, and the customer pays the

bill on August 16,  2008. The Company would calcula te a  payment lag of 10 days.

However, the actual payment lag is one day (measured from August 15th, the midpoint of

24 The Company's  methodology would

25

service,  to the payment date of August 16"").

overstate the customer's payment lag by nine days .

26

A.

A.

A.
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1
'Q.

2

3

4

5

Is the Company's calculation of the revenue lag fair  to customers?

No, it is not fair to customers because it inappropriately calculates a service lag and a

billing lag when all customers except effluent customers have no meters.  Further,  the

Company incorrectly calculates the customer payment lag by measuring from the bill date

rather than the midpoint of service to the payment date. This has the effect of overstating

6 the revenue lag.

7

8 Q- What customer payment patterns were found in the Company's last rate

9

10

11

proceeding?

The study in the last rate proceeding found that customers paid their bills the following

number of days after the midpoint of service (usually the l 5th): 8, 10, 10, 6, 7, 8, 2, 8, 6,

12 a nd l l .

13

14 Q- What revenue lag was calculated in the last rate proceeding?

15 A revenue lag of 7.83 was calculated in the Company's last rate proceeding.

16

1 7 Q.
18

19

20

21

22

How does the Company proposed 11.4 revenue lag days compare to the 7.83 revenue

lag days in the Colnpany's last rate case?

The 11.4 revenue lag days proposed by the Company is approximately 3.57 days higher

than the prior calculation or revenue lag days. This difference could be due to the fact that

the study performed in the Company's  last  ra te proceeding calcula ted the customer

payment lag from the midpoint of service whereas the study performed in the instant case

did not.23

24

A.

A.

A.

A.
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1
`Q.

2

3

4

What adjustment did Staff make to revenue lag days?

Staff adjusted the amount by averaging the revenue lag days with the revenue lags days of

the prior case to mitigate the impact of the Company's overstated lag days caused by its

incorrect calculation.

Q- What is Staffs recommendation for revenue lag days?

Staff recommends 9.6 revenue lag days calculated as follows: (7.83 +11 .4)/2 = 9.6

Expense Lag Days of Lead/Lag Study

5

6

7

8

9

10

11

Q. What are expense leads or lags?

12

A. An expense lead is the number of days before an operating expense is due that a company

pays for that expense. An expense lag is the number of days after an operating expense is

due that a company pays for that expense.

Q- Are the Company's expense lags based on actual payment dates"

The Company provided no evidence (Ag. invoices and canceled checks) to support that

the expenses were based on actual payment dates.

13

14

15

16

17

18

19

20

21

Q- What adjustment did Staff make to the Company's proposed expense lags for

Scottsdale capacity lease?

22

23

24

25

26

A.

A.

A.

A. The Company proposes a negative 15 expense lag days because.the debt used to purchase

the capacity is paid on the first of the month (Bourassa Rebuttal Schedule B-5, line 44).

Staff did not use this approach because the Commission has authorized this debt payment

to be treated as an operating expense. As such, Staff increased the number of expense lag

days from a negative 15 to 45. The 45 expense lag days is the number of lag days that the

Company is proposing for "Other Operating Expenses."
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.Q.

Q-

Wha t  a d ju s t ment  d id  S t a f f  ma ke t o  t he  C omp a ny ' s  p r op os ed  ex p ens e l a gs  for

Regulatory Commission Expense (i.e.,~rate case expense)? ,

The Company proposes to use a negative 360 expense lag days for  rate case expense

because "Rate case expense lag days are paid before rates go into effect." (Bourassa

Rebuttal Schedule B-5, line 46). Staff removed the expense lag days to be consistent with

Staff" s removal of rate case expense from the cash working capital calculation.

What adjustment did Staff make to the Company's proposed expense lags for

Insurance Expense'7

The Company proposes to use a negative 270 expense lag days for insurance expense

because it states "Insurance is paid once annually" (Bourassa Rebuttal Schedule B-5, line

47). Staff reviewed the insurance account activity on the general ledger that was provided

14

15

in response to MEM 1.06 and found that the Company makes regular  payments to its

affiliates for insurance. Therefore, consistent with this observation, Staff utilized that 15

expense lag days that the Company proposes for other expenses paid to affiliates.

16

17 Q-

18

What adjustment did Staff make to  the Company's  proposed expense lags  for

Property Tax Expense?

19 A.

20

21

22

23

24

The Company proposes to use a 182 expense lag days for property tax expense because it

states "Property tax expense lag days equals to the weighted average lag days for payment

of proper ty taxes  due on October  1  of  cur rent  yea r  and May 1 of  following year"

(Bourassa Rebuttal Schedule B-5, line 51). Staff used 212 days. This number of lag days

has been previously authorized by the Commission for  property taxes (Decision No.

66849, page 8, line 16).

25

A.

A.
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Q-

Wha t adjustment did Staff make to the Company'S  proposed expense lag days for

Income Tax Expense?

The Company proposes  to use 37 expense lag days  for  income tax expense. The

Company does not file an individual income tax return because the Company's income is

consolida ted with its  a ffilia tes and included on the income tax return of the parent

company. It is the Commission's practice, however, to calculate income taxes for utilities

on a stand-alone basis. Utilities commonly pay their income taxes on a quarterly basis.

Consistent with this approach, Staff calculated 91.25 expense lag days by dividing 365

Why did Staff include Interest Expense?

days by 4 quarterly tax payments.

14

15

16

17

Interest expense is a component of return and, therefore, a component of revenue. Interest

expense requires a cash payment. The Company collects cash used to make interest

payments prior to the interest due date. While Black Mountain has possession of these

funds,  they a re a  source of cost -free cash tha t  the Company can use unt il  making

payments. Staff calculated 91.25 expense lag days by dividing 365 days by 4 quarterly

interest payments,

18

19

20 What is Staff's recommendation for cash working capital?

21

22

Sta]f's Recommended Cash Working Capital

Q-

A. Staff recommends decreasing cash worldng capita] by $101,242, Hom $0 to a negative

$101,242 as shown on Surrebuttal Schedule CSB-10.

23

A.

A.
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Q,

Q.

What amount of prepayments is the Company proposing to include 'm working

Does Staff agree that $17,326 is the correct amount of prepayments to be included in

worldng capital?

No, because the prepayment balances proposed by the Company are not the same as the

prepayment balances reported in the Company's general ledger.

The Company is proposing to include $17,326 for prepayments. The amount is composed

of $1,927 for prepaid licenses, fees, and permits, $9,034 for prepaid rent, and $6,365 for

prepaid insurance.

capital?

13 Q- Did the Company provide Staff with two general ledgers for the same test year?

14

15

Yes. The Company provided Staff with a general ledger in response to MEM 1.06.

However, that general ledger was out of balance by approximately $84,000. The

16

17

Company later provided Staff with another general ledger in response to CSB 10.12 which

was in balance.

18

19 Q- Are the balances for the prepayments the same in both general ledgers?

20 Yes.

21

22 Q. What are the balances?

23

24

The balances are as follows: a negative $195 for prepaid licenses, fees, and permits,

$2,174 for prepaid rent; and $7,273 for prepaid insurance, for a total of $9,251 .

25

A.

A.

A.

A.

A.

i
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*

1
'Q. Did Staff identify a cost classified as a prepayment that should be removed?

2

3

4

Yes, Staff identified a $2,100 payment made to the Maricopa Department of Environment

Quality for a permit fee. This cost should be included in the construction work in progress

("CWIP") project to which it relates and capitalized.

5

6

7

Q. What is Staff's  recommendation for  prepayments?

8

9

Staff recommends increasing prepayments capital by $7,152, from $0 to $7,152 as shown

on Surrebuttal Schedule CSB-10.

10

11 What is Staffs recommendation for  Total Worldng Capital?

12

13

Total Working Capital

Q-

A. Staff recommends total working capital of a negative $94,091 consisting of a negative

$101 ,242 for cash working capital and $7,151 for prepayments.

14

15 Lead/Lag Study for Company 's Next Rate Case

16 Q. Does Staff have any recommendations for the Company's lead/lag study for its next

17

18

19

20

rate case?

Yes, Staff recommends that the revenue lead or lag be measured from the midpoint of

service to the actual payment date. Staff further recommends that the expense lead or lag

days be based upon the actual payment patterns of the Company and not its affiliate.

21

A.

A.

A.
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1 x OPERATING INCOME

2 Operating Income Aajustment Nos. ] and 2 - City of Scottsdale Treatment Price Increase and

Annualization3

4 Q- Did Staf f  review the Company's rebuttal testimony concerning the purchased

5

6

7

wastewater treatment expense?

Yes. The Company indicated that  the City of Scottsdale has recently increased its

wastewater treatment rate from $2.53 to $2.61 and that the new rate should be reflected in

8 operating expenses. The Company also proposes to annualize the expense,

9

10 Q. Does Staff agree with the Company?

11

12

Yes. Staff recommends an increase of $3,125 composed of $2,509 for the price increase

and $616 for the annualization as shown on Surrebuttal Schedules CsB-l3, and CSB-14.

13

14 Q- What is Staff's recommendation for purchased wastewater treatment expense"

15 Staff recommends increasing purchased wastewater treatment expense by $3,125, from

16 $335,255 to

Surrebuttal Schedule CSB-12.

$338,380 as shown on Sunebuttal Schedule CSB-11 and page 2 of

17

18

19

20

Operating Income Aayustment Nos. 3 and 4 .- Chemicals Expense Price Increase and

Annualization

21 Q- Did Staff review the Company's Rebuttal Testimony concerning chemicals expense?

22 Yes, The Company asserts that it has switched to a more expensive type of chemical and

23 that the cost should be annualized.

24

A.

A.

A.

A.
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Q-

Q. Did Staff review the Company's rebuttal testimony concerning testing expense?

Operating Income Acijusrment No. I2 - Testing Expense

Yes. Staff recommends an increase of $3,324 for chemicals expense composed of $3,191

Does Staff agree with the Company?

for the price increase and $133 for the annualization as shown on Surrebuttal Schedules

CSB-15 and CSB-16.

What is Staff's recommendation for chemicals expense?

Yes.

Staff recommends increasing chemicals expense by $3,324 from $37,489 to $40,813 as

shown on Surrebuttal Schedule CsB-ll and page 2 of Surrebuttal Schedule CSB-12.

14 Q~ Does Staff agree with the Conlpany's proposed amount?

15 No, Staff calculated a different amount as discussed in the testimony of Staff witness,

16 Dorothy Hairs.

17

18 Q- What is Staff's recommendation for testing expense"

19

20

Staff recommends decreasing testing expense by $1,733 from $16,955 to $15,222 as

shown on Surrebuttal Schedule CSB-11 and page 2 of Surrebuttal Schedule CSB-12.

21

22 Operating Income Adjustment No. IO - Rents Expense

23 Q. Did Staff review the Company's rebuttal testimony concerning rents expense?

24

25

A. Yes. The Company states that Staff did not include the rental cost of the storage space in

its calculation of rents expense.

26

A.

A.

A.

A.

A.
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Q-

Operating Income Adjustment No. 12 .. Contract Services, Legal and Engineering Expense

Q. Did Staff review the Company's rebuttal testimony concerning contract services

legal and engineering expense?

Yes .

Does Staff agree with the Company?

What is Staffs recommendation for  rental expense?

Staff recommends increasing rental expense by $18,432 from $19,830 to $38,262 as

shown on Surrebuttal Schedule CsB-ll and page 2 of Surrebuttal Schedule CSB-12.

Yes. The Company claims that Staff incorrectly removed $1,500 prior to normalizing the

expense over three years.

14 Q- Does Staff agree with the Company?

15

16

17

18

19

No, Staff does not. Only allowable operating expenses (i.e., expenses that are properly

classified as contract services-other expenses) should be recorded in contract services-

other expense account. The $1,500 cost that Staff removed from the contract services

other account was a capital cost. Therefore, it should have been capitalized radder than

Ina ppr opr ia t e expenses  should be r emoved f r om a n a ccount  p r ior  toexpensed.

20 normalizing.

21

22 Q. What is Staff 's recommendation for contract services - legal and engineering

23

24

expense?

Staff recommends decreasing contract services

25

26

A.

A.

A.

A. legal and engineering by $4,861, from

$9,362 to $4,501 as shown on Surrebuttal Schedule CaB-ll and page 2 of Surrebuttal

Schedule CSB-12.

r
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1 ' Operating Income Acyustrnent No. 9 - Bad Debt Expense

Q-

A. Yes. The Company proposes that Staff include in operating expenses test year related

write-offs that occurred after the test year.
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Q-

Q-

Q-

Yes.

Did Staff review the Company's rebuttal testimony concerning bad debt expense?

Does Staff agree with the Company?

Does Staff agree with the Company's proposed amount?

Will Staff make its recommendation at or before the hearing date?

amount.

Staff does not know. Staff is awaiting documentation to support the Company's proposed

14 Yes.

15

16 Rate Case Expense

17 Q- Did Staff review the Company's rebuttal testimony concerning rate case expense?

18

19

20

Yes. The Company proposes to increase rate case expense by $16,667 to reflect the

additional cost of "negotiating the settlement agreement with the BHOA and the costs that

have been and will be incurred in taking steps necessary to support BMSC's request for

21 rate relief . . . . 77

22

23 Q- Does Staff agree with the Company?

24 Yes.

25

A.

A.

A.

A.

A.

i
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1 .Q.

2

Does Staff agree with the Company's proposed amount?

Staff does not know. Staff must review the documentation in support of the additional

3 rate case expense.

4

5 Q~ Will Staff make its recommendation at or before the hearing date?

6 Yes .

7

8 Operating Income Aayustrnent No. 13 - Bonuses, Meals, and Other Expenses

9 Q. Has Staff reviewed the Company's rebuttal testimony concerning bonuses?

10 Yes.

11

12 Q- Does Staff agree with the Company?

13. No.

14

15 Q-

16

17

18

19

20

How does including bonuses in operating expenses harm customers?

Including bonuses in operating expenses harms customers because customers would be

required to pay for an expense that is not needed in the provision of service. Further, in

the event that the bonuses are not paid at all or are paid at a lesser amount, then the rates

that the customers pay for this unneeded cost would flow directly to the shareholders who

would be unfairly enriched.

21

22 Q- Does the Company's claimed benefits outweigh the detriment to ratepayers?

23 No.

24

A.

A.

A.

A.

A.

A.
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n

1
'Q.

A.

What is Staff's recommendation concerning bonuses, meals, and other expenses?

2

3

Staff recommends decreasing contractual services-other account by $14,945 as shown on

page 2 of Surrebuttal Schedule CSB-12.

4

5

6 Q.

7

8

9

10

11

Contractual Services -Other, Aerotek $42,200 Invoice

Did S taff rev iew the Company's  Rebuttal  Tes t imony concerning Contractual

Services .- Aerotek $42,200 Invoice"

Yes.  The Company asserts that it  inconectly recorded $42,200 in expenses that were

incur red for  Black Mounta in on the books of it s  a ffilia te,  Litchfield Park Service

Company ("LPSCO"). The Company has provided additional evidence to support that the

expense was incurred for Black Mountain.

12

13 Q- Do both LPSCO and Black Mountain have permanent rate applications currently

14 before the Commission?

15

16

Yes, Black Mountain is the instant case and LPS CO's permanent rate applications are

filed under docket numbers SW-01427A-09-0104 and SW-01428A-09-0103 .

17

18 Q- What are the test years of the two permanent rate applications"

19

20

The test year for Black Mountain is the period July 1, 2007, to June 30, 2008. The test

year for LPSCO is the period October 1, 2007, to September 30, 2008.

21

22 Q- What are the dates that the $42,200 in costs was incurred?

23 The costs were incurred during the period February 2, 2008, to June 28, 2008

24

A.

A.

A.

A.
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1
'Q.

2

3

4

5

6

Did the Company propose to remove the $42,200 amount from the operating

expenses of LPSCO? .

No, the Company has not proposed to remove the $42,200 amount from the operating

expenses of LPSCO. It  has only proposed that the $42,200 be added to the operating

expenses of Black Mountain. Including the same expense for  both companies would

result in a double recovery for the Company.

7

8 Q- What is Staff's recommendation concerning the Contractual Services -- Aerotek

9

10

11

$42,200 Invoice?

Staff continues to recommend disallowance of $42,200 because the amount is already

included in the operating expenses of an affiliate that is currently before the Commission

12 for a rate increase.

13

14 Central Fixed Ojice Costs (Corporate Expense Allocation)

15 Q-

16

How does the Algonquin Power Income Fund ("Fund" or "APIF") produce income

for its shareholders?

17

18

The Fund, according to its 2008 annual report,  produces earnings for its shareholders

through a diversified portfolio of renewable energy and utility assets.

19

20 Q- What was the APIF's business strategy?

21 The Fund's 2008 annual report states the following concerning its business strategy:

22

23
24
25
26
27

Algonquin 's business strategy is to maximize long term unitholder
value by strengthening its position as a strong renewable energy
and infrastructure company, The Company is focused on growth
in cash /low and earnings in the business segments in which it
operates.(emphasis added)

28

A.

A.

A.

A.
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Q-

What was the APIF's income for 2008?

businesses, APIF would not have central offices costs

Does Staff agree with the Company's statement that "APIF incurs the central office

cost for the benefit of its subsidiary businesses" and "but for the subsidiary

The APIF generated $57 million in income before taxes according to its 2008 audited

financial statements.

A

75 (Bourassa Rebuttal, page

14

15

16

19, lines 16 through 21)?

No, Staff does not. The APIF is an unregulated for-profit business that incurs costs

primarily for the benefit of its shareholders. Making a profit is the ultimate reason any

for-profit company incurs expenses. The Fund is focused on "growth in cash flow and

earnings" as evidenced from its business strategy. Since shareholders seek a profit and

the APIF incurs expenses (e.g. central office costs) in order to generate that profit, then it

is  obvious that  the centra l office costs  are incurred pr imar ily for  the benefit  of the

shareholders rather than for Black Mountain as the Company indicates. The central office

costs would have been incurred even if the Fund did not own Black Mountain because the

17

18

central office costs were incurred to make a profit for the shareholders and not to operate

Black Mountain. The benefit to Black Mountain is only incidental.

19

20 Tax Preparation Costs

21 Q-

22

Does Staff agree with the Company's claim that Staffs provision for  tax preparation

is inadequate on a stand-alone basis?

23 No, Staff does not.  An efficiently managed stand-alone utility could incur little or no

24 additional cost for tax preparation. Most  s ta te and federa l income tax returns a re

25

26

A.

A.

A.

completed and filed electronically with user-fr iendly computer  software applications

designed specifically for income taxes. An efficiently managed utility could hire someone
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Q-

Audit Costs

with proven proficiencies in both accounting and tax return preparation. This employee

would possess the requisite knowledge to enter the relevant information from the financial

statements into the user-fr iendly tax software and electronically prepare and file the

income tax return at little or no additional cost to the utility.

What did Staff find during its review of the Company's  documenta t ion to support

the Central Office tax allocation?

Staff found that large costs were incurred for the research of complex tax issues regarding

the APIF's many holdings.  Since these costs relate directly to the tax complexities of

APIF, rather than based on the cost causation principle, the APIF should pay the major

part of the tax and the remaining part should allocated to the subsidiaries.

14 Q-

15

Does Staff agree with the Company's claim that Staffs provision for audit services is

inadequate on a stand-alone basis?

16 No, Staff does not.

17

18 Q- Are all stand-alone utilities required to have an audit?

19 No.

20

21 Q , Why does the APIF have an annual audit?

22 Its lenders require it to have an audit.

23

A.

A.

A.

A.
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Q,

No, Staff does not. The managers at the central office are directly responsible for the

management of the income fund and not Black Mountain. The Company could not

provide time sheets or time studies showing that the managers from the central office

spent time directly working for Black Mountain. Therefore, to add costs for the

management fees from the central offices would be duplicative of the management fees

that are already included in Black Mountain's operating expenses. Further, based on the

cost causation principle, the management fees should be allocated to the APIF because

they are directly attributable to the APIF.

Does Staff agree with the Company's claim that Staffs provision for management

fees from the central office is inadequate on a stand-alone basis?

13 APIF Other Professional Services Fees

14 Q~

15

16

Does Staff agree with the Company's claim that Staffs provision for other types of

fees such as professional services fees from the central office is inadequate on a

stand-alone basis?

17

18

19

No, Staff does not. Staff reviewed the invoices in support of the fees and found that the

test year invoices related to special software for the APIP and not to the ERP and payroll

system as the Company claims.

20

21 Central Office Fixed Cost Increase

22 Q.

23

Does Staff agree with the Company that the amount of central office costs should be

increase from $3.95 million to $4.25 million?

24

25

No, Staff does not. Some of the invoices provided appeared to be internally generated

invoices from one affiliate to another affiliate.

26

A.

A.

A.
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1
'Q_

Do transactions with afiiljates require greater scrutiny than transactions with non-

2 affiliates ?

3

4

5

6

7

Yes. The central office costs were incurred by the parent company which is an affiliate.

These transactions are not at arm's length. Transactions with non-affiliates are generally

considered to be reasonable when a regulated utility can provide adequate evidence that it

incurred an expense. In contrast, costs incurred with affiliates require a greater burden of

evidence than just the mere showing that the costs were incurred.

8

9 Q- How can rate payers be harmed when companies do not provide adequate evidence?

10

l l

Ratepayers can be harmed because costs from the unregulated business can be shifted to

the regulated utility or reported at an inflated amount.

12

13 $50, 302 Algonquin Water Services Increase

14 Q- Did Staff review the Company's rebuttal testimony concerning $50,302 affiliate

15 increase"

16 Yes. The Company proposes to annualize the cost of contract workers employed by its

17 affiliate, Algonquin Water Services ("AWS").

18

19 Q- Does Staff agree with the Company?

20 No, Staff does not.

21

22 Q- Does Black Mountain have employees?

23 No, it does not. It employs contract personnel through its affiliate AWS .

24

A.

A.

A.

A.

A.
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*

1
'Q_

Can the AWS employees  work for  a ny of  t he Algonqu in ' s  f ive ot her  r egu la t ed

2 Arizona utilities?

3 Yes. AWS employees work on all of Algonquin's five other regulated Arizona utilities.

4

5 Q- How much did the AWS fee increase from 2007 to 2008

6

7

8

9

The affiliate, AWS, increased the management fees it charged to Black Mountain by over

$110,000 (or 28 percent), from $392,538 in 2007 to $502,741 in 2008. In addition to the

28 percent increase, the Company is proposing to increase AWS fees by an additional

$50,302.

10

11 Q.

12

Did the Company provide any evidence showing that it was having problems

providing service because of a lack of employees?

13 No, it did not.

14

15 Q- Is the $50,302 proposed by the Company based on actual data?

16

17

No, it is not, since the AWS employees can work on any one of the seven companies. It is

based on speculation.

18

19 Q. What is StamPs recommendation concerning this increase?

20

21

22

Staff continues to recommend disallowance because the affiliate contract employees are

not directly employed by Black Mountain, can work for any one of its live other utilities,

and the Company's adjustment to increase costs is based upon speculative data.

23

A.

A.

A.

A.

A.
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1 'Transportation Expense

2 Q. Has Staff reviewed the Company's rebuttal testimony concerning the transportation

3 expense?

4 Yes.

5

6 Q- Does Staff agree with the Company?

7

8

No, Staff does not because during the course of this audit, Staff noted several significant

problems with the Company's and its affiliates' record keeping.

9

10 Q- What are the record keeping problems that Staff noted?

11

12

13

14

15

16

Staff noted problems with record keeping such as the general ledger  that  was out of

balance by $84,000; some accounts in the general ledger  that should have a posit ive

balance have a negative balance, the truck lease that belongs to Gold Canyon] is included

in the operating expenses of Black Mountain; the $42,200 expense incurred for Black

Mountain is included in the operating expenses of LPSCO, and the odor control unit that

is used by Black Mountain is included in the plant of LPSCO.

17

18 Q- How could these record keeping problems negatively impact customers?

19

20

21

22

23

24

25

For example, the full cost of the truck lease could be put in the operating expense of Black

Mountain in the instant rate proceeding. The truck could later be re-assigned to Gold

Canyon, who then, files a permanent rate increase application and the full cost of the truck

lease could be included in the operating expenses of Gold Canyon. This would result in

the customers of two different companies paying for the same truck lease causing double

recovery for the parent company. Maintaining logs would help to prevent this type of

problem.

A.

A.

A.

A.

1 Gold Canyon has the legal responsibility to pay because it signed the truck lease.
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*

1
'Q. How could maintaining logs help to prevent the problem?

3

The logs would show the history of the vehicle. This would allow Staff to review the data

and make an equitable allocation.

4

5 Q . Is maintaining mileage logs uncommon?

6

7

8

9

No, it is not. The state of Arizona requires employees to sign out vehicles by showing a

valid driver's license, and logging the dates and purpose of travel. Also, there is a log in

the vehicle itself which the driver must write the starting and ending mileage. Further, the

Internal Revenue Service requires mileage logs in order to claim transportation expense.

10

11 Q. What is Staff's recommendation concerning transportation expense"

12 Staff continues to recommend allocating half the cost to the affiliate.

13

14

15

16

Depreciation Expense

Q, What adjustments did Staff make to depreciation expense"

A. Staff adjusted depreciation expense to reflect changes made to plant.

17

18 Q.

A.

What is Staffs recommendation for depreciation expense?

19

20

Staffs  recommends increasing deprecia t ion expense by 39,214,  from $224,8318 to

$234,035 expense as shown on Surrebuttal Schedules CSB-12, page 2 and CSB-26.

21

22 Property Tax Expense

23 Q. Did Staff review the Company's rebut t al t est imony concerning property t ax

24

25

26

2 A.

A.

A.

A.

expense?

Yes. The Company claims that Staff used an incorrect assessment ratio in the property tax

expense calculation.
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Income Tax Expense

Q.

Q-

Q-

Yes.

What is Staffs recommendation for property tax expense?

Staffs recommends decreasing property tax by $5,179, from $32,414 to $27,235 as shown

on Surrebuttal Schedules CSB-11 and CSB-28.

Does Staff agree with the Company?

What adjustment did Staff make to income tax expense"

What is Staff's recommendation for income tax expense?

Surrebuttal operating expenses.

Staff removed the cost of the Scottsdale capacity lease and reflected Staffs remaining

14

15

Staff recommends increasing income tax expense by $29,574, from $7,760 to $37,334 as

shown on Surrebuttal Schedules csB411 and CSB-29.

16

17 PURCHASED WASTEWATER TREATMENT ADJUSTOR MECHANISM

18 Q-

19

Has Staff reviewed the Company's rebuttal testimony regarding the Purchased

Wastewater Treatment Adjustor Mechanism ("PWWAM")?

20 Yes _

21

22 Q- Has Staff's position concerning the PWWAM changed?

23 No.

ZN

25 Q- What is Staffs recommendation?

26

A.

A.

A.

A.

A.

A.

A. Staff continues to recommend denial of the Company proposed PWWAM.
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Surrebuttal Rates

Special Rate Classes

Q-

Q.

Q-

the revenue requirement?

Yes. Staffs revised rates are shown on Surrebuttal Schedule CSB-30.

Yes.

Has Staff recommended revised rates consistent with its recommended changes to

Has Staff reviewed the Company's rebuttal testimony concerning the special rate

classes for certain commercial customers?

Does Staff agree with the Company?

*

The interests of all the13 No, the Company did not conduct a cost of service study.

14

15

16

stakeholders were thoroughly discussed in the proceeding in which the Commission

originally authorized the special rate classes. The Commission has approved the special

rate classes in at least two rate proceedings.

17

18 Q-

19

20

Would implementing the Company proposed rate design result in a steep increase to

the special rate classes?

Yes. The rates would increase by approximately 100 percent for most of the special rate

21 customers .

22

23 Q-

24

What is Staff's recommendation concerning the special rate classes?

Staff recommends continuation of the special rate classes.

25

A.

A.

A.

A.

A.
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1 'Effluent Rate

2 Q- Has Staffreviewed the Company's rebuttal testimonyconcerning the effluent rate?

3 Yes. The Company states that "Staff increases the effluent rate by over 30 percent, which

4 is in conflict with the effluent delivery agreement with the Boulder's Resort .. 79

5

6 Q. Does Staff agree with the Company that Staff's recommended rate needs to be

7 revised?

8

9

Yes. Staff recommends adopting the Company proposed effluent rate, as this rate does

not conflict with the terms of the effluent delivery agreement.

10

11 Q-

12

13

What is  Staffs  recommendation concerning the effluent ra te?

Staff recommends an effluent rate of 80.46051 per thousand gallons as shown on Staff" s

SurrebUttal Schedule CSB-30 and the Company's Rebuttal Schedule H-3, page 1.

14

15 Q- Does this conclude your Direct Testimony?

16

A.

A.

A.

A. Yes, it does.
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Test Year Ended June 30, 2008

REVENUE REQUIREMENT

LINE
no.

4 Required Rate of Return

6 Operating Income Deficiency (L5 - L2)

5

7 Gross Revenue Conversion Factor

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / LI )

8

9 Adjusted Test Year Revenue

1 Adjusted Rate Base

Required Operating Income (L4 * LI)

Required Revenue Increase (LE * L6)

DESCRIPTION

$

$

$

$

$

$

(A)
COMPANY

FAW
VALUE

3,723,245

1,580,170

476,575

913,780

561,059

(84,484)

12.80%

1.6286

-2.27%

Surrebuttal Schedule CSB-1

$

$

$

$

$

s

(B)
STAFF
FAIR

VALUE

3,365,416

1,580,170

321,110

543,935

316,349

1.6939

-0.14%

(4,761)

9.40%

10 Proposed Annual Revenue (LB + LE) $ 2,493,950 $ 2,124,105

11 Required Increase in Revenue (%) 57.83% 34.42%

I



GROSS REVENUE CONVERSION FACTOR

LINE
NO.

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-0B_0609 .
Test Year Ended June 30, 2008

24 Required Operating Income (Schedule csB-1, Line 5)
25 AdjustedTest Year Operating Income (Loss) (Schedule CSB-11, Line 3
26 Required Increase in Operating Income (L24 - L25)

Calculation of Effective Prooenv Tax Factor
18 Unity
19 Combined Federal and State Income Tax Rate (L17)
20 One Minus Combined Income Tax Rate (L16-L19)
21 Property Tax Factor (CSB-16. L21)
22 Effective Property Tax Factor (L20'L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22)

7
B
9
10
11

Calculation of Effective Tax Rafe:
12 . Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate
14 FederaI Taxable Income (L12 . L13)
15 Applicable Federal Income Tax Rate (Line 55)
16 Effective Federal Income Tax Rate (L14 x Lie)
17 Combined Federal and State Income Tax Rate (L13 +L16)

1
2
3
4
5
6

Calculationof Gross Revenue Conversion Faciorf
Revenue
Uncollectible Factor (Line 11)
Revenues (LI - L2)
Combined Federal and State Income Tax and Property Tax Rate (Line 1
Subtotal (LE LE)
Revenue Conversion Factor (LI lL)

Caleulation of Uncoil/ecifible Factor?
Unity
Combined Federal and State Tax Rate (Line 23)
One Minus Combined Income Tax Rate (LE - LB )
Uncollectible Rate
Uncollectible Factor (L9 * L10 )

4

DESCRIPTION

s

100DOOO%
00000%

100.0000%
409S53%
59. 0347 %
1.693919

10D.D000%
40 6206%
59.3794%

0.00D0%
D0000%

1000000%
6,96B0%

93.0320%
36.1732%
336526%

1000000%
40.f5206%
59.3794%
05804%

(A)

316,349
(4,761)

s

40. fszolsv.

0.3447%

321,110

(B)

Surrebuttal Schedule CSB-2

409653%

(C) 1 (D)

$ 257,001
37,334

27 Income Taxes on Recommended Revenue (Col. [E], L52)
28 Income Taxes on Test Year Revenue (Col. [BL L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27 L28) 219,667

30
31
32
33
34

Recommended Revenue Requirement (Scheduie CSB~1, Line 10)
Uncollectible Rate (Line 10)
Uncolllectible Expense on Recommended Revenue (L30'L31) $
Adjusted Test Year Uncollectible Expense $
Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

$ 2,124,105
00000%

$ 30,392
27,235

35 Property Tax with Recommended Revenue (CSB-16, Col B, L16)
36 Property Tax on Test Year Revenue (CSB-16, Col A, L16)
37 Increase in Property Tax Due to Increase in Revenue (L35~L36)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) s

3,157
543,934

Test
Year
1,580,170
1,383,075

72,047
125,048
69680°/>

8,713
115,335

7,500
6,250
8,500
5,371

$
s

543,934
3,157

39
40
41
42
43
44
45
46
47
45
49
50
51
52

Calculation of Income Tax:
Revenue (Schedule cse-11. Col. ICI- Line 5 a Sch. CSB11_ Col. [0] Li $
Operating Expenses Excluding Income Taxes $
Synchronized Interest (L56) $
Arizona Taxable Income (L39 . L40 » L41) $
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L42 - L44)
Federal Tax on First Income Bracket ($1 - $50,000) @ 15%
Federal Tax on Second Income Bracket ($51»001 . $75.000) @ 25%
Federal Tax on Third income Bracket ($75.001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100,001 - $335_000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%
Total Federal income Tax
Combined Federal and State Income Tax (L44 + L51)

$
$
S
$
$
$
$
$
$

28,521
37,334

Slaff
Recommended
s 2,124,104
s 1,3B5,232
s 72,047
$ 565,825

696BO%
46,395

619,430
7,500
6,250
8,500

91,550
96,706

210,606
257,001

5
$
$
$
$
$
$
$
$

53 Applicable Federal Income Tax Rate [Col [El L51 . Col 131. L51] / [col 1EJ. Les . Col. 1B1, L45] 36.1732%

r
\

$
Calculation of Interest Svnchronizafion:

54 Rate Base (Schedule CSB-3, Col. (C). Line 17
55 Weighted Average Cost of Debt (Schedule CSB-17, Col. [F], LI + LE)
56 Synchronized Interest (L45 x L46) $

3,502,335
20000%
72,047



BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

RATE BASE - ORlGINAL COST

LINE
not

1
2
3

4
5
6

7

8

9

Plant in Service
Less; Accumulated Depreciation
Net Plant in Service

LESS;

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net cIAo

Advances in Aid of Construction (AIAC)

Customer Deposits

Deferred Income Tax Credits

1

$

$

$

(A)
COMPANY

AS
FILED

11,357,735
5,625,025
5,7321710

5,232.139
4,214,384
1,017,755

1,457,009

(170.554)

94,290

STAFF
ADJUSTMENTS

$

$

$

(B)

250.184
89,118

161,066

254,251

170.554

Surrebuttal Schedule CSB-3

Adj.
No.

1.2
3

4

5

$

$

$
$
$

(C)
STAFF

AS
ADJUSTED

11.607,919
5,714.143
5,893,776

5,232.139
4,214.384
1.017.755

1,711,260

94,290

ADD:

9 Deferred Regulatory Assets 389,035 389,035

10
11

Cash Working Capital
Prepayments

(101,242)
7.152

6
6

(101,242)
7,152

12 Original Cost Rate Base $ 3,723,245 $ (357,829) $ 3.365.416

References:
Column (A), Company Schedule B-1
Column (B): Schedule MEM-4
Column (C): Column (A) + Column (B)
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LINE
no. Description

COMPANY
AS FILED ADJUSTMENTS

STAFF
AS ADJUSTED
Col A - Col B

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A~08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-5

RATE BASE ADJUSTMENT no. 1 - UNRECORDED PLANT RETIREMENT
AND PLANT ADDITION

[B] [C]

1
2
3
4

Account 370 - Receiving Wells
Old Trade Center Lift Station
New Trade Center Lift Station

$

[A]

690,628 $ $

85 690,628
$
$

(13,208.
254,251
241,043 $

690,628
(13,208)
254,251
931 ,671

References:
Column A: Company Schedule B-2, Page 3
Column B: Testimony, CSB, Company Data Request Responses DH 2.4 and 2.5
Column C: Column [A] + Column [B]



LINE
no.

Plant
Account
Number Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED
Col A + Col B)

FROM CONTRACTUAL SERVICES, LEGAL & ENGINEERING EXPENSE MEM 1.55)
Acct. No. Vendor Name Description Amount

FROM CONTRACTUAL SERVICES, OTHER EXPENSE (MEM 1.55)
Acct. No. Vendor Name Description Amount

Black Mountain Sewer Company
Docket No. SW-02361A-05-0657
Test Year Ended December 31, 2004

*
Surrebuttal Schedule CSB-6

RATE BASE ADJUSTMENT no. 2 - EXPENSED PLANT
9

[AL [B] [C]

354
360
370
371
381

Structures and Improvements
Collection Services, Force
Receiving Wells
Effluent Pumping Equip
Plant Sewers
Total

$
$
$
35
$

z,30o
1,600
1,200
2,803
1.238

$
$
$
$
$

$

$
$
$
$
$

$

461,300
706,292
690,628
654,844
123,289

2,636,353 $ 9,141

463,600
707,892
691,828
657,647
124,527

2,645,494

354 - Structures a. lmprov Consulting Land Surveyors Locate existing and set new boundaries $ 1,500.00

354 - Structures a. Improve Consulting Land Surveyors Locate existing and set new boundaries $ 800.00

360-Collection Socs, Force ADEQ Approval to Construct Certificate
370-Receiving Wells ADEQ Approval toConstruct Certificate

Subtotal

$
$
$

1,600.00
1,200.00
2,800.00

371-Effluent Pumping Plant Keller Equipment Company
371-Effluent Pumping Plant Keller Equipment Company

Install submersible Pumps
Set two pumps, pull one

Subtotal

$
$
$

1,212.00
1,591.25
2,803.25

381-plant Sewers KSK Electric New cables, sandfilters $ 1,237.72

Total for Contractual Services, Other .$ 7,640.97

1
2
3
4
5

6

7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
-30
31
32 Grand Total $ 9,140.97

References:
Column A: Company Schedule B-2, Page 3
Column B: Testimony, CSB, Company Data Request Responses MEM 1.55
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

References:

1

9

Accumulated Depreciation

Column A: Company Schedule B-1, Page 1
Column B: Testimony, CSB, Schedule CSB-7, Page 5 of 5
Column C: Column [A] + Column [B]

RATE BASE ADJUSTMENT no. 3 h ACCUMULATED DEPRECIATION

$5,625,025 $

[AI

Surrebuttal Schedule CSB-7
Page 1 of 5

IB]

*

89,118 $ 5,714,143

[C]



:T Lm
w o
u N

o2 m3 m
'U D.
m.co
m

}

| -

'c
m

D
U

3 <r
'3 in.5 3
G) .'5_M < o
m m
Q D

nm
o
O
N

o
o

iv __
3 '¢7>
Q O

N I -  0

CD
_ v-

a> m cm
go LD

' U p
.9

_ "3: .5
E a>
o Q.
(_) G.)
< o

8= 2cy c

8 :z
g m
D

GJ
<4
cu

a
D.

w...c
m

o  E
o a>
N _\-...

a>
M

m
Ia c

o
O =8
ca 'u
N 'D

<

u'>

o o o ¢ . o o c ' > m o c o n v o o n l ~ - o m o n o - o o o89 <ru> Lnoaxnlnznmoo NW?
1-m O7NN®!.Dv'* O N Q

q" IDLD Low-nml\ o * ® NLT ®N l*)npF)lD U) nr">1-m *¢D_ N N 1-
N

O@9*©OO5OW'@L0|\lDN O LOvOO7OOGeawwmo© ~e»9vmmomm© e9mmmw© e»awwmr~<.o=.o FJNNWOTp* ¢*>o¢*v m
¢*>"or~ of-eo<-n"°u> a v he(D moo w es ea m nl 89 We'%he w- sees 8969

he

OOOC70©|-00LNW @O'J®U7LO\-0WCOChe a v Lr>c>oo'>l~oouo I-DNF of(*)lD lD(DlDv-LD(\IN oooco v
v v (Dv-1.D(.DW¥.D("> 1-1-N r\mm l\r"'v\a>Lo N 1-neoVW v- 1-(DW v- M N

1-

o o o l . n o n - o l \ m v o c > c o o o - a n o o o w o o o
eeeee» <rua¢ ooue=ac*>moeaf-oowe» =ac\l¢ oe9e9oe9uae4m mm (WwW 1-N n<r N

v mm o'>ooo'> 1-(D ¢ o- 69LT co p €9v- 1-9 hawea e9 n et 89 he
69

$39$328985$8989393283$$8B9B2833932393€83$O Q Q F S O O O O O O O M O O O I W N B O O O O O O
° ° 9 " ' ? Q ° C 2 Q 9 ° Q " ? " ? ° ° " ! ' 9 * Q Q Q 9 ° ° Qo o o v a m u w w m o o m m m m c n c o w o m o m o ov-F 1" N Q- 9-1-

r~.

r\ FT
m N
r~ o
\-O m
w of

m

N
I\

v*
cm
he

/\o
l\_
LO
\_
99

co
LD
LQ
ca
1-
we
ea

x-
U)

LD
o

oea

m
o
no
LD
I\
<r£19

. *

z
Q 2

c

S 3U 44m m
as 8
I.lJ <
Q 'ao 2
,lg u.
5 3
D§  :

< 8Q 0z nr
< ==.E u

8 u
G.

w
.c

E
C
.Q
'°8m

39$$3'3a93982323232$39323282$32$828$393339o o o o o o o o o o o o o o o o o o o o o o o o
QQQQQQQQQQQQQQQQQQQQQQQQooomvaunuvmmmmmanunmmnnmmmmmnnm

v*Bw
.... 81 O?
o 76 8 soGJ .m o

q)
° ' oO

G)to:

q

9 ;'
o :1

mN
ax:
(B GJ
(D Q

u-
m

'U c
m o8

.9
E 8: ._
8< o

Q.
m

oocuamomoowq-m<-<.oor~oooLnnonoooea<=»=>ee-oco<-e9--oLn\nQee-eal-LoveeLr>eee4e9
o 1 \ w l \ @ O f ) Q y \ O (D*LQ gr)
o o w v u o u ov u mov v v o l \ r \ et
of Loco n m e e o a v co w w w
449 Wm' 69 99%

e»9

r -
K">

¢"7_
< r
h e

re:
_kg
cm

17V o
'?<.>o__
as

D E
- . 9
m O

ooou.nor~f>.voooo1<rl\oooo':oo>o-c>oooo8 9 9 -¢ 8 9 N©® &l4®h9@© %$6969mol am ( N"°IN N mum N
p M Nov r~cnuJu:>m cf: WON I*com 101- 1-f)(")l-DUTLO N o n o 8'WN Loco 1-£9v°(.D<!' r- Loneew--. 996 4-A e=ae969 £19 urea

he vo

(Dof
*QoFT
<°of69

-E...
>sc
ma
E
o
o

-»-I ERu Q.LlJ

_m
m...
o
|-
If)oo
QvooN

LU o

3 8._ Ia ._ ¢>a
'5 5; E»es o>m V)

g LU
E

. Ir .- ._o = Ruw °6 D'
my LU LE 'u

c °6
4: ALLI

o

ofo
8

g 3mmM Q *
W ww

|--co
3 9 °

c 'U: m
CC

3 5 mm
E go 5
o um

39

3 E a . -3
8 9 8 8 5' n. "U" mg

"" nu U an EE : g mw 9 §° . &
8

3 5 e u m : &'*'LLI&

5 Ag go 23°
ea

3 8 a t c € 5 8 - = 2 ~ ° ~ ' E
--"'95 n. : m m\_8828: § as =§=§§8 -" EE ~Em-oooao__mE9! ~&8om° ° ~
O l J . _ l l / J D . ( .> L J U ) W l . l . L I . K I . l J I - ° D .O O O I - l - ' A D .O O
v-ncf>vu'>oFnmvu1o1-o-nmo-nfavnncommmmnn\ncoLo¢o¢o¢o¢nl~r~cooomooo>oaaaa>o>mo>mmmmmmmmmmmmnmmmmmnmmmmm

°,§ at -I
£3:8388,E" 8

s§§8§ i§ i°8~£

»§§§ 's 8:8

!§§l§;€ .e
Se =m486§ ° §

m
C m

3

_ :isCIJKDI-



N m
3 o
o m

ww m
: co
U D.
w
.co
U)

8c
m
E

g
23
<
:
L*
4

`D0).-
Q 33 1:.E .Q
3u u
u< o_
©  8ooN

Z ms
co >
Q x

o sN m

4-f 8(D --

...
8(D8 o

N S!o
I'-

GJ
w
c
GJ

8 Q
o UJ
N ._

D.
w
D

' U
04-4>~ m

3 8
u. a

8

c

G)

o o o v o LD v o v of o o N w pp o t*> LD P o N o o o69 o m of o m o of o'> on c> v N o m w
(q r~ o m F) o v LT N (D UP N N N (kg

m LT co v- m N o v l\ CD m N o (D
m m ~¢1- v u'>if) v- v- N c>N r~
v N v 1-_ 1- 4 N m v-

1-

ooooorvooovcooocococoov-ooocoooohe m UI O CD W I-D N W Nm unmoor~ol~r> Q-
v lD©Fnl-o LD 1-v- 4-nmnooa U>o_ 1- N N
v-

o o o v o m o o v m m o m o w v o m o o o o o c o o o ohe Q- M N ¢')r-v-0>U>\-® coo o
o mm <o|\s.ooo('>1o- o v v v
m 1-LO M1-®("§ LD (")v-LD
LD ¢*>oo mm q v -1-

O O C ¢ O ® ¢ O (N®8(*7(\| Q < ' l ! ) v - 0W O O Oea O N m=-vr~ml~oo !\N1- wM w m m m m m v m m u m v
- t o <o-o>ooc>cor> M P H |\mm aomr\o>o--n coma:a m v- v-LDLO 1- com

v-

0 0 0 0 0 0 0 0 0 0 0 C > C > O C > O O O O O O O C >

m to9; N_
LD com
1- LO
N Q

N

LO ofLQ QT* o
no of=° UP

m

o  N  N
1- rD LD
v m I*-
LD  4*  F

*

o
N
m
a>
N
<r4:15

1-
LD
he

N
LD
W;
of
<rY*

ofo
<4
oof

-q-'
he

o(19

oLD
etofN
etmvo

.

z
Q|-
s
u
LIJ
M
G.
LIJ
D
D
LIJ|-
<_|
D
E
D
o
o
<
D
z
<
t-
z
<_|
D.

'U
o
u
c
m
E
E
o
u
an
Cr
=:
_kg
w
.c

3 O
o o o o o o o o o o o o o o o o o o o o o o c o
aw

o99
-»-1

U)4-1

9 9 9 9 9  Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q Q o99

m

8C
an E
E w
as a
. .
w
m
'8 ..O Ia
N o

o

2
LD .Q
c: '8
N 'cs

<1

o
.-wo
O

o o o L n o n c n o c n o - u > < rc> o \ r> o o o o c> o o

M n < r n
N
LD_
m

m <r
in_of
go m

of
6

\"7_
N
u'>

cm
w
Ge)
N
N
N
65

>~
c
m
Q.

_Sn
m..-o
t-
(D
o
o
N4-1 Q - .

.c I. C (0 <2 c
o .... an.-QmmEa;s6 998:

u- :J

o gmm_ ® m w._
W 0 § E . 2

GJ
0

om
.Q cu

an o
U; Q
c Ia

'Ty QCD

UP 8c E 43
8 _g.uJ '°

88 m a
_§.!°5L9'w._ Q'JEQ:n5

vo __

28 .Dm .8

w 38 c ow ° O 84-1 :EW- % ~E" ' o c

.Qu_ :
.. Ru o an u
'5 1: .c a ° -.E

g noU o
o 8E m a
883c o8.53
::9`E
354
A g . ,

Ag:- mm m 92

O.'Ea ..UP: D' ga»-- u' -- m88 8" 38 w*¢1§
we' LU DJ: ._w>llJLLW(*5 >~»- °-mg :'"

¢- Q C G) UJ _m ammo o "Joa>v>*°6 U¢-do_9 w o E
3m°'.Ju>°) : o vvn.'Ew go o :__

=.. ._ 8 , E t ».
G J G ) U " 're m _ o G)c 3 -4,28§ 3 w§**'.:Emo.o3E.:»-l_ m... o.a>__ u>=Z: . . _ 2» - .. o m O O - '

O L L _ l u J D . o o ( . o U ) L L L I . K u J l - D _ o o 0 l - l - _ I D . £ ) o
- n o f > v L r > o - n m v m o - o \ - n o > o - m v v . n < . o o o
9 @ W @ ® @ © © @ @ N N ® @ W & ® ® @ ® ® ® @
m m m m m m m m m m m m m v a m v a m m m m m m m m

m
*in 8c 8 ' :

g
E.- 8 c2 n Li : U v w

- mm s

'E5° =>.. 6 6 i U;
1 " : ' U _Wm E *u

3
GJ
o  3  3



:T in
8 o
o <-

2 8
:J cy
'U D.
m

. c
u
U)

9

E

E
o

o
o Q.
< as

D

GJ
10 C
3 3
E .9
:J o

GJ

. .
G.)
2
|\ooN

'o

l \
o
o
N

|\
o
o
N

r \
o
o
N

..-w
o
O
T,...
o
l -

q)
E
m

>

o
O
m

GO
m
C
G)
Q.
X

UJ
.4
Q.
m
a

ooo¢oQccooovv~<ov~v.ooo>om-c>co<~'>ooo
69 Ov- mo W W W N pW N m4:ono1-mo my <.ooo\nnr~or~ movvvco

i N my r~ - m nnv-C 1-OOFDLDcom nov- c*> c"'o\-nn v ol\am am w-' VY mv-
F

o o o u u o w w o o v - m r w m m v o m u o w m o o cw v- mm v m m mn o m co mcov-MVm mm r~--o>noo¢- :ooom I\
N mv- 9 ® N @ v © l\vo'>W FW 1-NLD l-D1-1-

ooomovmovwoooov-mo>o¢oool\r*>uoooow om of-vwcouvoo .̀.w(D0)wmm o>\nmnv\oo¢\l n m m v v
vC7 ¢o--o>aooonr~° > if>~¢f~ml\ <.0l\ oomr~o>l \nn Comoi n _ 1" v-couu v' mmf -

1-

o o o o o o o o a o o o o o o o o o o o o o o

ooocoooov-oomn--v.noaooc~f>r~a>r\\nooow o (")lOOOLDO1- ooo¢*>oo|~
<*> ofanooooouonn Como
N 0>57071-¢')vt\1 * - WNLD vm m czco o m u mO =- nrfa P N
v-

(*) |\
Q Qo  vcf: ~¢N 01.

N

if: r\
QQv c>o'> mco 1-

v

I

UPf\
Q<rgr)
Lm_m69

of
r~'>
° 1
o
N
LO_
m
he

<-
r\m
c*>LDr*>69

m
LD
'Q
w
ea
Q
<r
vo

O
89

F

.=z~
3
U.

'o
m...
m
u
G)4
D.
G)
o

<_I c 8 C C O C O O C > O O O O O O O C D O O O O O O O O ohe

z  8
9 5|-
s  8
o m1.1.1 :
no U
D. <
8  ' a
D m
m
»- 9
32E  w
D8  E
<  8
Q M
z  a :
<  5I- m
z . :

r:
B. 3 .Q4.4

m
-l-vm
C

Q.

L..4-4

8as ._
E cu
(D D

q)
M
8 ...
o 8
N o

o o o o o o o o o o o o o o o o o o o o o o o o69

4-1U)
LD (D Lt) U)v°|- L0 ~=r'm-l u - -N m m

3
'S 8o LB oN 'u o

<

es m zoo: n ono vas <>(~f>
ea neo m e: (*)1\ (D 1-

of|\o
NmN4-5

C
c

E
'U ca. 8 > '6

_en
N...
o
k
r~
o
o
Nofo

m g
EU'Q.UJ
Um
u-18

8 18
u' u' ms

8'5r.rE .... .oz ._
QCD

an LE LL 3

13 2*n

Q. U

E° -Q.
m aO'V m@.9 :

W : ° 6 3

w e * - " " " " 5C m Qt
nm ' 3 t . ¢ : i l ¢ 1 . E :C

o o f

...
8 L'

8 8
c a  9 2

C
-

an 3 z
cy ax
a>

If
I

° - of8 o 'u

o
m
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-8

\

RATE BASE ADJUSTMENT no. 4 - ADVANCES IN AID OF CONSTRUCTION ("AIAc")'

IA] [B] [C]

1 Advances in Aid of Construction $1,457.009 $ 254,251 $ 1,711.260

References:

Column A: Company Schedule B-1, Page 1
Column B: Testimony, CSB, Company Data Request Responses DH 2.4 and 2.5
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

. STAFF
AS ADJUSTED

P

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-9

'|

RATE BASE ADJUSTMENT no. 5 - ACCUMULATED DEFERRED INCOME TAXES ("ADvT")

rAn [C]

1 Accumulated Deferred income Taxes $ (170,554) $ 170,554 $

References:

[BI

Column A: Company Schedule B-1, Page 1
Column B: Testimony, CSB,
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

11

BLACK MOUNTAIN SEWER CORPORATION
)pocket No. SW-02361A-08~0609

Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-10
Page 1 of 3

9

RATE BASE ADJUSTMENT no. 6 - WORKING CAPITAL

[A] IB] [C]

1 Cash Working Capital $ $ (101,242) $ (101 ,242)

References:

Column A: Company Schedule B-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

References:

BLACK MOUNTAIN SEWER CORPORATION
`2ocket No. SW-02361A-08-0609
Vest Year Ended June 30, 2008

1
2
3
4

Prepayments

\

RATE BASE ADJUSTMENT no. 6 . CASH WORKING CAPITAL
Prepayments

Less: Maricopa County Environmental Services permit fee

s

[A]

Prepaid licenses, fees & permits
Prepaid rent

Prepaid insurance

$

[B]

Surrebuttal Schedule CSB-10
Page 3 of 3

7,152 $

Per Compa
General Le
$
$
$
$
$
$

[C]

my's
tiger

(195)
2,174
7,273
9,252
2,100
7,152

7,152

Column A: Company Schedule B-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



BLACK MOUNTAIN SEWER CORPORATION
DoekeiNo. SW-02361A-08-0609
Test YearEnded June 30, 2008

OPERATING INCOME STATEMENT . ADJUSTED TEST YEAR AND STAFF RECOMMENDED

LINE
no.

REVENUES.'
Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues
Intentionally Left Blank
Total Operating Revenues

9

DESCRIPTION

$

s

$

[A]
COMPANY
ADJUSTED
TEST YEAR
AS FILED

1,580,170

1557,337
15,917
6,916

STAFF
TEST YEAR

ADJUSTMENTS

s

$

s

[6]

(4,861) 7,8
(123,960) 5,6,7,8,13

(1 Jas) 12

18,432
(5,375)

(4,067)

3,1zs

3.324 _ 3,4

Adj.
N i

1 ,z

10
11

g

$

s

s

[C]
STAFF

TEST YEAR
AS

ADJUSTED

1 _5B0,170

1 ,557,337
15,917
6,916

338,380
706

54,690
928

40,813
11,224
4_5ot

429,083
15,222
1,863

38,252
29,070
18,704

990
60,000
20,845
7.895

164,522
48,529

234,035

STAFF
PROPOSED
CHANGES

$ 543,935

$ 543,935

$

[Q]

Surrebuttal Schedule CSB-11

F

STAFF
RECOMMENDED

$

$

$

2,124,105

[E]

2,101,272
1s,917
6,916

338,380
706

54,590
928

40,813
11 ,224
4,501

429,083
15,222
1 ,863

38,262
29,070
18,704

990
60,000
20,845
7.895

164,522
48,529

234,035

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

335,255
706

54,690
928

37,489
11,224
9,362

553,043
16,955
1,a63

19,830
34,445
18,704

990
60,000
20,845
11,962

164,522
48,629

224,818
(1 ,780)
32,414
7,760

9,217
1,780
(5,179)
29,574

14
15
15
17

27,235
37.334

3.157
219,557

30,392
257.001

OPERA TING EXPENSES."
Salaries and Wages
Purchased Wastewater Treatment
Sludge Removal Expense
Purchased Power
Fuel for Power Production
Chemicals
Materials 8 Supplies
Contractural Services, Legal&Engr
Contractural Sevices - Other
Contractural Services - Testing
Equipment Rental
Rents - Building
Transportation
General Liability Insurance
Insurance - Other
Regulatory Commission/Rate Case Expense
Miscellaneous Expense
Bad Debt Expense
Scottsdale Capacity (Operating Lease)
Amory. Of Addit'l Scottsdale Capaeity
Depreciation
Taxes other than Income
Property Taxes
leone Taxes
Intentionally Left Blank
Total Operating Expenses
Operating Income (Loss)

$
$

1 ,664,554

(84,484)
$
$

(79,723)
79,723

s
s

1,584,931
(4,761)

$
$

222,824
321,110

s
_s

1 ,807,755
316,349

References:
Column(A):Company Schedule C-1
Column (B): Schedule MEM-13
Column (C): Column (A) + Column (B)
Column (D):Schedules MEM-1 and MEM-2
Column (E): Column (C) + Column (D)
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BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-13

\

OPERATING INCOME ADJUSTMENT no. 1 - SCOTTSDALE TREATMENT PRICE INCREASE

LiNE
no. DESCRIPTION
1 Purchased Wastewater Treatment
2 Scottsdale Treatment Price Increase
3 Total Purchased Wastewater Treatment

[A]
COMPANY
PROPOSED
$ 335,255

[B]
STAFF

ADJUSTMENTS
$ _

- 2,509
$ 335,255 $ 2,509

[C]
STAFF

RECOMMENDED
$ 335,255

2,509
337,764$

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Rebuttal Schedule C-1, Page 2.1
Column C: Column [A] + Column [B]



BLACK MOUNTAIN SEWER CORPORATION
Docket No. sw-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-14

'}

OPERATING INCOME ADJUSTMENT no. 2 - ANNUALIZE WASTEWATER TREATMENT

[A]
COMPANY
PROPOSED
$ 335,255

LiNE
no. DESCRIPTION
1 Purchased Wastewater Treatment
2 Annualize Treatment Expense
3 Total Purchased Wastewater Treatment

[B]
STAFF

ADJUSTMENTS
$ _

- 616
$ 335,255 $ 616 $

ac]
STAFF

RECOMMENDED
$ 335,255

616
335,871

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Rebuttal Schedule C-1, Page 24
Column C: Column [A] + Column [B]



BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

LINE
no. DESCRIPTION

1 Chemicals
2 Chemicals Price Increase
3 Total Chemicals Expense

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Rebuttal Schedule C-1, Page 2.1
Column C; Column [A] + Column [B]

OPERATING INCOME ADJUSTMENT no. 3 - CHEMICALS PRICE INCREASE

[A]
COMPANY
PROPOSED
$ 37,489

$ 37,489 $

[B]
STAFF

ADJUSTMENTS
$

*

3,191
3,191

Surrebuttal Schedule CSB-15

[C]
STAFF

RECOMMENDED
$ 37,489

3,191
40,680$



*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-16

OPERATING INCOME ADJUSTMENT no. 4 - ANNUALIZE CHEMICALS EXPENSE

[A]
COMPANY
PROPOSED
s 37,489

[B]
STAFF

ADJUSTMENTS
$

LINE
no. DESCRIPTION

1 Chemicals
2 Chemicals Price Increase
3 Total Chemicals Expense $ 37,489 $

133
133

IC]
STAFF

RECOMMENDED
$ 37,489

133
37,622$

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Rebuttal Schedule C-1, Page 2.1
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS
(Col C .. Col A)

STAFF
AS ADJUSTED

COSTS TO BE ALLOCATED TO BLACK MOUNTAIN

Description Amount

Unallowable
Costs

(Sch csB-6, pp)

Direct Costs
of Unregulated

Affiliate(s)

Allowable
Common Costs

Allocated to
All 78 Companies

Allocations
%

Costs to be
Allocated to

Black Mtn
(Col I x Col J)

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-17

OPERATING INCOME ADJUSTMENT no. 5 - EXPENSE ALLOCATIONS
FROM UNREGULATED AFFILIATE .

[Al [B] [C]

$ $ $

$

527,099
25,944

553,043 s
(24,492)
(24,492) $

527,099
1 ,452

528,551

[D] IE] [F] [G] IH] m [J] IK]

50,700
26,500
15,600

650.00
339.74
200.00

1119

1 Contractural Services - Other
2 Corporate Expense Allocation
3 Total Contractural Services - Other
4
5
6
7
8
9
10
11
12
13 Rent
14 Audit'
15 Tax Senices2
16 Legal-Generals
17 Other Professional Services
18 Management Fee

. Unit Holder Communications
'20 Trustee Fees
21 Office Costs
22 Licenses/Fees and Permits
23 Escrow and Transfer Fees

Depreciation Expense"

$

$

$

$
$
s
$
$

1 . 2 8 %  $

1 . 2 8 %  s

1 . 2 8 %  $

1 . 2 8 %  $
1 . 2 8 %  $
1 . 2 8 %  $
1 . 2 8 %  $
1 2 8 %  $
1 . 2 8 %  $
1 . 28% $
1 2 8 %  $

1 . 2 8 %  s

$

$

$

$

s
$
$
$
$
$
$
$

$
$

430,739
507,000
265,000
300,000
455,000
636,619
314,100
204,000
254,100
305,000
75,000

204,242
3,950,800

$
$
$
$
$

- $ (430,739) $
- $ (456,300) $
- $ (238,500) $
- $ (284,400) $
- $ (455.000) s
- $ (636,619) $
- $ (314,100) $
- $ (204,000) $

(46,186) $ (207,914) $
(145,642) $ (159,358) $

- $ (75,000) $
- s (183,818) $

(191,828) $ (3,645,748) $
20,424

113,224
261.85

1,451.59
24
25
26
27
28 Foot Note 1: Audit  -
29
30
31 Foot Note 2: Tax Services - Given the tax complexity of the APlF's many holdings and transactions, Staff assigned the
32 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 78 companies/interests.
33
34 Foot Note 3; Legal, General - Staff reviewed the legal invoices and found that the very large majority of the legal invoices
35 pertained to the APIF. Staff identified only one invoice that specifically related to Black Mountain.
36 The cost indicated on the invoice that was directly related to Black Mountain was approximately $200,
37
38 Foot Note 4: Depreciation Expense - Given that most of AplF's plant costs benefit primarily APIF, Staff assigned the
39 majority of the cost (Le, 90 percent) to APlF and the remaining 10 percent to its 78 companies/interests.
40
41 Foot Note 5: Allocation Percentage - Calculated as follows: 1 /78 companies = 1.28%. The 78 companies represents
42 the average of the year-end 2006, 85 companies, and year-end 2007, 71 companies.

As the parent company's lenders require the APIF to have annual financial audits, Staff assigned the
majority of the cost (i.e., 90 percent) to APlF and the remaining 10 percent to its 78 companies/interests.

References:
Column A: Company Schedule E-5

Column B: Testimony, CSB, Company Data Request Responses CSB 1.45
Column C: Column [A] + Column [B]

I.

I



BLACK MOUNTAlN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuftal Schedule CSB-17
Page 2 of 2

LINE

no.

1

2

3

4

5

6

1 1

Category
Office Fees and Expenses
Office Fees and Expenses
Office Fees and Expenses
Office Fees and Expenses
Office Fees and Expenses

Description of Unallowable Cost
Wind Analysis 8< Planning Software
Gold Watches and Clocks
Pilsner Beer Glasses
Leafs-Raptors Season Tickets
Super Bowl XLll Tickets
Subtotal for Office Expenses

Amount
$15.056
$16,864
$5,700
$5,066
$3.500

$46,186

9 Licenses and Fees
10 Licenses and Fees
11 Licenses and Fees
12 Licenses and Fees
13 Licenses and Fees
14 Licenses and Fees
15 Licenses and Fees
16 Licenses and Fees
17 Licenses and Fees
18 Licenses and Fees
19 Licenses and Fees

Donation - Wind Project Develop
Donation - Water Project in Africa
Donation - Cancer Society
Donation - Multiple Myeloma
Wind Development
U.S. Trustee
St. Leon Wind Energy
Algonquin Power Fund inc Taxes
Algonquin Power Fund Inc Taxes
Tax Ruling Request for KMS America & Subs
Algonquin Power Fund Inc Taxes
Subtotal for Licenses & Fees

$25,000
$25,000
$13.350
$5,000
$7,887
$9,375

$12,556
$6,891
$6,794

$10.000
$23.789

$145,642

Q



LINE

no. DESCRIPTION
COMPANY
AS FILED

STAFF
ADJUSTMENTS
(Col C .. Col A)

STAFF
AS ADJUSTED

BLACK MOUNTAIN SEWER CORPORATION
Docket NO, SW-02361A-08-0609
Test Year Ended June 30, 2008

References;
Column A: Company Schedule C-2, Page 1, Adjustment No. 11

Column B: Testimony, CSB; Company Data Request Responses to MEM 1.28, CSB 9.5, 9.6, 9.8
Column C: Column [A] + Column [B]

1
2
3
4
5
6

Contractural Services - Other
Affiliate Increase

Total Contracturai Services - Other

1

OPERATING INCOME ADJUSTMENT no. 6 - AFFILIATE INCREASE

$

$

[A]

452,439
50,302

502,741 $

$

IB]

- $
(50,302)
(50,302) 85

[C]

452,439

452,439

Surrebuttal Schedule CSB-18

r



LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED
(Col A + Col B)

PLANT COSTS REMOVED FROM CONTRACTUAL SERVICES, LEGAL & ENGINEERING EXPENSE (MEM 1.55)

Acct. No. Vendor Name Description Amount

PLANT COSTS REMOVED FROM CONTRACTUAL SERVICES, OTHER EXPENSE (MEM 1.55)

Acct, No. Vendor Name Description Amount

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Contractual Services, Legal and Engineering Exp
Contractual Services, Other Expense

354 - Structures & Improve

354 - Structures & Improve

9

OPERATING INCOME ADJUSTMENT no. 7 - EXPENSED PLANT

Total

Consulting Land Surveyors

Consulting Land Surveyors

Locate existing and set new boundaries $

Locate existing and set new boundaries $

$
$
$
$
$

$

[A]

562,405 $

9,362
553,043

$
$

Surrebuttal Schedule CSB-19

[B]

(1,500) $
(7,641) $

(9,141) $

[C]

1,500.00

7.862
545,402

553,264

800.00

360-Collection Srvcs, Force ADEQ Approval to Construct Certificate
370-Receiving Wells ADEQ Approval to Construct Certificate

$
$
$Subtotal

1,600.00
1,200.00
2,800.00

371-Effluent Pumping Plant Keller Equipment Company
371-Effluent Pumping Plant Keller Equipment Company

Install submersible Pumps
Set two pumps, pull one

Subtotal

$
$
$

1,212.00
1,591,25
2,803.25

381 -Plant Sewers KSK Electric New cables, sand filters 35 1,237.72

Total for Contractual Services, Other $ 7,640.97

1
2
3
4
5

6

7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32 Grand Total $ 9,140.97

References:
Column A: Company Schedule B-2, Page 3
Column B: Testimony, CSB, Company Data Request Responses MEM 1.55
Column C: Column [A] + Column [B]

r
l



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Year
Company Schedule E-2

Contractual
Services

Legal & Engr

Land Surveying
Costs Capitalized

(Sch CSB-14)

~T6

BLACK MOUNTAIN SEWER CORPORATION
Kit NO. SW-02361A-08-0609

Ì est Year Ended June 30, 2008

1
2
3
4
5
6
7
8
9
10
11
12
13

.14

OPERATING INCOME ADJUSTMENT no. 8 .. NORMALIZED MAINTENANCE, LEGAL, & ENGINEERING EXPENSES

Contractural Services - Other
Contractual Services, Legal and Engr.

'|

$

8

Normalized Cost for Sewer Spill
Less: Cost for Sewer Spill

Staff's Adjustment

Cost of Sewer Spill
Divided by 3 Years

Normalized Cost for Sewer Spill

IA]

462.871
9,362

472,233

$

$

[Bl

(26,580) $
(3,361)

(29,941) $

[D]
Normalized

Maintenance Expense
(MEM 1.55)

39,870
3

$ 13,290

$
$

SS

Surrebuttal Schedule CSB-20

IC]

489,451
9,362

498,813

(26,580)

13,290
39,870

[EI [F] rG1

6/30/2006
6/30/2007
6/30/2008

$
$
$

5,503
4.639
9,362

$
$
$

[H]
Normalized

Legal & Engr. Exp
(Col E + Col F)

- $ 5,503
- $ 4,639

(1,500) $ 7,862
$ 18,004

3
$ 6,001

Divided by 3 Years
Normalized Legal and Engineering Expense

17
18
19
20
21
22
23
24
25
_26
27
28
29
30
31
32

Normalized Legal and Engineering Expense
Less: Legal and Engineering Expense

Staff's Adjustment

$
$

6,001
9.362

(3,361)

References:
Column A: Company Schedule C-1

Column B: Testimony, CSB, Company Data Request Response MEM 1.55, Company Schedule E-2
Column C: Column [A] + ColUmn [B]



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Year Bad Debt
Expense

s

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-21

5

OPERATING INCOME ADJUSTMENT no. 9 _ BAD DEBT EXPENSE

[Al [B] 1C1

Bad Debt Expense - Test Year
Bad Debt Expense Not Incurred in Test Year
Total Bad Debt Expense

$
$
$

7.898
4,067

11,965

SS
$
$

- s
(4,067) $
(4,067) $

7,898

7,898

[D] [E]

T

L.,

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16

6/30/2006 $
6/30/2007 $

Amount to Reconcile G/L to Actual Write-offs $
Bad Debt Expense Not Incurred in Test Year $

6/30/2008 $
Bad Debt Expense per Company $

2.240
1,757

70
4,067
7,898

11,965

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Schedule E-2
Column C: Column [A] + Column [B]

P

in



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Rents, Building
Expense

(CSB 10.11)

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-22

\

OPERATING INCOME ADJUSTMENT no. 10 _ RENTS, BUILDING EXPENSE

[Al [B] [C]

Rents, Building (1/1/2008 to 6/30/2008)
Annualization Adjustment

Total Contractural Services - Other

$ $

$

19,830 $

19,830 $
18,432
18,432 $

19,830
18,432
38,262

1
2
3
4
5
6
7
8
9
10
11

[D]

12
13
14
15
16
17
18

Office Rent $
Storage Space $

Utilities
Taxes
Total

Multiplied by 12 months
$

Test Year Rents, Building Expense
Annuaiization Adjustment

$
$
s

2,368
117
600
104

3.189
12

38,262
19,830
18,432

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Response CSB 10.1 1
Column C: Column[A] + Column [B]



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Transportation
Expense

(MEM 1.55)

4

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-23

1

OPERATING INCOME ADJUSTMENT no. 11 - TRANSPORTATION EXPENSE

IA] [B] [C]

Transportation Expense
2007 Chevrolet Silverado Lease Cost

Total Contractural Services - Other

$ $

$

23,695
10,750
34,445 $

- s
(5,375)
(5,375) $

23,695
5,375

29,070

ID]

Annual Lease Expense for 2007
Multiplied by

Black Mountain 's Al located Costs

$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

$

10,750
50.00% Split Between Black Man and Litchfield Park

5,375

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Response MEM 1.55 and CSB 10.4
Column C: Column [A] + Column [B]



*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-24

\

OPERATING INCOME ADJUSTMENT no. 12 - TESTING EXPENSE

LINE
no. DESCRIPTION
1 Testing Expense

[A]
COMPANY
PROPOSED
$ 16355

[B]
STAFF

ADJUSTMENTS
$ (1 ,733)

[C]
STAFF

RECOMMENDED
S 15,222

References:
Column A:
Column B:
Column C:

Company Schedule C-1
Testimony, CSB, Staff Engineering Report Executive Summary
Column [A] + Column [B]



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW~02361A-08-0609
Test Year Ended June 30, 2008

References:

1
2
3
4
5
6
7
8
9
10
11

Contractural Services - Other
Bonuses, Meals, Beverages, Etc.

Total Contractural Services - Other

Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Response MEM 1.24,1 ,46,1.55, CSB 10.3
Column C: Column [A] + Column [B]

\

OPERATING INCOME ADJUSTMENT no. 13 - BONUSES, MEALS, & OTHER EXPENSES

Bonuses
Meals

Beverages
Charitable Contributions

$

$

IA]

487,796
14,945

502,741 $

$

$

$

[B]

- s
(14,945)
(14,945) S

13,460 MEM 1.24
526 CSB 10.3
907 MEM 1.55
52 MEM 1.46

14,945

Surrebuttal Schedule CSB-25

[C]

487,795

487,796



LINE
no.

ACCT
no. DESCRIPTION

PLANT In
SERVICE
Per Staff

NonDeprecial;le
or Fully Depreciated

PLANT

DEPRECIABLE
PLANT

(Col A - Col B)
DEPRECIATION

RATE

DEPRECIATION
EXPENSE

(Col C x Col D

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

1
2
3
4
5
6

7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

31
32
33
34
35

351
352
353
354
355
360
361
362
363
364
365
370
371
380
381
382
389
390
391
393
394
395
395
398

Organization
Franchises

Land and Land Rights
Structures and Improvements
Power Generation Equipment
Collection Services - Force
Collection Services - Gravity
Special Collecting Structures
Services to Customers
Flow Measuring Devices
Flow Measuring installations
Receiving Wells
Effluent Pumping Equipment
Treatment and Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Plant & Misc. Equipment
Office Furniture & Equipment
Transportation Equipment
Tools, Shop & Garage Equipment
Libratory Equipment
Power Operated Equipment
Communication Equipment
Other Tangible Plant
Total Plant

Composite Depreciation Rate (Depr Exp I Depreciable Plant):
CIACz

Amortization of CIAC (Line 25 x Line 26):

Depreciation Expense Before Amortization of CIAC:
Less Amortization of CIAC:

Test Year DepreciationExpense- Staff:
Depreciation Expense - Company:

Staffs Total Adjustment:

OPERATING INCOME ADJUSTMENT no. 14 _ DEPRECIATION EXPENSE ON TEST YEAR PLANT

[Al IB] [Cl

$
s
$
$
$
$
s
s
$
s
$
s
$
$
$
$
$
$
$
s
$
$
$
$
$

s
$
s
$
s

s
$

11,607,919

707,892
4,284,948

451,300
2,560,220

3.96%
5,232,139

207,035

198,723
31,512

179,522
932,871
657,647
143,578
124,527

441,071
207,035
234,035
224,818

9,217

939,432
224,587
107,367

5,754
7/488

40,451

s

$
$

$
$
$
$
$
$
s
$
$
$
$
s

$
$
$
$
$
$
$
$
s
$

461,300

461,300 11,146.619

$
$
s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$
s
$
s
$
$

707,892
4,284,948

2,560,220

939,432
224,587
107,367

5,754
7.488

198,723
31,512

179,622
932,871
B57,647
143,578
124,527

40,451

Surrebuttal Schedule CSB-26

[D]

0.00% $
0.00% s
0.00% s
3.33% s
5.00% s
2.00% s
2.00% s
2.00% s
2.00% s

10.00% s
10.00% s
3.33% s

12.50% s
5.00% s
5.00% s
3.33% $
0.57% s
6.57% s

20.00% s
5.00% s

10.00% s
5.00% s

10.00% s
10.00% $

s

IE]

441 ,071

3.974
3.151

17,962
31,065
82,206
7,179
6.226

62,660
14,980
21 ,473

288
749

14,158
85,699

85,255

4,045

References:
Column [A];
Column [B]:
Column [C]z
Column [D]:
Column [E]:

Schedule CSB,4
From Column [A]
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [D]

..



LINE
no. DESCRIPTION
1 Taxes Other Than Income

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW» 02361A~08-0609
Test Year Ended June 30, 2008

References:
Col [A]: Company Schedule C~2
Col [B]; Col [C] - Col [A]
Col [C]: CSB Testimony, Company Data Request Response to MEM 1.58

\

OPERATING INCOME ADJUSTMENT no. 15 - TAXES OTHER THAN INCOME

[A]
COMPANY
PROPOSED
$ (1 ,780)

[B]
STAFF

ADJUSTMENTS
$ 1,780

*

Surrebuttal Schedule CSB-27

[C]
STAFF

RECOMMENDED
$



STAFF
RECOMMENDED

LINE
no. Property Tax Calculation

STAFF
AS ADJUSTED

BLACK MOUNTAIN SEWER CORPORATION
Docket No. sw-02361A-08-0609
Test Year Ended June 30, 2008

Surrebuttal Schedule CSB-28

OPERATING INCOME ADJUSTMENT#16 - Property Tax Expense

$ $

$
$

$

$

$
$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus; 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Composite Property Tax Rate (Per Company Schedule C-2, Pa

1,580,170
2

3,160,340
1,580,170
4,740,510

3
1,580,170

2
3,160,340

14,202
46,420

3,128,122
21.0%

656,906
4.1459%

$

1,580,170
2

3,160,340
2,124,104
5,284,444

3
1,761,481

2
3,522,963

14,202
46,420

3,490,745
21.0%

733,056
4.1459°/>

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 27,235
32,414

18
19
20
21

(5,179)Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

30,392
27,235
3,157

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 3.157
543,934

0.580426%



1

9

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02519A-06-0015
Test Year Ended October 31, 2005

Surrebuttai Schedule CSB-29

OPERATING INCOME ADJUSTMENT NO. 11 . TEST YEAR INCOME TAXES

LINE
no. DESCRIPTION

$
$
$
$

Test Year
1,580,170
1,3B3,075

72,047
125,048
5.9680%

8,713
116,335

7,500
6,250
8,500
6,371

Calculation of Income Tax:

1 Revenue (Schedule CSB-11)
2 Operating Expenses Excluding Income Taxes
3 Synchronized interest (L17)
4 Arizona Taxable Income (L1 - L2 - LE)
5 Arizona State Income Tax Rate
6 Arizona Income Tax (L4 x L5)
7 Federal Taxable income (L4 - LE)
8 Federal Tax on First Income Bracket ($1 - $50_000) @ 15%
9 Federal Tax on Second Income Bracket ($51,001 - 575,000) @ 25%
10 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
11 Federal Tax on Fourth income Bracket ($100,001 - $335,000) @ 39%
12 Federal Tax on Fifth income Bracket ($335,001 -$10,000,000) @ 34%
13 Total Federal Income Tax
14 Combined Federal and State Income Tax (L44 + L51)

s
$
$
$
$
$
s
s 28,621

37,334

s
Calculation of Interest Svnchronization;

15 Rate Base (Schedule CSB-13, Col. (C), Line 16)
16 Weighted Average Cost of Debt
17 Synchronized Interest (L16 x L17) s

3,602,336
2.00%

72,047

vie 1

18
19
20

Income Tax - Per Staff $
Income Tax - Per Company $

Staff Adjustment! S

37,334
7,760

29,574

A

l



RATE DESIGN

Present
Rates

Company
Proposed

Percent
Increase

Present
Rates

Staff
Recommended

Percent
Increase

Present Rates Company Proposed Staff Recommended

Name of Business
Gallons
Per Day

Monthly
Billing

Rate Per
Gallon

Monthly
Billing

Rate Per
Gallon

Monthly
Billing

Rate Per
Gallon

EffluentSales
Present Rates Company Proposed Staff Recommended

Present
Rates

Company
Proposed

A

3'

BLACK MOUNTAIN SEWER CORPORATION
'Docket No. SW-02361A-08-0609
(est Year Ended June 30, 2008

Surrebuttal Schedule CSB-30

l

Residential Service-Per Month $45.64 $ 71.08 55.74°/> $45.64 $61 .62 35.02%

. 1Commercial, Regular $ 0.18298 $ 0.28499 55.75% $ 0.18298 $ 0.24705 35.02%

Commercial - Special Rate

*

*

*

$ $5,635.22 $0.19203

$ $1,544.69 $022067

$ $2,991.34 $0.18948

.

1 ,
$
$

$94457
$341 .99

$048948
$0.18948

BH Enterprises-West
BH Enterprises-East
Barb's Pet Grooming
Boulders Resort
Carefree Dental
Ridgecrest Realty
Desert Forest
Desert Hills Pharmacy
El Pedregal
Lemon Tree
Body Shop
,Spanish Village
sQ&oulder's Club
Anthony Vuitaggio

2,525
1 ,400

250
29,345
1 .625

450
7,000

800
15,787

300
1 ,000
4.985
1 ,200

300

$354.36
$196.48
$35.09

$4,173.74
$228.05
$63.87

$1,144.08
$136.49

$2,215.55
$41 .07

$176.47
$699.59
$168.41
$45.79

$0.14034
$0.14034
$0.14034
$0.14223
$0.14034
$0.14193
$0.16344
$0.17061
$0.14034
$0.13691
$0,17647
$0.14034
$0.14034
$0.15597

N/A
N/A
N/A

$8,363.03
N/A
N/A

$1 ,994.93
NlA

$4,499. 14
NlA
NlA

$1 ,420.68
$341 .99
N/A

N/A
N/A
N/A

0.28499
N/A
N/A

0.28499
N/A

0.28499
N/A
NIA

0.28499
0.28499
N/A *

Effluent Sales
Per thousand gallons
Per Acre Feet

$0.374400
$122.00

$0,460510
$150.00

$0.460510

Service Charges:
Establishment
Re-establishment
Re-connection
Minimum Deposit (Residential)
Minimum Deposit (Non-Residential)
Deposit Interest
NSF Check Charge
Deferred Payment Finance Charge
Late Charge

staff |
Recommended

$ 25.00 $ 25.00 $ 25.00
$ 25.00 s 25.00 $ 25.00
No Charge No Charge No Charge

(a) (a) (a)
(a) (a) (3)
(a) (a) 6.00%
10.00 10.00 10.00
1.50% 1.50% 150%
150% 1.50% 1.50%

$ $ $

Main Extension Tariff Cost Cost (b) Cos!

Hook-Up Fee for New Servicer $ 6.47 s 6.47 N/A

1 Per Gallon per Day. Wastewater flows are based on Engineering Bulletin 12, Table 1 published by ADEQ.
(a) Per A.A.C. R14-2-603B: Residential - two times average bill, Non-residential - two and one-half times average bill
(bl PerA.A.C. R14-2-606B

N/A Not included in current or proposed tariff.
* Staff recommends that this rate be removed from the tariff.
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EXECUTIVE SUMMARY
BLACK MOUNTAIN SEWER COMPANY, INC.

DOCKET no. SW-02361A-08-0609
1 »

Staff recommends an increase in revenue of $553,240 or a 35.01 percent increase over test year
revenue of $l,580,l70. The total annual revenue of $2,133,410 produces an operating income of
$318,059 or a 9.40 percent rate of return on Staffs recommended fair value rate base of
$3,383,526. Staffs Supplemental Surrebuttal Testimony supplements Staff's Surrebuttal
Testimony on the following issues:

Rate Base

a.

b.

c.

Odor Control Plant Equipment
Accumulated Deferred Income Taxes
Cash Working Capital

Operating Income

1.

2.

a.
b.

Bad Debt Expense
Rate Case Expense



Supplemental Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-0236lA-08-0609
Page l

1 INTRODUCTION

2 Q- Please state your name, occupation, and business address.

3

4

5

My name is Crystal S. Brown. I am a Public Utilities Analyst V employed by the Arizona

Corporation Commission ("ACC" or "Commission") in the Utilities Division ("Staff").

My business address is 1200 West Washington Street, Phoenix, Arizona 85007.

6

7 Q. Are you the same Crystal S. Brown who filed Direct Testimony in this case"

8 Yes.

9

10 PURPOSE OF SUPPLEMENTAL SURREBUTTAL TESTIMONY

11 Q. W hat  i s  t he  p ur p o s e  o f  y o ur  S up p le me nt a l  S ur r e b ut t a l  T e s t imo ny  in t hi s

12

13

14

15

proceeding?

The purpose of my Supplemental Surrebuttal Testimony in this proceeding is to present

Staff"s recommendations based upon additional analysis of the Company's lead-lag study

and its responses to Staff" s data requests that were not reflected in Staff" s Surrebuttal

16

17

Testimony.

18 Q.

19

What issues will you address?

I will address the issues listed below that are discussed in the Rebuttal Testimony of Black

Mountain witness Mr. Thomas J . Bourassa.

Rate Base

a. Odor Control Plant Equipment
b. Accumulated Deferred Income Taxes
c. Cash Working Capital

20

21
22
23
24
25
26
27
28
29
30
31

Operating Income

A.

A.

A.

A.

2.

1.

a. Bad Debt Expense
b. Rate Case Expense



Surrebuttal Increase
Supplemental

Surrebuttal
Recommended Revenue $ 2,124,105 $ 9,306 33 2,133,410

Test Year Revenue s 1,580,170 $ 33 1,580,170
Recommended Increase s 543,935 $ 9,306 $ 553,240

% Increase 34.42% 0.59% 35.01%
Rate Base $ 3,365,416 $ 18,110 $ 3,383,526

Rate of Return 9.4% S 9.40%

10

11

2

4

3

6

1

5

7

9

8

*Q.

Supplemental Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-0236lA-08-0609
Page 2

Q-

What is Staff's recommended revenue?

Staff now recommends an increase in revenue of $553,240 or a 35.01 percent increase

over test year revenue of $1,580,170 The total annual revenue of $2,133,410 produces an

operating income of $318,059 or a 9.40 percent rate of return on Staffs recommended fair

value rate base of $3,383,526

How does Staff's recommended revenue compare to the recommended revenue in

Staff's Surrebuttal Testimony?

Staffs recommended revenue has increased by $9,306, from $2,124,105 in its Surrebuttal

testimony to $2,133,410 in its Supplemental Testimony as follow:

12

13 RATE BASE

14 Odor Control Plant Equipment

15 Q-

16

What was Staff's Surrebuttal position regarding the Company's proposed inclusion

of $38,625 for an odor controlunit (Bourassa rebuttal testimony 5:17-19)"

17

18

19

Staff did not include the odor control equipment in plant in service because Staff was

awaiting supporting documentation from the Company that included, but was not limited

to, the invoice and canceled check.

20

A.

A.

A.



Supplemental Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-0236lA-08-0609
Page 3

*

1 Q. Did the Company provide the invoice and canceled check for  t he odor  cont r ol

2 equipment?

3 No it did not.

4

5 Q- Can Staff make the appropriate adjustments to rate base without this information?

6

7

No, Staff cannot. Staff must verify the cost of the plant, recalculate the accumulated

depreciation, and verify how the plant was financed.

8

9 Q-

10

11

12

13

14

What is  Staffs  recommendation?

Staff recommends that if the Company cannot provide adequate documentation by the end

of the hearing, the odor control equipment be included in plant in service and its related

accumulated depreciation be included in the accumulated depreciation account as the

Company proposes,  but  be treated as CIAC with the appropr ia te adjustment to that

account. This treatment would have no net impact on rate base.

15

16 Rate Base Aa§ustment No. 5 - Accumulated Deferred Income Taxes

17 Q- Did t he C ompa ny p r ovide adequate documenta t ion for its accumulated deferred

18

19

20

21

income taxes ("ADITs")?

No, it  did not.  The Company provided a 2007 tax depreciation schedule.  It  provided

estimates rather than actual amounts for the 2008 taxes related to the test year. The gross

depreciable plant on the tax depreciation schedule of $5,671,344 did not agree with the

22 Fur ther ,  only one number  in the Company's

23

gross plant on Schedule B-2, page 7.

response to Staff" s data request CSB 1 l- 4 was supported with documentation.

r

24

A.

A.

A.

A.

I
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Supplemental Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-02361A-08-0609
Page 4

l »Q. What is Staffs recommendation concerning the Company's proposed ADIT

2

3

4

ba lance?

Staff continues to recommend increasing accumulated defer red income taxes by $ l70,554,

from a negative $170,554 to $0 as shown on Supplemental Surrebuttal Schedule CSB-9.

Rate Base Aajustmenz No. 6 - `  Working Capital

Q . D i d  S t a f f  r e v i e w the work papers s u p p o r t i n g  t h e  C o m p a n y ' s lead- lag study 'm more

detail?

5

6

7

8

9

10

11

Yes.

Q. What work paper did Staff perform more detailed analysis upon?

12

13

14

15

16

17

18

Staff reviewed the Company's file that provided a history of bill dates and customer

payment dates. The file also calculated the number of days after the bill date that

customers paid their bills. Using the Company provided customer payment information,

Staff determined that on average customers paid their bills 19.23 days after the bill date.

Further, the Company indicated that the bills were sent out on average within about 4.65

days of the first day of the service period. The average customer payment date is 23.88

(i.e. 19.23 + 4.65 = 2388). Therefore, the customer payment lag (which is measured from

the midpoint of service to the customer payment date) and is the same as the revenue lag

for this case is 8.88 days. It is calculated as follows: 23.88 (payment date) - 15 (midpoint

of service period) : 8.88.

19

20

21

22

23

24

25

26

A.

A.

A.



Supplemental Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-0236lA-08-0609
Page 5

1

2

.Q. What other changes did Staff make to the lead-lag study?

3

4

Staff removed synchronized interest as Staff has not recognized debt in the Company's

capital structure. Staff adopted the Company's expense lag days for income tax expense

and reflected Staffs operating expenses.

5

6 Q- How does the cash worldng capital calculated in Staff's Supplemental Surrebuttal

T es t imony compa r e to the cash worldng capita l ca lcula ted in S ta ffs Surrebuttal

Test imony"

It increases cash working capital by $l8,110, from a negative $101,242 to a negative

$83,132.

7

8

9

10

11

12 Q- What is Staff's recommendation for cash working capital?

Staff recommends decreasing cash working capital by $83,132, from $0 to a negative

$83,132 as shown on Surrebuttal Schedule CSB-10.

13

14

15

16

17

18

19

20

21

Q-

A. Staff recommends increasing rental expense by $18,432 from $19,830 to $38,262 as

shown on Surrebuttal Schedule CsB~ll and page 2 of Surrebuttal Schedule CSB-12.

OPERATING INC OME

What is Staff's recommendation for  rental expense"

22

23

24

25

Operating Income Aayustment No. 9 - Bad Debt Expense

Q. Did Staff review the Company's data request response showing the amount of bad

debt expense written off in a subsequent year that was related to test year revenues?

Yes. The Company provided evidence showing that $6,479 in bad debt expense related to

test year revenues was written off in a subsequent year.

26

A.

A.

A.

A.



Supplemental Surrebuttal Testimony of Crystal S. Brown
Docket No. SW-02361A-08~0609
Page 6

|»

1 Q- Does Staff agree with the Company?

2 Yes.

3

4 Q- What is Staff's recommendation?

5

6

Staff recommends increasing bad debt expense by $2,412, from $11,965 to $14,377 as

shown on Supplemental Surrebuttal Schedule CSB-21 .

7

8

9 Q-

10

11

12

Rate Case Expense

Did S ta ff  r eview the Company's  da ta  r eques t  r esponse concerning the addit iona l

$50,000 rate case expense?

Yes. The Company indicated in its response that the costs pertained to costs of the

settlement agreement with a home owners' association.

13

14 Q. Does Staff agree that these costs should be included in rate case expense?

15 No. The settlement agreement costs are not pedinent to the processing of the rate case.

16

17 Q- What is Staff's recommendation?

18 Staff recommends that the additional $50,000 in rate case expense be disallowed.

19

20 Q- Does this conclude your Supplemental Surrebuttal Testimony?

21

A.

A.

A.

A.

A.

A. Yes, it does.



BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A_08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttafl Schedule CSB-1

REVENUE REQUIREMENT

LINE
NO, DESCRIPTION

(A)
COMPANY

FAIR
VALUE

(B)
STAFF
FAIR

VALUE

$ 3,723,245 $ 3,383,5261 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 / LI)

$ (84,484)

-2.27%

$ (8,438)

-0.25%

4 Required Rate of Return 12.80% 9.40%

$ 476,575 $ 318,051

83 561,059 35 326,489

5 Required Operating Income (LE * LI)

6 Operating Income Deficiency (L5 - LE)

7 Gross Revenue Conversion Factor 1 .6286 1.6945

35 913.780 $ 553,2408 Required Revenue Increase (L7 * LE)

9 Adjusted Test Year Revenue $ 1,580,170 $ 1,580,170

10 Proposed Annual Revenue (LB + LQ) $ 2,493,950 $ 2,133,410

11 Required Increase in Revenue (%) 5783° /0 35,0t%



BLACK MOUNTAIN SEWER CORPORATiON
Docket No. SW»02361A-UB-0609
Test Year Ended June 30, 2005

Supplemental Surrebuttal Schedule csB-z

GROSS REVENUE CONVERSION FACTOR

(A) (B) (C) (D)LINE
NO. \ DESCRIPTION

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor?
Revenue
Uncollectible Factor (Line 11)
Revenues (LI - LE)
Combined Federal and State Income Tax and Property Tax Rate (Line
Subtotal (LE . LE)
Revenue Conversion Factor (L1I L5)

100.0000%
0.0000%

10D.00D0%
4D.9B60%
59.0140%
1.694512

7

B

g

10

11

Calculation of Uncollectlible Factor
Unity
Combined Federal and State Tax Rate (Line 23)
One Minus Combined \income Tax Rate (Ly - LB )
Uncollectible Rate
Uncollectible Factor (LE ' L10 )

100.0000%
40.5414%
59.35B6%
0.0000%
D.0000%

100.00DD%
6.9660%

93.0320%
361955%
33.6734%

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable Income)
13 Arizona State Income Tax Rate '
14 Federal Taxable Income (L12 - L13)
15 Applicable Federal Income Tax Rate (Line 55)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 +L16) 40.6414%

Property Tax Factor (CSB-16 L21)

100, 0000%
40. 6414%
59.35B6%
0.5B04%

03445%

Calculation of Effective Pronertv Tax Factor
18 .Unity
19 Combined Federal and State Income Tax Rate (L17)
20 One Minus Combined Income Tax Rate (L18-L19)
21 ,
22 Effective Property Tax Factor (L20'L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 40.9B60%

$ 31B,051
(8,438)

s

24 Required Operating income (Schedule CSB-1, Line 5)
25 AdiustedTest Year Operating Income (Loss) (Schedule CSB-11, Line 3
26 Required Increase in Operating Income (L24 . L25) 326,489

$ 258,071
34,532

27 Income Taxes on Recommended Revenue (Col. [E], L52)
28 Income Taxeson Test Year Revenue (COL [B], L52)
29 Required Increase in Revenue to Provide for Income Taxes (L27 L28) 223,540

30
31
32
33
34

Recommended Revenue Requirement (Schedule CSB-1, Line 10)
Uncollectible Rate (Line 10)
Uncolliectible Expense on Recommended Revenue (L30'L31) $
Adjusted Test Year Uncollectible Expense $
Required Increase in Revenue to Provide for Uncollectible Exp. (L32-L33)

$ 2,133,410
0.0000%

$ 30,445
27,235

35 Property Tax with Recommended Revenue (CSB-16, Col B, L16)
36 Property Tax on Test Year Revenue (CSB-16, Col A, L16)
37 Increase in Property Tax Due to Increase in Revenue (L35-L36)
38 Total Required Increase in Revenue (L26 + L29 + L34 + L37) $

3.211
553,240

39
40
41
42
43
44
45
46
47
CB
49
50
51
52

Tes(
Year
1,580.170
1,389,554

72,047
118,569
6.9680%

8,252
110,307

7,500
6,250
8,500
4,020

$
$

553,240
3.211

Calculation of Income Tax:
Revenue (Schedule CSB-11, Col. [CL Line 5 & Sch. CSB-1, Col. ID] Li $
Operating Expenses Excluding income Taxes $
Synchronized Interest (L56) $
Arizona Taxable lncome(L39 . L40 - L41) $
Arizona State Income Tax Rate
Arizona Income Tax (L42 x L43)
Federal Taxable Income (L42 - L44)
Federal Tax on First Income Bracket ($1 . $50,000) @ 15%
Federal Tax on Second Income Bracket ($51,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Federal Tax on Fourth income Bracket (3100,001 . $335,000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000.000) @ 34%
Total Federal income Tax
Combined Federal and State Income Tax (L44 + L51)

$
$
$
$
$
$
$
s
$

26,270
34,532

Staff
Recommended
$ 2,133,410
s 1,392,765
$ 72,047
s 668,598

6.9680%
46,588

622,010
7,500
6,250
8,500

91,650
97,5B3

211,483
25B,071

S
$
$
S
$
$
S
95
$

53 Applicable Federal Income Tax Rate [Col. [EL L51 . Col. [B]. -51) / [con {E]. L45 . Col. [B], L45] 36. 1955%

Calculation of Interest Svnchronization:
54 Rate Base (Schedule CSB-3, Col. (C), Line 17
55 Weighted Average Cost of Debi (Schedule CSB-17, Col. [F], LI + L2)
56 Synchronized Interest (L45 X L46)

$ 3,602,336
2.0000%
72,047



*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-0236'1A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-3

RATE BASE - ORIGINAL COST

(B)

LINE
no.

(A)
COMPANY

AS
FILED

STAFF
ADJUSTMENTS

Adj.
No.

(C)
STAFF

AS
ADJUSTED

1
2
3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ 35 1,2
3

$

$

11,357,735
5,625,025
5.732.710 33

250,184
89,118

161,066 $

11,607,919
5,714,143
5,893,776

LESS:

4
5
6

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 5,232.139
4,214.384
1,017,755

$ $
$
$

5,232,139
4,214,384
1,017,755

7 Advances in Aid of Construction (AIAC) 1,457,009 254,251 4 1,711,260

8 Customer Deposits 94,290 94,290

9 Deferred Income Tax Credits (170,554) 170,554 5

ADD;

9 Deferred Regulatory Assets 389,035 389,035

10
11

Cash Working Capital
Prepayments

(83,132)
7,152

6
6

(83,132)
7.152

12 Original Cost Rate Base $ 3,723,245 $ (339,719) $ 3,383,526

References:
Column (A), Company Schedule B-1
Column (B): Schedule MEM-4
Column (C): Column (A) + Column (B)



in
m
UP
o
.cU
cm

Cr

a I I I

*rm
m
o
3:'ull

D
Q QD N

1 ° on cw
-

LD no
v uu_

(\l

N m
U)  q

9 ea U)
t-- q
Q co
r-- N

v

t'9F~lN*I'-CD!*-
° r - u 1_Louo_c.ou'.rl.n

cn-=-cnn\ --r"><.ro>mr~_muw~=rc\l
1 " v " IJ(D1- l"'

c~.l1-1--~<rcom w m m m\~=ru'>rf>r-wr
o u \ : r r -L n r- -w m ac n r vw -

1"
u'>

| we
cs
'=:r

m m* Way- _
15-4

1'-
(.O_T*-_
1-LD

(D
I"-'r-
m
U)

LD

o u w r m o omaouucoou1 - o "> r - - n r v
N"<1r\-1-"'=r
("4 F\lCJ|*-
L 0 * T 1 ' *

LO N N LD
(v) m u*: (\l
D 1-  1- LD
U) cf: r- m
of m of
F) """ (')_

m

Lu
__'L'£»-: c < c g. _ , _ _

W e<
Ia he so et

r I I I I I I I I I l I I t I { I I I I I I I I I I I I | | 9 l I r

¢*
N  N
m Lm no

* 1- 1- U)
m t-. Lf)
ofm.; -

.z:
u
W

=8nm
::
w

8
:
m
E
_as
a
D.
:
V)

ea

o

u> 8.
- '= . = ' ° L >

Q 8% .c
v ( 0 ( / J

'at
he he Ia Ia

I I I l e I | | o n | I I I I I I I I I I I I I I I I l I I | I
'Cr
Lm

I ID
GI~-
1-

U I

1*
ID

-  m
o
/~

If

8
ft\n`S»-on

=tr§ u>c§

3 3 8 8
8 - 8< 3

\-4;.-
8 8G)
D m

ea c4al' 8 es

I I I I I I I I I l I I I I | | | 4 | I | | | r | I I I I I
ID

I N
~:r
LD
N

I \ I I
n'  N
<r
If)
NE

v
x i
-5
o<

up
m
wQ U

<( . :
<63

G.J
GJ
t r e e ea Ia ea

r I | 1 1 | | I 1 | I I I I I I I I I | 1 | I |

:D co
T- 1-\ 1* | ,_ | | | I I I I I

m
v*

* 1-
U)
m

*T1: r: m
8 Ia

[U:ii 3 Ru O
o

m.

m
ofm

§
8m

Q  2  9
<( 8 an CO

<r O ' 5
Cr: m ea an he

I I I l I

(4 v-

ca
o° m

a
o

I co
m

| . | | |
1- (\| I'-

I I I I I | I |

t - 1"
v1 ' l * 1-
cry o>

I I I \ I I I I
8 1
o n

Q

<9
1: 8 '

9 9 , . . 0
- a m m o

4 4 1 0

dl 4;
q_\
m e a Ia he us eel

0 I l I I I I I I I
m
v

I Ra | I

Eu:

I 4 I I I l I ¢ I I 4

m
weQ I
1-"
sq
N

m

Qt
811

I I I I I I I I I - al
$1<r

r~4

E

c:o
9 :

3'8
4 93-'.1 8.&
Cl 9 an4  r :  E

: J  2
'a
Cr en ea eel Ia ml

\

mnlzwuovcmm
'r-_Ln_no_co_o:>_u's_r~1

Q F Q O W W W
oJmr-.o1Ln~=rr\l1- 1-(DIDw-w"

nr-r-~=rcD
c~'1 co¢o\nco

'~=r\r:mr-:r
G'J§rr-U'Jr-
l")l.'\1CJ
cnr~41-

1*
lDI t 1 I
Q'
'Q

c:
' r--

ID
m
CO
U)
m
m

I

E

>-
2 8
3
828
Q (

enc :c an :' c " :_au_
* T *m mf u l l_

cy

N to
m q

I N OJ
up v
G m
r-- N

W

LD \D
pp N
r-  D
1- LD
u'> N
#fa :Q
r" ID
1"

N'
m

LD

oa<r\ncnc:>9`
muouvczuoau'm
*(Wl*- CJi\lU`}
N < I r ~ r - - w D
F ' J * * 1 D O ) I -

<r~°l'  N

"I_ml

he Ia 89 99 hall

6

E
4-v
(U
GJ

} -

E

10
| -
z
al
1-
m
D
"1
D
<
la
v>
<
m
w
| -

z
Q|-
8
re
O(DLU
o

m
E
Q.

6<
Q 0<

s

2
10
Ù
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LINE
no. Description

COMPANY
AS FILED ADJUSTMENTS

STAFF
AS ADJUSTED
Col A -.Col B

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A008-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-5

9

RATE BASE ADJUSTMENT no. 1 - UNRECORDED PLANT RETIREMENT
AND PLANT ADDITION

[Al [B] [C]

Account 370 - Receiving Wells
Old Trade Center Lift Station
New Trade Center Lift Station

$ 690,628 $ $1
2
3
4 $ 690,628

$
$

(13,208)
254,251
241,043 $

690,828
(13,208)
254,251
931,671

References:
Column A: Company Schedule B-2, Page 3
Column B: Testimony, CSB, Company Data Request Responses DH 2.4 and 2.5
Column C: Column [A] + Column [B]



LINE
no.

Plant
Account
Number Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED
(Col A + Col B)

FROM CONTRACTUAL SERVICES, LEGAL & ENGINEERING EXPENSE (MEM 1.55)
Acct. No. Vendor Name Description Amount

FROM CONTRACTUAL SERVICES, OTHER EXPENSE (MEM 1.55)
Acct. No. Vendor Name Description Amount

Black Mountain Sewer Company
Docket No. SW-02361A-05-0657
Test Year Ended December 31, 2004

Supplemental Surrebuttal Schedule CSB-6

RATE BASE ADJUSTMENT no. z - EXPENSED PLANT
'|

[A] [B] [C]

354
360
370
371
381

Structures and Improvements
Collection Services, Force
Receiving Wells
Effluent Pumping Equip
Plant Sewers
TQtal

$
$
$
$
$

2,300
1,600
1,200
2,803
1.238

$
$
$
$
$

$

$
$
$
$
$

$

461,300
706,292
690,628
654,844
123,289

2,636,353 $ 9,141

463,600
707,892
691,828
657,647
124,527

2,645,494

354 - Structures & Improve Consulting Land Surveyors Locate existing and set new boundaries $ 1,500.00

354 _ Structures 8. Improve Consulting Land Surveyors Locate existing and set new boundaries $ 800.00

360-Collection Srvcs, Force ADEQ Approval to Construct Certificate
370-Receiving Wells ADEQ Approval to Construct Certificate

Subtotal

$
$
$

1,600.00
1,200.00
2,800.00

371-Effluent Pumping plant Keller Equipment Company
371-Effluent Pumping Plant Keller Equipment Company

Install submersible Pumps
Set two pumps, pull one

Subtotal

S
$
$

1,212.00
1.591225
2,803.25

381-Plant Sewers KSK Electric New cables, sand filters $ 1,237.72

Total for Contractual Services, Other $ 7,640.97

1
2
3
4
5

6

7
8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32 Grand Total S 9,140.97

References:
Column A: Company Schedule B-2, Page 3
Column B: Testimony, CSB, Company Data Request Responses MEM 1.55
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

a

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-7
Page 1 of 5

1

RATE BASE ADJUSTMENT no. 3 - ACCUMULATED DEPRECIATION

IA] [C]

t Accumulated Depreciation $5,625,025 $ 89,118 $ 5,714,143

References:

[B]

Column A: Company Schedule B-1, Page 1
Column B: Testimony, CSB; Schedule CSB-7, Page 5 of 5
Column C: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

*

BLACK MOUNTAIN SEWER CORPORATION
Docket NQ. SW~02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-8

5

RATE BASE ADJUSTMENT no. 4 _ ADVANCES IN AID OF CONSTRUCTION ("AIAC")

[A] [B] [C]

1 Advances in Aid of Construction $1,457,009 $ 254,251 $ 1,711,260

References:

Column A: Company Schedule B-1, Page 1
Column B: Testimony, CSB, Company Data Request Responses DH 2.4 and 2.5
Column C: Column [A] + Column [B]



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

9

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-9

RATE BASE ADJUSTMENT no. 5 - ACCUMULATED DEFERRED INCOME TAXES ("ADIT")

[A] [B] [Cl

1 Accumulated Deferred Income Taxes $ (170,554) $ 170,554 $

References:

J

Column A: Company Schedule B-1, Page 1
Column B: Testimony, CSB,
Column C: Column [A] + Column [B]

L



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-10
Page 1 of 3

v

RATE BASE ADJUSTMENT no. 6 . WORKING CAPITAL

[A] [B] [C]

1

2

3

4

Cash Working Capital $ $ (83,132) S (83,t32)

References:

Column A: Company Schedule B-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]
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LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-10
Page 3 of 3

9

RATE BASE ADJUSTMENT no. G - CASH WORKING CAPITAL
Prepayments

[B] [C]

1

2

3

4

Prepayments $ $ 7,152 $ 7.152

Prepaid licenses, fees & permits
Prepaid rent

Prepaid insurance

Less: Maricopa County Environmental Services permit fee

[A]

Per Company's
Genera! Ledger
$ (195)
$ 2,174
$ 7,273
$ 9,252
$ 2,100
$ 7,152

References:

Column A: Company Schedule B-1
Column B: Testimony, CSB
Column C: Column [A] + Column [B]



I

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0509
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-11

OPERATING INCOME STATEMENT - ADJUSTED TEST YEAR AND STAFF RECOMMENDED

[B] [D] [E]

LINE
no. DESCRIPTION

[A]
COMPANY
ADJUSTED
TEST YEAR

AS FILED

STAFF
TEST YEAR

ADJUSTMENTS
Adj,
MY

[C]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

s 1 » 5571337
15,917

6,916

$ $ 1 ,557,337
15,917
6,916

$ 553,240 $ 2,110,577
15,917
6,916

REVENUES,'
Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues
Intentionally Left Blank
Total Operating Revenues s 1,580,170 $ s 1 ,580,170 $ 553,240 $ 2,133,410

$ $ $ $ s
3,125 1,2

3,324 3_4

(4,881) 7,B
(123,960) 5,6,7,B,13

(1 ,733> 12

18,432
(5,375)

10
11

2,412 9

338,380
706

54,690
928

40,813
11,224

4,s01
429,083

15,222
1.863

38,262
29,070
18,704

990
60,000
20,845
14,374

164,522
48,629

234,035

338,380
706

54,590
928

40,813
11,224
4,501

429,083
15,222

1,863
38,262
29,070
18,704

990
60,000
20,845
14,374

164,522
48,529

234,035

335,255
706

54,690
928

37,489
11,224
9,362

553,043
16.955
1.a63

19,830
34,445
18,704

990
50,000
20,845
11,962

164,522
48,629

224,818
(1 ,780)
32.414
7,760

9,217
1,780

(5,179)
28,772

14
15
15
17

27,235
34,532

3,211
223,540

30,446
258,071

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
2D
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

OPERA TING EXPENSES:
Salaries and Wages
Purchased Wastewater Treatment
Sludge Removal Expense
Purchased Power
Fuel for Power Production
Chemicals
Materials & Supplies
Conlractural Services, Legal&Engr
Contractural Sevices - Other
Contractural Services - Testing
Equipment Rental
Rents _ Building
Transportation
General Liability lnsuranee
Insurance - Other
Regulatory Commission/Rate Case Expense
Miscellaneous Expense
Bad Debt Expense
Scottsdale Capacity (Operating Lease)
Amory. Of Addil'l Scottsdale Capacity
Depreciation
Taxes other than Income
Property Taxes
Income Taxes
Intentionally Left Blank
Total Operating Expenses
Operating Income (Loss)

$
$

1 ,G64,654

(84,484)
$
$

(76,045)
76,046

$
$

1588,508
(8,438)

$
$

226,751
325,489

$
s

1 ,815,359
318,051

References:
Column (A): Company Schedule C~1
Column (B): Schedule MEM~13
Column (C): Column (A) + Column (B)
Column (D): Schedules MEM-1 and MEM-2
Column (E): Column (C) + Column (D)
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BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-13

1

OPERATING INCOME ADJUSTMENT no. 1 - SCOTTSDALE TREATMENT PRICE INCREAsE

LINE
no. DESCRIPTION
1 Purchased Wastewater Treatment
2 Scottsdale Treatment Price Increase
3 Total Purchased Wastewater Treatment

[A]
COMPANY
PROPOSED
$ 335,255

[B]
STAFF

ADJUSTMENTS
$ _

.. 2,509
$ 335,255 $ 2,509

[C]
STAFF

RECOMMENDED
$ 335,255

2,509
337,764$

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB; Company Rebuttal Schedule C-1, Page 2.1
Column C: Column [A] + Column [B]



*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-14

4

OPERATING INCOME ADJUSTMENT no. 2 - ANNUALIZE WASTEWATER TREATMENT

LINE
NO, DESCRIPTION
1 Purchased Wastewater Treatment
2 Annualize Treatment Expense
3 Total Purchased Wastewater Treatment

[A]
COMPANY
PROPOSED
$ 335,255

[B]
STAFF

ADJUSTMENTS
$ _

- 616
$ 335,255 $ 616

[C]
STAFF

RECOMMENDED
$ 335,255

616
s 335,871

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Rebuttal Schedule C-1, Page 2.1
Column C: Column [A] + Column [B]



*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-15

OPERATING INCOME ADJUSTMENT no. 3 - CHEMICALS PRICE INCREASE

[A]
COMPANY
PROPOSED
s 37,489

LINE
no. DESCRIPTION

1 Chemicals
2 Chemicals Price Increase
3 Total Chemicals Expense

[B]
STAFF

ADJUSTMENTS
$ _

- 3,191
$ 37,489 $ 3,191

[C]
STAFF

RECOMMENDED
$ 37,489

3,191
40,680$

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Rebuttal Schedule C-1, Page 2.1
Column C: Column [A] + Column [B]



*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-16

4

OPERATING INCOME ADJUSTMENT no. 4 _ ANNUALIZE CHEMICALS EXPENSE

[A]
COMPANY
PROPOSED
$ 37,489

[C]
STAFF

RECOMMENDED
$ 37,489

133
37,622

LINE
no. DESCRIPTION

1 Chemicals
2 Chemicals Price Increase
3 Total Chemicals Expense

[B]
STAFF

ADJUSTMENTS
35 _

- 133
$ 37,489 $ 133 $

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Rebuttal Schedule C-1, Page 2.1
Column C: Column [A] + Column [B]

1



LINE
no. DESCRIPTION

COMPANY
AS FILED

STAFF
ADJUSTMENTS
(Col C - Col A)

STAFF
AS ADJUSTE

COSTS TO BE ALLOCATED TO BLACK MOUNTAIN

Description Amount

Unallowable

Costs
(Sch CSB-6, P2)

Direct Costs
of Unregulated

Afn\ia1e(s)

Allowable
Common Costs

Allocated to
All 78 Companies

Ano¢ation5

%

Costs to be
Allocated to
Black Mtn

(Col I x Col J)

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-17

9

OPERATING INCOME ADJUSTMENT no. 5 - EXPENSE ALLOCATIONS
FROM UNREGULATED AFFILIATE

[Al [B] [C]

$ $ $Contractural Services - Other
Corporate Expense Allocation

Total Contractural Services - Other $

527,099
25,944

553,043 $
(24,492)
(24,492) $

527,099
1,452

528,551

1
2
3
4
5
6
7
8
9

[01 [E] [Fl IG] [H] [I] [J] [K]

$
$
$
$
$
$
s
$

50_700
25,500
15,600

1 .2B % $

1 . 2 8 %  $

1 . 2 8 %  $

1 . 2 8 %  $
1 . 2 8 %  $
1 . 2 8 %  $
1 . 2 8 %  $
1 2 8 %  $
1 2 8 %  $
1 . 28% $
1 2 8 %  $

1 . 28% $

$

650.00
339.74
200.00

40
11
12
13 Rent
14 Audit*
15 Tax Senices2
16 Legal-Generala
17 Other Professional Services
18 Management Fee
19 Unit Holder Communications
20 Trustee Fees
21 Office Costs
22 Licenses/Fees and Permits
23 Escrow and Transfer Fees
24 Depreciation Expense"
25
26
27
28 Foot Note 1; Audit - As the parent company's lenders require the APlF to have annual financial audits, Staff assigned the
29 majority of the cost (Le, 90 percent) to APIF and the remaining 10 percent to its 78 companies/interests.
30
31 Foot Note 2: Tax Services - Given the tax complexity of the APlF's many holdings and transactions, Staff assigned the
32 majority of the cost (i.e., 90 percent) to APIF and the remaining 10 percent to its 78 companies/interests.
33
34 Foot Note 3: Legal, General - Staff reviewed the legal invoices and found that the very large majority of the legal invoices
35 pertained to the APIF. Staff identified only one invoice that specifically related to Black Mountain.
36 The cost indicated on the invoice that was directly related to Black Mountain was approximately $200.
37
38 Foot Note 4: Depreciation Expense - Given that most of APlF's plant costs benefit primarily APIF, Staff assigned the
39 majority of the cost (i.e., 90 percent) to APlF and the remaining 10 percent to its 78 companies/interests.
40
41 Foot Note 5: Allocation Percentage - Calculated as follows: 1 / 78 companies = 1,28%. The 78 companies represents
42 the average of the year-end 2006, 85 companies, and year-end 2007, 71 companies.

$
s
s
$
$
$
$
$
$
$
$
$
$

430,739
507,000
265,000
300,000
455,000
636,619
314,100
204,000
254,100
305,000
75,000

204,242
3,950,800

$
$
$
$
$

- $ (430,739) $
- s (456.300) $
- $ (238,500) s
- $ (284,400) $
_ $ (455.000) $
- $ (636,619) $
- s (314,100) $

. - s (204,000) $
(46,186) $ (207,914) $

(145,642) $ (159,355) $
- $ (75,000) $
- $ (183,818) $

(191,828) $ (3,645,748) $
20,424

113,224
261.85

1,451.59

References:
Column A: Company Schedule E-5

Column B; Testimony, CSB, Company Data Request Responses CSB 1.45
Column C: Column [A] + Column [B]



1

BLACK MOUNTAIN SEWER CORPORATICN
Docket NO. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-17
Page 2 of 2

LINE
no.

\ 1

Description of Unallowable Cost
Wind Analysis & Planning Software
Gold Watches and Clocks
Pilsner Beer Glasses
Leafs-Raptors Season Tickets
Super Bowl XLII Tickets
Subtotal for Office Expenses

Amount
$15,056
$16,864

$5,700
$5,066
$3,500

$46,186

.*

1 Category
2 Office Fees and Expenses
3 Office Fees and Expenses
4 Office Fees and Expenses
5 Office Fees and Expenses
6 Office Fees and Expenses
7
8
9 Licenses and Fees

10 Licenses and Fees
11 Licenses and Fees
12 Licenses and Fees
13 Licenses and Fees
14 Licenses and Fees
15 Licenses and Fees
16 Licenses and Fees
17 Licenses and Fees
18 Licenses and Fees
19 Licenses and Fees
20

Donation - Wind Project Develop
Donation - Water Project in Africa
Donation - Cancer Society
Donation - Multiple Myeloma
Wind Development
U,S. Trustee
St. Leon Wind Energy
Algonquin Power Fund Inc Taxes
Algonquin Power Fund Inc Taxes
Tax Ruling Request for KMS America & Subs
Algonquin Power Fund inc Taxes
Subtotal for Licenses & Fees

$25,000
$25,000
$13,350

$5,000
$7,887
$9,375

$12,556
$6,891
$6,794

$10,000
$23,789

$145,642



LINE

no. DESCRIPTION
COMPANY
AS FILED

STAFF
ADJUSTMENTS
(Col C - Col A)

STAFF
AS ADJUSTED

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-18

OPERATING INCOME ADJUSTMENT no. 6 an AFFILIATE INCREASE

\

r

rAn [B] [C]

$ $ $ 452,4391 Contractural Services - Other
2 Affiliate Increase

Total Corrtractural Services - Other
4
5
6

$

452,439
50,302

502,741 $
(50,302)
(50,302) $ 452,439

References:
Column A: Company Schedule C-2, Page 1, Adjustment No. 11

Column B: Testimony, CSB, Company Data Request Responses to MEM 1.28, CSB 9.5, 9.6, 9.8
Column C: Column [A] + Column [B]



LINE
no. Description

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED
Col A + Col B)

PLANT COSTS REMOVED FROM CONTRACTUAL SERVICES, LEGAL & ENGINEERING EXPENSE (MEM 1.55)

Acct. No. Vendor Name Description Amount

PLANT COSTS REMOVED FROM CONTRACTUAL SERVICES, OTHER EXPENSE (MEM 1.55)

Acct. No. Vendor Name Description Amount

BLACK MOUNTAIN SEWER CORPORATION
Docket No. sw-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-19

OPERATING INCOME ADJUSTMENT no. 7 - EXPENSED PLANT

IA] [B] [C]

Contractual Services, Legal and Engineering Exp
Contractual Services, Other Expense

9,362
553,043

$
$

(1,500) $
(7,641) $

7.862
545,402

Tote I

$
$
$
$
$

$ 562,405 $ (9,141) $ 553,264

354 - Structures & Improve Consulting Land Surveyors Locate existing and set new boundaries $ 1,500.00

354 - Structures & Improve Consulting Land Surveyors Locate existing and set new boundaries $ 800.00

360-Collection Socs, Force ADEQ Approval to Construct Certificate
370-Receiving Wells ADEQ Approval to Construct Certificate

Subtotal

$
$
$

1,600.00
1,200.00
2,800.00

371-Effluent Pumping Plant Keller Equipment Company
371-Effluent Pumping Plant Keller Equipment Company

Install submersible Pumps
Set two pumps, pull one

Subtotal

$
$
$

1,212.00
1,591.25
2,803.25

381-Plant Sewers KSK Electric New cables, sand filters 33 1,237.72

Total for Contractual Services, Other $ 7,640.97

1
2
3
4
5

6

7
8
g
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32 Grand Total $ 9,140.97

References:
Column A; Company Schedule B-2, Page 3
Column B: Testimony, CSB, Company Data Request Responses MEM 1.55
Column C: Column [A] + Column [B]



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Year
Company Schedule E-2

Contractual
Services

Legal 81 Engr

Land Surveying
Costs Capitalized

(Sch CSB-14)

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-20

1

OPERATING INCOME ADJUSTMENT no. 8 - NORMALIZED MAINTENANCE, LEGAL, 8. ENGINEERING EXPENSES

[A] [B] [C]

Contractura! Services - Other
Contractual Services, Legal and Engr.

$ $

$

462,871
9,362

472,233 $

(26,580) $
(3,361)

(29,941) $

489,451
9,362

498,813

Cost of Sewer Spill
Divided by 3 Years

Normalized Cost for Sewer Spill

[D]
Normalized

Maintenance Expense
(MEM 1.55)

39,870
3

$ 13,290

$

Normalized Cost for Sewer Spill
Less: Cost for Sewer Spill

Staff 's Adjustment

$
$

13,290
39,870

(26,580)

tEl tF1 [G]

6/30/2006
6/30/2007
6/30/2008

$
$
$

5,503
4,639
9.362

35
s
$

[H]
Normalized

Legal & Engr. Exp
. (Col E + Col F)

- $ 5,503
- $ 4,639

(1,500) $ 7,862
$ 18,004

3
$ 6,001

Divided by 3 Years
Normalized Legal and Engineering Expense

t
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

Normalized Legal and Engineering Expense
Less: Legal and Engineering Expense

Staffls Adjustment

$
$

6,001
9,362

(3,361)

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Response MEM 1.55, Company Schedule E-2
Column C: Column [A] + Column [B]



LINE
no.

COMPANY
AS FlLED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Year Bad Debt
Expense

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-21

'r

OPERATING INCOME ADJUSTMENT no. g - BAD DEBT EXPENSE

[A] IB] [C]

7,898
4.067

- $
(4,067) $
6,479 $
2,412 $

7,898Bad Debt Expense - Test Year
Bad Debt Expense Not incurred in Test Year
Bad Debt Expense - Test Year Related
Total Bad Debt Expense

$
$
$
$

$
$

- s
11,965 $

6.479
14,377

1
2
3
4
5
6
7
8
9
10
11
12
13
14
.15
16
17

[D] [E]

6/30/2006 35
6/30/2007 $

Amount to Reconcile G/L to Actual Write-offs SS
Bad Debt Expense Not Incurred in Test Year $

6/30/2008 $
Bad Debt Expense per Company $

2,240
1.757

70
4,067
7,898

11,965

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Schedule E-2
Column C: Column [A] + Column [B]

1



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Rents, Building
Expense

(CSB 10.1 t)

*

BLACK MOUNTAIN SEWER CORPORATION
Docket NO. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-22

9

OPERATING INCOME ADJUSTMENT no. 10 .. RENTS, BUILDING EXPENSE

[A] [B] [C]

Rents, Building (1/1/2008 to 6/30/2008)
Annualization Adjustment

Total Contractural Services - Other

$ 19,830 $ $

$ 19,830 $
18,432
18,432 $

19,830
18,432
38,262

1
2
3
4
5
6
7
8
9
10
11

[DI

Office Rent $
Storage Space $

Utilities
Taxes
Total

Multiplied by 12 months
$

12
13
14
15
16
17
18

$
$Test Year Rents, Building Expense

Annualization Adjustment $

2,368
117
600
104

3,189
12

38,262
19,830
18,432

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Response CSB 10.11
Column C: Column [A] + Column [B]



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

Transportation
Expense

(MEM 1.55)

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-23

9

OPERATING INCOME ADJUSTMENT no. 11 - TRANSPORTATION EXPENSE

[A] [B] [C]

Transportation Expense
2007 Chevrolet Silverado Lease Cost

Total Contractural Services - Other

s $

$

23,695
10,750
34,445 $

- $
(5,375)
(5,375) $

23,695
5,375

29,070

*

[D]

Annual Lease Expense for 2007
Multiplied by

Black Mountain's Allocated Costs

$

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

$

10,750
50.00% Split Between Black Mtn and Litchfield Park
5,375

References:
Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Response MEM 1.55 and CSB 10.4
Column C: Column [A] + Column [B]



BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-24

OPERATING INCOME ADJUSTMENT no. 12 - TESTING EXPENSE

LINE
no. DESCRIPTION
1 Testing Expense

[A]
COMPANY
PROPOSED
$ 16,955

[B]
STAFF

ADJUSTMENTS
as (1 ,7:-l3)

[C]
STAFF

RECOMMENDED
$ 15,222

References:
Column A:
Column B:
Column C:

Company Schedule C-1
Testimony, CSB, Staff Engineering Report Executive Summary
Column [A] + Column [B]



LINE
no.

COMPANY
AS FILED

STAFF
ADJUSTMENTS

STAFF
AS ADJUSTED

»

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-25

1

OPERATING INCOME ADJUSTMENT no. 13 - BONUSES, MEALS, & OTHER EXPENSES

[A] [B] [C]

Contractural Services - Other
Bonuses, Meals, Beverages, Etc.

Total Contractural Services - Other

$ $ $ 487,7961
2
3
4
5
6
7
8
9
10
11

$

487,796
14,945

502,741 $
(14,945)
(14,945) $ 487,796

. Bonuses $
Meals

Beverages
Charitable Contributions

$

13,460 MEM 1.24
526 CSB 10.3
907 MEM 1.55
52 MEM 1.45

14,945

References:

4

Column A: Company Schedule C-1
Column B: Testimony, CSB, Company Data Request Response MEM 1.24,1.46,1.55, CSB 10.3
Column C: Column [A] + Column [B]

1



LINE
no.

ACCT
no.

5

DESCRIPTION

PLANT In
SERVICE
Per Staff

Non Depreciable
or Fully Depreclatéd

PLANT

DEPRECIABLE
PLANT

(Col A . Col B)
DEPRECIATION

RATE

DEPRECIATION
EXPENSE

(Col C x Col D

4

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-2B

OPERATING INCOME ADJUSTMENT no. 14 . DEPRECIATION EXPENSE ON TEST YEAR PLANT

rAn fB1 IC] [D] [E]

461,300461,300
2,560,220 2,560,220 85,255

707,892
4,284,948

707,892
4,284,948

14,158
B5,699

198,723
31,512

179,622
932,871
657,547
143,578
124,527

198,723
31,512

179,622
932,871
657,647
143,578
124,527

3,974
3,151

17v962
31,065
82,206
7,179
6.226

939,432
224,587
107,367

5,754
7.488

939,432
224,587
107,367

5,754
7,488

62,660
14,980
21 ,473

288
74g

351
352
353
354
355
360

361
362
363
364

365
370
371
380
381
Paz
389
390
391
393

394
395
396
398

Organization
Franchises
Land and Land Rights
Structures and Improvements

Power Generation Equipment
Collection Services - Force

Collection Services - Gravity
Special Collecting Structures
Services to Customers
Flow Measuring Devices
Flow Measuring installations
Receiving Wails
Effluent Pumping Equipment
Treatment and Disposal Equipment
Plant Sewers
Outfall Sewer Lines
Other Plant & Misc. Equipment
Office Furniture & Equipment
Transportation Equipment
Tools, Shop & Garage Equipment
Labratory Equipment

Power Operated Equipment
Communication Equipment
Other Tangible Plant
Total Plant

s
$
s
s
s
s
$
s
s
$
s
$
$
s
s
s
s
s
$
$
s
$
s
s
s

40,451

$
$
s

s
$
$
$

$
$
$

$
$
s
s
$
$

$
$
$

$
$
$

$
$
$

$
$

$
$
s
$
$
$
$
$

$
$

s
$
$
$

$
$
$
$

$
$

$
$
$

40.451

0.00% s
0.00% s
0.00% s
3.33% s
5.00% s
2.00% s
2.00% s
2.00% $
2.00% s

10.00% s
10.00% s

3.33% s
12.50% s
5.00% s
5.00% s
3.33% s
6.67% s
6.67% s

20.00% s
5.00% $

10.00% s
5.00% s

10.00% s
10.00% s

s

4,045

11,607,919 461,300 11,146,619 441,071

1
2
3
4
5
6
7

8
9

10
11
12
13
14
15

16
17

18
19
20
21
22
23
24
25
26

27
2B
29
30
31
32
33
34
35

Composite Depreciation Rate (Depr Exp / Depreciable Plant):
CIACZ

Amortization of CIAC (Line 25 x Line 26):
s
s

3.96%
5,232,139

207,035

Depreciation Expense Before Amortization of CIAC:
Less Amortization of CIAC:

Test Year Depreciation Expense - Staff:
Depreciation Expense - Company:

Staff's Total Adjustment:

s
s
s
s
s

441,071
207,035
234,035
224,818

9,217

References:
Column [A]:
Column [B]:
Column [C]:
Column [D]:
Column [E]:

Schedule CSB-4
From Column [A]
Column [A] - Column [B]
Engineering Staff Report
Column [C] x Column [D]



*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Yea rEnded June 30, 2008

Supplemental Surrebuttal Schedule CSB-27

9

OPERATING INCOME ADJUSTMENT no. 15 - TAXES OTHER THAN INCOME

LINE
no. DESCRIPTION
1 Taxes Cther Than Income

[A]
COMPANY
PROPOSED
$ (1 ,780)

[B]
STAFF

ADJUSTMENTS
$ 1,780

[C]
STAFF

RECOMMENDED
$ _

References:
Col [A]: Company Schedule C-2
Col [B]: Col [C] - Col [A]
Col [C]: CSB Testimony, Company Data Request Response to MEM 1.58

1



LlNE
no. Property Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

*

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A-08-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-28

OPERATING INCOME ADJUSTMENT #16 - Property Tax Expense

$ $

$
$

$

$

$
$

1
2
3
4
5
6
7
8
9
'10
11
12
13
14
15

Staff Adjusted Test Year Revenues
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CSB-1
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP ..
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13) `
Composite Property Tax Rate (Per Company Schedule C-2, Pa

1,580,170
2

3,160,340
1,580,170
4,740,510

3
1,580,170

2
3,160,340

14,202
46,420

3,128,122
21 .0%

656,906
4.1459%

$

1,580,170
2

3,160,340
2, 133,410
5,293,750

3
1,764,583

2
3,529,167

14,202
46,420

3,496,949
21 .0%

734,359
4.1459%

$
16
17

Staff Test Year Adjusted Property Tax (Line 14
Company Proposed Property Tax

* Line 15) $ 27,235
32,414

18
19
20
21

(5,179)Staff Test Year Adjustment (Line 16-Line 17) $
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase in Property Tax Expense Due to Increase in Revenue Requirement

$
$
$

30,446
27,235
3,211

22
23
24

Increase to Property Tax Expense
Increase in Revenue Requirement
Increase to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 3.211
553,240

0.580426%
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BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02519A-06-0015
Test Year Ended October 31, 2005

Supplemental Surrebuttal Schedule CSB~29

I OPERATING INCOME ADJUSTMENT no. 17 . TEST YEAR INCOME TAXES

LINE
n o. DESCRIPTION

$
$
$
$

Test Year
1,580,170
1,389,554

72,047
118,569
6.968D%

8,262
110,307

7,500
6,250
8,500
4,020

Calculation of Income Tax:

1 Revenue (Schedule CSB-11)
2 Operating Expenses Excluding Income Taxes
3 Synchronized Interest (L17)
4 Arizona Taxable Income (L1 - L2 - LE)
5 Arizona State Income Tax Rate
6 Arizona income Tax (L4 x L5)
7 Federal Taxable income (L4 - LE)
8 Federal Tax on First income Bracket ($1 - $50,000) @ 15%
9 Federal Tax on Second Income Bracket ($51,001 - $75,000) @ 25%

10 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
11 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
12 Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%
13 Total Federal Income Tax
14 Combined Federal and State Income Tax (L44 + L51)

$
s
$
$
$
$
$
$
$

26,270
34,532

$ 3,502,336
2.00%

Calculation of Interest Svnchronization:
15 Rate Base (Schedule CSB-13, Col. (C), Line 16)
16 Weighted Average Cost of Debt
17 Synchronized Interest (L16 x L17) $ 72,047

18
19
20

Income Tax - Per Staff $
Income Tax - Per Company $

Staf'f Adjustment $

34,532
7,780

26,772



Present
Rates

Company
Proposed

Percent
Increase

Present
Rates

Staff
Recommended

Percent
Increase

Present Rates Company Proposed Staff Recommended

Name of Business
Gallons
Per Day

Monthly
Billing

Rate Per
Gallon

Monthly
Billing

Rate Per
Gallon

Monthly
Billing

Rate Per
Gallon

Effluent Sales
Present Rates Company Proposed Staff Recommended

Present
Rates

Company
Proposed

*

e

BLACK MOUNTAIN SEWER CORPORATION
Docket No. SW-02361A--8-0609
Test Year Ended June 30, 2008

Supplemental Surrebuttal Schedule CSB-30

I

I RATE DESIGN I

Residential Service-Per Month $45.64 $ 71.08 55.74% $45.64 $61.89 35.61%

Commercial, Regular' $ 0.18298 $ 028499 55.75% $ 0.18298 $ 0.24815 35.61%

Commercial - Special Rate

x
*

*

$ $5,660.17 $0.19288

$ $1.551.53 $022165

$ $3,004.59 $0.19032

$
$

$948.75
$341 .99

$0.19032
$0.19032

BH Enterprises-West
BH Enterprises-East
Barb's Pet Grooming
Boulder's Resort
Carefree Dental
Ridgecrest Realty
Desert Forest
Desert Hills Pharmacy
El Pedregal
Lemon Tree
Body Shop
Spanish Village
Boulder's Club
Anthony Vuitaggio

2,525
1 ,400

250
29,345
1 ,525

450
7,000

800
15,787

300
1 ,000
4,985
1 ,200

300

$354.36
$196.48
$35.09

$4,173.74
$228.05
$63.87

$1 ,144.08
$136.49

$2,215.55
$41.07

$176.47
$699.59
$168.41
$46.79

$0. 14034
$0. 14034
$0. 14034
$0.14223
$0. 14034
$0. 14193
$0. 16344
$0. 17061
$0. 14034
$013691
$0. 17647
$0. 14034
so. 14034
$0. 15597

N/A
N/A
N/A

$8,363.03
N/A
N/A

$1 ,994.93
N/A

$4.499. 14
N/A
N/A

$1 ,420.68
$341 .99
N/A

NIA
N/A
N/A

0.28499
N/A
N/A

0.28499
N/A

0.28499
N/A
N/A

0.28499
0.28499
N/A *

Effluent Sales
Per thousand gallons
Per Acre Feet

$0.374400
$122.00

$0.460510
$150.00

$0.460510

Service Charges:
Establishment
Re-establishment
Re-connection
Minimum Deposit (Residential)
Minimum Deposit (Non-Residential)
Deposit Interest
NSF Check Charge
Deferred Payment Finance Charge
Late Charge

Staff I
Recommended

$ 25.00 $ 25.00 s 25.00
$ 25.00 $ 25.00 $ 25.00
No Charge No Charge No Charge

(a> (a) (a)
(a) (a) (a)
(a) (a) 6.00%
10.00 10.00 10.00
1.50% 1.50% 1.50%
1.50% 1.50% 1.50%

$ $ $

Main Extension Tariff Cost Cost (b) Cost

Hook-Up Fee for New Servicel $ 6.47 s 6.47 NlA

1 Per Gallon per Day. Wastewater flows are based on Engineering Bulletin 12, Table 1 published by ADEQ. *
(a) Per A.A.C. R14~2-603B; Residential - two times average be, Non-residential - two and one-half times average bill
(b) PerA.A.C. R14-2-606B

N/A Not included in current or proposed tariff.
* Staff recommends that this rate be removed from the tariff.



EXHIBET

Guidelines for Cost Allocations and Affiliate Transactions:
1

The following Guidelines for Cost Allocations and Affiliate Transactions (Guidelines) are intended
to provide guidance to jurisdictional regulatory authorities and regulated utilities and their affiliates
in the development of procedures and recording of transactions for services and products
between a regulated entity and affiliates. The prevailing premise of these Guidelines is that
allocation methods should not result in subsidization of non-regulated services or products by
regulated entities unless authorized by the jurisdictional regulatory authority. These Guidelines
are _n_gt intended to be rules or regulations prescribing how cost allocations and affiliate
transactions are to be handled. They are intended to provide a framework for regulated entities
and regulatory authorities in the development of their own policies and procedures for cost
allocations and affiliated transactions. Variation in regulatory environment may justify different
cost allocation methods than those embodied in the Guidelines.

The Guidelines acknowledge and reference the use of several different practices and
methods. It is intended that there be latitude in the application of these guidelines, subject to
regulatory oversight. The implementation and compliance with these cost allocations and affiliate
transaction guidelines, by regulated utilities under the authority of jurisdictional regulatory
commissions, is subject to Federal and state law.Each state or Federal regulatory commission
may have unique situations and circumstances that govern affiliate transactions, cost allocations,
and/or service or product pricing standards. For example, The Public Utility Holding Company Act
of 1935 requires registered holding company systems to price "at cost" the sale of goods and
services and the undertaking of construction contracts between affiliate companies.

The Guidelines were developed by the NARUC Staff Subcommittee on Accounts in
compliance with the Resolution passed on March 3, 1998 entitled "Resolution Regarding Cost
Allocation for the Energy Industry" which directed the Staff Subcommittee on Accounts together
with the Staff Subcommittees on Strategic Issues and Gas to prepare for NARUC's consideration,
"Guidelines for Energy Cost Allocations." In addition, input was requested from other industry
parties, Various levels of input were obtained in the development of the Guidelines from the
Edison Electric institute, American Gas Association, Securities and Exchange Commission, the
Federal Energy Regulatory Commission, Rural Utilities Service and the National Rural Electric
Cooperatives Association as well as staff of various state public utility commissions.

In some instances, non-structural safeguards as contained in these guidelines may not be
sufficient to prevent market power problems in strategic markets such as the generation market.
Problems arise when a firm has the ability to raise prices above"market for a sustained period
and/or impede output of a product or service. Such concerns have led some states to develop
codes of conduct to govern relationships between the regulated utility and its non-regulated
affiliates. Consideration should be given to any "unique" advantages an incumbent utility would
have over competitors in an emerging market such as the retail energy market. A code of conduct
should be used in conjunction with guidelines on cost allocations and affiliate transactions.

A. DEFINITIONS

'\

1. Affiliates - companies that are related to each other due to common ownership or control.

2. Attestation Enuaoement- one in which a certified public accountant who is in the practice of
public accounting is contracted to issue a written communication that expresses a conclusion
about the reliability of a written assertion that is the responsibility of another party.
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3. Cost Allocation Manual (CAM) - an indexed compilation and documentation of a company's
cost allocation policies and related procedures. l

4. Cost Allocations - the methods or ratios used to apportion costs. A cost allocator can be based
on the origin of costs, as in the case of cost drivers, cost-causative linkage of an indirect nature,
or one or more overall factors (also known as general allocators).

5. Common Costs - costs associated with services or products that are of joint benefit between
regulated and non-regulated business units.

6. Cost Driver - a measurable event or quantity which influences the level of costs incurred and
which can be directly traced to the origin of the costs themselves.

7. Direct Costs - costs which can be specifically identified with a particular service or product.

8. Fullv Allocated costs - the sum of the direct costs plus an appropriate share of indirect costs.

9. Incremental Dricinq - pricing services or products on a basis of only the additional costs added
by their operations while one or more pre-existing services or products support the fixed costs.

10. Indirect Costs - costs that cannot be identified with a particular service or product. This
includes but not limited to overhead costs, administrative and general, and taxes.

11. Non-requlated - that which is not subject to regulation by regulatory authorities.

12. Prevailinq Market Pricinq - a generally accepted market value that can be substantiated by
clearly comparable transactions, auction or appraisal.

to. Regulated - that which is subject to regulation by regulatory authorities.

14. Subsidization - the recovery of costs from one class of customers or business unit that are
attributable to another.

B. COST ALLOCATION PRINCIPLES

The following allocation principles should be used whenever products or services are
provided between a regulated utility and its non-regulated affiliate or division,

1. To the maximum extent practicable, in consideration of administrative costs, costs should be
collected and classified on a direct basis for each asset, service or product provided.

2. The general method for charging indirect costs should be on a fully allocated cost basis. Under
appropriate circumstances, regulatory authorities may consider incremental cost, prevailing
market pricing or other methods for allocating costs and pricing transactions among affiliates.

3. To the extent possible, all direct and allocated costs between regulated and non-regulated
services and products should be traceable on the books of the applicable regulated utility to the
applicable Uniform System of Accounts. Documentation should be made available to the
appropriate regulatory authority upon request regarding transactions between the regulated utility
and its affiliates.

4. The allocation methods should apply to the regulated entity's affiliates in order to prevent
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subsidization from, and ensure equitable cost sharing among the regulated entity and its affiliates,
and vice versa. .

5. All costs should be classified to services or products which, by their very nature, are either
regulated, non-regulated, or common to both.

6. The primary cost driver of common costs, or a relevant proxy in the absence of a primary cost
driver, should be identified and used to allocate the cost between regulated and non-regulated
services or products.

7. The indirect costs of each business unit, including the allocated costs of shared services,
should be spread to the services or products to which they relate using relevant cost allocators.

c. COST ALLOCATION MANUAL (NOT TARIFFED)

Each entity that provides both regulated and non-regulated services or products should
maintain a cost allocation manual (CAM) or its equivalent and notify the jurisdictional regulatory
authorities of the CAM's existence. The determination of what, if any, information should be held
confidential should be based on the statutes and rules of the regulatory agency that requires the
information. Any entity required to provide notification of a CAM(s) should make arrangements as
necessary and appropriate to ensure competitively sensitive information derived therefrom be
kept confidential by the regulator. At a minimum, the CAM should contain the following:

1. An organization chart of the holding company, depicting all affiliates, and regulated entities.

2. A description of all assets, services and products provided to and from the regulated entity and
each of its affiliates.

3. A description of all assets, services and products provided by the regulated erutity to non-
affiliates.

4. A description of the cost allocators and methods used by the regulated entity and the cost
allocators and methods used by its affiliates related to the regulated services and products
provided to the regulated entity.

D. AFFILIATE TRANSACTIONS (NOT TARIFFED)

The affiliate transactions pricing guidelines are based on two assumptions. First, affiliate
transactions raise the concern of self-dealing where market forces do not necessarily drive prices.
Second, utilities have a natural business incentive to shift costs from non-regulated competitive
operations to regulated monopoly operations since recovery is more certain with captive
ratepayers. Too much flexibility will lead to subsidization. However, if the affiliate transaction
pricing guidelines are too rigid, economic transactions may be discouraged.

The objective of the affiliate transactions' guidelines is to lessen the possibility of
subsidization in order to protect monopoly ratepayers and to help establish and preserve
competition in the electric generation and the electric and gas supply markets. It provides ample
flexibility to accommodate exceptions where the outcome is in the best interest of the utility, its
ratepayers and competition. As with any transactions, the burden of proof for any exception from



the general rule rests with the proponent of the exception.
\

1. Generally, the price for services, products and the use of assets provided by a regulated entity
to its non-regulated affiliates should be at the higher of fully allocated costs or prevailing market
prices. Under appropriate circumstances, prices could be based on incremental cost, or other
pricing mechanisms as determined by the regulator.

2. Generally, the price for services, products and the use of assets provided by a non-regulated
affiliate to a regulated affiliate should be at the lower of fully allocated cost or prevailing market
prices. Under appropriate circumstances, prices could be based on incremental cost, or other
pricing mechanisms as determined by the regulator.

3. Generally, transfer of a capital asset from the utility to its non-regufated affiliate should be at
the greater of prevailing market price or net book value, except as otherwise required by law or
regulation. Generally, transfer of assets from an affiliate to the utility should be at the lower of
prevailing market price or net book value, except as otherwise required by law or regulation. To
determine prevailing market value, an appraisal should be required at certain value thresholds as
determined by regulators. .

4. Entities should maintain all information underlying affiliate transactions with the affiliated utility
for a minimum of three years, or as required by law or regulation.

E. AUDIT REQUIREMENTS

t. An audit trail should exist with respect to all transactions between the regulated entity and its
affiliates that relate to regulated services and products. The regulator should have complete
access to all affiliate records necessary to ensure that cost allocations and affiliate transactions
are conducted in accordance with the guidelines. Regulators should have complete access to
affiliate records, consistent with state statutes, to ensure that the regulator has access to all
relevant information necessary to evaluate whether subsidization exists. The auditors, not the
audited utilities, should determine what information is relevant for a particular audit objective.
Limitations on access would compromise the audit process and impair audit independence.

2. Each regulated entity's cost allocation documentation should be made available to the
company's internal auditors for periodic review of the allocation policy and process and to any
jurisdictional regulatory authority when appropriate and upon request.

3. Any jurisdictional regulatory authority may request an independent attestation engagement of
the CAM. The cost of any independent attestation engagement associated with the CAM, should
be shared between regulated and non-regulated operations consistent with the allocation of
similar common costs.

4. Any audit of the CAM should not otherwise limit or restrict the authority of state regulatory
authorities to have access to the books and records of and audit the operations of jurisdictional
utilities.

5. Any entity required to provide access to its books and records should make arrangements as
necessary and appropriate to ensure that competitively sensitive information derived therefrom be
kept confidential by the regulator.

F. REPORTING REQUIREMENTS

1. The regulated entity should report annually the dollar amount of non-tariffed transactions
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associated with the provision of each service or product and the use or sale of each asset for the
following:

a. Those provided to each ion-regulated affiliate.

b. Those received from each non-regulated affiliate.

c. Those provided to non-affiliated entities.

2. Any additional information needed to assure compliance with these Guidelines, such as cost of
service data necessary to evaluate subsidization issues, should be provided.
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Audit Invoices



INVOICE AMOUN'r / WI v

GST

CPAB participation fee surcharge at 1.6% of fees tr
audit and related services rendered on this invoice.

Out~of» pockct

Disbursements

Less' interim billings

Final billing with respect to 2007 annual audit.

Payment Is due upon receipt

J\

Algonquin Power Income Fund
Attention: Mr. David Bronichcski
2845 Bristol Circle
Oakville ON L6H 7[~l7

March 25, 2008
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Contact

Telephone

Telephone
Telefax

GST/HST Number 122853153 RT0001

OST Registration 1023774810 TQ0001

f a

KPMG LLP
Suite 3300 Commerce Court West
we 8ay Street
Toronto on M5L IBO

Invoice Nm.

Reference

Client
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INVOICEAMOUNT

Goods andServices Tax

CPAB participation foe surcharge at 1.6% of audit and related
services rendered on this invoice.

Disbursements

Second interim bill with respect ro 2007 annual audit.

Algonquin Power Income Fund
Attention: Mr. David Bronichcski
2845 Bristol Circle
Oakville, Ontario L6H 7H7

\

February 8, 2008
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Contact

Telephone

GST/HST Number 12236 3153 RT0001

OST Registration 1023774310 TQ0001

Telephone
Telefax

KPMG LLP
Suite 3300 Commerce Court West
199 Bay Street
Toronto ON MSL 1B2

Invoice No.

Reference

Client
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Gordon 8. Mount

(416) 777-8125
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Payment is due upon receipt I
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INVOICE AMOUNT

Goods and Services Tax

CPAB participation the surcharge at l.6% of audit and related
services rendered on this invoice.

First interim bill with respect to 2007 annual audit.

Disbursements

Algonquin Power Income Fund
Attention: Mr. David Bronicheski
2845 Bristol Circle
Oakville, Ontario L6H 7H7

aauu-\*M*°**¢l*04t<

November 23, 2007
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Contact

Telephone

Telephone
Telefax

GST/HéT Number 12236 3153 RT0001

OST Registration 1023774310 TQ0001

KPMG LLP ..
Suite 3300 Commerce Court West
199 Bay Street
Toronto ON MSL 1B2

Invoice No.

Reference

Client
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? x106,806'.00'8

Gordon R. Mount

(415) 7778125

(416) 777-8500

(41 gt 777~8818

42930673
CA001-11592866
60110711 .

<1

s_11z,9-x=s.0_0

$ 100,000.00

5,()0Q 00
4114

6,396.00

s

Payment Is due upon receipt
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INVOICE AMOUNT

GST (zero rated: U.S. Corporation)

GUN FEE

Progressbilling tr U.S.

Payment is due upon gecei.Qt_mm,.. ___.W8 , , , , .»m»» *

Mr. David Bronicheski
Algonquin Power Fund (America) Inc.
2845 Bristol Circle
Oakville, ON L6H 7H7

May 30, 2008
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~¢;~¢»
\mt

9

_ . . . . . . . . » . ~ .:... , . _ , ., , ~ . m

.X3Zi8 f 409.

i
4i4
5
z

3 lm0,l» oo**%~' M

a .~-.. I

y MLYCO 1<:4~/vt <»

"a

a

Contact

Telephone

Telephone
Telefax

GST/HST Number 122363153 RT0001

OST Registration 1023774310 TQ0001

KPMG LLP
Suite 200 Yonge Corporate Centro
4100 Yonge Street "
North York ON M2P 2H3

Invoice No.

Reference

Client
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Steve Southard

(416)228-7105

(416) 228.7000

(416) 228-7123

C 43112799
CA00l-11627640
60117994

$ 78,339.99
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73,330.00
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Algonquin Power Fund (America) Inc. & Sulrsidlnrles

Billing flerailjbr ITS. My ser vices ramlercrl

from September 16, 2007 flarouglr May 15, 2008
1

Billing

Tax (`olnpli1lncc Services

> Progress billing For prqmmlion M2007 federal and stale lax returns for APFA and
its subsidiaries I nfliliauss. s 30\000

> Final billing Rlr preparation of'2006 federal and slate tax returns for APFA and its
subsidiaries / aMlialcs, including combined state rdurns. 5,500 |

r Preparation ofamended 2006 federal and state lax returns hr API-'A & Subsidiaries
to claim lax refund resulting from revised calculation of canings stripping [l63(i)]
limitation on interest deductibility, including research, analysis, and consideration
of application of proposed regulations to Al'FA's ownership structure.

9,500

> Calculation 0tl2007 4th quarter estimated tux payments and preparation of payment
VOLICIIGFS. I ,200

) Follow up on various slate Lax notices for New Hampshire, Vermont, New York,
including preparation ollrcspol\se letters to state lax departmcnls. 1,200

'l̀ nx Advisory Services

) Various discussions with IRS ussociuie chief counsel otlicc regarding KMS
America Inc. private Icncr ruling request, including adverse conlhrcncc with IRS,
prepuralioxVgulllcringofuddilionnl iulbrmulion requested (uflidavils, etc), and
various discussions/corrcspondencc bclwccu KPMG personnel and Algonquin

personnel and legal counsel. 7,400

r Meetings with I) David Bronichcski and Luisa Pnniconi to discuss overall U.S. tax
mailers, including ITS. group's lax struelurc, polcnlinl financing structures,
planning opportunities, ere., and 2) Algonquin lrustecs lo discuss overallmy issues

(CDN and US), risk areas and opportunities. including preparation for meeting and
summary slide package. 8,200

r Research and analysis with suspect m California sales tax issue on sanger
repowering project, including various discussions with l)an Tobias rugartling
potential availability of California income tax crcdil, and research and iechnicnl
nssisuintxz with respect to accounting u1:nlmcnt ofsalcs tax credit. 4,800

P Tax zlssismtuxz with respect lo sale ol'laudllll gas facilities. including review of
purchase and sale agnccmenzs, consideration oflfodcml and California slate my
implications upon transfer, and various discussions and emails with Algonquin's
legal wunscl. 4.000

i/ I

> Miscellaneous other items including: I) discussions and summary emails regarding
potcntinl use ofscntralizcd payroll/purchasing company andutilization ofSRLY
losses, 2) discussions tugardiug US entity classification of APIF, and 3) discussions
regarding cash rclmu'intiou nlternntives, and including use of short Wrm lorn up to

Canada. 2,800

l)isbursements and Administrative Charges

* Out of pocket uxpensiss including travel. meals, telephone, word-processing,
graphics, courier, and administrative support (which should not exceed l0% oflolnl
cstilnaicd fees) 3,730

Total (cDr) $ 78,330

J



INVOICE AMOUN j

GST

Out-oflpockct and secretarial

CPAB participation fee surcharge at 1.6% of fees for
audit and related services rendered on this invoice.

Additional Items

To professional services rendered in connection with our review
of the Erst quarter interim unaudited financial statements at
March 3 I, 2008.

Payment Isdue upon receipt

8

9

Algonquin Power Income Fund
Attention: Mr. David Bronicheski
2845 Bristol Circle
Oakville ON L6117H7

May21, 2008

8
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Contact

Telephone

GST/HST Number 122363153 RT0001

OST Registration 1023774310 TC10001

Telephone
'feleiax

KPMG LLP
Suite 3800 Commerce Court Wost
199 Bay Street
Toronto ON M5L 1B2

Invoice No.

Reference

Client

¢

s

8

g
*

•\

a
4

Gora Mount

(416) 777~8125

(416) 777-8500

(416) 777-8818

43115156
CA001-11705877
60110711

$__5*4»845_.j1_q

52,234.00

49,000.00

39,000.00

10.000.00

2,611.70

2.450,00

s

)

784.00

_ 3  "

KA
.v.

:S

1x
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GST

INVOICE AMOU

CPAB participation fee surcharge at 1.6% of fees for
audit andrelatedservices rendered on this invoice.

Additional matters

Out-of-pocket and secretariat I

To professional services rendered in connection with our review
of the second quarter interim unaudited financial statements.

9

Algonquin Power Income Fund
Attention: Ms. Louisa Par icon i
2845 Bristol Circle
Oakville ON L6H 7H7

August 20, 2607

Payment is due upon receipt

- J

9 .
AJ L.

,~ . .

3 /

l%¢§§

33

C O

8

L I a<;» . 45,1416

*_*____**,,,,,,...¢.~» ---~*°

Contact

Telephone

KPMG Lu<> .
Suite 3300 Commerce Court West
189 Bay Street .
Toronto ON MEL 1B2

Telephone

Telefax

GST/HST Number 122363153 RT0001

OST Registration 1023774310 TQ0001

Invoice No.

Reference

Client .

a s

1

¢

42872090
cA001-11598703
6011071 I

(416) 777-8500

(416) 777-8818

Gora Mount

(416) 777.8125

$ 37,500.00

44,500.00

47,437.00

7,000.00

2.225.00

2,846.22

712.00



Out-of'-pocket and secretarial

GST

INVOICE AMOUNT

CPAB participation fee surcharge at l.6% of fees for
audit and related services rendered on this invoice.

To professional services mndcred in connection with our review
of the third quarter interim unaudited financial statements.

9

Algonquin Power Income Fund
Attention: Mr. David Bronichedci
2845 Bristol Circle
Oakville ON L6H 7H7

Payment Is due upon receipt

November 23, 2007
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Contact

Telephone

KPMG LLP '
Suite 3300 Commerce Court West
199 Bay Street
Toronto ON M5L 182

Telephone

Telefax

GST/HST Number 122383153 RT0001
OST Registration 1023774310 T00001

Invoice No. :

Reference

Client

9,

_1
x

*1?4§75
y' 40,325.00
v 4.

9 4. 3 8 .

'4~ *

o
x

o
4
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s

a
l
3

8

g
8

.Q 1.1
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Gord Mount

(418) 777-8125

(416) 777-8500

(416) 77740818

42930668
CA00l-11640327
6011071 I

$_.42J:1fl~5Q

s

4 8 3843?

'SM
'Gs

37,500.00

2.225.00

2 .419 .50

600.00

3
E
i
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INVOICE AMOUNT

Goods and Services Tax

To professional services rendered in connection with translation of
December 31, 2006 Algonquin Power Income Fund financial
statements and management, discussion and analysis.

Attention: Ms. Luisa Paniconi

Algonquin Power Income Fund
2845 Bristol Circle
Oakville, Ontario 1,611 7117

August 7, 2007

Payment is due upon receipt

g

iv.Aft955J

/

/
g
1

I/£700

"Dc:/0?

4'".W> 1201/M lfcflv /

. . ~...~
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4
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14:44, IW*/162.

4
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;
I
¥
8
z

922% 417 ft MOW i2@pZ 3f

Telephone
Telefax

Contact

Telephone

KPMG L» .p
Suite 3300 Commerce Court West
199 Bay Street ,
Toronto ON MSL 1a2

GST/HST Number 12236 3153 RTOOOI

OST Registration 1023774310 T00001

Invoice No.

Reference

Client

§88£ 1 158838

I19. 0990.

Q
4

D

4
O

83
§

e
4

Q

8

Gard Mount

(415) 777.8125

(416) 777~8500

(416) 777.8818

42847718
CA00l~115789'79
60110711

2 I

¥

1
2

§8

38,000.00

40,280.00

2*280,00

A



Billing for services in relation to the audit of the financial statements

of Algonquin Power Corporation (Long Sault) Partnership and
N-R Partnership br the year ends December 31, 2007.

Goods :Md Services Tax

INVOICE AMOUNT

LDA QMTI

l.3£>;g,0. /

Disbursements

Algonquin Power Corporation (Long Sault) Partnership and N-R

Partnership

Attention: Ms. Luisa Paniconi, Controller
c/o Algonquin Power Income Fund
2845 Bristol Circle
Oakville,Ontario L6H 7H7

May 21 , 2008

9

5194/08
%c,&2l\9az2 v
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8
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3
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9
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1

&2@.f32//a>§.g~C~;»,(

g
I
18

Contact

Telephone

KPMG LLP
Suite 3300 Commerce Court West
199 Bay Street -
Toronto ON MSL 182

Telephone
Telefax

GST/HST Number 122363153 RT0001

OST Registration 1023774310 TQ0001

Invoice No.

Reference

Client

V

4
4

0
•

9
•

> i

Gordon Mount

777-8125

$

(416) 777~8500

(416) 777»8818

Hi

43101815
CA001-11704332
60110711

20,000.00

zz.os.a.0n

21,000.00

L§)50.00

1,000.00

=

1

4
4
9

*Z
4) s 8

Payment Is due upon rocolpt



INVOICE AMOUNT

GST

Out of pocketand secretarial

Billing for additional time incurred related to the SIFT calculations
and December announcement in connection with the audit of the tax
provision and disclosures for the year ended December 3 l, 2007.

Our Fee

9

Algonquin Power Income Fund
Attention: Mr. David Bronichcski
2845 Bristol Circle
Oakville, Ontario LGH7H7

April ll, 2008

I
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; -~» - , . . \1 . . so

4* J 3 *t~==4=8w9 HE a
8 (J) f

§"tA " **** ~"~7'Z» . * \ » ° 3 ° " P  " . .
I i § 2 ! 4 .  Q ' ~ , ; L u § , ; ' , i

r... \ Q...\ r) I r .¥,, ,*;\ LCM I (Y'ZIC.(*1» <> ,.. I I Iv -cc ;f'<.>
1

a :  g " Q  n w»w4 m »a : ¢. . g

\

8 . .

"*4'(\»» »'¢..»J

I. £>0Cw:.,l"n\ (I.

» I . l ° '  9  * * ¢ M -
0081 9 8

Ii M *J

. Q 4
,§33 L ,j,.u

I

i

8. 3,

84.

Telephone
'Telefax

Contact

Telephone

KPMG LLP .
Suite 3300 Commerce Court West
199 Eiay Street
Toronto ON M5L 182

GST/HST Number 122383153 RT0001
esT Registration 1023774310 T00001

ltwoiso No.

Reference

Client

'~
!.

,  .X 1. . .  , f
' z / " f ,

I

0
•

o
•

43054410
CA001-11592866
6011071 I

Gordon R. Mount

(416) 777.8125

(415) 77'/~8S00

(416)777-8818

|.
a / '
',,_,

$_ Q,916.50.

la
5' m .

y
pf? ,fr.,r »8p¢/ a

17,063.00

16,250.00

813.00

853.15
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I 33 35383
Paymont Is due upon receipt
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To professional services rendered in connection with assistance
provided m connection with Implementation of finanotal
instruments.

Out-of~pocket and secretarial

INVOICE AMOUNT

Goods and Services Tax

Algonquin Power Income Fund
2845 Bristol Circle
Oakville, Ontario L6H 7H7

Attention: Ms. Luisa Paniconi

August 7, 2007

84
s
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I

48.130.299225

3

Teiephono
Telefax

KPMG LLP
Suite 3300 Commerce Court 'Nest
199.Bay Street
Toronto ON M5L 1B2

Contact

Telephone

GST/HST Number 12286 a163 RT0001
OST Registration 1023774310 T00001

lnvolco No. :

Reference :

Client :

014 I3fWfk
511'M/v' &0»'tAlM»144'A

s

4
I

Il

42847738
cA001-11567381
60110711

(416) 777-8500

(416) 777-8818

Good Mount

(416) 777-8125

5,000.00

5,250.00

250.00

315.00

•

,

Payment is due upon receipt
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SOCIETE EN COMMANDITE CHUTE
FORD
2845 BRISTOL CIRCLE
OAKVILLE, ON Len 7H7

MARTMN, DUDLEY 8¢
r:\4Ar41'F€4&.£ n€:::.sl~.»»»~ s.

Fee for preparation of annual audited financial statements together with our repost as
auditors thereon for the year ended December JI , 2007.

8

~»...wv

I
8 * ;'~» .,

PARTNERS Ll_p

£5 ¢0 v w

NVOICE

Total Invoice Amount

l,6('0L9» _')Q» ~ .QHQ

V§NC*i3¥%

80 \0 Ly) 0 !<
Cui. 843888

4 9 8 8

87 c<;:*D5

Invoice Number*

Client Number:

Invoice Date:

* nm

{'¢

Tax

Suite 7.00
4230 Sherwoodtowne Blvd.
Mississauga. Qncario L4Z '2G6

-

s{1)(.3C..l5

alum

2
:'*

4

. - - ¢ - I

. .
r s

4. H.

.f ,

April 8, 2008

A §333333.9§w
E ffl4P@mdp.on.r:\
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' ; O v

s .

s

$5,000.00

$5,250_00

5,000.00

S
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8 < 1 ¢*

\ I

J e

250.00

12827

4
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GST REGISTRATION it 139261 HE

Gs

9



'w
MARTYN, DDULEY & PARTNERS LLP

l=il1\!l lc.lll..lJ :'\\,l:llll\».i:1ll1 ml

Sulnc 200
4230 Shcrwoodtownc Blvd.
Mississauga, Ontario L4Z 2G6

T 905.279.7500
F 90$.279.9300
E mdp@mdp.un.ca

INVOICE

Invoice Dntc: December 4, 2007SOCIETE EN COMMANDITB CHUTE
FORD
2845 BRISTOL CIRCLE
OAKVILLE, ON L61-I 7H7 Invoice Number' 0-4532

Client Number: 12827

Fee For preparation of annual audited financial statements together with our report as
auditors thereon for the year ended December 3 I , 2006.

$5,000.00

5,000.00

Tux 300.00

Total Invoice Amount $5,300.00

,jz6w ,/MD re
:icE\vED VENDOR ID

219. 1, 6 Z8C79f(} w
4

r '

I

| COMKJANY

31/148
aovaza JOB

9 ii I 'J

~m- 28884
e

xi A A v i

[ca ICQ

COST GUDE

GST REGISTRATION # 139261 I 19

aL ceca



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Ms Luisa Paniconi, CFC

Quantity Description Rate Amount

32.00

35.50

Consulting September 4th-7th

Consulting week of September 10th-14th

nsCalvai

150.00

150.00

C2000

4,800.00

5,325.00

10,125.00
607.50

10,732.50

• •4 4; • I 2 A n. .

SUBTOTAL
GST(6%)

9

CONTRACT CONTROL SERVICES INC. INVOICE
54 Eastwood Gras
Markham, Ontario
Canada LSP 5Z9

# 07-0914
Phone Number
416-618-4203

INVOICE DATE September 14th, 2007

A

Total



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Luisa Paniconi, Interim CFO

Quantity Description Rate Amount

31.25

42.00

13

" ii
a

.s

Ev

*»
I'

4.9

-13

~)
\»-~|~um-\u»w»w\ww

"L
`  ; & .

Consulting week of July 3rd-6th

Consulting week of July 9th-13th

.. ., ....._ 1 . .

11!1/n- .\.
Cn. 0098

.. .......,..v.- _

l too. l.q8él0.739'L'.'C>z>
J Q B #

COST CODE

135.00

135.00

2""9. J
.»

4,218.75

5,670.00

/

m §?2'€=f8?` GST #8494073258
8

SUBTOTAL

GST(6%)

Total Due

9,888.75
593,33

$ 10,482.08

$ was. ZN

. .¢ , ...-. _.,....,,»

73.25 . Current Deferred Fee- August 1, 2007 15.06

435. 75
. . . . . . . .

. . . . . . .Cumulative DeferredFee- Due August.1, 2007 15 00 $ 'a,5a&;25

2

.  " A n y

I l C 9 O
A¢pr~1ove.o ;

9

C O N T R A C T  C O N T R O L  S E R V I C E S  I N C . INVOICE
#  0 7 - 0 7 1 354 Eastwood Cree

Markham, Ontario
Canada LSP 5Z9

Phone Number
416-618-4203

INVOICE DATE July 13th, 2007

g iii§i
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g
8
3
3

3 .

$8

'J rum 4:! aan//(4
9 ' \ I/00.I.9`€2Q, ' / < . ' ) 3< 0 .  Y om W98,78 '
CL,  l  my.  1 .ww. ;@9;v~  "C*0> <1 v4?.1Q



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Ms Luisa Paniconi, CFO

Quantity Description Rate Amount

27.50

34.00

'

Ian

Consulting September 17th-20th

Consulting week of September 24th-28th

VENDGF3 I

'ca

$=1£GaxvE*cl

I )0101l0')
G/L

f/00 l.9©o76»13;
JOB s

¢...

990

150.00

150.00

4,125.00

5,100.00

Any

I 100
App» aovEo

7

9,225.00
553.50

9,778.50

GST #849407325

SUBTOTAL
GST(6%)

54 Eastwood Cres
Markham, Ontario
Canada LSP 529

CONTRACT CONTROL SERVICES INC.

z

Phone Number
416-618-4203

INVOICE DATE

i

¥
2
4

8 T gt

INVOICE
# 07-0928

3

September 28th, 2007

2891

M i

Total

i

... I

< .

F

4



TO:

Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
LBH 7H7
Attn: Ms Luisa Paniconi, CFO

Quantity Description Rate Amount

26.50

38.00

8"
E
=

'K

Consulting August 1st through August 3rd

Consulting week of August 7th-1 eth

nsctsveo

FANY 6 §7bTwit
I #vo Hoe. 1.9929167389,

4
c»vv»»--qu--w

2 . . .r .I my .31

*Ei 1I.i"¢'t: 5

A r

1-an--4

1

81881 ,QD-
w o "" =:.:<'.:£:>es

i i ! !

150.00

150.00

9 0

3,975.00

4,950.00

8,925.00
535.50

9 , 4 6 0 . 5 0

1

GST #849407325

SUBTOTAL
GST(6%)

9

C O N T R A C T  C O N T R O L  S E R V I C E S  I N C . INVOICE
#  0 7 - 0 8 1 054 Eastwood Cres

Markham, Ontario
Canada LaP 5Z9

Phone Number
416-618-4203

INVOICE DATE August 'Both, 2007

Total

;



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Ms Luisa Read

Quantity Description Rate Amount

36.75

20.50

FIE

I 0

£9
\ ,

fr

f

Consulting September 17th-20th

Consulting week of September 24th-28th

oz

JEIVED

_/fl m
§9Anv
I
70
¥'t(3V§£3

V 3869 ii)

1 '%.&*4&Q
GEL $838

*.\ 100. L3-8l8Q*,151 '47,
J98. 8

ME T- "'"'"'*'e=§4"" .-*» ~» .

150.00

150.00

P 8

';5

*'?8~

5,512.50

3,075.00

S r E 9
9 s*§n"»

8"l§5§'/.50

53 3 81

9,102.75

§. .. . . . . . ,..... .......,.~......*..%,,. . ,

GST #849407325

9

C O N T R A C T  C O N T R O L  S E R V I C E S  I N C . INVOICE
# 07-101254 Eastwood Cres

Markham, Ontario
Canada L3P 5Z9

Phone Number
416-618-4203

INVOICE DATE October 12th, 2007

Total



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
LGH7H7
Attn: Luisa Paniconi, Interim CFO

Quantity Description Rate Amount

38.25

22.25

3
l

Consulting week of June18th-22nd

Consulting week of June 25th-29th

vsnuoelo'

I 10569 a M
8/LCOD& 8

t-

9m4¢w» 53 4.

'I row .t .9§;>z> 41673§z>.-..... WO
A9?5 i»f'.3"»6`""

Vt 3/
P

x

~....-.* .-..... »~ ..,.. ......_

135.00

135,00

?)

5,163.75

3,003,75

-» » -» » » ~.

GST #849407325

SUBTOTAL

GST(6° /o)

Total Due

8,167.50

490.05

$ 8,857.55

j $ . I i9Gzl50 .
6 0  5 0 Curran£Deferred Fee-» August 1, 2007 §€1486

.
3 6 2 . 5 0

, -
.

Cumulative Deferred Fee- Due August 1, 2007 4506 $ '5,437§50

JQ89

n m

' C o c a

54 Eastwood Cres
Markham. Ontario
Canada LSP 529

C O N T R A C T  C O N T R O L  S E R V I C E S  I N C .

I

Phone Number
416-618-4203

INVOICE DATE June 29th, 2007

INVOICE
# 07-0629
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TO:

Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
LGH7H7
Attn: Mrs Luisa Read

Quantity Description Rate Amount

3,450.00

3,675.00

w e
I

7,125.00
356.25

7,481.25

23.00

24.50

Consulting February 19th-21 st

Consulting February 25th-27th

<$0984
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C i t EP 5 4 8i

150,00

150.00

1->(7L 4

7
I N

GST #L ~»¢».~*.-_¢.-.~ ,..»-»»~»»»»»»~,»»

SUB ° OTAL
GS (5%)

9

CONTRACT CONTROL SERVICES INC. INVOICE
#  0 8 - 0 2 2 754 Eastwood Cres

Markham, Ontario
Canada L3P 5Z9

Phone Number
416-618-4203

INVOICE DATE February 27th, 2008

Total

r

u

F



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Mrs Luisa Read

Quantity Description Rate Amount

2,587.50

3,037.50

1 ,200.00

)

6,825.00
341.25

7,166.25

17.25

20.25

8.00

f

March 17th-21 st

March 24th-zeth

March 31st

v&¥4ll;~,Q¥§ ft.

;
GJ. GONE

1/170.1.4 E;zv.w§ ,7 3§z

:

1/ 7

150.00

150.00

150,00

> \

-»..*.,.... ..

GST #849407325

-suBToTAL

GST(5%)

9

\

C O N T R A C T  C O N T R O L  S E R V I C E S  I N C . INVOICE
# 08-033154 Eastwood Cres

Markham, Ontario
Canada L3P 529

Phone Number
416-618-4203

INVOICE DATE March 31st, 2008

I

:Rx

9 /

Total

'lls
go
L
z

gr Wt
'Jo



TO:

Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
LBH 7H7
Attn: Mrs Luisa Read

Quantity Description Rate Amount

18.50

26.50

Consulting March 3rd-5th

Consulting March 10th~12th

_-_.»-.....

P a s `§'

~88~ I 32

33,3 gr* Ii 9 s
L

l
_,,,,,.*,,, . ...,», ., .-~....¢» » .»

I .,gil.: U s "

?>( Ia
=JI}/..

D w»»~¢14m/i

150.00

150.00

M s  3  ?

2888.83-  13
/

i i 8
i

4

3

l
x

8g

2,775.00

3,975.00

aE
x. iv

gr ET

2888

m» .-,» :
HAD

884849 M£L3§8QQS.83%,1 'SUBTOTAL
GsT(5%)

6,750.00
337.50

7,087.50

4Ar * s

P828

54 Eastwood Cres
Markham, Ontario
Canada L3P 529

CONTRACT CONTROL SERVICES INC.

Phone Number
416-618-4203

i

INVOICE DATE

.. ,.»..,~»

INVOICE
#  0 8 - 0 3 1 2

3
8

3
3
E

M8l'CI%3,2tl' QOM8

4:
ft
94 IW

Total

1 :
*;
.t
we

885158 \~

*

8

\149* Ye'

4 8
,Gs

3



TO'
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Mrs Luisa Read

Quantity Description Rate Amount

19.75

23.75

Consulting May zsth-28th

Consulting June 2nd-4th

vssnrm

<8n.<xz

I |

necaivau

4 t 09
W*

\ 100 _QUO\1

nnovaa J  8

I
,4\

(SGSTpp;

150.00

150.00

#no

as

\§_')3~{[?~~
9

308

2,962.50

3,562.50

67520é

6,525.00
326.25

6,851 .25

v

GST #84940732 1L SUBTOTAL
GsT(5%)

;
I

y~..r4
we » .

w

1

2?

C O N T R A C T  C O N T R O L  S E R V I C E S  I N C . INVOICE
54 Eastwood Cres
Markham, Ontario
Canada LSP 529

# 08-0604
Phone Number
416-618-4203

INVOICE DATE June 4th, 2008

Total



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Mrs Luisa Read

Quantity Description Rate Amount

20.50

23.00

Q:flc$\1EIf\

Consulting April 28eh-som

Consulting May 5th-7th

To cover personal use of phone and fax
p ll 'i T E 8

V'
-§'-~1..\

§AKWlLiE

»- ....--.. _--..--».....-~ ..l

150.00

150.00

3,075.00

3,450.00

-25.00

6,500.00
325.00

6,825.00

i5/7 /07 #849407325G

SUBTOTAL
GST(5%)

0

CONTRACT CONTROL SERVICES INC. INVOICE
# 08-050754 Eastwood Cres .

Markham, Ontario
Canada LSP 529

Phone Number
416-618-4203

INVOICE DATE May 7th, 2008

MPANY

I :vo
WL \.:uL':-8

Total

FRDVE5

I/W _ -0 1.9%2§7§ .')3§01:,/>,,0

CQDE



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Ms Luisa Read

Quantity Description Rate Amount

25.00

16.75

Consulting Oct_17th_ 18th, 19th

Consulting Oct. 24th, 25th

vwomN16
,raw

we. GQDQav
l0199
A \

I 11717

V
i
E
z
1

I IW if .90
4089

988 c̀ar:\ n t

sI

I
8
,l
1
g

2

150,00

150.00

5'18<> .

an-» » -**"*-'

*

3,750.00

2,512.50

,C9Z,l7C.>

6,262.50
375.75

6,638.25

;*__

GST #849407325

SUBTOTAL
GST(6° /o)

I

J v 4 '

29 3838?

3 .
4
39 8 3 3 in

C O N T R A C T  C O N T R O L  S E R V I C E S  I N C . INVOICE
# 07-102654 Eastwood Ores

Markham, Ontario
Canada LSP 529

Phone Number
416-618~4208

INVOICE DATE October 25th, 2007

Total

is



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Ms Luisa Read

Quantity Description Rate Amount

16.50

25.00

FT

tal
fl

» -mu
x

/»'

Consulting Oct.2Qth, 30th

Consulting Nov.5th,6lh, 7th

.

w .
.v . . l

.
. .

* | . ». n
.

varznca 0

GIL 81328

JILWUJ

9p"f§Q

.9`9;z"ln fl @93<w. ii;
1388 8*

138
4.45131 Mae

3 0w\-» » ¢4I* * *

9
22:9

150.00

150,00

>-`
1

2,475.00

3,750.00

6,225.00
373.50

6,598.50

GST #849407325

SUBTOTAL
GST(6%)

CONTRACT CONTROL SERVICES INC. INVOICE
# 07-110754 Eastwood Cres

Markham, Ontario
Canada LSP 5Z9

Phone Number
416-618-4203

INVOICE DATE November 7th, 2007

Total



IIIQWI

) V829
.@wf v§ 9

99348896

its:

kw» §y

1

Phone:
Fax:
Email

AccuSource Inc.
Accounting Services and Placements
2194 Meadowland Dr.
Oakville, Ont.
LGH eH

CLIENT:

DESCRIPTION:

VS

e %P h e q u e payable » Ar:cuSource Inc.

I .4 wswn §."13~<'0
JQ84

~,il3§l1§38

905-845-9247
905-845-7284
IT1tavlor24@coQeco.ca

Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H7H7

DATE
05-Nov
06-NOv
07-Nov
08-NOv
09-Nov
12-Nov
13-Nov
14-Nov
15-Nov
t6-Nov

Attention: Luisa Paniconi

Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of ICFR,

Total Hours
Rate

GST at 6%

PAYABLE UPON RECEI T
3/ §3§» *§;;s@l>4 30

68.00
$ 90,00

6,120.00
367.20 GST # 893148585

95 6,487.20

HOURS
7.00
7.50
6.50
7.50
6.00
6.00
7.00
7.00
7.50
6.00

Invoice #3489

*

16-Nov-07

1"

<°4§11v

vs l 21907

+9

J



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Mrs Luisa Read

Quantity Description Rate Amount

7.00

8.50

7.50

16.00

Consulting Apr. 1 st

Consulting Apr.8th

Consulting Apr. 17-18th

Consulting Apr. 21 -23rd

Q < i :§`{iYit \. ,

o
A

ll9v.l.9€;1z>r1§'7 < 02r
.ma9

»

SW

lll528"lD%'
AN

l iv U
donovan

150.00

150.00

150.00

150.00

9 0 s

>

11-

0  1 1
D o

~

1 ,050.00

1 ,275.00

1, 125.00

2,400.00

1 W "
3 QI 14%

4  \ \ \

5,850.00
292.50

6,142.50

cu~rcxxaa
#849407

SUBTOTAL
GST(5°/o)

54 Eastwood Cres
Markham, Ontario
Canada L3P 5Z9

C O N T R A C T  C O N T R O L  S E R V I C E S  I N C .

\

Phone Number
416-618-4203

INVOICE DATE April 23rd, 2008

INVOICE
# 08-0423

x

Total

J

*

89 2 8 2888
_ ,;



s

AccuSource Inc.
Accounting Services and Plaeements
2194 Meadowland Dr.
Oakville, Ont.
LSH 6H2

Phone:
Fax:
Email

CLIENT:

DESCRIPTION:

905-845.9247
905-845-7284
mtavlor24@coaeco.ca

Attention: Luisa Paniconi

Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of ICFR.

07-Apr
08~Apr
09-Apr
10-Apr
11~Apr
14-Apr
15-Apr
16-Apr
17-Apr
18-Apr

Total Hours
Rate

GST at 5%

MP A N Y

91
Please make cheque payable to Acc qudql

PAY ABLE UPON REC

DATE

§qEQE§vEi3

4 I QQ!0 I

64.00
$ 90.00

5,760.00
288.00 GST # 893148585

$ 6,048.00

HOURS

PP€3V££

PMG

7.00
6.00
7.00
7.00
4.50
7.00
7.00
6.00
7.00
5.50

H00.l.9<ra0

Invoice # 3616

9

6864" C095

vewooa Sn

18-Apr-08

...,,.. N

BE.

4

-{ la 3 l l

P

Q



9

AecuSource Inc.
Aeeounting Services and Placements
2194 Meadowland Dr.
Oakville, Ont.
L6H 6H2

Phone:
Fax:
Email

CLIENT:

DESCRIPTION:

905-845-9247
905-845-7284
mtavlor24@coaeco.ca

Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

Attention: Luisa Paniconi

Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of ICFR.

DATE
28-Jan
29-Jan
30-Jan
31-Jan
01~Feb
04-Feb
05-Feb
06-Feb
07-Feb
08~Feb

HOURS
7.00
7.00
7.00
7.00
2.00
7,50
6.50
7.00
7.50
5.00

Invoice # 3567

08-Feb.-08

P

Total Hours
Rate

83.50
$ 90.00

5,715.00
285,75 GST #893148585GST at 5°/o

$ 6,000.75

vE§»l§€3i=i ii)

PAYABLE UPON RECEIPT 9219911
4-.35 M Mr

Please make cheque payable to Acc4So

AL

J pa
AE

I __,l.1£CL,9.39Q~§38' §2z8zv2>

m u {_8,§)8"l" G£'39ii
E
x



I

Phone:
Fax:
Email

AccuSource Inc.
Accounting Services and PlacementS
2194 Meadowland Dr.
Oakville, Ont.
LBH GH2

DESCRIPTION:

CLIENT: Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H7H7

905-845-9247
905~845-7284
mtavlor24@ooaeco.ca

Attention: Imisa~F¢ar\ieor\i

Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of ICFR.

DATE
10-Sep
11 -Sep
12-Sep
13-Sep
14-Sep
17-Sep
18-Sep
19-Sep
20-SeP
21-Sep

Total Hours
Rate

T\il¢1} 153 934. 48 r.,1f?Zi'<~ I

63.00
$ 90.00

5,670.00
340.20 GST #893148585

HOURS
7.00
7.00
6.00
7.00
5.00
7.00
6.00
7.00
7.00
4.00

Invoice #3438

21-SeP-07

i
ia3

r EST 04 298?

J

. P

r

8

v

8

GST at 6%

$ 6,010.20

!1oonc<l§8Q3§l§LE UPON RECEIPT
4

c(;>=» 4s=w~zv 1. CODE
Please make cheque payable to AccuSource Inc.

¢

J" »#""/"" _,.*** -. ¢»*

QPT
"2

Apps=wvso
I

l\c>o-° \'3a0~c>¥§`

3 '?P35o'fvyv\~ooo
J



9

€<r»"<='*

AccuSource Inc.
Accounting Services and Placements
2194 Meadowland Dr.
Oakville, Ont.
L6H6H2

Phone:
Fax:
Email

CLIENT:

DESCRIPTION :

w *VB 9"

Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

905-845-9247
905-845-7284
mtavlor24@coQeco.ca

Attention: Luisa Paniconi

Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of ICFR.

DATE
24-Sep
25-Sep
26-Sep
27-Sep
28-Sep
01 -Oct
02~Oct
03-0ct
04-0ct
05~Oct

Total Hours
Rate

GST at 6%

PAYABLE UPON RECEIPT
I

9981

Please make cheque payable to AccQSource

f=e» 9vaz*>

63.00
$ 90.00

5,670.00
340.20 GST # 893148585

$ 6,010.20

HOURS

LQ
Fi§£{3§8;V£§§° """'T"

6.50
7.00
7.00
7.00
5.50
7.00
6.50
7.00
7.00
2.50

FA38

, U U0~'\C@S9L(

/
~m< ..

Invoice #3448

s
Nuo in*(

05-0CF07

1

¢  . .

¢ ¢l'¥<;' 4

9889

e 1

35J3

P

1/:wo



AccuSource Inc.
Accounting Serv ices and Placements
2194 Meadowland Dr.
Oakville, Ont.
L6H 6H2

DESCRIPTION:

Phone:
Fax:
Email

CLIENT:

Attention: Luisa Paniconi

Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

DATE
19-Nov
20-Nov
21 -Nov
22-Nov
23-Nov
26-Nov
27-Nov
28-Nov
29-Nov
30-Nov

Total Hours
Rate

905-845-9247
905-845-7284
mtavlor24@coaeco.ca

Services Provided by Dia F8418 preparation relatinglt6
certification of the effectke' ness of ICFR

GST at 6%

Please make cheque payable to AccuSource Inc.

PAYABLE UPON RECEIPT

/ IQ/D

63.00
$ 90.00

5,670.00
340.20 GST #893148585

$ 6,010.20

HOURS

I/W@
9353850

7.00
3.50
7.00
7.00
5.50
7.00
7.00
7.00
7.00
5.00

NY

Invoice # 3502

~-» .~.*¢

43;/*Lw m a

;

I¢v¢» .

8
§
8
a

30-NOV-07

£5

332982

P

g
f

5
;

s
*'é- ;

X°"*'\§*»q8

2"T;>8;

E
3
*.



*

13-Jun~08

1

Invoice # 3652

AccuSource Inc.
Accounting Services and Placements
2194 Meadowland Dr.
Oakville, Ont.
L6H 6H2

P

Phone:
Fax:
Erna ii

905-B45-9247
905-845~7284
mtavlor24@coGeco.ca

CLIENT: Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

Attention: Luisa Paniconi

DESCRIPTION: Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of ICFR.

DATE HOURS

go 33
_.=~
55.
x .

ii

02-Jun
03-Jun
04-Jun
05-Jun
06-Jun
09~Jun
10~Jur1
11-Jun
12-Jura
13~Jun

6.00
7.00
6.50
7.00
6.00
7.00
7.00
6,50
6,50
3.00

g 3 8
;, a»

Total Hours
Rate

62.50
$ 90.00

5,625.00
281 .25 GST #893148585GST at 5%

$ 5,906.25

PAYABLE UPON RECEIP

iii

M A64 .Sail
&fT£W€

Please make cheque payable to ccuSource Inc M* " -\,q g» g,8..,§  , fg$n

¥¥gg

cosT GODE

r



TO:

Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Mrs Luisa Read

Quantity Description Rate Amount

14.00

23.00

V
4

i

8

f

I

Consulting June 9th~11th

Consulting June 16th-18th

»1»»
. €la8iVED

Gil.casa

mNov ~\ - ?S"» i)¢3812.»

JOB#

,Lf//9 /0 V

I V00
» fiov&9

u

PMI) ¥iG3T C0138
\'\

.J

150.00

150.00

.o:» >S

2,100.00

3,450.00

£5
i i5: s

i
I

N f, .i 3
4 I

5,550.00
277.50

5,827.50

GST #849407325

SUBTOTAL
GST(5%)

l

CO NT R14 \ CT  CO NT RO L  S E RV I CE S  I NC. INVOICE
54 Eastwood Cree
Markham, Ontario
Canada LSP 5z9

# 08-0618
Phone Number
416-618-4203

INVOICE DATE June 18th, 2008

8 $44

I

Total

J

P



16-may-08
9

AccuSource Inc.
Accounting Services and Placements
2194 Meadowland Dr.
Oakville, Ont.
LGH 6H2

Invoice # 3634

Phone:
Fax:
Email

905-845-9247
905-845-7284
mtavlor24@cooeco.ca

CLIENT' Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

Attention: Luisa Paniconi

DESCRIPTION: Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of ICFR.

44

HOURSDATE
05-May
06-May
07-May
08-May
09-May
12-May
13-May
14-May
15-May
16-May

5.00
7.00
6.50
6.00
8.00
5.50
7.00
6.00
6.00
6.50

Total Hours
Rate $

61,50
90.00

5,535.00
276.75GST at 5% GST # 893148585

$ 5.81175

RECEIVED VENQQQ ID

&opT
§w4v

H004 Please ma a

J

to AccuSource Inc.

8 6 0 0I  l o v
menovso 48688

R188 i'}93"3' ¥388318

I



AccuSouree Inc.
Aceounting Services and Placements
2194 Meadowland Dr.
Oakville, Ont.
L6H 6H2

Phone:
Fax:
Email

CLIENT:

DESCRIPTION :

g
8
=s
2

Attention: Luisa Paniconi

905~845-9247
905-845-7284
mtavlor24@coQeco.ca

Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

DATE
03-Dec
04-Dec
05-Dec
06-Dec
07-Dec
10-Dec
11-D ac
12-Dec
13-Dec
14-D ac

Services Provided by Dianna Taylor for preparation relater' t8*the
certification of the effectiveness of ICFR.

Total Hours
Rate

GST at 6%

Please make cheque payable to Accu§ource Iris I pp

PAYABLE UPON RECEIPT

94484284
\

.1

2
8 .Q ¢"

1
i

$ 5,724.00

$

HOURS
7.00
7.50
5.50
7.50

60.00
90.00

5,400.00
324.00

Alan

7.00
7.00
6.00
7.00
5.50

t"i*

GST #893148585

» aNY

If

Invoice # 3518

I W l, 6188 DU S' .'73§0 042

14-Dec-07

SN

A*

»* ,9¢<*

web

T C1305

mama

Gclua

*W§6N($}q .x



9

DESCRIPTION:

Phone:
Fax:
Email

CLIENT:

AccuSource Inc.
Accounting Serv ices and Placements
2194 Meadowland Dr.
Oakville, Ont.
L6H 6H2

Total Hours
Rate

25-Feb
26-Feb
27-Feb
28-Feb
29-Feb
03-Mar
04-Mar
05-Mar
06-Mar
07-Mar

Please make cheque payable to Ac¢uSour As .  Z)

APPS{j€]l§§'

Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of ICFR.

GST at 5%

PAYABLE UPON RECEIPT

Attention: Luisa Paniconi

Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

905~845~9247
905-845-7284
mtavlor24@¢oaeco.ca

DATE

$

$ 5,575.50
n e c a l i i i i

HOURS

3/7521 up
FPANY

59.00
90.00

5,310,00
265.50

PA81*

6.50
5.00
7.00
7.00
5.00
5.50
7.00
7.00
5.00
4.00

GST # 893148585

U96

Invoice # 3583

07-Mar-08

y;8Nt{§¢ié; oz:>

;

8
§
2
4
Q
4

a

JQI3

* * mhwvem *~e1tv 4-.m¢www» w4¢¢Q» ..¢, . 1

Q

3
a

34
*

z

l

43- 1 1 2888

?*33§z:85

i
;

'v



22~Feb-08

0

AccuSource Inc.
Accounting Services and Placements
2194 Meadowland Dr.
Oakville, Ont.
L6H 6H2

Invoice # 3574

Phone:
Fax:
Email

905-845-9247
905-845-7284
mlavlor24@cooeco.ca

CLIENT: Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

Attention: Luisa Paniconi

DESCRIPTION : Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of ICFR.

DATE HOURS
7.00
7.00
6.50
6.00
7.00

11-Feb
12-Feb
13~Feb
14-Feb
15-Feb
18-Feb
19-Feb
20-Feb
21-Feb
22-Feb

7.00
6.50
7.00
4.50

Total Hours
Rate

GST Ar 5%

58.50
$ 90.00

5,265.00 . ,..
263.25 GST#893148585 ~83~ I 'I 294'

i i
fu. g 5

$ 5,528.25

PAYABLE UPON RECEIPT

RECEIVED

I I I l 0?
CQ

Please make cheque payable to AcqlSource,{fw1

I I 0 Q

G1L c<56;-.§

H 05/I | .Q'3;4u 5\0 000PHQVED JOB #

J PAID COST boa

x
h



TO:
Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario
L6H 7H7
Attn: Mrs Luisa Read

Quantity Description Rate Amount

16.25

17.50

nEé é d3

Q. Ra c

1-J 96
!~i3P9Q9

PAiD
..»

Q,

Consulting February 4th, 5th

Consulting February 11th, 12th

=o Vaawuvrx au

xv

<. ~¢='z2*-w; a I

§{.....-.I

) 1»
:D

GEL LXJDE

r. 4132222
JG8 #

o `6aT.<:<Ja:iE1

150.00

150.00

2,437.50

2,625.00

Y*
l m

aw;

*l33~ e 3

5,062.50
253.13

5,315.63

» » -..u. I
!WGST 849407325

. . .-. w. .*.~..*.»¢ n2X:44W\ u . . " "

SUBTOTAL
GST(5%)

A

4

CONTRACT CONTROL SERVICES INC. I N V O I C E
54 Eastwood Cres
Markham, Ontario
Canada L3P 5Z9

# 08-0212
Phone Number
416-618-4203

INVOICE DATE February 12th, 200.8

3 To

Total



Escrow Expenses



320 Bay Street
Toronto, ON

oibcmellomcom

CIBC Mellon Trust Company

M5H 4A6

CIBC

ALGONQUIN POWER INCOME FUND TRUST

Attn: LUISA PANICONI

2845 BRISTOL CIRCLE
OAKVILLE, ON L6H 7H7
CANADA

I

Mellon

Total Balance Due:

Current Billing Period:
Additional Services Fees
Service Fees
Expenses
Sub Total Current Period Fees:
GET # H103509485
Total Current Period Fees:

Prior Month's Balance
Payments Received as of May 5, 2008

Bllllng Period: April 1, 2008 through April so, 2008

This Invoke is payable upon receipt

W M?

Arm:

Race?

Client Relationship
Manager:
Phone:
Email:

Invoice Number:
Invoice Date:
Invoicing Group:

/¢"<90~/~c4°¢99>2~Zf~775,,
-.168

vsn¢2fJt4 so

w e  C / 8 6 1
fL  c 9 8 8

casr 881358

11,500.00
0,040.00

498.68
.5 1 ,Q I 8.

¢;*J*0,42e.§1>

44

18,426.91
9 )
sr.
4 i.

8,375.06
(8,375.06)

16738.
May 9, 2008
00138sT__so

Anoosheh Farzanegan
416-648-6488 4
arloosheh_jarzanegan@cibcmeIlon.com

I
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I CIBC
»

CIBC Mellon Trust Company
320 Bay Street
Toronto, ON M5H 4A6
www.cibcme!lon.com

Invoice Number:
Invoice Date:
Invoicing Group:

6788
May 9, 2008
00138ST__St

L

Account Detail

ALGONQUIN POWER INCOME FUND TRUST Account Number: 00138020000

Additional Services Fees

Initial Services Fee 6,500.00

INITIAL SERVICES FEE FOR RIGHTS PLAN-

Other 5,000.00

ANNUAL FEE FOR RIGHTS PLAN SERVICES-MARCH2008

Additional Services Fees Total 11,500.00

Serviee Fees
Monthly Services Fee 3,646.00

Service Fees Total 3,546.00

Expenses

Transaction Type Expenses Total

Cheque

Courier

Envelopes

Photocopies

Postage

Stationery

7.26

69.93

6.85

37.50

369.54

7.60 498.68

Expenses Total: 498.68
i

Expenses Total 498.68

GST 782.23

A Not included in Account Minimum

* Non Taxable Activity

Page 3  o f 4



Licenses and Fees Expenses



ll'23-2007

Representatives from the Anlshinaabeg of Naongashiing First Nation have reviewed the invoice and

authorize that Bearpaw Corporation INc. be paid the amount of ; twenty five thousand dollars and

zero cents .....$25,0uo.o0 reiated to Wind Project developmental costs as par attached schedule A

pursuant to the MOU between Algonquin and Anishinaabeg of Naongashilng for the period ending

November 20,2007.

The funds shall be released from the account that has been set up for this project.

Dear Mr.Robertson

Date:

11:33

Algonquin Power Management Inc.

Anishlnaabeg of Naongashiing First Nation

November 22,2007

.A/"

From-THELIPSSTDRE

ANISHINAABEG OF NAONGASHIING
Box 335 Mormon ON POW 1J0

807-488-5802 Fax 807-488-5942

PAYMENT AUTHORIZATION CERTIFICATE

.
/Chief Wes Big George,

Anishinaabeg of Naongashiing First Nation Representative

2042557177

I

I3
' » ,//

,iJ2 g
24

8

(n /

/»""""~

9

T-594 P.0ll/016

9

F-IBS

7
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?f"(j't*"***~*~@9(»¢"'

To:

By:

<2( .m



Cheque Requisition Form

9

Date: C> + r Qi17U 7 Company:_i . \ '8wV1,<»» 4372

Vendor(Payable to) : &»

Vendor's Address : 3
i WOM) 94 4375

1 L4, 4vi

..,,,- if

c® 3 or US$
s

Amount: 94; aw
CD*

Description: m?
)*8ft

\ L/ 496"
V (I£21,&49\ V s)cx <,~»

Q, mol .6?\ L C14
I I

Project: G/L Acct. No.:'"<w
/5

9 7 u /' K

s 54$0 »~ 45800 4M,<>
Your  S ignature: V L (A/3

.t

r!Approval:

.f

4, f y
//\_____ .,,,.__.

--~

/

w

Do not write below this line.

Paid on:

Cheque No.:

,g 3 *8
A

l

m *

X.



.J
§gll'iQjQ)§)@tic11 on

your penalty 8< interns

computatioras, you ma

call 01 -215.51§:;.2.QQ0, »»

Form: 1042 1 2..3'I'f_Tux l'er1o(l; v I :mM C

0901 nZu- J*4U U 0
¢ . ' 4o

000384

' !.

1».
PHILADELPHIA
RS* Dcpurluwnl al the Tlvzla\ll_y

l11t1~l.ual I{cwullr Sel'vk~c

PA 19154-0030

ALGONQUIN POWER FUND AMERICA
2845 BRISTOL CIR
UAKVIl..l-E ONTARIO L 6H
CANADA

l

v

7H7

INC

Urgent !!

Notice Number: CP 504
Notice Date: 0 9- 0 5-200 7

%980181512221*

SSN/EIN:
Caller ID:

0 17241

98-0 18 1512

20 06 12 SBU

W e intend to levy on certain assets. P l ease  respond  now.
(To avoid additional penalty and interest, pay the amount you owe within ten days from the date of this notice.)

a theJ.>ul:1:eTax Lien, iflwe llzl.vel=\'t already done so.To prevent collection
now. , ' , e
call us immediately al' the fcleplwne number show
iI:ssessc<l.

Our records indicate that you l1:lv¢rl't paid the amount you owe. The law requires th:~1t you pay your tax at the
time you tile your return. 'l'ltis Is your notice, as required by Internal Reverie Code Section 633l(d), of our
intent lo levy (lake) any stale lax rclimds that you may he cmillod lo 1llwe d.on't receive your payment in
l`u1l. In addition, ac will begin to search lOt other assets we may levy. We can also llle an Notice ol'Federal

lflyou've already paid cant pay or have Orran EU lilE9EIlfEfJllln¢nt agreers ii.. r iS*lliQ>oi"r mt Rh /au
av urgent Alan C

n»nlea=a 89¥l» '?é'5l$"° l11C6

mud inch la Civil Penallylif'

r

(8,/L. wise \

871/14/l r> B M W . .9670@.6517 .7 '-/3
.*

AppaovEo was
Account 4 may

Una

$230782 47

SE? 3 7288?

.--(.̀ urrcul lhulunwez
. . 'lncludcsz

Penalty:
Inlcrqslz
East Paymonl:

$124.
$324.48

$0.00

Q 4* | .a* - ..n "all Ia Q* "'*=.!81»= fnrvmAS
See the Qnclosed Publication 594, The
4 VI 1l'\13) !\»¢-»*t*¢* auf r)r"\}q1n'lli"'\f W l"l

""*n'*<2»<°~* *nd Notice

\til"\!'l*

1

4 4



I

Notice Number: CP50 4
l

959% IRS Pi;purlxuunl al' the Trumnlx y
tc rnnl  l ie-venur Serv ice

P H I L A D E L P H I A .  P A  1 9 1 5 4 - 0 0 3 0

\

SEP 14 2u07

INCALGONOU 1N POWER FUND AMERICA
2845 BRISTUL CIR
DAKVILLE ONTARIO L 6H
CANADA

7H 7

*980 1815122213€

000384

This notice contains (we pre-aclclrosscd coupons for your couvon.ic11co. Please
detach the appropriate coupon ad. return to us in the envelope provided. Please
refer to the inForma.lion below to determine the correct :address :

To send.correspondence regarding
this account with NO payment

'Vo send u.p a ym e n t or
cr.u-respondence with an payment

U s e  t h e  C Q L I P U H  u d c l r o s s c c l  L o  : Use the c3<>L1p011 addressed lo:

Internal] Revenue Service
KANSAS c 1Tv, MO 64999-0202

Internal Revenue Service
P . 0 . BOX 16236
PHILADELPHIA , PA 19 1 14-0236

I



1042 12-31-20 06

I

9 4

000394

Cut and use this coupon if you are sending us
correspondence only with NO payment enclosed.
(For payments, please use the other coupon attached to the notice.)

Please mail this part with your inquiry. "N?3lff£:3IN U'h'i5é'f""CP"3'ii'?3"
No t i ce Da t e:  09 -03-2007

wf.1fr¢;4 We  . . ' , 'Cu / r .  Ch a n : / c . . Amount Due:
$23 ,789 .4798- 0 1815 12

ALGONQUIN POWER FUND AMERICA
2845 BRISTOL CIR
DAKVILLE UNTARIO L 6H 7H7
CANADA 9

INC
Internal F'\ever1ue Service
P . D . B O X  1 6 2 3 6
PHILADELPHIA, PA 19114..0236

=1a0:81,51.a LL ALGO 12 E 205142 B70 00302378947

I



I

98-0181512
ALSO

Penalty and Interest
$

F

About Your Notice - 'flue pen:xlty and interest charges on your ucccumt are explaiuccl. below. If you
want 81 more cletuilecl explzmution of your pelmlties :Md interest, please call the telephone number
listed on the lrotll of' this notice. You may call your local IRS telephone number if the number
shown on your notice is a long-distance call for you. A11 days mentioned in the paragraphs below
are calendar days, unless specitlcally stated otherwise.

000384

Pena Hy: s 124| 91

07 Paying Late

IRC sect ion 6651 (a) (2)

We charged a penalty because you didn't pay your tax on time. Initially, the penalty is 1/2 % of the
unpaid tax for each month or part of a month you didn't pay your tax.

If you disagree with this penalty, see "Removal of Penalties" in this notice.

Removal of Penalties

The law lets us remove or reduce penalties it' you have reasonable cause or receive OITGHGOLIS wril.Len
advice Hahn IRS.

Reasonable Cause

Il'you believe you have art acceptable I`Gz]sol1 why IRS should remove or reduce your penalties, send
us a signed explauz-tiiou. After we review your explanation, we will notify you of our decision. In some
eases, we may ask you Lo pay the lax in 1`ul1 before we 1° C1'T\OV¢ or recluse the penalty for paying late.

Erroneous Advice from IRS

We will remove your penalty it all al' the follcywfnu apply:

I. You risked IRS for advice on a specie issue,
2. You gave IRS complete :Md aceuru.t.e iii fornizltion,
3. You received advice l`rern IRS,
4. You relied on the advice IRS gave you, and
5. You. were pen:llized based on the advice IRS gave you.

To request removal of the penalty because al' erroneous advice loom IRS, yea should do the allowing;
(`l) complete Form 843, ( l̀crlI1I I. Re/imd and Reque.slji>r Ab(llemenl, and (2) send it to the IRS Service
("enter where you filed your return.

I



David Kerr
Algonquin Power Management Inc.
2845 Bristol Circle, Oakville
Ontario, Canada, L6H 7H7

(905)465-4511
david.kerr@algonquinpower.com

Best Regards

Sure I can do that and yes get Janet to make the cheque

Anne Francis

From: David Kerr

Sent: Monday, November 26, 2007 4:42 PM

To: Anne Francis

Subject: RE: Dave - Cheque Presentation? Results of Step by Step .

4  I f ;

y

'VM (tr aM m rt

&" IN , 3340

1

H1464/§@

hr

age 1 off

From: Anne Francis
Sent: November 26, 2007 4-40 PM
To: David Kerr
Subject: Dave - Cheque Presentation? Results of Step by Step
Importance: High

,834 .34

M w
Hi Dave

Do you think you can come on Wednesday to present the cheque to the CCS for the Step by
Step Challenge? We will be announcing the final results at the Pizza 8¢ B'day cake lunch. We
will also be handing out a couple of prizes to the top steppers.
l think it would be great if you (or Chris if you can't) could present it (being a director of the
company).

We raised over $13,300> for the event which is fantastic. Should I get Janet to make out the
cheque?
Please let me Know.

Thanks Dave
Anne

018;
ZQUKK
CMa.

W
4

i

/
»~

Anne Francis
Executive Assistant
Algonquin Power Inenme Fund
2845 Bristol Circle
Oakvilk, ON L6H 7H7
Tel: 905-465-4541
Pox 905 465 4514
am1e.francis~ Algonquin p<>wer,com

.,,.-/
¢

11/26/2007
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Labor

5/29/2008 JC36482

Date

0akv1He, ON L6H 7H7

(905) 465-4500 Ext. 0000

S m  T O :

St Leon Wind Energy LP

Attn :

Remit To :
ALGONQUIN POWER SYSTEMS

2845 Bristol Circe

Job Number:

Invoice Number

9

002-041007-0PS

Customer Order Number

Job Name:

Description

Ouanti ty

Invoice

Operating Costs

Customer Number Net Terms

Job Address;

002LEONLP

Unit Chg

Net 30

B111ab1e Amount

Jim Duff 800 328,47

Jim Duff 4.00 164.24

Jim Duff 8.00 328.47

Jim 328.47

Jim Duff 164.24
Y" j L .\

Pa Zi.; '>oc,>LJ
Jim Duff

vEnt;>of9 ,4---9

*35'€q

"i'°'8'<'3u> 328.47

Jim T o * 4?
164.24

Jim Duff 328.47

Jim W*8uff €.¢3f8,";~ S698 328,47

Jim Duff

41.05

CDN-REG SUP-CDN JOB-OPS
41.06

CDN-REG SUP-CDN JOB-OPS

41,05

CDN-REG SUP-CDN JOB-OPS

41.05
CDN-REG SUP-CDN JOB-OPS

41.06

-REG SUP-CDN JOB-OPS

41.05

DN~REG SUP-CDN JOB-OPS

41.06
CDN-REG SUP-CDN JOB-OPS

41.05
CDN-REG SUP-CON JOB-OPS

41.05
CDN-REG SUP~CON JOB-OPS

41.06

CDN-REG SUP-CDN JOB-0PS

164.24



Jim

Jim

Jim

Jim

Jim

Jim

Jim

Jim

Jim

Jim

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Barry

Duff

Duff

Duff

Duff

Duff

Duff

Duff

Duff

Duff

Duff

Titchkosky

Titchkosky

Titchkosky

Titchkosky

Titchkosky

Titchkosky

Titchkosky

Titchkosky

Titghk0gky

Titchkosky

Titchkosky

Titchkosky

Titchkosky

T1tcWkosky

Titchkosky

Titchkosky

Titchkosky

Twtchkosky

4.00

8.00

6.00

8.00

6.00

4.00

8.00

6.00

8.00

6.00

6.00

4.00

8.00

8.00

13.50

2.50

8.00

8.00

8.00

8.00

4.00

8.00

7.50

8.00

2.00

7.00

8.00

8.00

41.06
CON-REG SUP-CDn JOB-0PS

41.05
CON-REG SUP-CDN JOB-0PS

41.06
CON-REG SUP-CDN JOB-0PS

41.05
CON-REG SUP-CON JOB-0PS

41.06
CON-REG SUP-CON JOB-OPS

41.06
CDN-REG SUP-CDN JOB-0PS

41.06
CDN-REG SUP-CON JOB-0PS

41.06
CON-REG SUP-CON JOB-0PS

41.05
CON-REG SUP-CDN JOB-0PS

41.06
CON-REG SUP-CDN JOB~0PS

23.72
CON-LEAO 0PERATOR-CDN JOB

23.72
CDN-LEAD 0PERATOR~CON JOB

23.72
CON-LEAD 0PERATOR~CON JOB

23.72
CON~LEAO 0PERATOR-CON JOB

23.72
CON-LEAD 0PERATOR-CON JOB

23.72
CON-LEAO OPERATOR-CON JOB

23.72
CON-LEAO 0PERATOR-CON JOB

23.72
CON-LEAD 0PERATOR-CON JOB

23.72
CON-LEAO OPERATOR-CON JOB

23.72
CDN-LEAD OPERATOR-CDN JOB

23.72
CON-LEAO 0PERATOR-CON JOB

23.72
CON-LEAD OPERATOR-CON JOB

23.72
CON-LEAD 0PERATOR-CDN JOB

23.72
CON-LEAD 0PERATOR-CDN JOB

23.72
CON-LEAD 0PERATOR-CON JOB

23.72
CON-LEAO 0PERATOR-CON JOB

23.72
CON-LEAO 0PERATOR~CON JOB

23.72
CON-LEAD 0PERATOR-CDN JOB

164.24

328.47

246.36

328.47

246.36

164.24

328.47

246.36

328.47

246.36

142.32

94.88

189.76

189.76

320.22

59.30

189.76

189.76

189.76

189.76

94.88

189.76

177.90

189.76

47.44

166.04

189.76

189.76

t



Barry Titchkosky

Titchkosky

6,50

Barry

Austin Green
3

154.18

189.76

92.00

92.00Auston

Jordan

Jordan

Green

Sutcll fee

Surd 1 fee

Austin

Alston

8.00

8.00

8.00

8.00

8.00

8.00

8.00

8.00

8.00

8.00

8.00

110.40

110.40

92.00

92.00

92.00

110.40

110.40

110.40

110.40

69.00

8.00

5.00

Alston

Jordan

Jordan

Jordan

Jordan

Jordan

Jordan

Jordan

Alston

110.40

Austin

Austin

Austin

Rick

Sean

Sean

Sean

Sean

Sean

Sean

Green

Green

Green

Sutcliffe

Sutcliffe

Sutcliffe

Sutcliffe

Sutcliffe

Sutcliffe

Sutcliffe

Green

Green

Green

Green

Harrow

Fairfield

Fairfield

Fairfield

Fairfield

Fairfield

Fairfield

Fairfield

8.00

8.00

8.00

5.00

8.00

8.00

3.00

2.50

2.50

2.50

7.00

8.00

0.50

1.50

110.40

92.00

57.50

92.00

92.00

60.49

128.27

128.27

128.27

359.14

410;45

25.65

76,96Sean

23.72
CDN-LEAD 0PERAT0R-CDN JOB

23.72
CON~LEAD OPERATOR-CDN JOB

11.50
CDN-CASUAL-CDN JOB-OPS

11.50
CDN-CASUAL-CDN JOB-OPS

13.80
CDN-CASUAL-CDN JOB-OPS

13.80
CDN-CASUAL-CDN JOB-OPS

11.50
CDN-CASUAL-CDN JOB-0PS

11.50
CDN-CASUAL-CDN JOB-OPS

11.50
CDN-CASUAL-CDN JOB-0PS

13.80
CDN-CASUAL-CDN JOB-OPS

13.80
CDN-CASUAL-CDN J08-0PS

13.80
CDN-CASUAL-CDN JOB-OPS

13.80
CDN-CASUAL-CDN JOB-OPS

13.80
CON~CASUAL-CDN JOB-OPS

13.80
CDN-CASUAL-CDN J08-OPS

13.80
CDN-CASUAL-CDN JOB-0PS

11.50
CDN-CASUAL~CDN JOB-0PS

11.50
CDN-CASUAL-CDN JOB-OPS

11.50
CDN-CASUAL-CDN J08-OPS

11.50
CDN-CASUAL-CDN JOB-OPS

20.16

CDN-SENIOR PM-CDN J08-TEC

51.30
CDN~TEAM LEADER-CDN J08~M

51.30
CDN-TEAM LEADER-CDN JOB-M

51.30
CON~TEAM LEADER-CDN JOB-M

51.30
CDN-TEAM LEADER-CDN JOB-M

51.30
CDN-TEAM LEADER-CDN JOB-M

51.30
CDN-TEAM LEADER-CDN JOB-M

51.30
CDN-TEAM LEADER-CDN JOB-M



Sean Fairfleld 4.00 205.23

Gaelan Mercier 2,00

51.30
CDN-TEAM LEADER-CDN JOB-M

45.61
CDN-PM-CDN JOB-MAINT

91.23

1 Labor T0ta1 1 11,959.76

B1N1ng Amount:
Retention Withheld:

Retention Due:

$11,959.76

$0.00
$0.00

GST Number : 13248 7463 RC000l

Subtotal :
Misc 1
Tax :

$11,959.76
0.00

597.99

Pay This Amount: $12,557.75
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CHEQUE REQUISITION FORM

Date: 58-410+ 6 I u p Company:

Vendor (Payable To): I I"\"'t('1/ m7642 L 4L44Q

Vend0r"s Address:

Amount: I@0626 ...-

Description: US 91/ 51,

9
It

IL1Q4m@>1/2 me-_Lx/ mpg 18<>*<4w2<<.
86%

Project: G/L Acct NO:\~
§~pg>0.Q_Z7zJ"C>o §3 .7482 ?_'?'Z?'39<;;

Q
Requested

Approve

Do grit Gvrite Q[<yA/ this line.

Paid on :

Cheque No.: {

»  /X .

ws

8
'? 452852?

7



*

9

CHEQUE REQUISITION FDRM
1

Date: /WW /; /08 Company:

Vendor (Payable To): ll Q

Vendor's Address:

\4"» ! 88
. .\* 'g wt?

m 1 ' ¢* ¢5 U
44* "g

it. 5

4

Amountzq  3 7 4 '

in- v .

C d l l $  m 6 3

Description :

Project: G/L AcctnO:7 up, £2 Ic%49 997 "fuzz 22099

R taquas ed B

Approved By:

Do not writebelow this line.

Paid on :

Cheque No.:

T391

DO

804/A,
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911419
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;.sea s

l~l(»rm: 104 2

H§8~8»r penalty s.
computations,
call01-215-516-

o11
interest
you may
'OOO

017242 200412 SBU

.IRq m
\,_ Internal

PHI La'\DELF!HI A I

-purluuml VI. Thu Tut usury
Revenue Se-wien

PA 19154..(l03l]
Notice Number: CP 504
Notice Date: 09-03-200 7

SSN/EIN:
Caller ID:

98-0181512

I

p

AMERICA INCALGONQUIN PUWER FUND
2845 BRISTUL CIR
OAKVILLE ONTARIO
CANADA

Lau 7H 7

%98018151222196
008335

. . . We intend to levy on certain assets. please respond n o w .
(To avoid additional penalty and interest, pay the amount you owe within ten days from the date of this notice.)

Ul;gent !!

time you tile your return. Illis is your notice, as required by Internal Revenue Code Section 633l(¢l), of our
y

lllll. In atddi)tio11 we will begin 10 search lOt other assets we may levy. We canalso tile a Notice ollFcdcral
To prevent collection action, please pay the current balance

" .inf that you
elude CiviIlPel1alty, if

assesxcd.

(.)nr records indicate that you h:iven't paid the amount you owe. The lawrequires that you pay your tax it the
l ms

intent lo levy (Lake) anyslate laxrcliinds thatyou may be entitledto it°we dentreceive your payment in. i .

'Fax Lien, if wehaven'tzilrezndy done so.
now. or
call us Immediately at the telephone null

1.

If you've ulneady paid, c:m't pay. have arranged foranjgg
h wu gglr" iznrcnt bald

GIL
o

)

4
4/~
M/M 4 Acc

Q. @'6»*0O- 60.743 _DCPC>U

'  M 8 9 4 1  4 '

1 -2004l.llz1x Period: 14
Current lhlIaucc:

Inc ludo :
8931 C(

PcI).£llly :
I[ll.cl°cslI
Last Payment:

$0.00
96.36

..8.- Questions? Call us at 01-215-516-2000
. . x . .

Sera the enclosed puu»causti33s4,llrf1'@ 88l=3ollechon P/voess andNotnca
12 IQ. Notice al Potent/nl Third Party Contact for additional information.

so'» ,**<;3

an

4

v.

O



Amount Due:
$6,890.681 042 12-31-2004 98- 0 1815 12

l

000385

Cut and use this coupon if you are sending us
correspondence only with NO payment enclosed.
(For payments, please use the other coupon attached to the notice.)

_. ......,....--.-..-....-...........-.-» ..¢» » ...» -»  ¢-.... .......-..-..-. .... . ..........-........--...-.»

Please mail this part wnlh your mqulry. NcltTce [qum[§é'i""Eii8'U';§,"'
N o t i c e  D a t e :  0 9 -  0 3 - 2 0 0 7

wr.€r.i' OH 1mfr c2l'J¢'c'k.'

INC
internal Revenue Service
P . 0 .  B O X  1 6 2 3 6
PHILADELPHIA, PA 19114-0236

ALGUNQUIN POWER FUND AMERICA
2845 BRISTOL CIR
OAKVILLE ONTARIO L 6H
CANADA I

7H 7

9 8 0 L 8 L 5 1 2  L L  A L G O  L E  E  E O D  4 L E  E 7 0  0 0 0 0 8 8 8 9 8 1 1 8

i

I



98-0181512
A'LGO

Penalty and Interest
I I

About You.r Notice - The penalty anti interest charges on your account are explained below. If you
want a more detailed explanation of your penalties and interest, please call the telephone number
listed on the front al' this notice. You may call your local IRS telephone nuInber it' the number
shown on your notice is a long-distance call lOt you. All days mentioned in the paragraphs below
a.re calendar days, unless specifically stated otherwise.

000384

Pena Hy: $ 0 l 00

07 Paying Late

IF(c section 6651 (a) (2)

We charged a penalty because you didn't pay your tax on time. initially, the penalty is 1/2 % of the
unpaid tax for each month or part of a month you didn't pay your tax.

If you disagree with this penalty, see "Removal of Penalties" in this notice.

Removal of Penalties

The law lets us FCIIIUVC or reduce penalties if you have reasonable cause or receive CITOIICOLIS wnLLeI1
advice from IRS.

Reasonable Cause

I1lyoL\ believe you have an acceptable reason why IRS should remove or reduce your penalties, send
us a signed explanation. After we review your explanation, we will notify you of our decision, In some
cases, we may ask you Lo pay the lax in tall belbre we remove or reduce the penalty for paying late.

Erroneous Advice from IRS

We will remove your penalty ii'all of the follmving apply:

'L You asked IRS For advice on a specific issue,
2. You gave IRS complete and accurate information,
3. You received advice from IRS,
4.. Yea relied on the advice IRS gave you, and
5. You were penalized based on the advice IRS gave you..

To rcqucsl removal al' the penalty because of erroneous advice from IRS, you should do the lOllowiug:
('l) complete Form 843, (.'!nfIu./iw RE/I/nd and Requr:.s'l./br AlvalczIucrIzl, and (2) send it to the IRS Service
Center whore you lilcd your return.



I

I. \ 4.11. the T1¢;:1rsu1y Notice Number: CPB 0 44 / 1 D ~  . . 1  , .v 1.,[.\_11 m4.n\
*I( » lnturnnl Rx-vc-n||z- Su|.vlc|;*

PHILADELPHIA, PA 19154-0030

'v 1

INCALGONQUIN POWER FUND AMERICA
2845 BRISTOL CIR
UAKVILLE ONTARIO
CANADA

L6H 7H 7

*980181512221*

000385

This nolicc contains iwo pre-addressed coupons for your convenience. Please
d.etu.cl1 the appropriate COUDOU and return to us in the envelope provided, Please
refer to the information below to determine the correct anldress:

To send correspondence regarding
this account with NO payment

To send ampayment or
correspondence with an. payment

Use the CGLlP<.)11 addressed Low USC the co L1po11 addressed lo:

Internal Revenue Service
KANSAS clTv, MD 64999-0202

r l

Internzll Reveille Service
P . O . B O X 1 6 2 3 6

P H I L A D E L P H I A , P A 19 1 14- 0236



Annmmt Yan (ha
us of: July 17, ZUU7

$6,794.3"

2l.NI4 12 (1 7(.} *JH 14

(i(i(.H.}{ r

Fiann :S .1 I i)

S R

2 2 4

Uu¢ )"*i
IJ. 1.1

1.»(»N.)09

Llepurlmunl al' the 'l`re:» sury

lluturlusl Revenue Service

I'Hll-.-\.l,)F1.1'l.11A. PA l9255-U\.33()

IRS Ilslmrwv
R 98I54-5(i5-15"(-u.)-7

9801 x1512

l"l0l'u9»:isUI1\cc. c:\ll:

Y U U R NHARES r  IRE ( )FF l ( l . I- `

4

Nu.ice Nunn bur: CP220

Dojo:  J u ly2 ,2007

Talxpa1yq:l' lnlulsllllcanliuln N ulul.ler:

98 - 0181512

Tux l~lul 'm: 1042

Tux Periu<l:  I)ccclnl»cl'  3 I,  2004

p: A
'-: - 11.-1':
.:» :,;,1~i..

* I 41 AMERICA INCALGONQUIN POWER FUND
2845 BRISTOL CIR
0AKVILLE ONTARIO L6H
CANADA

7 H7

006022

0812i_U57-5 1088-5

Slaztcmcnl of Adjusuncm to Your Account

(.)vcqw:.Iymc11l on Account Bulbrc: AdjuslIucul $1 15,957.5 1

Adjustment L`omputution

l'ilx - Increase 551 15,957.75

Interest ("l'lurgcd
Reduction of Interest l'reviL>usly L`hzu'ged

Net Anljuslmernt (_`h:lrge

3§2() 80l>. 15

8814,(.) I 5.(.)7

S I22,75 I .83

Bulzlucc I)Llc $6,794.32

Tn avoid additional penalty and./or interest, please allow enough mailing time so that we receive your

wayruent b / July 17, 2.llll'7. Make your check or money order payable t.o The United States '1`1'easu1' .
\\ rite your taxpayer nlentltication number on your payment and mail it with the stub portion olitlus notice.
ll'you think we made a mistake, please call us at the number listed above. When you call, please have

your uaytncnt inllorn'lalion and a copy of your tax return available. This intbrrnatiou will helm us find an
payment you matte that we haven't applied.

l'ul.¢i:zi Payments

Payment - Please make your check or money order payable to the United States 'l`rea.sury. Write on your
payinunl your Taxpayer Idcnlilicalion Nurnbcr, the lax period and lax form. Mail your payulcrll with the
stub below in the enclosed envelope or to the address on the front oflthis notice.

Nulicc About P2n'li£1l Payments - ('icncrully, we apply your payment l`i1'sl to lax, lhcn lo penalty, and lin:l1ly
to the interest you owe.

Siutus (ll. Your Account (Exam)

Pzigc l



Seq. Nu.: l3()()(152 l()
l ax l'crlu(i: l)cc<:lnh¢l. l. ">r)u4

(1111 W)

TIN: (m8-(I I as I S I '* l*l<wm: Il)4'°

Corporate Interest - We charge additional interest off% if, according to our records, you diL\H'i make your
corporate Lax payment within 3() days alter the IRS notiiiccl you al' the Luidcrpayrrlcnl 01` lax. This intcrcst
higgins,on the 3 l st day after ac notify you of the undcrptiyntunl on lax amounts you owe over l 0(),()()('),
minus your timely payments and credits.

19 Interest. - Additimml Interest Cllargcs

_
- vo

¢  .1 ~:• a

If the amount you owe is $1(.)t.),t.)(.)(.) or more, please rnztke sure that we receive your payment within 10
work days li'o1° n the date ollyour notice. If the zunounl you owe is loss than $100,000, please make sure
that we receive your payment within 21 cnlemian' days firm the date of yournotiee. if we don't receive
l`uI1 puylnenl within these limo Haines, the law requires us lo charge interest until you pay the full amount
you owe.

000022

For Lax florins, iuslruclic>ns and inlbrrmlliorl visit www.il° s.sfuv
with your spccilic taxpayer account ir1Iin'l1lailiufl.)

(Accuse lo this situ will not pruvidc you

Amount gnu owe. $6,794.32
(`U'l` Ill*IRl".

Return this voucher with your paymcnl Lu' col'l.cspc\lnlcnc<:.

Rossi Time la (`ulI°

AM pM

• You will an'uid m1\'li1i¢m=4l pcmahies und(.\l.

inn-\'es\ if we receive your full payment by
Your ".et¢phnne Nl.lmh¢r'

July 11, 2IJll7

EI A n n u a l  e n c l o s e d : 'R
0

O

Make payable \L\ United States Treasury
\\'rise Tax we 'Er Identification Number, \axy
p».=ri¢\rl Hr\1l l:1X Iiwrm mumhcrcm p:1ymc'nl

CI ("tn'res1» undence cnclused
5-113 * (HW 7 * 5 l¢'»l8fl9IlJ 98 I 84-3865-1 SWlv-T

220 lnmcrnul Revenue Scxvicc
l 'HlLADELl'HlA, l 'A 19255-(lu89 ALLNJNQLIIN1'(.)\\IER FUND AMERICA INC

.1x45 l&RlST(l\T.("LR
UAKVILLE UN'1IARlU Lc\I'i 7H7
CANADA

r

98UL8L5LE LL A L G O LE 2 0 0 4 2 1=7D 00000579432

Q

E

I":ii:u 1
3



April.~ .tcssxsz

Job Number Cost Code Amount

Postage / Courier
1100-9840-0069 2-71 s0-0000-0000

1Meals
H00-9840-0069 5-7620-0000-0000

Training
1 l00»984()-0069 6-7085-0000~0000 1,044.00

Cellular
I100-9840-0069 6.7215~0000-0000

Travel
1100.9840-0069 5»7600-0000-0000 14.22

Vehicle Rental and Expenses
l 100.9840-0069 5~7600~0000-0000

Office Supplies
l 100~984()-0069 2.7 l42-0000-0000

Solllware
I l00~9840-0069 2-7 I25-0000-0000

Communications
l 100-9840-0069 6-7200-0000~0000 119.53

Other ContractedServices
l 100-9840-0069 3-7370-0000-0000 560.00

Licenses SO Fees
l 100-1-0000-50-7430-0000 5,250.00

6,987.75

44- 2 gl ?888

v 3
!



Adm n .

FEBl,08-MAR23,08 EXPENSE REPOR
Apri 1 Meyer
MAR24,08 EXPENSE REPORT
Gaelan Mercier

0akv1He, ON L6H 7H7
(905) 465-4500 Ext. 0000
B111 TO:
Algonquin Power Trust - CDN
A t t n :
Mr .  David Ker r
2845 Br1 st01 C1 rc1e

Marcel D'AuteuH

Travel  & Disbar

Subcontractors 0uant1ty Unit Chg

- - < 1.00 560.00
DAM/PENSTOCK

4/26/2008 JC36162

0akv1He, ON L6H 7H7

Date

R em i t  T O :

ALGONOUIN POWER SYSTEMS

2845 Bristol C1 rc1e

J ob Number ;

Invoice Number

s

002-999906-3217

C us tomer  O rder  N umber

Job Name 1

Des<:ript1on

Ouantity

Ouantity

Invoice

1.00

1.00

Wind Deve1 opment

Travel & Disbar Total 1

Subcontractors T0ta1

Cus tomer  Number N et  T erms

0akviHe, ON L6H 7H7

Job Address 1
2845 Bristol C1 rc1e

002APTCDN

2 . 7 5

AIRFARE 8 OTHER TRANSPORT

11.47
Vehicle Mlleage

U n i t  C h g

Uni t  Chg

N et  3 0

-----~1

/" MOF

BiNab1e Amount

-i)4~ 19 in
B1 >1i: W

560.00

BiHab1e Amount

9 w

P

560.00

11.47

14.22

2.75

5

s

E
1

SCADA
Tel us

1.00 119.53
TELEPHONE & COMMUNICATION

119.53
Mob/mIKE/Buvn 1'1gtor1/poB 530



TEL
Talus Mob/mIKE/BurT1ngton/POB 530
CREDIT
TELUS Mob(0ST)MIKE-BurTing/5300 PT

TEL

TiTus Mob/MIKE/BurT1ngton/POB 530
CREDIT
TELUS Mob(QsT)mIKE~BupTing/5300 PT
TEL
Telebec Mobflf Te
CREDIT
TELUS MoDIQSTIMIKE-BUFTTDQ/5300 P0

FEE FDR HONI CONNECTION IMPACT

Hydro One Networks Inc.

FEB1.08-mAR23,08 EXPENSE REPOR

Apr1T Meyer

1.00

-1,00

1.00

-1.00

1.00

-1.00

1.00

1.00

159.42

TELEPHONE 8 COMMUNICATION

159.42

TELEPHONE 8 COMMUNICATION

185.68

TELEPHONE 8 COMMUNICATION

185.68
TELEPHONE 8 COMMUNICATION

265.27

TELEPHONE 8 COMMUNICATION

265.27

TELEPHONE 8 COMMUNICATION

5,250.00

159.42

-159.42

185.68

-185.68

265.27

-265.27

5,250.00

1,044.00
LICENSES AND FEES

1,044.00
Training-Tech

Admin. Total; 6,413.53

BHang Amount :
Retention wlthheld:

Retention Due:

$6,987.75
$0.00
$0.00

GST Number: 13348 7463 Rc0001

Subt0ta1 :

Mi Sc z

Tax:

$6,987.75
0.00

899.68

Pay This Amount : $7,887.43



The cheque should be made out to:

"The Princess Margaret Hospital Foundation."

Dave:

In addition, please write 'j_g4§ll§l"g;;§1(¢l"5i§t5i5;§3;;5}§;*gW3l§*
on the bot tom of  the cheque.

Regards
John

Thanks

I['ll be out when the weather clears up a bit. l'll call you first.

David Kerr

Any time....l am around. Let me know when you are coming out and I will get a cheque. Do I make it out to
: Princess Margaret Hospital

----~ Original Message --~~-
From: QQ;/i<1.Kerr
To:
Sent' Wednesday, November 21, 2007 3:40 PM
Subject: RE: Princess Margaret Hospital

David Kerr
Algonquin Power Management Inc.
2845 Bristol Circle, Oakville
Ontario, Canada, L6H 7H7

From:

Sent:

To: David Kerr

Subject: Re: Princess Margaret Hospital

Best Regards

(905) 465-4511
d&;y3Q__l3§rr@alg_onqumpower com

4l'.L4;<l§x

John Huxley [ihuxley@rogers.com]

November 22, 2007 11:54 AM

/ """`"""*
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From: John Huxley [mailto° jhuxley@rogers.com]
Sent: November 21, 2007 2:14 PM
To: David Kerr
Subject: Princess Margaret Hospital

Dave:

I need to pop in to pick up the Foundation cheque. When would be a convenient time.

Regards
John

Z8/11/2007



Management Fee Expenses



s
Sales / Invoices SALES000000000290058

Private Companies
2845 Bristol Circle

0a ville ON L6H 71.17
s 4

Date 7/28/2007

F

Algonquin Power Trust
2845 Bristol Circle

Oakville ON Lea 787

Purchase Order Customer ID
003APT

Salesperson ID Shipping method
AR

Payment Terms ID

Management Fee Inc . July0'l-APT $72, 406,42

Subtotal
Misc
Tax
Freight
Trade Discount
Payment
Total Due

$72, 406.42
$0.00

$5, 060,45
$0.00
$0.00
$0.00

$77, 474 I 87



Sales / Invoices SALES000000000290059

Private Companies
2845 Bristol Circle

0a ville ON L6H .IH7
9 8

Date 8/28/2007
,

Algonquin Power Trust
2845 Bristol Circle

Oakville ON LGH 787

Purchase Order Customer ID
003APT

salesperson ID Shipping Method
AR

Payment Terms ID

Management Fee Inc.Auq07-ApT $72,406.42

Subtotal
Misc
Tax
Freight

Trade Discount
Payment

Total Due

$72,406.42
$0.00

$5/068.45
$0.00
$0.00
$0.00

5771474.87

s



*

Sales / Invoices SALES000000000290060

Private Companies
2045 Bristol Circle

Oak ville
\

O N LAB .71.17
A

Date 9/28/2007

Algonquin Power Trust
2845 Bristol Circle

Oakville O N LGH 71-17

Purchase Order Customer ID
003APT

Salesperson ID Shipping Method
AR

Payment Terms ID

Management Fee Inc.sept07~ApT $72,406.42

Subtotal
misc
Tax
Freight
Trade Discount
Payment
Total Due

$72,406.42
$0.00

$5,068.45
$0.00
$0.00
$0.00

$77, 474.87



Sales / Invoices SALES000000000290061

Private Companies

2845 Bristol Circle

Oakville ON L6H 7147
I Date 10/28/2007

.»

Algonquin Power Trust
2845 Bristol Circle

Oakville ON Len 'lH.1

Purchase Order Customer ID
003APT

Salesperson ID Shipping Method

AR

Payment Terms ID

Manaqemenl; Fee Inc .0ct07-APT $72,406.42

Subtotal
Misc
Tax
Freight
Trade Discount
Payment
Total Due

$721 406.42
$0.00

as, 068 . 45
$0.00
$0.00
$0.00

$̀ I7, 474.87



»
Sales / Invoices SALES000000000290062

Private Companies
2845 Bristol Circle

Oakville
1

ON LGI-I '7H'l
l

Date 11/28/2007

n

Algonquin Power Trust
2845 Bristol Circle

Oakville ON L6H .7H'1

Purchase Order Customer ID
0037\P'i'

Salesperson ID Shipping Method
All

Payment Terms ID

Management Fee Inc . Nov07-APT $72,406.42

Subtotal
Misc
Tax
Freight
Trade Discount
Payment
Total Due

$72,406.42
$0.00

$5,068.45
$0.00
$0.00
$0.00

$77,474.87



Sales / Invoices SALES000000000290063

Private Companies
2845 Bristol Circle

Oakville
8

ON L6H 7H7
i

12/28/2007Date

J

J

Algonquin Power Trust

2845 Bristol Circle

Oakville ON L6H 7H7

Purchase Order Customer ID
003APT

Salesperson ID Shipping Method

AR

Payment Terms ID

Management Fee Inc.Dec0'l-ApT $72, 406.42

Subtotal
Misc
Tax
Freight
Trade Discount
Payment
Total Due

$72,406.42
$0.00

$5,068.45
$0.00
$0.00
$0.00

577,474.87



Sales / Invoices SALES000000000290064

Private Companies
2845 Bristol Circle

Oakville \ ON LGH '1H7
Date 1/28/2008

Algonquin Power Trust
2845 Bristol Circle

Oakville ON Lau 7/7

Purchase Order Customer ID
003APT

Salesperson ID Shipping Method
AR

Payment Terms ID

Management Fee - January 2008 $72,/106,42

Subtotal
Misc

Tax
Freight
Trade Discount

Payment
Total Due

$72, 406. 42
$0.00

$5, 068,45
$0.00

$0.00
$0.00

$77, 474 A 87



Sales / Invoices SALES000000000290065

Private Companies

2845 Bristol Circle

Oakville ON Lea 7H7
Date 2/28/2008

Algonquin Power Trust

2845 Bristol Circle

Oakville ON LGH 'IH7

Purchase Order Customer XD
003Ap'1'

Salesperson ID Shipping Method
AR

Payment Terms ID

Management Fee - February 2008 $74, 578.61

Subtotal
misc

Tax
Freight
Trade Discount
Payment
Total Due

$741578.61
$0.00

$3,728.94
$0.00
$0.00
$0.00

578,307.55

I



*

Sales / invoices SALES000000000290066

Private Companies
2845 Bristol circle

Oakville ON LGH 'IH7
1

Date 3/28/2008
.

Algonquin Power Trust
2045 Bristol Circle

Oakville ON L6H 'IH7

Purchase Order Customer ID
003i\P'1̀

Salesperson ID Shipping Method
AR

Payment Terms ID

Management Fee - March 2008 $74, 578.61

Subtotal
Misc
Tax
Freight
Trade Discount
Payment
Total Due

$74, 578 . 61
$0.00

$3, 728,94
$0.00
$0.00
$0.00

$78, 307.55



Sales / Invoices SALES000000000290067
Private Companies
2045 Bristol Circle

Oakville
1

ON L68 'my
4

Date 4/28/2008

\

Algonquin Power Trust
2845 Bristol Circle

Oakville ON L6H 7lI'l

Purchase Order Customer ID
003AP'l'

Salesperson ID Shipping Method
AR

Payment Terms ID

Management Fee .. April 2008 $741 578.61

Subtotal
Misc
Tax

Freight
Trade Discount
Payment
Total Due

$74,578.61
$0.00

$3,728.94
$0.00
$0.00
$0.00

$78,307.55



*

sales / Invoices SALES000000000290068
Private Companies
2845 Bristol Circle

Oakville
1

ON L68 7H7

Date 5/20/2000
.*

Algonquin Power Trust

2845 Bristol Circle

Oakville ON L6t1 'IH7

Purchase Order Customer ID
003APT

Salesperson ID Shipping Method
All

Payment Terms ID

Management Fee - April 2008 $74,578.61

Subtotal
misc
Tax
Freight
Trade Discount
Payment
Total Due

$741 578.61

$0.00
$3, 728.94

$0.00
$0.00
$0.00

$78, 307.55



*

Sales / Invoices SALES000000000290069

Private Companies
2845 Bristol Circle

Oak ville
1

ON LGH '1H'7
x

Date 6/28/2008
,

Algonquin Power Trust

2845 Bristol Circle

Oakville ON L6H 'IH7

Purchase Order Customer ID
003AvT

Salesperson ID Shipping Method
AR

Payment Terms ID

Management Fee June 2008 $74, 578 \ 61

Subtotal
misc
Tax

Freight
Trade Discount
Payment
Total Due

$74,578.61
$0.00

$3I 728.94
$0.00
$0.00
$0.00

578,307.55



Office Expenses

in



Lab<:»r

Date

Oakville, ON L6H 7H7
(905) 465 4500 Ext. 0000
Bill TO:
Algonquin Power Trust - CDN
ACCU:
Mr. David Kerr
2845 Bristol Circle

Oakville ON L6H 7H7

5/31/2008

Remit: To :
ALGONQUIN POWER SYSTEMS

2845 Bristol Circle

Job Number :

r

JC36556

Invoice Number

\

002-999908-3777

Customer Order Number

Job Name :

Description

Quantity

Invoice

APT - OPA CHP 2 RFP

OOZAPTCDN

Oakville, ON L61-I '7H7

Customer Number

Job Address :
2845 Bristzol Circle

Unit Chg

Q

net 30

Net Terms

Billable Amount

J

Homer Lensing 4 .50 562 . 50

Homer Lens ink 1 . 50 187 . 50

Homer 3488 1 . 50 187 . 50

Homer

VENDDR ID

C O M E  c 125. O0

Homer 0838 1 . 50 187 .50

Deina I/ e s Eu

3p§19Qv8l3

0 . 50

125.00
CDN-DIVISION MGR-CDN JOB-

125.00
CDN-DIVISICN MGR-CDN JOB-

125.00
CDN-DIVISION MGR-CDN JOB-

125.00
CDN-DIVISION MGR-CDN JOB-

125.00
CDN-DIVISION MGR-CDN JOB-

37.50
CDN-ADMINISTRATION-CDN JO

18 .75

1,268.75

Admin . PAIQ

M 00.019+0-o09 4
*83i3S"¥' G€l9§uantity

Labor Total :

331310~- c2¢>o0-2'>a> 0'
Unit Chg Billable Amount

1 . OF 10 000 .00r

Ontario Poler Autzhorit
1 , OF

10,000.00
LICENSES AND FEES

10,000.00
LICENSES AND FEES

10,too.00
Ontario Power Authority

L97 I 00- 19460 Admin. Total:
""6>C7C7'C?

20,000.00

Billing Amount :
Retention Withheld:

Retention Due :

$21,268.75
$0.00
$0.00

i

GST Number : 13248 7463 RC0001

Subtotal:
Misc :
Télx:

$21,268.75
0.00

1,063.44

Pay This Amount; : $22 I 332.19
::=

4 pQMEMY



Invoice / Facture

Page 1 /1
Invoice No~/No de facture:
707010000689991

Customer No/no de client:
875408

Order No/no de command:
183849140

>
c.,

DELL cvwADA INC
155 Gordon Baker Rd.,
Suite 501
North York. Ontario
Canada M2113N5

Dell OnlinaDell Sire Internet: www.d¢Il.ca
Main Teleplzone/féléphone: l -416-758-2100

I-'ax/Ilélécopicur~ 1-416-758-2303
TeclmieulSupporVSo14lien Technique' I -800-387-5757

GSTHPS No: R12I 23300I RT
Qsr/rvQ Nm: l0083.70537-TQ-000I
P57/IVP No: ON #5669-[866

Sold toNendu 3: Ship lo/Expédié é:

o00sss WIN" 2Q0?
ml 1% MiALGONQUIN POWER CORPORATION IN

Mr. David Ormsby
2845 BRISTOL CIRCLE
OAKVILLE ON L6H 7H7
Canada

ALGONQUIN POWER TRUST
Attn. David Ormsby '
2845 BRISTOL CIRCLE
OAKVILLE ON LSH 7H7
Canada

4

PO No/Réi. client:
Dispatch Dale/Expéditlon:
Terms/Conditions:
Due Date/Echéance:

05a7
10/11/07
Net 30 Days/Net 30 yours
11/10/07

Invoice date/Date dh facture: 10/11/07
Ship via/Expédié par: INTERNATIONAL
Order date/Date commands: 10/04/07
Salespersonnendeur(se): MILOS LUKAC

Item No.
Code article

Descrlptlon
Descrlptlon

Quantity
Quantlté

Unlt Price
Prlx unltalre

Amount
Montant

222-3098
341-2211
465-5874
950-5917
950-9809
920-0447
920-2610
920-0a98
920-2702

Dell I EMC DAE2P Ullrapoint 2Gb Disk Array Enclosure for cxa00,cxso0.cx100
300GB 10K RPM Fibro Channel 2Gbps 8.5-In Hotplug Hard Drive
HardDrive MulliSelect Option
Premium Enterprise Support - Gold - Premium Sewlces
NO INSTALLATION
DellHardware Warranty, Initio. YR
Same Day 4-Hour 7X24 Parts antiLabor On-Site Response, Initial Year
Dell Hardware Warranty,Extended YR
Same Day 4-Hour7X24 Pans antiLabor On-Site Response. 2 Year Extended

1

5

1

1

1

I

1

1

1

14,757.20 14,787.20

Tax Summary/ Détall des taxes

Rate (°/°)
Taux (%)

6.00

CAD
GST-HST

TPS
887.53

Sub-totaVSous-total
Frelght/Frét

GST-HST/TPS
PST~QST/TVP-WO

CAD
14,767.20

25.00
887.53

1 ,1ea.se

Total 16,863.11
Rate (° />)
Taus (° /» )

8.00

CAD
PST-QST
u p - w o
1 .183.38

Payments/Crédits
Total due/Montant dO

0.00
18,868.11

4KG8FD1 613 ¢'m2vr4m 79.Servlce Tags:

Associated Orde 1333l1914894G059 iD I

Please mail ches e payments toneuilIez lemettré € . 0 9 1 > @ . % hqu. a

""""""`®T.°€ouE

4

C Q MP A N ' {

Dell Canada Inc.
P.O. Box 8440 Statlon lIu
Toronto, ON M5W app

APWF-¥O\jED -.- 3564 --.1
I

two-98m • QPT

pA:o *»==*.' <:i§:w':
. 4 l a ; > - c o w o o - c y v v y I . . . . . .

UIIl. v you have a separate wu reedment wIthDell. all purchmu are sub/ect tr: Dell .v term: and cundmons ofxale aecompanymg thus mwlce.
A mains Que vbux H z conclu ume Arlen écdte dbliwle avec Dell. row leg achals .Yom mquqeflis aux conditions De veute De Dell accomwgmnt Ia préxentefacture.

4

French document available upon request / Ur document en frangrais es! disponible sur demands.



SUPPLIER G.S.T.# DATE REQUIRED: October 3, 2007

SHIP VIA FOB TERMS joB/Fwo No. COST CODE

Ground Net 30 1100-9800-APT 2-7125-0000-0000

ITEM QUANTITY DESCRIPTION PRICE AMOUNT

1 SAN enclosure , 5x300GB drives DAEZP 14,792 14,792.20

1 Firewall Server, 2950, SAN connections 3,310.25 3,310.25

1 Sharepoint Server 2950, SAN connections 6,599 6,599
1 42U Rack, UPS power supply 2,380.73 2,380.73

1 SQL Server Lic. Per CPU 6,842 6,842

2 Windows2003 RE Standard 866 1,732
1 Sharepoint Lie. 5,306 5,306

1 Consulting Semces , Installation 5,000 5,000

Subtotal 45,962.18

GST 2,757.73

PST 3,676.97

All prices are in CAN dollars Total 52,396.88

SHIPMENT DATE ACCEPTED BY' SUPPLIER'S NAME

SIGNATUREVIA (ORIGINATING
CARRIER)

INVOICES MUST SI-IOW ALL APPLICABLE TAXFS s1spAru\'1F1.y

DATE
4/L, 7 0 O F

I
THE TERMS AND CONDITIONS ON REVEMSE FORM PART OF THIS AGREEMENT

: in i -

on min Power Trustq PURCHASE
ORDER -This P.O. No. to appear on all

invoices 8: correspondence.

0537

2845 B1i§to1 Circle, Oakville, Ontario,
Canada,LGH 7H7
Tel' (905) 465-4500, Fax' (905) 465-4514

I
TO:

I
SHIP TO:

ATTENTION:
TELEPHONE:
FAX:

Dell Canada Inc.

155 Gordon Baker, Suite 501

North , York

ON, M2H 3N5

Minos Lukas

416 758-2455

1-865-614-9474

ATTENTION:
TELEPHONE:
ORDERED BY:

Algonquin Power Trust
2845 Bristol Circle
Oakville, ON, L6H7H7
David Ormsby
905-465-4517
David Ormsby

*-->,

-~..a

~-.J

.._

`"--\

WHITE COPY - VENDOR * YELLOW COPY - ISSUER * PINK COPY - ACCOUNTING

.

Font 90-011Edo¢' - Rm 7

l



IT / Algonquin Power TrustDIVISION/COMPANY:

PROJECT TITLE :

REF NO:

PROJECT VALUE:

PO527

$49,639Intranet / Extranet Project using
Sharepoint Technology

PROJECT DESCRIPTION: Intranet /Extranet Project using Microsoft SharePoint Technology
An Extranet and Intranet is to provide a common portal to information and resources on the Algonquin
Network. Allows teams to work together effectively, collaborate on and publish documents, surveys,
maintain task lists, advanced search and storage, improve data analysis, and share information through the
use of wilds and blogs. Information is published through Microsoft Office and web services.
Further to these benefits, the project will provide a method of organizing current documents and provide
accessibility through secure and monitored access.
This project will also increase the storage capacity on the network that is now in a critically low state.

CATEGORY & STATUS OF PROJECT

(tick as appropriate)

FINANCIAL SUMMARY
LRR%

5 years

years5

Payback period

Project life

%

Capacity expansion

Cost Saving

New product development/launch

Customer satisfaction

x

Health and safety

Other (regulatory, loss prevention)
Security,

ANALYSIS OF PROJECT VALUE CAPITAL EXPENDITURE BUDGET UTILIZATION

Material

External contractor costs

Internal costs

Other costs

Working capital requirements

Project Value

Capital budget

Less Authorized spend to date:

- B'fwd from previous year

- Current yr (excl current proposal)

Less Overspend

Balance of spend budget remaining

Si lure
,f .

Date

/'.f
\1

x

x

X

x

x

49,639

$49,639

Authorized

Amount

To be spent in:

Current

Year

Future

Years

0

0

CAPITAL PROJECT EXPENDITURE APPLICATION
1 1 8286?7



\\un<.Iy 1*re.mises, Sure IW:

5 Beck'» Cuvv

'SL ..I0» m's, *it

Raman UM! lac.

{)ccL*xnbc1' 13, 2007

Algonquin Power Trust
Ann: Cathy Bernrdicurti
2845 Bristol Circle
(Mkvillc, ON L6H 7117

INVOICE 131201

Ref; your P.O. # 002259 received Ncvezmber 2, 2007

3 ladies 2»tone watches Item;T05.2.255,8t
14 Mens 2-tone watches Item; T34.2.481 .oz
5 Ladies gold watches Item: T3a.5.285.31
30 Mens gold watches item: T34..5.481.13

8 260.00 each
S 220.00 each
s 235.00 each
$ 240.00 each

Ztone watches with engraving "Aigonqum Power 5 years'
gold watches with engraving "Algonquin Power'
shipped Dec.5_ 2007 via UPS Express

5 Clocks Item; Chelsea shipstrike quartz on traditional mahogany base
5 735.00 each 'Q

wIth engraving Algonquin Power - In Appreciation OI 10 Years Service
shtppad De<;_1Z3, 2007 via UPS Fxpress

n o

4

# 86930 38437

Net amount
GST 8%

$ 15,910.00
3; 954.60

Total due 16,864.60

please remit immediately,
make your cheque payable to Grand Time lm: RECENEU

We thank you ff' your busings
0<3sv¢pAz~4y €8'»}LCOD£

Grand Time Inc

/3 ,<:4<w
Ra Wei Jenni V89

I/00 ,/ 98/0 » do/3
PA!!! €39~'$'¥ was

sf

7 /o@~ 69006

JO



Rick

Adm n .

Rick

Rick

Rick

RE ck

Labor

Date

0akv1He. ON L6H 7H7

6/.27/2008 JC3686l

Oakviiie, ON L6H 7H7
(905) 465-4500 Ext. 0000
B111 TO:
Algonquin Power Trust - CDN
Attn:
Mr. David Kerr
2845 Br is to l C irc le

Remit TO:
ALGONOUIN POWER SYSTEMS

2845 Br1 sto1 Circle

Job Number:

Invoice Number

1

Harrow

Harrow

Harrow

Harrow

Harrow

002-999908-3860

Customer Order Number

Job Name:

Labor Total

3-134 W'9990- Doo 1
Ouantity Unit Chg

0190494/0 _ now/

Description

0uant1 Ty

Invoice

4.00

2.00

3.00

3.00

1.00

ApT-WindPro Software+ Training

Customer Number Net Terms

002APTCDN

0akviNe, ON L6H 7H7

Job Address:
2845 Br1 sto1 C1 rc1e

85.00
CDN-SENIOR PM-CDN JOB-TEC

85.00
CDN-SENIOR PM~CDN JOB-TEC

85.00
CDN-SENIOR PM~CDN JOB-TEC

85.00
CDN-SENIOR PM-CDN JOB-TEC

85.00
CDN-SENIOR PM-CDN JOB-TEC

Unit Chg

Net 30

*

B1Uab1e Amount

B1Hab1e Amount

1,105.00

340.00

255.00

255.00

170.00

85.00

WIND ANALYSIS&PLANNING SOFTWAR
EMD Internat lorual A/S

1.00 15,055.96
Office Supp] yes

15,055.96

Admin, Total 15,055.96

624 I 452 ,906767 1>2)2?43



B1H1ng Amount :
Retention Wlthheld:

Retention Due:

$16,160.96

$0.00
$0.00

W

GST Number : 13248 7463 RC000l

Subtotal :
MI SC :
Tax:

316,160.96
0.00

808.05

Pay This Amount : $16.969.0l



Page 1 /1
Invoice No/No de facture:
707010000634666

Order No/No de command:
183827567

Customer No/No de client:
875408

Associated Orders/Commande(s) assoc i ée (s ) :  183827567

Tax Summary / Détall des taxes

Please mail  che uh aments  toneul l lez  remet t re leg palemente per ch éque Hzf s4--an I r  .  1  " . . : . . : * . . ' :..... .. . . . . . *.. . . .. . . . . .  ' j  . .  - _._ ;

: l ' i » . L » a . . i l w ' L . . a J l a  - I 1 u ' V i i  s » J '

AD576108
A0607446
A0780929

PO No/Réf. client:
Dispatch Date/Expédition:
Terms/Conditions:
Due Date/Echéance:

I tem No.
Code artlclo

neo

Rate (%)
Taux (%)

8.00

Rate (° /,)
Taux (%)

6.00

Sold 0oNendu A:

noons

ALGONQUIN POWER CORPORATION IN
Mr. David Ormsby
2845 BRISTOL CIRCLE
OAKVILLE ON L6H 7H7
Canada

SOL Svr Standard Eden 2005 Wln82 Engllsh OLP NL 1 Processor License
Windows Sewer 20oa RE Standard Edition - Licence - 1 sewer - Open Business - English
OFFICE SHAREPOINT SVR 2007 EN OLP NL

Description
Descrlptlon

C OM  PAS

I

.g . .... . . . . .

0537
10/10/07
Net  30 Days/ne!30 yours
11/09/07

DELL CANADA INC
155 GordonBaker Rd.,
Suite 501
Nor lf York, Ontario
Canada M2113N5

CAD
PST-QST
W P - T V Q
1 ,110.40

CAD
GST-HST

T PS
832.80

l\g0;DgL-L__

Dell Online/Dell Sire lnrernez' www.dlll.ca
Main 1z1¢pnm¢/relepnw: 1-416-758-2100

FauvTéI¢'cnpiellr: 1-416-758-2303
1?cIlnlea1 Supper/Sourien Technique' .-aaa-387-5751

4 6

GST/llPS No: Rl 21233001 RT
Qswrvg No: I008330537-TQ-000I
PST/IVP No: ON #5669-1866

3 2087

Invoice date/Date de tacturo:
Ship via/Expédié par:
Order date/Date commands:
SalespersonNendeur(sa):

Ship to/Exp édi é é:

u \
A L G O N Q U I N  P O W E R 8 o F \ p o R A ) Q ~ l w - .
Mr.  David Ormsby A {\.. -
2845 BRISTOL CIRCLE 4 'go
OAKVILLE ON LeH 7H7
Canada

Dell Canada Inc.
P.O. Box 8440 Station "A"
Toronto, ON M5W 3P1

Quantlty
Quantlté

10/10/07
INTERNATIONAL
10/04/07
MILOS LUKAC

PaymenlslCrédits
Total due/Montant dG

Sub-total/Sous-total
Freight lFr ét

GST-HSTfTPS
PST -QST / T VP-W Q

1

2

1

Invoice/ Facture

4 xo

TOtal

Unlt Prlce
Prlx unitalra

6,842.00
866.00

s,aos.o0

0.00
15,823.20

C A D
13,880.00

0.00
832.80

1,110.40

15,823.20

4

Amount
Montana

6,842.00
1 ,782.00
5,808.00

4/7
APP9GVi:D Jl8i

\l6D'9915Z> MPT

FAI() KJQST ( . :~J

-91 a6-0000-0000
-his

Unless you have a separate written agreement with Dell,all purchase.: are subject roDell's terms and conditions of sale accompanying this invoice.
A mains Que yous n'ayez couch ume entente écrite dixtincIe avec Dell, taus yes chats sort asslyettls aux condltioru De vent De Dell accompugnunt Le présentefacture.

French document available upon request/ Ur does/nenl en frangair es! disponible sur demands



Oakville ON L61-I 7H7

Oakville, ON L6H 7H7
(905) 465-4500 Ext. 0000
Bill TO:
Algonquin power Trust: - CDN
ArCH'
Mr. David Kerr
2845 Bristol Circle

Labor

Date

Remit To 2
ALGONQUIN POWER SYSTEMS

5/31/2008 JC36554

2845 Bristol Circle

Job Number :

I

Invoice Number

9

002 -999908-3765

Customer Order Number

Job Name:

Eescripcion

Quantity

Invoice

APT-St: . Leon Exp Pre-Con .Activ .

Oakville, ON L6H 7H7

Job Address :
2845 Bristol Circle

Customer Number

OOZAPTCDN

Unit: Chg

A

Net: Terms

Net: 30

Billable Amount

Homer Len sink 125.00

As it Meyer 0 . SO 52 , 50

April Meyer 0 , 50 52 , 50

April Meyer l .of 105.00

Arri 1 Meyer 2 .00 210 u 00

April 0 . 50 52.50
V84

April
9439 c

1813
52 . 50

April 105 .00

April
Gtr.. 99%

3 , 00 315 . 00

April 105 . 00

April

Meyer
I 1019

9 6V§§
Meyer 105.00

April Meyer 157 . 50

April Meyer

498
1 . 00

l 1v0~6?8'/O~O 0895
8987 C98 105 u 00

April Meyer l . 00 105.00

April Meyer 1 . 00 105.00

April Meyer 2 , 00 210 . 00

April Meyer 1 o 00 105 1 00

April Meyer 1 , O0 105 , 00

April Meyer 6 .50 682 . 50

April Meyer 23 50

1.00 125.00
CDN-DIVISION MGR-CDN JOB-

105.00
CDN-TECH LEADER-CDN JOB-T

105.00
CDN~TECH LEADER-CDN JOB-T

, 105.00
CDN-TECH LEADER-CDN JOB-T

105.00
CDN-TECH LEADER-CDN JOB-T

, 105.00
-TECH LEADER-CDN JOB-T

105.00
-TECH LEADER-CDN JOB-T

105.00
_TECH LEADER-CDN JO8-T

105.00
-TECH LEADER-CDN JOB-T

105.00
-TECH LEADER-CDN JOB-T

105.00
-TECH LEADER-CDN JOB-T

105.00
_TECH LEADER-CDN JOB-T

105.00
~TECH LEADER-CDN JOB-T

105.00
-TECH LEADER-CDN JOB~T

105.00
CDN-TECH LEADER-CDN JOB-T

105.00
CDN~TECH LEADER-CDN JOB~T

105.00
CDN-TECH LEADER-CDN JOB-T

105.00
CDN-TECH LEADER-CDN JOB-T

105.00
CDN-TECH LEADER-CDN JOB-T

105.00
CDN-TECH LEADER-CDN JOB-T

2,467.50



April Meyer 1 . 00 105.00

April Meyer 2 . 00 210.00

April Meyer 2 . 00 210,00

Rick Harrow 3 .50 297 , 50

Rick Harrow 2 .00 170.00

Rick Harrow 2 .00 170 . 00

Rick Harrow 4 u 0 0 340 . 00

Rick Harrow 3 , 00 255.00

Rick Harrow 3 .50 297 . 50

Rick Harrow 2 , 00 170.00

Rick Harrow 3 . 00 255 . 00

Rick Harrow 2 . 00 170 . 00

Rick Harrow 2 . 00 170 v OF

Rick Harrow 2 , 00 170 . OF

R i c k Harrow 3 .00 255 . 00

Deina Tomes cu 2 . 50 93 . 75

Donna Tomes cu 0 .50 18 . '75

Mike Griffin 1 . 00 125 . OO

Mike G r i f f i n 1 . O0 125 . 00

mike G r i f f i n 1 . O0 125 n 00

Mike Griffin 1 .00 125 . 00

April M e y e r 3 . OF 270 n 00

Sean F a i r f i e l d o . 50 45 . 00

Sean F a i r f i e l d 4 .O0 360.00

Sean F a i r f i e l d 2 .00 180 . 00

Sean Fairfield 2 . 00 180 . OO

Sean F a i r f i e l d 2 . 00 180 . OO

Sean F a i r f i e l d 1 . O0 90 . 00

Sean F a i r f i e l d l .00 90 . 00

Sean F a i r f i e l d l.00 90 . 00

Sean Fairfield 0 . 50 45 . 00

Sean Fairfield 1 . of 90 . 00
u

Sean F a i r f i e l d 0 . 50 45.00

Sean Fairfield 3 .of 270. OF

Sean F a i r f i e l d 1 . O0 90 | O0

Sean Fairfield 2 .50 225 . 00

Sean Fairfield 1 . 50

105.00
CDN-TECH LEADER-CDN JOB-T

105.00
CDN-TECH LEADER-CDN JOB»T

105.00
CDN-TECH LEADER-CDN JOB-T

85.00
CDN-SENIOR PM-CDN JOB-TEC

85.00
CDN-SENIOR PM-CDN JOB-TEC

85.00
CDN-SENIOR PM-CDN JOB-TEC

85.00
CDN-SENIOR PM-CDN JOB~TEC

85.00
CDN-SENIOR PM-CDN JOB-TEC

85.00
CDN-SENIOR PM-CDN JOB-TEC

85.00
CDN-SENIOR PM-CDN JOB-TEC

85.00
CDN~SENIOR PM-CDN.JOB-TEC

85.00
CDN-SENIQR PM-CDN JOB-TEC

85.00
CDN~SENIOR PM-CDN JOB-TEC

85.00
CDN~SEN1OR PM-CDN JOB-TEC

85.00
CDN~SENIOR PM-CDN JOB-TEC

37.50
CDN~ADMINISTRATION-CDN JO

37.50
CDN~ADMINISTRAT1ON-CDN JO

125.00
CDN-DIVISION MGR-CDN JOB~

125.00
CDN-DIVISION MGR-CDN JOB-

125.00
CDN-DIVISION MGR-CDN JOB-

125.00
CDN-DIVISION MGR-CDN JOB-

CDN-TEAM JOB-M

CDN~TEAM JOB-M

CDN-TEAM JOB-M

CDN-TEAM JOB-M

CDN-TEAM JOB-M

CDN-TEAM JOB-M

CDN-TEAM JOB-M

CDN-TEAM JOB-M

CDN-TEAM JOB-M

CDN-TEAM JOB-M

CDN-TEAM JOB~M

CDN-TEAM JOB~M

CDN-TEAM JOB-M

CDN-TEAM JOB~M

CDN-TEAM JOB~M

CDN-TEAM JOB-M

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER~CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER~CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

90.00
LEADER-CDN

135.OO



Sean Fairfield l .00 90 . 00

Sean Fairfield 1 . 00 90 . 00

Sean Fairfield 2 . 00 180 n 00

Sean Fairfield 2 . 00 lBs I O0
1

Sean Fairfield 1 . 00 90 , O0

Sean Fairfield 2 . 00 180 n 00

Sean Fairfield 3 . 00 2 7 0 400

Sean Fairfield 3 . OO 270 . OF

Sean Fairfield 3 . O O 270 . 00

Sean Fairfield 7 . 00 630 | 00

Sean Fairfield 17 . 00 1 530 . 00r

Sean Fairfield 1 .00 90 . 00

Sean Fairfield 0 .50 45.00

Sean Fairfield 1 . 00 90 .00

Sean Fairfield 1 . 00 90 . 00

Gaelan Mercier o . 50

90.00
CDN-TEAM LEADER-€DN JOB-M

90.00
CDN-TEAM LEADER-CDN JOB-M

90.00
CDN-TEAM LEADER-CDN JOB-M

90.00
CDN-TEAM LEADER-CDN JO8-M

90.00
CDN-TEAM LEADER-CDN JOB-M

90.00
CDN-TEAM LEADER-CDN JO8-M

90.00
CDN-TEAM LEADER-CDN JOB-M

90.00
CDN-TEAM LEADER-CDN JOB-M

90.00
CDN-TEAM LEADER-CDN JOB-M

90.00
CDN-TEAM LEADER-CDN JOB-M

90.00
CDN~TEAM LEADER-CDN JOB-M

90.00
CDN-TEAM LEADER-CDN JOB-M

90.00
CDN-TEAM LEADER-CDN JOE-M

90.00
CDN-TEAM LEADER-CDN JOB-M

90.00
CDN-TEAM LEADER-CDN JOB-M

70.00
CDN-PM-CDN JOB-MAINT

35 . 00

39370~w00 Dao I Labor Total : 15, 695 .of

Subcontractors Q u a n t i t y Unit: Chg Billable Amount

1 . 00 15,371.50
Stan tec Consulting Ltd (SCL)

1 . 00

15,371.50
DAM/PENSTOCK

125.00
POWER HOUSE/BUILDING

125 . 00
phoenix Engineering

S u b c o n t r a c t o r s  T o t a l  : 15 496 . 50r

"I 87 D/D90 D'
Travel & Disbar Quantity

C>Z7D D
Unit Chg Billable Amount

-091.177-' Z7»L7D 1.00 205 .43
Sean Fairfield

l . 00 SO . 52
Sean Fairfield

1 , 00 1 7 3 . 09
Sean Fairfield

1. OO 19 . 83
Sean Fairfield

1 , 00 4 1 '76
Sean Fairfield

1 . 00

206.43
VEHICLE RENTAL

53.52
VEHICLE RENTAL

173.09
VEHICLE RENTAL

19.83
VEHICLE RENTAL

4.76
VEHICLE RENTAL

12.69 1 2 .69
Sean Fairfield M E A L S

5442 D.. vv19o- c>t:9e>> .4 1 1 00 3 . 69 3 n 69
Sean Fairfield M E A L S

1 , 00 30 , 58 30 . 58
Sean Fairfield MEALS

1 . 00 1.29 1 . 29
Sean Fairfield M E A L S

1 . 00 5 . 93 5 . 93
Sean Fairfield M E A L S

1 , 00 6 .4 2 6 .42
Sean Fairfield MEALS

l . 00 16 . 68 16¢68
Sean Fairfield M E A L S

g /0»*O17c>u- l . OO 211 . 86
Sean Fairfield 2991129

2 11 . 86
A C C O M M O D A T I O N S



54 Qw 121 . 79
Sean Fairfield

Z7C2t>o 1pz>v5,> 1.00

1.00 31 . 24

Sean Fairfield
1 .00 15.62

Sean Fairfield 51794/'z>~ 0[9 0 9 0 0

121.79
ACCOMMODATIONS s

31.24
vehicle Mileage

15.62
Vehicle mileage

9 Travel & Disbar Total : 915 .42

Admin . Quantity Unit Chg Billable Amount

1 . 00 2, 690.00
Trade Commerce

1 . 00

2, 690.00
Office supplies

104 » 40
REPRODUCTION

104 . 40
Colette Labossiere

1 .00 58 . 00 58 .00
Colette Labossiere

1 .00 437 . 20
Colette Labossiere

1 . 00 140 . 00
Colette Labossiere

1 .00 703.85
The Times

1 . 00 1,550.00
Farm Business Communications

1 . 00 1,550.00
Farm Business Communications

l . 00 152 . 10
La Liver Te

1 . OO 169 . 00
La Liver Te

1 .00 1 559.BII

Cenciple printing
1 . O0

REPRODUCTION
437.20

REPRODUCTION
140.00

REPRODUCTION
703.85

REPRODUCTION
1,550.00

REPRODUCTION
1,550.00

REPRODUCTION
152.10

REPRODUCTION
169.00

REPRODUCTION
1,559.81

REPRODUCTION
676.00

REPRODUCTION
676 . 00

The Western Canadian

Admin. Total : 9,790.36

Q '"IIL/.Q,91>Lvt>,01>£>o

Billing Amount:
Retention Withheld :

Retention Due :

$41,897.28
$0.00
$0.00

GST Number: 13248 7463 RC0001

Subtotal:
Misc:
Tax'

$41,897.28
0.00

2,094.87

Pay This Amount : $43,992.15
-



Vendor(Payab1e to) :

Do not write below this line.

Vendor's Address:

Your Signature:

Cheque No.:

Description :

Approval:

9

Amount:

Paid on:

Project:

Date:

"T c><"\5vdll>

Cheque Requisition Form
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Chartered Accountants
and Advisors

BDO Dunwoody LLP

9 1

201 - 660 Speedvale Avenue West
Guelph Oritario Canada NIL ITS
Télephcnne: (5 IN) 824-5410
F8X: l'il9) 52445497
Toll Free: (8771 236.4835
guelph(é>bdo.<2
Www.f7dlLc¢l

09/06/2007

Algonquin Power Trust
2845 Bristol Circle
Oakville ON L6H 7H7

Attention: Mr. Gerald Tremblay

10120127Invoice

GST Registration No .

PST Registration No.
131585366R

42260868

For Professional Services

Wachtel Jason 6.00 hour(s)

$1,050.00
Wachtel., Jason 1.50 hour(s).

262.50

Jun-04-07 7
Work onsite at Algonquin Power. Complete the Fix Forecaster
upgrade on the production environment to FORECASTER 7.
Installed the Forecaster client on Gerald's computer.
Jun-06-07
Created the Forecaster 7.0 Client Installation Documentation and
sent it to the client.
Jun-07-07 Edmonds, Sonia 6.50 l1oLu.(s).
Onsite Forecaster 7.0 overview, training and partial configuration.

Edmonds, Sonia 0.20 hour(s).
1,137.50

35.00
Wachtel Jason 0.5 l1our(s).

Going to download and install Forecaster service pack.

87.50
Waste] Jason 0.75 hour(s).

Jun-I3-07
Remote support for Gerald to troubleshoot Forecaster 7,0 stability

concerns.
Jun-18-07 ,
Log into Algonquin, Troubleshoot the error message that is
appearing in Forecaster when saving data. Reset HIS in attempt to
resolve.
Reviewed the event logs.
Jun-18-07 >
.Log into Algonquin. Install the Forecaster 7.0 Hottix on the
ALGONQUINZ server. Install 27 Windows updates on the server.

relating to other software running on the server as well,
Review logs and ask that Dave review logs as there were errors

131.25

Accounts are due when rendered.

Service Charge of 1 .5% per month (19.5% per annum) on any balance unpaid 30 days after date of
invoice

829-G90025-9

BDO Dunwoody LUP is a Limited Liability Partnership registered in Ontario



L

,

393.75

210.00

875.00

Edmonds,

787.50

52.50

262.50

262.50

Jun-20-0'7 Wachtei, Jason 2.25 hour(s).
Work with Microsoft in remote sessions and over email to
troubleshoot and resolve the errors that Gerald was receiving in
Forecaster. Reconfigured Forecaster settings in HIS. Issue has been
resolved.
Jul-03-07 Edmonds, Sonia 1.20 hour(s).
Remote support for Gerald to continue troubleshooting .Revenue

tab issue. Communicate with Microsoft on issue.
Jul-l3~07 Wachtel, Jason 5.00 hour(s).
Log into Algonquin. Change over the Forecaster to link to Fix.
Work with Microsoft to resolve the connectivity issue to Forecaster
from Fix. Have 2 separate screen sharing sessions with Microsoft
to gather information and attempt to resolve the problem pulling
Forecaster data into Frx. Send instructions on how to link to the
new Forecaster. Continue the case with Microsoft to resolve the
DirectLink problem.
Jul-20-07 Edmunds, Sonia 4.00 lioL1r(s).
Onsite general support for Forecaster and FRx.

Sonia 0.50 l1our(s),
FRo/Forecaster issue - further communication with Jason and

Microsoft relating to outstanding issue with FRx not pulling
Forecaster data. Documented current environment configuration to
provide details.
Jul-23-07 Edmonds, Sonia 0.30 hour(s).
E-mail support for Susan relating to combined actual and QS

forecast total columns
Jul-23-07 Wachtel, Jason 1.50 hour(s).
Remote session with. Microsoft to troubleshoot the Frx Forecaster
segment problem further. Resulted in a workaround to get Frx to
pull data from Forecaster.
Jul-24-07 Edmonds, Sonia 1.50 hour(s).
Telephone and remote support for Gerald & Susan relating to FRx

report design requirements to pull Forecaster data. Follow up with
additional options to deal with 24 digit segments.
Jul~25-07 Edmonds, Sonia 0.50 hour(s).
Remote support for Gerald. Connected through Citrix to test

input into Budget Q2 input set to confirm proper saving of records.
Jul-2'7~07 Edmonds, Sonia 0.30 hour(s).
Remote support relating to truncating Forecaster segment

87.50

definitions. 52.50
.Accounts are due when rendered.

Service Charge of l .5% per month (19.5% per annum) on any balance unpaid 30 days after date of
invoice

829.G90025-9



BD
9

262.50

306.25

262.50

87.50

175,00

70,00

262.50

175.00

87.50

Jul-30-07 Edmonds, Sonia 1.50 hour(s).
Remote suppolt to test Tree mapping for FRx report with

DireetLi1tk. Provided screen-shots for updating existing reports.
Aug~08-07 Edmonds, Sonia 1.75 hour(s).
Telephone and E-mail support for Susan re: registration key

update, calculated revenue line, locking lines and columns.
Additional remote support to look into FRx report with too much
information coming from Forecaster data.
Aug-09-07 Edmonds, Sonia 1.50 hour(s).

Telephone and remote support for Susan relating to FRx report
providing information for all Forecaster departments. Hot fix
issued and provided for installation. Telephone and remote
support relating to Budget 2007 QS not pulling the correct line set
for each department.
Aug-14-07 Edmonds, Sonia 0.50 hour(s).
Remote and telephone support for Susan relating to locked lines

in Forecaster, override options, and revenue input lines.
Aug-15-07 Edmonds, Sonia 1.00 hour(s).
Remote support for Susan to run recovery to unlock security,

troubleshoot allocation testing which had columns with blank
lines. Reran allocation successfully and documented update to
client.
Aug-21-07 Edmunds, Sonia 0.40 hour(s).
E-rnail support for Susan relating to calculations not appearing on

the baseline of input set.
Aug-22-07 Edmonds, Sonia 1.50 hour(s).
Telephone and remote support for Susan relating to mass 3%

adjustment. Tested and documented results. Also assisted with
Actual column in Test 2008 budget having calculations work.
Aug-23-07 Edmonds, Sonia 1.00 hour(s).
E-mail support for Susan relating to updating calculations on QS

in order for totals to appear in current budget.
Aug-24-07 Edmonds, Sonia 0.50 hour(s).
Email support for Susan relating to various Forecaster questions -

ExpressLink, Input set calc, etc.
Aug-27-07 Edmonds, Sonia 1.00 hour(s).

Telephone and remote support for Susan relating to uploaded data
and historical YTD columns not displaying values. 175.00

Accounts are due when rendered.

Service Charge of I .5% per month (l9.5% per annum) on any balance unpaid 30 days after date of
invoice

829-G90025-9



9

Aug-28-07 Edmunds, Sonia 1.00 hour(s).
Remote support for Susan to add calc accounts to master account

list, recalculate budgets, and test amounts coming through to
Budget 2008.
Aug-29-07 Edmonds, Sonia 0.30 hour(s).
Email and telephone support for Susan to test out input calc task

and other options for updating calculated amounts on AF200712
column.
Aug-30-07 Edmonds, Sonia 1.00 hour(s).
Remote support for Susan to create Budget 2007Q2 input calc,

and test ExpressLink connection for APIF.(824)
Aug-20-07 Edmonds, Sonia 0.30 hour(s).
E-mail support for Susan relating to document attachments to

input sets and formatting reports.
Out of Pocket & 3% Project Life Cycle Administration Fee

INDO
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Our Fee

GST

PST

Total

\

52.50
592.18

$8,59§._43
» 5 1 5 .9 1  w

19.08

$9,133.42

175.00

175.00

52.50

f

ffs 4,944

* L~ ~.
xi, ?§3'*3i

Accounts are due when rendered.

Service Charge of 1 .5% per month (I9.5% per annum) on any balance unpaid 30 days after date of
invoice

829-G90025~9
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PURCHASE ORDER
00 _ 530No.

THISNUMBER MUST APPBAR ON
ALL PACKING SLIPS, INVOICES

AND CORRESPONDENCE

\
From: BDOTo:

Attn:

AlgonquinPower

2845 Bristol Circle

Oakville, Qntario

L6H 7H7

(905)465-4500

(905)465-4514
Tel:

Fax:
Tel:

Fax:

F.
€ Q2 8?Skiiii33Zi¥i3§ g; TennI:.. 0n 0

N/30 Z-Aug-07

§§(3iii?éiiéd§B§483
Gerald Tremblay 6% 8%

ITEM # QTY DESCRIPTION PAGE UNIT COST TOTAL
l

1

I

MiscSupport

16,200.00This Purchase Order is not to exceed $

without theprior written approval of APC.

P.0. is valid for above order only.

15000.00 l 5000.00

Subtotal

PST

GST

s 15,000.00

1,200.00

TOTAL s 16,200.00

AIL_....=.;§j.'°QQQQQ §§§iQ.'j§;vw a v' M o n
I7` 2-Aug-07

A IC PTEDc E 8 .
Order Via Fax / Telep one 2-Aug-07

\

One Copy - Vendor : One Copy - Accounting



Terms

, $8,000.00Total

$; meltwater
news

9

».»- .,,..»..~

Invoice
9 I Date I 2/26/2008

Invoice # US11615

Rep SH
Bill To 1............

/_.....
Algonquin Power Income Fund
Attn: Kelly Castledine
2845 Bristol Circle
Oakville, Ontario Canada
Oakville, L6H 7l~l7

\~~... ...........,.,.. 4- .-

P.O. No. Ordered By

Kelly Castledine

Quantity Description Amount

1 Mcllwalcr Ncws:25/04/08-2S/04/ IT 8,000.00

vggqggg ID

{\<;;;<;> M Y  £  , N

,... I *R

:~>=-»

aowwv GIL 18088
. .,('

\I0O 1% l8Firw
89980989 .sea # (\0\l'

.Gs 1:>
*

41; .,,¢;,»¢'.b
` \

1
1

\0ELECTRONIC PAVMENIS
Bibby Financial Services (CA), Inc
Bank ol'Amcrica

f
/

PARK?
:
f' 9 lw2-<,**£?"8'36-9:*/ ° ~2» @st

/
ABA (wife 9 5 5 9 8 6
ABA (ACH): 111000012
Beuetil ol'Mcllwate- News US. Inc
*Please list Mehwawr News & Invoicer with

M  4  z
re lransfcr

\

Payments via Mail:
Bibby Financial Sfervicu (CA), Inc.

File # s1042
Los Angeles, (`A90074-1042
*Please rclbnsnee "Mcllwaicr News" & invoice # on check

CREDIT CARD PAYMENT INFORMATION ATTACHED

#no

AMOUNT DUE IN FULL BY 27 MARCH 2008

wunvulnmmnnw »»*u»»-44 w w w w iy v w in-vuuhnnwuuln ananuvvww
» *.» ,. »

.



Expires: ;
- -# vs_- --uv r-1- 4 . - 1 .  -i- -4- 1-pm an

n
ap AP€<r<15>iMH CGl1l'2 . *. . . r :. . (!8". .*" :iL*¢5'>:> .pa -... ;F5*-5s.L. . a.».»°»,4ex?l:341.E!i.léQI?k,51"l~?';,3§1,}»".ff'}l,§'.&'?»2l.".l_}»'i$;5,!aT§.\i'8,.1 -14€ ~I!r::* u # a??i'§ 8 l1491'¥§f.¢11 |=.-n=.lf.}£.- ..r ¢ mies;.ae¥sas§@m3@A@?iI¢KsE8li'

v 5 i=1w\\? ! 'a=»*$::;9
.
U'::". f is'

5§°fr¢1 ¥u n :9 D358¥EE¥?QG4'.488R' w* we i8)¥FI.
\" . 1 &., v * ' ".* ~h .I :§3?éi :3f}~'£"3 s 8'2\}£ :;1vv 9,4§3,&~.1 * . 54.2342l"!,3i,:l*&»=,}!i31:§. n. . . .

Street

S'[8tE,'________ Zip__.________.__-___City

-9F a x 'v--49 vs_. u-1-I _ - 9  - N iPhone 3 Q
ang- - - - -» -- ----

I  .

I .a<§+en.s=4- . ~BI£4=§§l131' 1* ji =Li.1§&g@I T . +@.''.4€&1£IH!Pl 133
Cardholder agrees to be hound be the lents and cond\lions of cardholder's agreemanl with card issuer.

DateQ i c m a t u r e

1

Good News! You can now pay by credit card. We accept
Visa, MasterCard, Discover and American Express. If you would
like to charge your purchase to your credit card,please
complete the form below and fax it to 805-446-6112

YOUR VENDOR'S COMPANY NAME:

l / W e  h e r e b y  a u t h o r i z e  B i b b y  F i n a n c i a l  S e r v i c e s  ( C A )  I n c . ,  p u r c h a s e r  a n d  a s s i g n e e  o f  t h e  a b o v e
r e f e r e n c e d  a c c o u n t ,  t o  c h a r g e  m y i o u r  c r e d i t  c a r d ,  l i s t e d  b e l o w ,  f o r  t h e  a m o u n t  d u e .

C r e d i t  c a r d  i s s u e r :

INVOICE NUMBER;

I

AUTHORIZATION FOR PAYMENT
BY CREDIT CARD

[ ]Visa
[ ] MasterCard

AMOUNT:

[ 3 Discover/Novus
[ ]American Express

I

F

PLEASE FAX THE COMPLETED AUTHORIZA TION TO:

Bibby Financial Sen/ices (CA), Inc.
ATTN: PAYMENT PROCESSING

FAX: 805-446-6112

FOR QUESTIONS REGARDING THIS TRANSACTiON PLEASE CALL 866~446-2880



Certification
Under penalties of perjury. I certify that:

1. 111c number shown on this mr is. my correct taxpayer identification number (or | am waiting lot a number to be issued to me), and

2. I am not subject to backup withholding because: la) I am exempt loom backup withholding, or (b) I have nut been notified by the Internal
Revenue Service (IRS) that l um subject to backup withholding as a result of a failure to report at interest or dividends. or (c) the IRS has
nouliod me Wat I am no longer suoiecf to backup withholding, and

Ii. I um u U.S. person (including n U.S. resident alien).

Cenliicatlon instructions. YOu must cross out item 2 above II you have been notified by me IRS that you are currently subject to backup
withholding because YOU have failed In report all interest arid dividends on your tax velum. For real estate transactions, ltsm 2 does not =\p¥>lv.
For mortgage interest paid. acquisition or abandonment al secured property. cancellation al debt, contributions to an individual retirement
arrungcnnent (Ly*Ai. and generally. payments omer than interest and dividends. you are not required to sign the Certification, but you must
pruvidu your corel TIN. (Sou the irlsmIctioni on page 4,3

SignaUira Of
u.s. person

Enter your TlN in the appmpnaze box. The TIN provided must match Me name given an Lina \ m nvoud
baakuo withholding. Fur individuals. this is your snclat security number (SON). However, Mr it resident
alien, sole proprietor, or dasregardad 6nliiy_ see the Part I irxssructions on page 3. For other end-illes. ii is
your employer idrantificmion number IEIN). If you do ng; have a number. see How lo get a TIN on page a.

Note. If me ar:nm.ln! is in more than Ann name. see the can on page 4 lot guidelines on whose
l'1LII\\b0l' lo amer.
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Here
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lf1c» v' !"Iravmzlfrfer 28068)

Check anpruilf able nun. L I

Aadrous rsuummr. s-tu=¢a4. anti » .1l.1t Crsuntu r1o.i

B 0 0  w  E I  C a m i n o  R e a l ,  S u i t e 2 6 0

City stare. and .»:up cade

M o u n t a i n  v i e w ,  C A  9 4 0 4 0

kg I £161 auoounl numbers; fmuru iophunufl

m

N' I Norw (as howl\ on yew :norw lax rviuvn)

§, iMeltwa!er News US, Inc.
=¢U. Busan name, al uinunam Iron auaova
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Request for Taxpayer
Identification Number and Certificamtiolf

» ' » - » ~ :

, / - .

[48 CQrpc1ra:1an Parttmursnip ;_j Ctthcal 1»

1
l

T1
I
I
I

Date r

Hu1;ues\er's name and address (optional)

Social suourity number

_  _ L i I + I

Employer identification number
2 l o l s l 2 l  8 l 9 i 5 l 2 l 8

F
' A i * L

VJ

J

Give form to the
requester. Do not
send to the IRS.

or

lixctriilit H0111 backufi

mnthhokiing

L /
I

1

I.

Purpose of Form
A person who is required lo he an information return with the
ms. must obtain your correct taxpayer identification number
(TIN) to report, for example, income paid to you. real estate
transactions. mortgage interest you paid. acquisition or
abandonment of secured property. cancellation of debt. or
contributions you made to an IRA.

U.S. person. Use Form W-9 only it you are a U.S. person
(Including a resident alien), to provide your correct TIN to the
person requesting ii (the requester) and, when applicable. to:

I. Certify that the TIN you are giving is correct (or you are
waiting for a number to be issued).

2. Certify that you are not subject to backup withholding, or
3. Claim exemption loom backup withholding if you are a

U.S. exempt payee.
In 3 above, it applicable. you are also certifying that as a

U.S. person, your allocable share of any partnership income
loom a u.s. trade or business is not subject to the
withholding tax on foreign partners' share al effectively
connected income.
Note. ll a requester gives you a lord other than Form W-9 to
request your TIN, you must use the requester's form If it is
substantially similar to this Form W-9.

For federal tax purposes. you are considered a person if you

• An Individual who is a citizen or resident of the United
States.
• A partnership, corporation, company, or association
created or organized n the United States or under the laws
of the United States. -:>r

Any estate (other than a foreign estate) or trust. See
Regulations sections 301 .7701-Sta) and 7(a) for additiuna
information.

Special rules for partnerships. Partnerships that conduct a
trade or business in the United States are genially required
to pay a withholding tax on any foreign partners' share of
income loom such business. Further. in certain cases where a
Fomt W-9 has not been received, a partnership is required to
presume that a partner Is a foreign person, and pay the
withholding tax. There-fore, it you are a U.S. person that in a
partner tit a partnership conducting a trade or business In the
United States. provldn Form W-9 to the partnership to
establish your U.S. status and avoid withholding on your
share of partnership income.

The person who gites Form W-9 to the partnership tor
purposes at establish ng its U.S. status and avoiding
withholding on its allocable share of net income from the
partnership conducting a trade or business in the United
States is in the following cases:
I The u.s. owner of a disregarded entity and not the entity,

•

are:
Cat. no. 1u2a1>< Farm W -9 (Rev. 11.2605)

l



OlhE>f >-
Individual/
Sole proprietor PartnershipCheck appropriate box: v Corporat ion

Exempt from backup
withholding

Address" (uumbe-» , street, encl wpm. or suite no.)

1 0 1  n .  W E S TL A K E  B L V D . ,  S U ITE  2 0 4

Requeslar's name and address (optional)

Czit.y_ state, and Z\P code
W E S T L A K E  V I L L A G E ,  C A  9 1 3 6 2

Soc hl security number

I I + I J, I I 1

Employer identlncation number
2 l o J 0 | 2 | 2 | 9 | 3 | 3 | 8

9

F arm W-9 Request for Taxpayer
Identification Number and Cer unification

Give form to the
reques ter .  Do not
send to  the, lRs .

(Rev. January 2003)

lllepnnmenl of loc Treasury
-lnlemal Revenue Service

m
UI
iv
D.

Name

E IB B Y  F IN A N C IA L  S E R V IC E S  (C A ) .  IN C .

Business name, if dilferenl from above
r:
o

m 8
& c )

U
'8 S
4-1 ii

Lm
c  c

9 .  u
PE
u
ID
Q.
m
(1)
ll.)
U)

List account number¢(s) here (optional)

T a l< _ p a y e r I d e n t i f E c a t i o n  N u m b e r  ( T I N )
I

lznn
Enter your TIN in the appropriate box.  Fun ind ividuals.  this is your social security number (SSN).
H o w e ve r .  f o r a res id ent  a lien,  so le propr ietor .  or  d is reg ard ed  ent i t y,  see the Par t  I  ins t ruc t ions  on
page 3.  For other ent it ies,  it  15 your employer ident if icat ion number (EIN).  If  you do not  have a number.
see How no g et  a T IN on pag e 3.

N o t e : If  the account  is i i i  more than one name, see the Chan!  on page 4 for guidelines on wno5e number
to renter.

or

Certification
Under penalt ies of perjury, I cert ify that:

1.  The number shown on this form is my correct  taxpayer ident if icat ion number (or  I am wait ing  for  a number Lo be issued  to me),  and
2.  I am nut  subject  la backup withhold ing  because:  (a)  I am exempt  f rom backup withhold ing .  or  (b)  I have not  been not if ied  by the Internal

Revenue Service (IRS) that  I am subject  m backup withhold ing  as a result  of  a failure to report  all interest  or d ividends,  or (c) the IRS has
notif ied me that I am no longer 5ut8er: t  to l; iar: l<ulJ withhold ing. and

3.  I am a U.S.  person ( includ ing  a U.S.  resident  alien).
cer t i f icat ion inst ruct ions.  You must  cross out  i tem 2 above i f  you have been not i f ied  by the IRS that  you are current ly subject  to backup
withhold ing  because you have failed  to report  all interest  and  d ividends on your tax return.  For real estate t ransact ions,  item 2 does not  apply.
For mortgage interest  paid .  acquisit ion or abandonment of  secured  property,  cancellat ion of  debt ,  contr ibut ions to art  ind ividual ret irement
arrangement  ( IRA),  and  generally,  payments other that  interest  and  d ividends.  you are not  required  to sign the Cert lhcat ion,  but  you must
provide your correct  T IN.  iS inst ruct ions on pa 4.)
Sign
Here

r-Signature al
U.S. person P .1 1 Date > ff

Purpose of Form
A person who is required to f i le an informat ion return with
the IRS. must obtain your correct  taxpayer ident if icat ion

\I

q

number (TIN) to report ,  for example, income paid to you, real
estate transact ions, mortgage interest you paid,  acquisirlon
or abandonment of  secured property,  cancellat ion of  debt,  or
contribut ions you made to an IRA.
u . s .  p e r s o n .  U s e  F o r m  W - 9  o n ly  i f  y o u  a r e  a  U . S .  p e r s o n
( i nc lud ing  a  r es id en t  a l i en ) ,  Lo  p r ov id e  you r  c o r r ec t  T iN  t o  t he
p e r s o n  r e q u e s t i n g  i t  ( t h e  r e q u e s t e r )  a n d ,  w h e n  a p p l i c a b le ,  t o :

1 .  C e r t i f y  t h a t  t h e  T i N  yo u  a r e  g i v i n g  i s  c o r r e c t  ( o r  yo u  a r e
w a i t i n g  f o r  a  n u m b e r  t o  b e  i s s u e d ) ,

2. Cert ify  that  you are nm subject  to backup withholding,
o r

3.  Claim exemption f rom backup withholding if  you are a
u.s .  exempt  payee.

N o t e : I f  a  r e q u e s t e r  g i v e s  y o u  a  f o r m o t h e r  t h a n  F o r m W ~ 9
r o  r e q u e s t y o u r  T / N ,  y o u  mu s t us e the" rec/ue.ster '~;  forrr i if  it  is
s u b s t a n t i a l l y  s i mi l a r  t o  mi s  F o r m W-9.

Foreign person.  I r you are a foreign person,  use the
appropriate Form W-8 (see Pub.  s is ,  Withholding of  Tax on
Nonresident Aliens arid Foreign Entit ies),

Nonres ident  a l ien  who becomes  a resident al ien.
Generally, only a nonresident alien individual may use the
terms of a lax treaty to reduce or eliminate U.S. tax on
certain types of  income However most  tax t reat ies contain a
provision known as a "saving clause." Exceptions specif ied
in the saving clause may permit  an exemption from tax to
cont inue for certain types of income even after the recipient
has otherwise become a U.S. resident alien for tax purposes.

Lr you are a U.S. resident alien who is relying on an
except ion contained in the saving clause of a tax treaty to
claim an exemption from U.S. tax on certain types of income,
you must attach a statement that specif ies the following f ive
items;

1 .  T h e  t r e a t y  c o u n t r y .  G e n e r a l ly .  t h i s  m u s t  b e  t h e  s a m e
t r e a t y  u n d e r  w h i c h  yo u  c la i m e d  e x e m p t i o n  f r o m  t a x  a s  a
non r es id en t  a l i en .

2. The treaty art ic le addressing the income.
3. The art icle number (or location) in the tax treaty that

contains the saving clause and its except ions.
4.  The type and amount of  income that qualif ies for the

exempt ion f rom tax.
5. Suff ic ient facts to just ify the exemption from tax under

the terms of the treaty art ic le.

emf

Ni

Cnl. No..l0231X Film W -9 TRev. mama)



n
Chartered Accountants
and Advisors

BDO Dunwcrody LLP

9

am - 660 Speedvale Avenue West
Guelph Qntario Canada NIK IE
Telephone; (5l9) 824-5410
F3152 I519) 8244497
Tall Free; (8771 236-4835
gun-*lph@bdo.<:a
www.8d0.c'a

March 11, 2008

Algonquin Power Trust
2845 Bristol Circle
Oakville ON L6H 7H7

Attention: Mr. Gerald Tremblay

10121119Invoice

GST Registration No.

PST Registration No.

131585366R

42260868

For Professional Services relating to Great Plains support

$360.00

225.00

90.00

1>080.00 I

90.00

Jan-31-08 Wachtel, Jason 2.00 hour(s).
Logged into Algonquin Power. Continued to troubleshoot the
SmartList Builder issue on GPS. Ran maintenance and was able to
recreate the problem and resolve. Performed full backups of the
DYNAMICS database c, 1 GPS and ran the maintenance process on
the Bella test company.
Feb-Ol-08 Wardlaw, Renee 1.25 hour(s).

Remote support with Susan relating to Report Writer access via
security issue
Feb-01-08 Payne, Stephen 0.50 hour(s).

Project Management
Feb-07-08 Wilcox, Randall 6.00 hour(s).

Onsite with Gerald, Lisa and Susan re: Nolan intercompany
configuration logic and Workplace configuration logic.
Feb-13-08 Wachtel, Jason 0.50 hour(s).
Logged into Algonquin. Started to prepare GPS for testing.

Removed all old data and copied over the databases from GPS to
be used for the test environment.
Feb-14-08 Payne, Stephen 0.50 hour(s).
Project management and scheduling

Feb-l5-08 Verebelyi, Eric 4.00 hour(s).
Onsite support. Version 10 installation - documentation of

process.

90.00

720.00

Accounts are due when rendered.

Service Charge at" 1.5% per month (19.5% per annum) on any balance unpaid 30 days after date of
invoice

f

829-G90025- l

•

BDO Dunwoody LLP is a Limited [Jai/ility Partnership registered in Ontario



\ s

1,080.00

90.00

180.00

225.00

720.00

630.00

450.00

Feb-15~08 Wachtel, Jason 6.00 hour(s).
Onsite at Algonquin. Complete a full walk through of the test

server installation and configuration for Great Plains. Restore all
databases, install all products and test.
Feb-19-08 Verebelyi, Eric 0.50 hour(s).
Development of client install documentation. Review

environment via remote connection.
Feb-19-08 Wachtel, Jason 1.00 hour(s).
Log into Algonquin as per Susan's request. Investigate why

batches in the BELLA database were being stuck when posted.
Released 3 batches at their request. Removed locked records from
the SQL tables. Requested that the batches be posted again.
Feb-20-08 Verebelyi, Eric 1.25 hour(s).

Server installation document.
Feb-21-08 Verebeiyi, Eric 4.00 hour(s).

Documentation of server installation process.
Feb-22-08 Verebelyi, Eric 3.50 hour(s).

Server install documentation - Dynamics utilities and client setup
Feb-22-08 Wachtel, Jason 2.50 hour(s).
Log into Algonquin Power. Reset all security on a folder level for
Great Plains, Integration Manager and FRx on the 2 Citrix servers .
Install the Nolan customized application in both the GP2
environment and on the Citrix servers. Upgrade the Nolan data in
both environments.
Feb-25-08 Wachtel, Jason 2.50 hour(s).
Log into Algonquin. Perform Null backups of the Forecaster data.

Install Forecaster service pack l. Update the FORECASTER
database on the sewer. Install a critical add-on to service pack l
on the server. Install the web application and test that it works.
Install service pack 1 and the critical add-on on both Citrix servers.
Send an update with instructions to install to the Algonquin team.
Mar-10-08 Payne, Stephen 1.00 hour(s).

Provided support to resolve year end issues,
Project life cycle administration

500.00

180.00

201.30

Accounts are due when rendered.

Service Charge of I .5% per month (19.5% per annum) on any balance unpaid 30 days after date of
invoice



Out of pocket expenses
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Our Fee

GST

PST

Total $7,675.93

336. IN

$7,247.48
362.37

66.08
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Accounts are due when rendered.

Service Charge of 1.5% per month (I9.5% per annum) on any balance unpaid 30 days after date of
invoice

829-G90025-3
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Oneratlnu Costs Monthly

7
70.000 forecast

Staff:
currently 2 full time staff in oakville office - Dav ld Ormsby, Brian Monershnad
Qulenouch comracl and/or new hire for Oakviile Office lo handle calls aiM projects

24,000
12.600

1100-1 -9800-75-7225-00G0
1100-1 .9800-75-7225-0000

2,000
1 ,800

Communleatlons:
Internet Connection
Telephone and Long Distance

2,4002001100-1 -9800-75-7225-0000Web Accounts

1,260
2,000
I 500
4 000
5.000

30,000
2,000

1100- 1 -9800-75-7125-0000
-9800-75-7125-0000

1 100-1-9000-75-7125-0000
1 100.10800-70 7 125-0000
1 100- 1 -9000-75-7125-0000
1100-1 -9800-75-71250000
1 100-1 -9800-75-7125-0000

Software:
Cllflx Server Software Renewal
Mcrosofl Email Exchange Software Server Upgrade. 1 100-1
Symantec Anti-Virus upgrades
Windows Server Licenses
Backup Software
Microsoft Office Upgrades
Blackberry Enterprise Server Upgrade

BO
90
45
45

1 100-1 -9800-75-7200-0000
1 100-1 .9800-75-7200-0000
1 100-1 -9800-75-7200-0000
1100-1-9800-75-7200-0000

Domain Registrations:
3IQOf\QLIlf\DCW8i'.CGYT\,.f\6l,.03,
algonquir\airink.ca,.cam
aphoi .algonquinpcwenwm
airsourcepowedundcom

1152
1440

96
120

1100.1-9800-75-7225-0000
1100-1-9800.75-7225.0000

Dial-Up internet Access Software.
plus dial up 2cccul1\s
eranhhnk d¢a1up 3cco\lnl$

Printer Supplies

3,500
350
350
350
350

1100.1 -9800-75-7122-0000
1100-1 -9800-75-7122-0000
1100-1-9800-75-7122-0000
1100-1 -9800-75~71220000
1100-1-9800-75-7122-0000

sao average per month
50 average per rnon\h
50 average per month
so average per month
50 average per month

Tuner e calrudges
fUSe( units
drum kits
transfer units
Maintenance and Repairs

Computer Repairs

4000
w e

2000
200
200

1100-1 .9800.75.71 Z20000
1100-1 ~9800.75-7122-0000

1100-1 -9800-75-7122-0000
1100.1-9800<75~71220000
1100-1 .g800.75-7122 .0000

Hard Drives
Power Supplies
Memory Upgrades
Keyboards
Poinllng device

Merla

1100-1 ~9800-75-7122-0000
1100-1 -9800-75-7122-0000
1100-1 -9800-75-7122.0000

s 000
200

Q
10,000

Backup Tapes
CD's
llwpies
EMC SAN UPGRADE Fm Great Plains in 07

184,522Total IT

Aggounlinq SV$\EIW

Renewals

25,000
4,000
1,000
4,000

10,000
500
sao 45,000

1100-1 -9820-75-7125-0000
1100-1 -9820-75-71250000
1100-1 .9020.75.7125-0000
1100.1-9s20~75-71250000
1100-1-9820-75-7125-0000
1100-1 -9820-75-7125-0000
1100-1-9820-75~7125-0000

Great Plains
Wennsdl Job Cost
Fixed Asset Module
Paramount
Cogsdale-esumaled
Encore
Mekorma

.,,....»

420,0001100.1 9820-75-71250000Miscellaneous Support t

85,800Total Operating Costs for the Accounting System

2491522Total OperatingCosts for IT andAccounting System

Network I Computer lTelephor1e Equipment/Accounting System Budget 2006

Algonquin Power Oakville Head Office

J
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PROJECTS 2006Capital Costs'

20,000
4,000
s,0o0

1100-1 -0000-10-1625-0000 Allocate 10 new computers (new hires and/or failed systems
1100-1-0000-10.1625-0000 Replace old CRT monitors with LCD (10 units)
1100-1-0000-10-1Ei25~0000 To archive data on NAS

Lapiop Comfnuiers
New LCD Monitors
Archive and Coinpllarlce Software

15,0001100-1-0000-i0-1625-0000 For redundancy and allow more remote access usersMicrosoft Exchange Redundant Email Server

e0.ooo
5,000

25_000

Virtual Sewers begin process of virtual server ertviorment to reduce hardware arid software costs I improve recovery
Rack For Sewers 1 i00~1-0000-10-1625-0000 Rack Mounting for Servers
Server Room Renovations . add new UPS

Desktop Computers
Primers
SHAREPOINT PROJECT

1100.1~0000-10 1625-0000 Allocate 4 new computers (new hires andlor failed systems)

1 1100.1-0000-10.1625.0000 HP4100
1100.1-000040-1625-0000 to provide a web based share point for document conlrovcor

Total:

10,000
2.500

20.000
169,509

AccounNnn Svstom

20,0001100-1 -0D00~ 10- 1625-0000Timesheet Auwmalion- Eslirnaled

15,0001100-1 -Oooo- 10-16250000Expense Automation- Estimated

50,080Intercompany Module and centralization al data bas 1100.t»0000.10.1625~0000

1s,oco11 O0-1 -00O0- 10-1 e2a~0000Dashboard-Executive Real Time info,

1510801100-1 »0000-10-1625-0000integrity reports and automation

s,sn065010.001100-1-0000-10-16250000Additional User Licensing- Forecaster Etc

121,500TotalCAPEX for the Accounting System

291,000Total CAPEX for IT and Accounting

Allocations: CanltalCosta
291,000APT

Newsprint
TOTAL

OoeratinaCosts
234.522
10,000
244,522 291 ,000

AmmonizeCap.Costs over: 5

I 58,200

years

Annual Amount (2004~2008)



Remit TQ:
ALGONQUIN POWER SYSTEMS

Material

Oakville, ON L6H 7H7
(905) 465-4500 Ext.
Bill TO'
Algonquin Power Trust
Attn:
Mr. David Kerr
2845 Bristol Circle

Oakville ON L6H '7H7

Date

2845 Bristol Circle

5/31/2008

Job Number;

f

JC36545

Invoice Number

002-999907-3686

OOO0

CDN

Cuatzomer Order Number

Job Name -

Description

Quantity

Invoice

ApT-ciel pot .Act -110098400061

Job Address :
2845 Bristol Circle

Oakville, ON L6H '7H7

Customer number

002APTCDN

Unit Chg

Net 30

net: Terms

Billable Amount

12 , 95
Purcwlatzor Courier

1 . 00 6,160.00
Group Conseil Genivar

1.00 12,95
SHIPPING AND TRANSPORT

6,160.00
SUPPLIESHARDWARE

884339 6,172.95

I

Succor

8§€€3§i§9

5/31 / pp

9381="3~Z3 lv

' Material Total :

5 6 6 8 a m a 4 9 -  v v v o ~  v o w

e a  c a n e - Oni; chg
Lt;y Billable Amount

O0 811 . 79

00 5 218 . 49g

J@3I1

a i lho1;l /17 Q

a11w@l>4€>v§Q $82483
00

811.79
TRANSMISSION LINE

5,218.49
TRANSMISSION LINE

4,102.00
POWER HOUSE/BUILDING

4 102 u 00I

Group Conseil Genivar
H U O L W  9 0 4 4

989 "of 10 132 .28r

Admin E Quant try

Subcontractors Total:

,/I 25/? V» 967570 ,z2¢*»>z:2°5'
Unit Chg Billable Amount

1 . 00 50 . 00
Tele Communications De :Ll'es!:

1. O0 53 I 94
Tele Communications De L'es:

1 , 00 50 . O0
Tale Communications De L'est:

1 . 00 50 , 00
Tele Communications De L'est:

1 . 00 50 . 00
Tele Cc>mmunicat;ions De L'est:

1 , 0o 500 . 00
week-end en Fete Ste-Felicite

1 .of 136 .38
Claude Duke

1.. 00 220 . 12
Femme Delavoye err (Claude Lavoie)

1 u 00

S0.00
TELEPHONE & COMMUNICATION

53.94
TELEPHONE & COMMUNICATION

50.00
TELEPHONE & COMMUNICATION

50.00
TELEPHONE & COMMUNICATION

50.00
TELEPHONE & COMMUNICATION

500.00
LICENSES AND FEES

136.38
LICENSES AND FEES

220.12
LICENSES AND FEES

76.04
LICENSES AND FEES

76 ¢04

Jean

Gaelan Duke/Reginald Duke



1 .00 272.06
Ghislain Be rube LICENSES AND

1 . 00 251 . 88
Gilles Charest LICENSES AND

1 40 0 401 , 30
Femme France et Guy D'Ast:ous err. LI CENSES AND

l . 00 526 _.52
Jean Paul Berixbe LI CENSES AND

1 . 00 241 . 62
Marcel D'Aut:euil LICENSES AND

l .00 352 . 14
Marcel Be rube LICENSES AND J

1 , 00 33 . 80
Sylvidam Inc. LICENSES AND

1 . 00 72 .82
Ulric Be rube LICENSES AND

1 .00 350 . 00
Claude Dube LICENSES AND

1 .00 350 . 00
Femme Delavoye err (Claude Lavoie) LICENSES AND

1 .00 350 .00
Gaelan Dube/Reginald Duke LICENSES AND

1 .00 350 . 00
Ghislain Be rube LICENSES AND

1 . O0 350 . 00
Gilles Charest LICENSES AND

1 , 00 350 .00
Femme France e t Guy D'Ast:ous err. LICENSES AND

1 n 00 350 . 00
Marcel D'Auteuil LICENSES AND

1 . 00 350 u 00
Marcel Be rube LICENSES AND

l . 00 350 .00
Sylvidam Inc. LICENSES AND

1 . 00 350 . 00
Ulric Be rube LICENSES AND

1 . 00 350 .00
Marcel D'Auteuil LICENSES AND

272.06
FEES
251.88
FEES
401.30
FEES
526.52
FEES
241.62
FEES
352.14
FEES
33.80

FEES
72.82

FEES
350.00
FEES
350.00
FEES
350.00
FEES
350.00
FEES
350.00
FEES
350.00
FEES
350.00
FEES
350.00
FEES
350.00
FEES
350.00
FEES
350.00
FEES

b 9 l 00~0z'J@p-521959 o
Admin. Total : 7 188 .62.I

Billing Amount:
Retention Withheld:

Retention Due :

$23I493.85
$0.00
$0.00

GST Number : 13248 7463 RCOOOl

Subtotal :
Misc :
Tax :

$23,493.85
0.00

3,024.~85

pay This Amount : $26,516.70
_....=



Invoice / Facture

Page 1 /2
Order No/no dh eolande:
184541472

CustomerNo/no declient:
875408

Invoice No/No defacture:
107010000644042

222-6802
310-3785
810-5625
310~7412
810-7415
310~7422
811 ~1193
311 .5747
311 -5154
313-3920
a1a-ssa4
320-4607
341 -3031
341 .3059
341 -8066
341 -8685
841-4506
341 -4606
420-2482
420-5320
480-1764
480-1765
485-5674
960-8572

PO No/Réf. cllentc
Dispatch Date/Expédition:
Terms/Conditions:
Due DatefEchéance:

Tax Summary/ Détail des taxes

Item No.
Code article

970-4190
984-1399
9508822
984-1417

Rate (° /° )
Taus (%)

8.00

Rate (° /° )
Taus (%)

6.00

Sold to/Vendu é:

ALGONQUIN POWER CORPORATION IN
Mr. David Ormsby
2845 BRISTOL CIRCLE
OAKVILLE on LGH 7H7
Canada

Quad Core Xeon Processor E53102x4MB Cache, 1.60GHz, 1066MHz FSB, PE2950
Premier Enterprise SupportService Gold Welcome Letter
5M MULTI-MODE FC CABLE LC-LC Tyco
Rack Chassis w/Sliding RapidNersa Rails and Cable Management Arm,Universal
Electronic Documentation and OpenManage CD Kit, PE2950
Redundant Power Supply with Dual Cords for PowerEdge 2950
information,No Second Processor
1x6 Backplane for 8.5~inch Hard Drives
4GB 667MHz (4X1GB), Dual Ranked Fully Buffered DIMMS
Bezel for PE 2950
24X IDE CD-RW/DVD FiOM Drive for PowerEdge 2950
Riser with 3 PCIe Slots for PowerEdge 2950
146GB 15K RPM Serial-Attach SCSI 8Gbps 3.5-in HotPlug HardDrive
Integrated SAS/SATA RAID 1 PEFiC 5/ Integrated
PERC 5/i, CB Backplane integrated Controller Card
No Floppy Drlve for xi Backplane
Qlogic 2460 GB Optical Fiber Channel HBA, PCI-E Card
Qlogic 24604GB Optical Fiber Channel HBA, PCI-E Card
Power Path ENT Windows Workgroup
No Operating System
Embedded Broadcom Netxtreme H5708 GigabitEthernet NIC
Broadcom TCP/IP Offload EngineNot Enabled
Hard Drive MultlSelect Option
GOLD Enterprise Support* 7x24 Escalation Manager, Hw/Sw TechPhone Support, Enterprise Com and
Center, tyr » .» -» <» ~¢w» ~t~» » » <»  ' "
GOLD Enterprise Support: 4 Ho 7x2 ltd 3ri7ié
Dell Hardware Warranty Plus Orisite Service lnital YH
GOLD Enterprise Support: 4 Ho r 7x24 Onsite Service with
Dell Hardware Warranty, Extent

Description
Description

1

t*A

0537
10/12/07
Net 30 Days/net to lours
11/11/07

DELL CANADA /NC
155 Gordon Baker Rd.,
Suite 501
North York, Ontario
Canada M21-I 3N5

GST

P6T
TVP VQ

52

89

AD
ST

AWGQQ

C-C}*'3WX?'4Y

000093

wt;

Dell Online/Dell Sire Interner: www.deII.ca
Main Teleplzone/Ilél éphone: I~4I6~758~2i00

Fax/Félécopiezzr: I -4]6.758-2303
Technical Support/Souiien Teclmique: 1~800-387-5757

W

...*..-.

with 8m°r9°fl<=v Dispat'r\*trii g 5 t i !
I ] 0 ?

mergence Dnspeic .2YR Ext

GST/FPS No: R121 23300I RT
QSWFVQ No: 1008330537-TQ-000]
PST/FVP No: ON #5669~1866

8*""' .3
Ni

lion ,9%.2s'z>

\96 @my 2)

838?

Invoice date/Date dh facture:
Ship via/Expédié par:
Order date/Date command:
Salesperson/Verxdeur(se):

5'

QXL 8C3`€}§£

J533 f ;

DELL

Ship to/Expédié é:

ALGONQUIN POWER coF¢poF<A1;ot» 1 I
Mr. David Ormsby
2845 BRISTOL CIRCLE
OAKVILLE ON L6H 7H7
Canada

1

1

1

1

1

1

. (H

Quantity
Quantlté

l

10/12/07
INTERNATIONAL
10/09/07
MILOS LUKAC

Total

,Payments/Grédits
Total due/Montant dO

1

1

2

1

1

1

1

1

1

1

1

1

2

1

1

1

1

1

1

Sub-totavSous~tota|
Freight/Frét

GST-HSTITPS
PST-QST/TVP-TVQ

343*

Unit Prlce
Prix unitaire

o f

.1"i

8647400

CAD
6,474.00

125.00
395,94
527.92

0.00
7,522.86

7,522.86

Amoun!
Montant

6,474.00

{

9[é 8~<5`5.UZ>" 8550"

Unless you have a separate written agreement with Dell, all pur('ha.ve.v are subject to Dell's terms and ccrndirioILs of sale accompcmying this invoice.
A mains Que yous n'ayezconclu ume entente écrire distinct avec Dell, taus leg achanv sort aswujettis aux conditions De venue De Dell accompczgnant la présenlefacture.

French document available upon request / (In document enfrangais est disponible sur demands.

.



0akvi11e, ON L6H 7H7

(905) 465-4500 Ext. 0000

Be TO:
Algonquin Power Trust - CDN

Attn:
Mr, David Kerr

2845 Br1 sto1 C1rc1 e

0akv1He, ON L6H 7H7

6/27/2008 JC36862

Adm n ,

Remit TO:

ALGONQUIN POWER SYSTEMS

Date

2845 Br1 sto1 C1 rc1e

Ontario Waterpower Association

Job Number:

GST Number z

Invoice Number

5

002-999908-3873

13248 7463 RC000l

Customer Order Number

1l00~9w0_ am 7

( n 00' 04700 -. 0886)

Job Name:

Description

Ouantity

Invoice

1.00 5,675.00
LICENSES AND FEES

ApT-Business Devel ,0pp0rtunit .

Job Address;

2845 Bristol Circle

0akv1 Ne, ON L6H 7H7

Customer Number Net Terms

002APTCDN

B111ing Amount:
Retention MHthhe1d:

Retention Due :

Pay This Amount:

Admin. Total

Unit Chg

subtotal 1
Misc :
Tax:

L

Net 30

an

BiHab1e Amount

$5,675.00
$0.00
$0.00

$5,675.00

0.00

283.75

$5,958,75

5,675.00

5,675.00



invoice

MULLIGAIH
MARKETING

GROUP

5700 'I imberlea Blvd , Unit #1
Mississauga, ON L4W 5B9
I`el: 909-232-8060
Fax: 905-238-8976

06-09-2007 33092

Algonquin Power
Ame Kelly Castlcdins
2845 Bristol Circle
Oalwillc. ON usu 7H7

75 Sets to Ship - s75.56
Queens Qww
60 Skis to Alongquin - $40.06
Oakvillc

Nat 20 Angel | 06-09-2007 RybkorpI

270 18.00 4.860.00T

l
1 FR

Pihmcr Beer Masses
Packed in Gift Boxes w/2 Ohsscs
Set-up Charge
FRHG HT

Business Number 888655750

SEpz82m7

80.00
115.62

80.00T
115.62T

L-
3:2529

I IC3CV/ 4 v 4 4 / * w  4 6 - _

Cu..f¢pAM ...xo

nFPi° {\,Vi-f'1

I/<2>u"2<2211>»<>f'§

ot- wf -
<`.>@{:* ( ° l  / 0  7

SvbWtd

Gem

PST

ss.oss.6z

$303.34

s404.4s

Thank You For Your Order! TOTAL s5.763.41



Invoice / Facture

Page 1 /1
Invoice Novo dh facture:
707010000627587

Order No/no de commands:
184568483

CustomerNo/No De client:
875408

= ».< DELL CANADA INC
155 Gordon BakerRd..
Suite501
North York, Ontario
Canada M2H8'N.'5

Dell Online/Dell Site Internet: www.dell.cu
Main 7̀ elephorxc/I'élép/zone.' 1-4I6~758-2100

Fax/Ilélécopieur.' 1-416-758~2303
Tec/mica! Support/Soutien Ten:hnique.. I ~800-387-5757

GST/TPS No: R.l2.l233001 RT
QST/I'VQ No: l008330537=TQ-0001
PST/IVP No: ON #5669~I866

I

4*

we '34 'ix
Sold tolVendu oz Ship to/Expédié 81:

000253 "TG
.3 3¥382

Mr. David Ormsby

OAKVILLE ON L6H 7H7
Canada

ALGONQUIN POWER CORPORATION IN

2845 BRISTOL CIRCLE

2% =é=

ALGONQUIN POWER CORPORATION IN
Mr. David Ormsby
2845 BRISTOL CIRCLE
OAKVILLE ON LGH 7H7
Canada

PO No/Réf. cllentz
Dispatch DatelExpédition:
Terms/Conditions:
Due Date/Echéance:

0537
10/09/07
Net 30 Days/net so yours
11/08/07

Invoice date/Date dh facture:
Ship via/Expédié  par:
Order date/Date commands:
Salesperson/Vendeur(se):

10/09/07
INTERNATIONAL
10/09/07
MILOS LUKAC

Item No.
Code article

Description
Description

Quantity
Quantity

Unit Price
Prixunltaire

Amount
Montant

921-1275 ISA SERVER 2005 IMPLEMENTATION. ALGONQUlN POWER, BUCHANAN 5,000.00 5,000.00

Tax Summary IDé tall des taxes

Ra e (%)
Taux (%)

6.00

CAD
GST-HST

TPS
300.00

Sub-total/Sous-total
Freight/Frét

GST-HSTITPS
PST-QST/TVP»WQ

CAD
5,000.00

0.00
300.00
400.00

4/'s'
,n@""'" 1/639 »' Total 5,700.00

Payments/Crédlts
Total due/Montant dl]

0.00
5,700.00

Rate (%)
Taux (%)

8.00

CAD
PST-QST
TVP-TVQ

400,00

Associated Orders/Commar\de(s) assodée(s): 184568483 $78
Please mail chequepayments toNeuilIez remettre leg pavements par chéque oz Dell Canada Inc.

P,O. Box 8440 Statlon "A"
Toronto. ON M5W 8P1

¢

neeiws
Hoe

whew a

W
APPFYOVED

Hc5z>~98'6b
91853 <ZTi3i§T C8308

'>n96.6-5.XIZ)-6733575 <

Unless youhave a separate written agreement with Dell, all purchases aid subject to Deller terre and conditions of sale accompanying this invoice.
A minx Que vousn'ayez conclu ume entente écrite distinct avec DelL taus leg chats sort as.vujettis aux conditions De ve/'tw De Dell accompagncmt la prose/:te facture.

Frenchdocument available upon request / Ur dacumcnt en frangais est rlisponible sur demands.

1



DATE

8/09/07

TERMS

C.O.D.

UNIT

ea

>$

DISC %

-so X

QTY

1

CGMP

461iQ AP?QQ'

:Wt

Qactsvii~: \iEND()§5§ ID

I 1641 414411544

ALGONQUIN POWER TRUST
2845 Bristol Circle
Oakville ON L6H 7H7

Bill To:

GST Registration #: 13735 0145 RT*-sw*

9

Security

ALGONQUIN POWER TRUST
2845 Bristol Circle
Oakville ON L6H 7H7

Ship To:

760 Pacific I
Oakville, ON L6L 6M5

E-mail: info@harpsecurity.com
Phone Number: 905-827-6855
Fax Number: 905~827-3884'

Invoice #2 00070113

Rd #21
f

SALESPERSON p.o. Number SHIP VIA Delivery Date

Cam Roberts 1

DESCRIPTION PRICE TOTAL

Security Audit and Consultation Fees
July 15 - August 1, 2007 - requested by
Janis Valentine

$5,100.00 $5,100.00

QNY "@TLC£8*i3*"£ . )4..0 0 /J

H89
4-

7831 4 r 6 I

»~'779 I64. ¢::4:.¢:4», -8- -,3,

WE 8.PPRi8ClRTE YOUR BUSIRESS AND THANK You FOR YOUR comlnuan TRUST.

GST RATE
6%
6%

AMOUNT
$306.00

$0.00

SALE AMOUNT
$5,100.00

$0.00

SALE AMOUNT
GST

$5,100,00

$306.00

6 TOTAL $5,405.00

AMT PAID $0.00

BALANCE DUE $5,406.00

I

Payment Due Upon Receipt. 2% Interest Charged on Overdue Accounts.

I

...1...

C

5

q



Oak ville, ON L6H 7H7
(905) 465-4500 Ext. 0000
Bill To:
Algonquin Power Trust - CDN
Attn:
Mr. David Kerr
2845 Bristol Circle

Oakville, ON LGH 7H7

1/31/2008

Remit To:
ALGONQUIN POWER SYSTEMS

Date

2845 Bristol Circle

JC35249

Invoice Number

1

Cuetcmer Under Number

Description

IMV iC8

C'..l$tfDIT\.&8r Number

002A?TCDN

Oakville, ON L6H 7H7

Job Address:
2845 Bristol Circle

Net 30

Net Terms

4
x

¢2*

Job Number : 002-999903-APTOH Job Name : APT Overhead Costs

43<;§"£;_L€».>\
M r,

Material Quantity Unit Chg Billable Amount

1 . 00 402.70
Federal Express Canada Ltd.

l . 00 58 . 42
Pitney Bowes Leasing

452. 34
Federal Express Canada Ltd.

1 £30 30 , 45
P u r o l a t o r  C o u r i e r

1
J- | 00 123. 94 c

Federal Express Canada Ltd.
1 . 00 158 , 44

1 , 00 14. 60

1.00 495066

1 . 9 0 227 1 54

Pitneyworks
COURIER CHARGE
Purolator Courier
COURIER CHARGE
Federal Express Canada Ltd.
COURIER CHARGE
Federal Express Canada Ltd.
COURIER CHARGE
Disco Emergency Courier

1 . 0 0

402.70
SHIPPING AND TRANSPORT

58.42
SHIPPING AND TRANSPORT

452.34
SHIPPING AND TRANSPORT

3o.45
SHIPPING AND TRANSPORT

. 123.94
SHI?PING AND TRANSPORT

158.44
SHIPPING AND TRANSPORT

14.60
SHIPPING AND TRANSPORT

495.66
SHIPPING AND TRANSPORT

227.54
SHIPPING AND TRANSPORT

19.98
SHIPPING AND TRANSPORT

19. 98

Material Total: 1,984.07

Subcontractors Quantity Unit Chg Billable Amount

32 Q 76 32 .76
Traductions Robert Lamber t: DAM/I-IENSTOCK

1 . 0 0 31.29 31.29
T r a d u c t i o n s  R o b e r t  L a m b e r  t DZ,M/PENSTOCK

Subcontractors Total: 6.4 s 05

T r a v e l  &  D i s b a r Quanta l;y Unit Chg Billable Amount

1 . 0 48 u 32 48 .32

z

Aramark Canada r4EA;,s
50. O0 50. 00

Janet Yeung- petty Cash

1.00

00

0

MEA



Admin .

Aramark Canada
COFFEE, JUICE,
Aramark Canada

Janet Yeung- petty Cash

Janet Yeung- petty Cash

Janet Yeung- petty Cash

ETR 407 Express Toll Route

Janet; Yeung- petty Cash

Janet; Yeung- petty Cash

Janet Yeung- petty Cash

Aramark Canada

TD Visa

Janet Yeung- petty Cash

Janet Yeung- petty Cash

Janet Yeung- petty Cash

Janet: Yeung- petty Cash

Janet Yeung- petty Cash

Janet Yeung- petty Cash

Janet Young-' petty Cash

Janet Yeung- petty Cash

POP

Quanta. Ly

1.. 00

1.00

1.00

1 . no

1 . 00

1 .00

l . 00

1
.L •

1 . 00

1.00

1 .00

l.00

1.0)0

1 . 00

1 .00

1 . 00

J . 00

1 . 00

1 .G0

:JO

Travel & Disbar Total :

r~4aA8.

MEALS

MEA; c:

MEALS

MEALS

8.04
A]R=5IARI8 & OTHER TRANSPORT

112.84
vehicle Repairs

MEALS

MEALS

MEALS

rEALs

MEALS

MEATJ3

MBALS

>4E;A*,'==

mEA;.s

mE:A..s

MEALS

MEALS

Unit Chg

2 282 I 51r

58.44

20. 95

30. 05

83 . 40

46.87

27 1 64

37 , 99

12.83

17 . 33

17 . 56

64 . 44

50 I 81

74 . 76

14 . 39

*

7 .55

4 .00

Billable Amount

2,970.72

2,282.51

112 84

20. 95

58 , 44

46 I87

83 . 40

12.83

30. 05

14 . 39

74 .76

17 , 33

17 . 56

50 I81

27 I64

37 I99

64.44

7 .55

8 | 04

4 .00

13. 93
Janet Yeung- petty Cash

1 , 00 52.20
Janet Yeung- petty Cash

1.00 49 I 19

Janet Yeung- petty Cash
l , 00 19.34

Janet Yeung- petty Cash
1 . 00 55. 46

Janet Yeung- petty Cash
1 . 00 17 .26

Janet Yeung- petty Cash
1 . 00 56. 34

Canadian Tire Commercial [vlasterCar
1.U0 19. 73

Corporate Express
1 , 00 2 1 93

Corporate Express
l . 00 21 .59

Corporate Express
1 .00 1 .76

Corporate Express
1 , 00 7 170

Corporate Express
1 v 00 26. 03

Corporate Express
1.00 25.26

Corporate Express

1.00 13.93
Office Supplies

52.20
Office Supplies

49.19
Office Supplies

19.34
Office Supplies

55.46
Office Supplies

17.26
Office Supplies

56.34
Office Supplies

19.73
Office Supplies

2.93
Office Supplies

21.59
Off'ce Supplies

1.76
Office Supplies

7.70
Office Supplies

26.03
Office Supplies

25.26
Office Supplies

16.96
Office Supplies

l . 00 16. 96
Corporate Express



1 . 00 21 . 12

Corporate Express
12 . 481.')0

Corporate Express
l .551.V)0

Corporate Express
ll a 311.00

Corporate Express
39. 971 . 00

corporate Express
F

l.00 9. 85
Corporate Express

l 164 , 75l »00 r

Davis & Henderson
68 . 40

TD Visa
1.00 20. 74

Grand & Toy
161114l .00

Avenue Industrial Supply
134 . 95]..00

Avenue Industrial Supply
29 . 74l n 00

Print Infinity
OFFICE SUPPLIES
Grand & Toy

1 .00 3.35

1 . 00 2 | 16
Janet Yeung- petty Cash

35.34
Janet Yeung- petty Cash

66.711 . 00
Janet Yeung- petty Cash

21.12
Office Supplies_

12.48
Office Supplies

1.55
Office Supplies

11.31
Off'ce Supplies

39.97
Office Supplies

9.85
Office Supplies

1,164.75
Office Supplies

68.40
Offs Ce Supplies

20.74
Office Supplies

161.14
Office Supplies

134.95
Office Supplies

29.74
Office Supplies

3.35
Office Supplies

2.16
Office Supplies

35.34
Office Supplies

66.71
Office Supplies

40.82 40. 82l.00
Canon Canada Inc . RBPRODUCT ION

2. I 00 263.25
Blink Communications Inc . TELEPHONE &

.>0 176, 88
Bell Canada ']_'E1L38PHONE &

1.00 95 .35
Bell Canada TE:L15PHONE &

l . 00 2 a 53

Bell Canada TELEPHONE 5.
1 .00 502.85

ACT Teleconferencing Canada Inc . TELEPHONE &
1 . OF

263.25
COMMUNICATION
176.88

COMMUNICATION
95.35

COMMUNICATION
2.53

COMMUNICATION
502.85
COMMUNICATION
13.31

COMMUNICATION
13.31

3.00 5, 029. 29

POB 5102 Burlirxgto
5, 601 . 603 ..30

POB 5102 Burling to
228 . 75

Bell Canada
TEL CHARGES
Bell Mobility ..
TEL CHARGES
Bell Mobility ..
CELL
Rogers/POB 9100 Don Mills

1.00

1 . 00

TELEPHONE &
5,029.29

Cellular Charges
5,601.60

Cellular Charges
228,75

Cellular Charges
266.00 266.00

RBC Life Insurance Company INSURANCE
1 , 00 80.74 80 .74

CARO Inc. INSURANCE
1 , 00 7 . 81 7 . 81

CARO Inc v INSURANCE
1 .00 200.00

Actuarial Consulting Services, Inc
190. 591.00

Littler Mendel son, P.C.
1, 395.00l.')0

l - 00 1,745.33

1 .00 477 .42

Watson Wyatt
PROFESSIONAL SERVICES
Mathews, Dinsdale & Clark
SCORE BUILDER
D&B
TRUSTEE FEE
London Life Insurance Company

1.00 45.00

200.00
L]C'8I"SES AND FEES

190.59
LICEIWSES AND FEES

1,395.00
LICENSES AND FEES

1,745.33
LICDNSES AND FEES

477.42
LICENSES AND FEES

45.00
LICENSES AND FEES

9,006.54
Training-Administration

9/ 006.54
The Great West Life

1.00

1.00

Admin. Total: 27, 538 .30



$32, 557.14
$0.00
$0.00

Billing AMount:
Retention Withheld:

Retention Due :

9

$32,557.14
0.00

1,627.86GST Number 13248 7463 RC000l

Subtotal:
, Misc:

Tax:

Pay This Amount: $34,185.00
ac..



APT SPARE ops1100-9860 446.85

Janis Valentine 1100-9810 ops 197.66

Jarrad,Chris ops1100-9860 298,21
Dave Kerr ops1100-9860 293.18
Jan Robertson ops1100-9860 2023.60
Ford Scissons ops1100-9850 11.17
Tad Lipowicz 1100-9850 LFG 251.63

WillisonDave KMS1100-9850 11.18
9oaivd Brorsicheski ops1100-9850 234.61
Andy Ling ops1100-9850 216.23

John Huxley ops1100-9860 248.90
Kelly Castledine ops1100-9870 79.46

Gerald Tremblay ops1100-9820 49.57

Ldlsa Panlconi ops1100-9820 162.94

Dave Ormsby 1100-9800 OPS 111.16
Dean Coma rd ops1100-9850 823.38
Brian Mottershead 1100-9800 ops 141.87

5501.60

Account Number

50z7s7517

Statement Data

November 22, 2007

Total Amount Duo

$10,153.1 I

Amount Paid

A P T O H

Hill! ql h-'DI4-lZd5l toll tree 1-888-szu-4899.

TotalGST hrcluded in th/3 bill

Total Ontanb Tax included hw this bill

Total GST- Telecom included in this b11/

Total8C Taxincluded in this bill

M U M  tax

ACCOUNT SUMMARY for ALcanau1n pow fn svsrfm inc.

Total amount withdrawn from your account

Total current charges ineludingtaxns

Previous amount due

Payment received Thank you Nov 8

Balance

A/lobility
November 221 2007 Account # 502787517

s

I
I

. Customer identiiicatiori number :

$523. 80

$641. 71

$30.22

$8.94

$0,04

Lr..

$10,153.11

$10,153.11

I

I

phone *611

$8,110.45

-8,110.46

Nov Z 9 2001

$0.00

*9999._.____._.-....6:5.1§.Q:9099..1.
.9999
[9999 NEWSOH 6-5160-0000-2
{̀ .l.{1§<§'.@g§ . e-5160-0000-1
I 405  O P S
t " 4 0 1  o p s 6-5160-0000-1

1:14Q2:9E§.. .§:§1§Q:9999:1.
I 300  O P S .§;51§Q-_99op-_1_-
. . . e_-516..0-.0090-.1.

¢ 6_-5160-0000-1
" 6-5160-0000-1

A P S 0 0 2 B E L M O B
with Exchange

__001_OPS________6_-5160-_QOQDL1________162_.§2_t
1_9999_Ap_T.0H_.__._§.-5160-_0g00-.1__...._5601_eQ
| AAOH .681..1.1.'

. ......!SM§Ql'l....6:5160:9Q99:1 . ......J83.-20

116.4613

6-5160-0000-1 _41_.5_1_';

43.158

..108.191
302 ops __ 57.12 .

I 201 ops 1§§:?3
. .294.9E§. . . . . . . . . . . . . . . . . . . ....1@.2§

'99?:1:§999:?§:7..1 f5:999Q.. 2244.-? '-I
*002-2-9999-80-8670-0000 -3.89i
I Subtotal 9629.31 E
i G.s.T 3
| TOTAL

1CE!-.L!L.A_B.Q*93QE_ -

I4

4%

Thank you for choosing Bell Mobility

Total discounts
(see following pages far def aHs)

DISCOUNTS THIS MONTH

1

*

50278751UOC783

1 of

$683.05

523.8018
10153.11 :

I

In n u u us s a l
1

t

i

7

217

"1
ii

Statement only
Customer identification number 250278751UOC788

B e l l
A / l o b i l i t y

#01 #£#Bm0n14» H# #IRE » f'# 000058487#

Total amount withdrawn from your account

1~
m
Fl
o
o
o

ALG0N8UIN POWER SYSTEM
2845 RISTCL CIR
OAKVILLE, ON L6H 7H'7

INC I

75'-I85U?8?5]¢385?"H=?U0DI?9D'?LLEEb?l=5l=8Ll88E48l48]»*4848U*l8DUD1U]l53]l]»b

I

>



CELLULER CHARGE Phone # Charge GST Total
SPAREAPT 11100-9860 ops 289-259.4294

I 446.85 24.83 A71'88
»
. a 4

.1 Q
0.1100° 9860 OPS was Bob D's 416~452-8534

1100-9860 o p s was Ford S's 41 G-553~0448
VanAmelsvootLOUIS OPS001 6~5150~0000- 1 403~598-1643 41.90 2.54 44.44
WaltonAl 001 OPS 6-5150-0000-- 403-598-5889 47 75 2.87 50.62
WilneffGlen 001 OPS 6-5150-0000~ 1 403-598-6636 72.67 4.20 76.87
valentineJanis 1100-9810 ops Y 416.209-2619 197.66 10.98 » 208.64

JarrettChris v1100~9850 *gas » 416-209~5924
298.21 4 16.454 v i i  3f4:75

4905-464-3602

KerrDave 1100~9860 ¢ps »  .
4 x

Pt r
A

4
4
»

416-209-5926 2.29348 16.29 v
}» » > 309.47

905~483-4569

RobertsonJan 1100-9850 ops
.
* »

v o Ar
I

9
' r4»

416-20g,5g9g .2023.60 112,24 41.-12135.84A
¢416-453-7618

Scissors.Ford
" _ I  v¢1100-850 ops » o

1 q1
416-347-9155 11.17r £0.63 11.80

4 .»

Bran Wong 9999 AAOH 6-5150~0000- 1 416- 575-9978 271 .54 15.13 286.67
Tad Lipowicz 1100-9850 LFG 416.427-9290 -251 .63 18.87 265.50
Dave Willlsof\ * »1100-9850 KMS 41 G6432-1137 ~-1.18 0.83 ' 11.81

Shane Murphy 9999 AAOH 6-5150-0000- 1 416~435-8581 409.57 22.72 432.29

LingAndy 1100-9850 ops
I 416-476~5330 218.28 11.95 an ̀22a.18

416~553-0432
John Huxley 1100~s860 ops 415-540-5177 248.90 11.91 I » 260,81

CastledineKelly 1100~9870 GPS .» 416-576~8158 no 79.46 4.41 83.87
Arne Kleppe NEWSOH9999 6-5150-0000-2 416-578~4173 114.32 6.35 120.67

AmaraFrank 9999 KMSOH 6-5150~0000- 1 416-605-3204 100.57 5.6 106.27
TremblayGerald 1100-9820 ops 416~970-3145 A957 2.76 52.33

Luisa Paniconl ~.:28w4l§1¢1 1 0 0 - 9 8 2 0 ' G a s 'v4:44 415.988.0071 4 f 162,94 K '*~9t"14 we "1'f2.08W

Rdtl8Dams OPS400 6-5150~0000- 1 418-56 :S-1443 55.33 3.13 58.46
Mdxim8 Thrbaull 405 6~5150~0000- 1 410-563~5191 41.51 2.3 43.81

MontambaultAlan 401/402 OPS 6-5150.0000) 1 418-564-7263 86.30 4.86 91.16
Richard Jordan 300 OPS 6-5150~0000- 1 450-753-0309 47.03 2.6 49.63
Gmo Grenier 300/400 OPS 6-5150-0000- 1 514~237-7157 122 25 6.79 129.04
Leonard Fiola 302 6-5150~0000- 1 514-246-3949 57 72 3.2 60.92
Johnny Grimm 201 OPS 6-5150~0000- 1 604-860-9068 44.05 2.49 46.54

ClarksonSteve 201 OPS 6-5150~0000~ 1 604-860.9108 92.17 5.17 97.34
VanberkelJohn 204 ops 6-5150~0000~ 1 613-391 -8718 38.25 2.13 40.38

Doug Robertson 204 ops 6-5150~0000. 1 613-921-0313 38.03 2.13 40.16
MercierGaston APS 905-301-5587 128.11 7.17 135.28

BromcheskiDavid 1100-9820 OPS 905-464-0056
284,81 13.03

*~
J *'247_64

905» 464» 5978
Bulrnaro Landa APS 905-464-1338 114.16 5.34 120.50
Mike Griffin APS 905~464-1581 191.50 10.65 202.15
Dave Ormsby 1100-9800 ops 905» 464-2057 111.16 6.25 117.41
Al Cauwenbergs APS 905-464-2102 400.63 15.55 416.18

RossDave APS 905-464-2725 206.31 11.72 218.03
General (Ape spare) APS 905-464~4350 37,48 2.08 39.56
Armando Sanchez APS 905-464-4407 114.16 6.34 120.50

LensinkHomer APS 905-464~5616 673.30 35.26 708.56
AndersonJim APS 905-464-6582 188.36 10.46 198.82
VanderformDirk APS 905» 464.8892 114.16 6.34 120.50
F3"HemSean APS 905-466-1360 95.95 5.33 101.28

Peter Bulnonis KMSOH 6-5150-0000~ 1 905-467-9846 82.53 4.8 87.13
Dean Coma rd »  '1100~9850 ops 905-516-0118 823.38 44.25 1» 887.63

Mothers headBrian 1100-9800 ops 905~520~5872 141.87 8.04 149.91

s

Vendor ID: 002BELMOB Invoice#: 7517 L/Wi/40? Nov. 22, 2007 Acc#: 502787517

y

¢

9629.31 523.80

TOTAL 523.8 10153.11



APT SPARE 1100-9860 ops 470.02

ValentineJanis 1100-9810 ° PS 189.15

Chris Jarrett 1100-9860 ops 306.91

Dave Kerr 1100-9860 ops 291,01

Robertson\an ops1100-9860 506.10

Ford Scissons ops1100-9850 11.17

Tad Lipowicz 1100-9850 LFG 251.67
Dave willlsan 1100-9850 KMS 11.18
Daivd Eironicheski 1100-9850 ops 237.21
Andy Llng ops1100-9850 270.55
John Huxley 1 w0-9860 ops 182,70
Kelly Castledine 1100-9870 ops
Gerald Tremblay 1100-9820 ops

PaniconiLuisa 1100-9820 ops 125.93
Dave Ormsby 1100-9800 CPS 144,52
Dean command 1100-9850 ops 1694.17

Brian Mottershead 1100~9800 ops 131,75

l
I

:on ID

I

Account Number

502787517

Statement Date

December ZZ, 2007

Total Amount Due

$9,317.83

Amount Paid

mobility r 17
A u r 027875 >

December 22, 2007 Eco n  # J
Hof egg

Customer identification number ; 50278751 UOC788

ACCOUNT SUMMARY for Azcozvau/n puwfn svsrf/wmlc. 1

\ DISCUUNTS THIS MONTH
I

Previous amount due

Payment received Thank you Dec 9

$10,153.11

_10.153.11
$733.78

Balance $0.00
Total discounts
(see following pages for deta8s/

I

l

Total current charges includiI:g rams $9817.83

i
Total amount withdrawn from your account $9 317 83 . Thank you for choosing Bell Mobility

y/'

DEI; I I

Total GSTfncluded in this be/

TotalOntario Taxlhcluded in Rh/is bill

Total GST- Telecom Mc/uded /h this b/7/

Total 8C Tax :included ah fhl3 in/

$48544

$58837

$42.28

$7. 85
I""Aps o02BE£M6§

A P T O H

CODE

ms #

6-5160-0000- 1
6-516000000..1
6-5150-0000- 1
6-5160-0000- 1
6-5160-0000-2

.§:§1 §9:999911 .

.Q-§1692999911 .
6-51 s0-0000-. 1

,9:§1 gq-_qgqg-_1_ .
C Q-§1 §92999911 ,
1 Q-819Q:999Q:1
.9:§1 §_Q-_QQQQ-_1_ .
6-5160-0000-1134.91

70.33'r  C O DE

I

t"6ai-6§§I »
L9999_ApToH.__.______.______._.___.
I 9999_AAOH_________________________
9999 gmsoli._..____.____.___.__._
9999_NEWSOH

I-__400_OPS_
I 405 OPS
'.-4Q1.Q2§.
I  402 OPS

i-.§° Q.Qpa§.
I  302 OPS
r 201 OPS

__204_OPS________________ ¢

'99?:5:2?§5?:?§:7.1§:99Q9..
¥002-2-9999-80-8670-0000

Subtotal
G.S.T

ah Exchange
211 .91 I

.§92.9:?.9I
129.§§
210.40
118.04

195.-13
72.40
32.82
32.82

23331
- - §§:32 I
.!39:91(
.11_4.f§2
17sv.8t

8832.39i
485.441

9317.83

i
I TOTAL

5 9.can: 416-674-2233; tollfree1,.888.g25.48997 1rorr19¢§e1l ar phone *s11l CELLULAR CHARGE
r u n  u u  1 )  I  U l \ I l I l ' \  o l z n v l u n

¢.-_

Customer identification number :50278751 UDC788
Statement only

B e l l
A / I o b i l i t y

Mn#e#emom#nawlnswfcooosmu

Total amount withdrawn from your account
\

ax
I *
1-4
Q
o
o

ALGON8UIN POWER SYSTEM
2845 RISTOL CIR
OAKVILLE, ON L6H 7H7

INC I

7548507875138579l=701]g79l]l?12221,?b5i=8488]l4848],4848048l]0009317839

w
I
l

Dec09'

i



CELLULER CHARGE Phone # Charge GST Total
SPAREAPT ¢1100-9860 4 ops f*\ 4 h 4fan

1

J. \
I *fa 289-259-4294 J I

: k
2.9

4
9r 44 H 4

470.82
,

" w
4

ii, 1~ 26.12
_44 ..1100-9850 OPS JJ»was' Bob'D's 416.452-8534

1 " ..¢'\ 1100-9850 OPS was.Ford S's "`[`:" 416-553-0448'
LOUIS VanAmels root 001 ops 6-5150-0000-1 403-598-1643 61.96 3.74 65.70Al Walton 001 OPS 6-5150-0000-1 403-598-5889 96 25 5.76 102.01Glen W neff 001 OPS 6-5150-0000-1 403-598-6636 53 70 3.24 56.94

ValentineJanis .  *  '  »1100-9810 ops ` . 3 .3tt*.lJ /1
1? 416-209~2619 .1B9_15 10,52 » »  ._1*'3 l189.67

Chris Jarrett 1100-9860 ohs
L v ,. *

1 4
"4 51

4* 4

4 A

9iv\ r
r 4

,+~ of

* $4
i i  n

r

My
'fn .:

JJ

4 fn.
4-5 In .1
2k52'4*

c l  8 4

416-209-5924 4
* .4306918* 4,

.17,o44.»
Ya:905» 464-3602

KerrDave
. v_Fe I v., 5

.w_
F

1190-9850 ops r

;.'<."\

lb '441
\-Pa

~.

»
L  H ;.  _ .a

-4~~§; ,»
;

i, / 4
H

n

2.4

ag a

415~209-5926 8:;z91.01 »6 m Ev16.47905-483-4569
Jan Robertson 1100-98ed bps:» ..

Q L-c ».
~ ~»*~.t .

A r 1 .1*z*" v~*§*

fy.;» "4

4 - - F 2 9
gt
*R

" r  § ; * {  ° » ea

" M »re*  2 .*
-J ll* 11

416-209-5999 -; 2506§30
. f

F 4

28,13
.1

A r *  N
I J

* 1 . i § z
. 4 ws415_453.7618

SeissonsFord .
1100-98504 ops r

-1 *,, x

we n

wg- ht

.at

I I *1  * . 4
k .grab

3. -»
P* *rl*a"'r ~. *

J) I 8

*
\4  * -

4
16-347.9l15s "'1°1.1?r  4 -40.eé

*  e

; 4s ~
9

¢ " . e

WongBrian 9999 AAOH 6-5150-0000-1 416-575-9978 284,69 15.85 300.54Tad Lipowxcz 1100-9850 ~\» LFG *
-A -aw* 415-427,9290 *'251.67 I `*1348B x. 9» §£265.53WillissonDave 41100-9850 ° KMS u ' 1

r 416-432-11a7 » 11.1a I; Xt 4;
» "l. t .o,sa 4 t*n 8

r1nrM81Shane Murphy 9999 AAOH 6-5150-0000-1 416-435-8581 436.17 24.22 480.39
LingAndy 1100-9850 ops

~*1

O ` * t
J . 1. 1

. 1 *
i

l r Ls

- ' :I
I

a # *x

» * t  9
'° 4 1

1 f*»~  F  *

P '  4 gt »,g~

I * r he
I - 1: ' 51

416-476-5330 ; *PS »
§,270,55

3

1 5 . 0 2
<,J i
- *at

~*~",{  \ f .~.416-553-0432
HubeyJohn ,1100-9860 *das 2 , 4 :»* J 41;~>=** 4̀16-540_5177 ~1B2. 0 * ' 10.14

4.
`192.84>1*§~a44'sKell Castled ire 1100~9870 OPS .  1 , +

. ¢ J

g i`!*_

IL*  . *

M 416-576-8158 'E 134i91 '~'e.14 <1* A 44!141,051.vArne Kleppe 9999 NEWSOH 6-5150-0000-2 416-578-4173 114.16 6.34 120.50AmaralFrank 9999 KMSOH 6-5150-0000-1 416-605-3204 119 47 6.63 126.10Gerald Tremblay 1100-9820 ops . 'J \ * . * ' L
U 4

/eN
4 ga;,vi\ I 416~970-s145 70.33 » iv 3.92 \ 74.25'.¢w**E~*l#L¢*~liLuisa Paniconl 41100~9820 ops =§'.r ~l .*FE~$la*-§\1~ : 415-988-0071 '~l25.93 6.99Qkr , ~ r

» ¢I. ,'*§'» *ai14s2.s2Dams Ratty 400 ops 6-5150-0000- 1 418-563-1443 72.47 4.05 76.53Maxie Thebault 405 6-5150~0000-1 418~563-5191 72,40 4.01 76.41MontdmbaultAlan 401/402 OPS 6-5150-0000-1 41 B-564-7263 65 S4 3.68 69.32Richard Jordan 300 OPS 6-5150-0000-1 450-753-0509 179.10 9.94 189.04Gino Grenier 300/400 OPS 6-5150-0000-1 514-237-7157 125 33 6.96 132,29Leonard Flo a 302 6-5150.0000-1 514-246-3949 58.32 3.25 61.57Johnny Grimm 201 OPS 6-5150-0000~1 604-B60-9068 61.74 3.45 55,19ClarksonSteve 201 OPS 6-5150-0000-1 604-860-9108 58.33 3.3 61.63John Vanberkel 204 ops 6-5150-0000-1 613-391-8718 57,70 3.22 60.92Doug Roberson 204 ops 6-5150-0000-1 613-921-0313 56.92 3.15 60.07Gaitan Mercier APS 905-301-5587 114.08 6.35 120.43
David Bronicheski 1100-9820 OPS

w
*.

*Ir
ix

A

I

4
| .

a *
a :

905-464-0055
237.21

R I
%3.»l8

* *

c

' I

. v s '4 .  4

sfl%*'**§9 §,350,119g05.464-5978
Bulmaro Lands APS 905-464-1338 114.16 8.34 120.50Mike Grlffin APS 905-464-1581 198 40 11.02 209.42Dave Ormsby 1100.9800 OPS 905-464-2057 144.52 .  '8.o5 ~s'**' 452.57AI Cauwenbergs APS 905.464-2102 186.74 10.37 197.11Dave Ross APS 905-464-2725 124.93 6.94 131,87General (APS spare APS 905-464-4350 66.10 a.se 69.76Armando Sanchez APS 905-464-4407 115.28 6.41 121.69Homer Lensmk APS 905-464-5616 434.17 24.12 458.29AndersonJim APS 905-464-6582 186.74 10.37 197.11VanderformDirk APS 905~464-8892 114.16 6.34 120.50FawheWSean APS 905-466-1360 83.06 4.61 87.67BuhomsPeter KMSOH 6-5150-0000-1 905-467-9846 90.93 5.04 95.97Dean Coma rd 1100-9850 ops 1| I #B 905-516-0118 1694.17 89.13 1783.30v.QI

MottersheadBrian 1100-9800 ops *. | 905-520-5672 131.76 7_4 . »1 4* 139.1 B

Vendor ID: 002BELMOB Into&ce#: 7517 DEC07 Dec. 22. 2007 Acc#: 502787517

8832.39 485.44

TOTAL 485.44 9317.83



Jal\~08 1984.07 2970.72 1;3s7.j:9*

Number Depamnenl
IT
H\ll\l2l\l Resources

Accounting/  Admin

Business Development

Operations

Executive

Emplo y e e s CCOIIIIII Cellular
52981

.3S6.8l
623.14

i9of¢wa» e Software

9

9800
98lO
9820
9840
9850
9860

3

2

18

2

3

2

3 0

10.00%
6.67%

60.00%
6.67%

I 0.00%
6.67%

I00.00%

Postage
198,4 I
l32.2"

1,l~J0.4-1
lJ2.2"
w8.4 I
132.27

I,9B4.07

Meals
297.07
198,05

l .782,42
198.05
29707
198.05

2,970.72

a4,0:z4. IN
45,067.43
10,630.89

2,169.24
OlTice

Supplies W SIB
216.92
144.62

\_30l.54
144.62
216.92
144.62

2,169.24

Communicate
138.78
92.52

832.67
92.52

l3B.78
92.52

1,387.79

APS Invoice JC
Postage / Courier
Job Number
I |00-9800~ops
I |00-9810-0ps
I |00-9820-0ps
l IO()-9840-opS
I |00-9830-0ps
l 100-9860-0ps

Cost Code
2-7 I50-0000-0000
2-7 l50~0000-0000
2-7 I 50-0000-0000
2-7 l50-0000-0000
2-7 l50-0000-0000
2-7l 50-0000-0000

Amount
\9s,41
132.27

I l 190,44
132,27
198.4 \
13227 1,984.07

Meals
I l00-9800-0ps
I 100-98 l0~ops
l 100-9820-Gp$
l l00~9840-0ps
l l00~9850~ops
I I00-9860-0ps

5-7620-0000-0000
5-7620-0000-0000
5-7620~0000-0000
5-7620-0000-0000
5-7620-0000-0000
5-7620-0000» 0000

297.07
198.05

1,782.43
l9s.0s
297.07
\98.05 2,970.72

Accorl\mo4latiol\x
I |00-9800-0ps
I I00~98 I0-ops
I |00-9820-ops
I |00-9840-0ps
I l00~9850-0ps
l l00~9860-ops

5-76 I0-0000-0000
5~76 I0-0000-0000
S-76 I0-0000~0000
5-76 l0.0000~0000
5-76 l0-0000-0000
5» 76 l0-0000-0000

529.3 l
386.8 I
623. la

6.72 I5-0000~0000
6. 7215~0000~0000
6.72 I 5-0000~0000
6.72 I 5-0000-0000
6.7215-0000-0000
6. 721 S-0000-0000

Cellular
I 100-9800-ops
l 100-98 Io-ops
l l00-9820-0ps
l l€l0~9840-ops
l |00-9850-ops
1 |00-9860~ops

4,024. 15
5,067.48 10,630.89

"`\

Travel
I l00-98|0-0PS
l |00-98l0~LPSCO
I l00-9820~ops
l I00~9820-LFG
l |00-9820*WlNDSOR
I 100-9820-SANGER
I |00-9830-ops
I 100»9840-0066
I l00~9840-cunss
I 100-9840-0062
I 100-9840-0ps
l l00-9840~SANGER
I l00~9840-APT
I l00~9850-APS
I l00»98S0-AWS
I l00-9850-SANGER
I l00-9850-LFG
I l00~98$0-APT
I I00-9850-HY DROCAND
I |00-9850-WINDSOR
l l00-9850~WIND/sang
I l00-9850-cmss
I l00.9850~ops
I 100-9850-002 I
I 100-9870-000 I
l 100-9810-0014
I I00.I000.9850
I |00-9850-HYDROU$
I 100-9850~CROSS
I loo~9850-willd Sang OP

5~7600-0000-0000
5-7600-0000-0000
5-7600»0000-0000
5-7600-0000-0000
5~7600-0000-0000
5-7600-0000-0900
5-7600-0000-0000
5-7600~0000-0000
5~7600-0000-0000
5-7600~0000-0000
5- 7600-0000-0000
5~7600-0000-0000
5-760000000-0000
5-7600-0000-0000
5 ~7600-0000 -0000
5-7600-0000-0000
5-7600~0000~0000
5-7600-0000~0000
5-7600-0000-0000
$~7600-0000-0000
S-7600-0000-000¢)
5~7600-0000-0000
5 . 7600-0000-0000
5-7600»0000~0000
5-7600-0000-0000
5» 7600-0000-0000
5-7600-0000-0000
$-7600-0000-0000
5~7600-0000~0000
5-7600-0000~0000 2,970.72

\
/

Vehicle Rental and Expense:
I 100-9850-Gps
I |00-9850-ops
I |00-98$0~ops
I 100-9850-0ps
I 100-9850-ops
I 100-9850.0ps
I lW~9850-DDs
l |00-9850-0ps

5-7600-0000-0000
5 -7600~0000-0000
5-7600-0000-0000
5~7600»0000»0000
5-7600-0000-0000
5-7600-0000-0000
$-7600~0000~0000
5-7600~0000~0000

_¢



4, lies
I I as
l I ups
I l /bz0-ops
I IU0-9840-o\)S
I I00-9850-0pS
l 100-9860-ops

2-7 I42-0000-0000
2-7 I 42-0000-0000
2~71420000-0000
2-7142-0000-0000
2-7142-0000-0000
2-7142-D000-0000

216,92
144.62

1,301.54
l44.6Z
2116.92
144.62 22169.24

Softwurc
1100-9820-ops 2-7125-0000-0000

'l 1

F
6-7200-0000-0000
6-7200-0000-0000
6-7200-0000-0000
6-7200-0000-0000
6-7200-0000-0000
6<7200-0000-0000

138.78
92,52

832.67
92.52

138.78
92.52

1 l00-9800-GPs
l |00-9810~ops
I lOO~9820-ops
1 100-9840-ops
l 100-9850-ops
1100~9860-0ps l 387.79

1 l00-I-0000-73-7058~0000
I 100- I -0000-73-7060-0000
l I 00-1-0000-50-7430-0000

Insurance
GrcaL west l i fe
LICENSE FEES

.~854.55
9,006.54
4,053.34

32,557.14



David Kerr

Page 1 of I.

From: Chris Ball [cball@corpfinance.ca]

Sent: September 25, 2007 4:10 PM

To: David Kerr

Subject: leaf/raptors /Marlins invoice

Attachments: LEAFS-RAPTORS SEASON SEAT BREAKDOWN 2007-8.doc

. P

Mi Dave
The tickets cost this year

Are as follows
Leafs 10prs tickets at 332.00=3320.00
Raptors 2prs tickets at 367.00=734.00
Maries 20prs tickets at 50.60=1012.00

Total= 5066.00

Thanks, I have already paid
And are sorting the tickets tomorrow morning
Kind Regards
Chris B

From: Chris Ball
Sent: September 25, 2007 3:57 PM
To: Chris Ball
Subject: LEAFS~RAPTORS SEASON SEAT BREAKDOWN 2007-8

4

I; 90 .Iii
#3 f*"*

' I r*
J `*

../ mpg

~x "Rx
,w"

I 49 r' 0432 <3 ,W

12/10/2007



Leafs Reds:
45 games divided by 41 regular
season games '-> each person
receives 1 exhibition game at no cost

Ticket Price $11,880

Leafs Air Canada Club:
Average cost is calculated by taking
the total cost of the Leafs tickets,
including Air Canada Club Fees 8t
shipping, and dividing it by 3 (113'd
share of tickets)

Ticket Price
+ Club Fees

+shipping

(@ 1/3 share)
Total

+

+

$14,400
2,610

17,010
6

17,016
3

5,670

Overall: average cost per pair

AVERAGE COST PER PAIR:

41
13

53 games

+
$11 ,880

5,670
17,550

$332.00lpr.

Raptors Air Canada Club."
Average cost is calculated by taking
the total cost of the Raptors tickets
including Air Canada Club Fees and
shipping, and dividing it by 3 (1/3"
share of tickets)

COST PER PAIR:

Ticket Price
+ Club Fees

+ slipping

40 games

+

+

$12060
2,610

14,670
6

14,676

$367.00lpr.

LEAFSIRAPTORS SEASON SEAT BREAKDOWN
2007/2008

Leafs:

Raptors:



1 Accommodation AMI General 539.18
2 Meal AMI General 56.36
3 407 (50% charged) AMI General 26.63
4 Meal AMI General 80.93
5 G&M AMI General 29.67"
6 Meal AMI General 54.00
7 i AMI GeneralOffice Supplies 47.63
8

I. 4 Q 4'Meal :> .) + AMI General 92771
9

10

•1 i)42°8J+Meal AMI General 49.83 I
Meal l1? 628»81+ AMI General 59.29... \

11 9 1 6 ' 8» 90+Accommodation AMI General 354.82
I 12

A- ,¢~. -...

Meal y9 Qo 9Q*> AMI General 27.44
13 Meal AMI General 96,28
14 407 (50% charged AMI General 7.85
15 Meal AMI General 36.50
16 Meal AMI General 164.51
17

18

19

Meal
G&M

AMI General 92.89
AMI General 29.67

Transportation AMI General 318.53 i
26 Meal AMI General 125.68
21 Rental Car AMI General 338.76
22 Accommodation

23 ,__..__... Meal

24 i Meal

AMI General 838.40
AMI General 286.00
AMI General 69.87

25 407 (50% charged) AMI General 19.97
26 Meal AMI General 49.09
27 Meal AMI General 57.45

Meal AMI General 40.74

Item Project GL Acc Amount

3990.73Eu... -¢-.-a .. -

F O R  Q F F I C E  U S E  O N L Y

574

529

540

S34

536

568

572

530

0.00 0.00

- 4

0.00 0.00

GL ACC PROJ G R O S S GST TOTAL RESTRICTED 72.00

See Sheet 2%

A!cofmquin Management Inc

Month Oct4)6 to Jan1¥i=Part 1

;>
d "\»4N..,\J¢§°

EXPENSE REPORT

Name Chris Jarrett

1r@l>,84z> a p t

Sheet l
R voe!

4

07-1

_,» """~

. / '

"I

"E

\

* n

DESCRIPTION

28

I
i
1

3

SUBTOTAL

Parking

TOTAL
¢

Please attach all receipts

' \
ERROR

I TOTAL

232

»s-
tvlw.w8k*392a "if

la' A/1 QMM g
¢

a

L

GET Fa Ill/I9/oancz

41290 *̀ /Wif/;L3*C1
44. /33383

Pm kgiw lWvom
Mats Cm 4.94
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Item DESCRIPTION Project GL Acc Amount
29 G&M AMI General 29.67
30 Meal AMI General 58.69

! 31 Meal AMI General 63.30
I
1 Meal32 , AMI General 116.26

33 Meal AMI General 35.78
34 Meal AMI General 39.44
35 Meal AMI General 34.46
36 Meal AMI General 66.18
37

.... .- - - -4-nuu .¢»

Meal AMI General 43.71
38 Meal AMI General 4'7.4U
39 Home Internet (50% charged - IS eths AMI General »'"§"75.00-

K

I

909.90
FOR OFFICE USE ONLY

GL ACC PROJ AMOUNT

I
I
i 3

4972.632

.,»

/'

A lgonqu in  Management  Inc Sheet 2 of 2
Report # 07-1

E X P E N S E  R E P C R T

Month Oct 06 to Jan 07 Part l Name Chris Jarrett

'N-\,

Please attach all receipts

Total km
@0.26 $/km

SUBTOTAL

TOTAL

41

ff

vi'

. P

I



Item
1
2

Project GL Acc
Nov 06 to Dec 07 Car AMI General .IP

by 4 .9
7000.00

G&M AMI General
muI *\**̀ ""Q"gj-5'1

3 Meal AMI General 17.26i
4 Accor AMI General 504.37
5 Meal AMI General 73.73`
6 Meal AMI General 81.85
7 Meal AMI General 48.86
8 407 (50% charged) AMI General 23.37
9 Meal AMI General 52,87

10 Meal AMI General 45.01
11 Meal AMI General 31.00
12 Meal AMI General 49.30
13 Meal AMI General 37.60
14 Taxi AMI General 73.00
15

~» .» . . . - »
G&M
Meal

AMI General 30.96
16 AMI General 155.59"
17 Meal AMI General 84.29
18 Meal AMI General 43.05
19 Meal AMI General 90.61
20 Meal AMI General 39.14
21 Meal AMI General 45.58
22 Meal AMI General 55.01
23 407 (50% charged) AMI General 16.00
24 G&M AMI General 30.96
25 Meal AMI General 39.63
26_
27

407 (50% charged) AMI General 10.83
Meal AMI General 56.51

28 Meal AMI General 53.14.
8819.19

GL ACC PROB GROSS GST TOTAL RESTRICTED

574

529

540

534

536

568

572

530

0.00 0.00 0.00 0.00

0.00

See Sheet 2

Month Oct 06 to Jan 07 Part 2

Algonquin Management Inc

EXPENSE REPORT

Name Chris Jarratt

Sheet 1 of 2
Report # 0T~2

DESCRIPTION ( » I ./ ,Amount"" s.V

I

K J

I

4
I
\
\
1

X
\

I

J

\
I

SUBTOTAL
FOR OFFICE USE ONLY

Parking

TOTAL

Please attach all receipts

ERROR
I TOTAL FORM 91078

I

I



Item DESCRIPTION Project Amount
29 Meal AMI General 41.00
30 Meal AMI General 447.02
31 Meal AMI General 249.87
32 Meal AMI General 100.93
33 G&M AMI General 30.96
34 407 (50% charged) AMI General 20.56
35 Meal AMI General 36_4(j'
36 Meal AMI General 60.30
37 Meal AMI General 60.84
38 Meal AMI General 85.35
39 Meal AMI General 33.58
40 Meal AMI General 67.73
41 Meal AMI General 27.96
42 I Meal AMI General 36.13
43 Meal AMI General 30.96
44 Meal AMI General 71.25
45 407 (50% charged) AMI General 63.03
46 Meal AMI General 309.04

I 47 Rental Car AMI General 202.95
48 Accommodation AMI General 137.03
49 Meal AMI General 4284
50 Meal AMI General 56.39
51 Meal AMI General 123.19_.
52 407 (50% charged) AMI General 30.21

54.2852 Meal AMI General
53 Meal AMI General 39.45
54 Meal AMI General 67.84
55 Meal AMI General 36.48

GLACC PROJ AMOUNT

11382.25

Month

A l g o n q u i n  M a n a g e m e n t  I n c

FOR OFFICE USE ONLY

Oct 06 to Jan 07 Part 2

E X P E N S E  R E P O R T

E
\

Name

Please attach all receipts , / ,,,

Sheet 2 of 2 _
Report # 07-2

Chris Jarrett

Total km
@0.26  $ /M

SUBTOTAL

TOTAL

GL Acc

,f
r

2563.06

J"

» .
\ .

Q?¢/
Jn

\

r

wmwvl ? K



tem DESCRIPTION Project GL Acc Amount
1 Meal AMI General 73.69
2
3

Rental Car AMI General 95.36
Meal AMI General 61.46

4
5

Meal AMI General 78.21
Meal AMI General 36,18

6 G&M AMI General 30.96
7 407 (50% charged AMI General 3.95
8 Meal AMI General 41.38
9

10

Meal AMI General 57.02
Meal AMI General 73 .4(8..,

11 Office Supplies AMI General 160.62
12 Meal AMI General 53.51
13 Meal AMI General 44.45
14 Meal AMI General 205.92
15 G&M AMI General 30.96
16 Meal AMI General 65.39
17 Meal AMI General 37.49
18 Courier AMI General 14.29
19 407_ (_50% charged AMI General 61.68
20 Meal AMI General 51-Q8
21 MedCan AMI General ~,U Q2114701
22
23

Meal AMI General 39T§8
Accommodation AMI General 1094.72

r

f
24 Credit Card Fee AMI General 120.00

AMI General 342.50
AMI General L54=05

AMI General <1 \ I6663.17.
AMI General ~. ... * ..57265'

27 Health Insurance
Meal28

FOR OFFICE USE ONLY

GL ACC PROJ GROSS GST TOTAL RESTRICTED

574

529

39.00

See Sheet 2540

534

536

568

572

530

0.00 0.00 0.00

Algonquin Management Inc Sheet 1 of 2
Report # 07.3

EXPENSE REPORT

Month _Oct 06 to Jan 07 Part 3 Name Chris Jarrett

8
3

-\
x
3J

8
x

)

25 |
26 9

Meal
Meal

SUBTOTAL 11263.22

Parldng

TOTAL

Please attach all receipts

ERROR
TOTAL 0.00

M Ga Wm \ n*<(<,/84

I

L
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Item DESCRIPTION I GL AccProj act Amount
29 Internet AMI General 8.55
30 Meal AMI General 55.83
31 Meal AMI General 30.96
32 Meal AMI General 56,41
33 407 (50% charged AMI General 28.76
34 Meal AMI General 41.87
35 Meal AMI General 38.47
36

. Eu.

Meal AMI General 47.44
37 Meal AMI General 82.44
38 Meal AMI General 98.69
39 Meal AMI General 38.55
40 Meal AMI General 46.19

84.3341 Meal AMI General
42 Meal AMI General 48.57
43 Meal AMI General 184.05
44 Office Supplies AMI General 75.63
45 G&M AMI General _2»0.96

56.00.46 Meal AMI General
47 Meal AMI General 40.83
48 Meal AMI General 49.57
49 Meal AMI General 63.01
56 Meal AMI General 4] .65

47.6051 Meal AMI General
52 407 (50% charged) AMI General 30,23

I

1326.59

1

PROB

Algonquin Management Inc Sheet 2 of 2
Report # 07'3

EXPENSE REPORT

Month Oct 06 to Jan 07 Part 3 Name Chris Jarrett |

II
9
3

)

I
I
I

SUBTOTAL

I GLACC

FOR OFFICE USEONLY

AMOUNT Total km
@0.26 $/km

TOTAL I,12628.q

Please attach all receipts

/'I
'a

I

I 1
I

l~loRl\

\



Item DESCRIPTION GL Acc Amount
Meal
Meal

AMI General 100.56
AMI General 39.69

3I G8cM AMIGeneral 30.96
4 407 (50% charged) AMI General 21.55
5 Meal AMI General 45.421

6 Meal AMI General 92.22
7 Meal AMI General 50.38
8

- . . .

Meal AMI General 59.99
9 Meal AMI General 76.13

10

11

Meal AMI General 47.84
Meal AMI General 135.Q4~~

12 Promotional Gift AMI General 7498.82
13 AMEX Annual Fee AMI General I~,"'2199,00`
14 Hotel AMI General 1T979.
15

16

Meal AMI General 202.64
Meal AMI General 5.10

17 Taxi AM; Qeneral_
AMI General

20.00
Tm18 35.00

19 Limo AMI General 70.00
20 Limo AMI General 66.00
21 Taxi AMI General 35.00
22 Taxi AMI General 22.00

9273.15
FOR OFFICE USE ONLY

GLACC PROJ GROSS GST TOTAL RESTRICTED

574

529

540

302.75

R'

9575.90
534

$36

568

572

$30
...-..~ ..---n-»

0.00 0.00 0.00 0.00

Algonquin Management Inc Sheet 1 of 1

Report # 0724

EXPENSE REPORT

Month Oct 06 to Jan 07 Part 4 Name Chris Jarrett
I*

*;'eject
1

2

I/

9 i  ;

¢
134

SUBTOTAL

Parldng

TOTAL

Please attach all receipts

. . . » ~ "s. *

/' ,*,=-e ~..,........

e
)

fg

ERROR
I
#1
18

5

MB/
}

21I

TOTAL FORM 9/078

l



Item DESCRIPTION Project GL Acc Amount

0.00
FOR OFFICE USE ONLY

GL ACC PROJ AMOUNT

0.00

Algonquin Management Inc Sheet 2 of 2
Report # 0754

EXPENSE REPORT

Month Oct 06 to Jan 07 Part 4 Name Chris Jarrett

SUBTOTAL

Total km
@0.26 $/km

TOTAL

Please attach all receipts

FORM 91078

.



Date of Order: 9/11/2007American Express

Shipping:Exp: 03/10 Courier

ARTHUR

Credit Card

-l» ****uu-nn I

Salesperson:

Payment Method:

Credit Card:

Instructions:

Date Event Instructions/Comments Qty PRICE

N m ;
CreditCard

Invoice Total
Payments

Am9ul\t
1,000.00

7,000.00
7.000.00

0.00

$7,000.00
$0.00

s0.00

$7,000.00

9

Advanced Sale
Invoice : 168739 Customer No: 100031

BILL TO: CHRIS JARRATT
144 ROBINSON STREET
OAKVILLE, ONTARIO L61 6K8,
Phone: NA

St-HP TO: CHRIS JARRATT
144 ROBINSON STREET
OAKVILLE, ONTARIO L6J 6K8,
NA

v3/2008 2 $3,500.00Super Bowl XLII

University oflPhuenix Stadium (NFL BETWEEN SECTIONS 419-437-406-450

84)
1 1.-
)  %

Sub Total

Tax

Shipping

Total Amount



CHRIS K JARRATT
®CIBC Aerogold Visa Account number

4500 6001 0138 5411

December statement period
November 23 to December 22, 2007

Your account at a glance Contact us

56,345.87

$0.00

0.00

inquiries
Lost/S token
Fax
TTY
Write

1-800-465-4653
1-800-663-4575
1-800-897-0551
1-877-331-3338
PO BOX 4058, STN A
Toronto ON MSW 1L8+ $0.00

Credit summary15,558.04
0.00

27t.71
0.00

Your credit limit

Your available credit

$32,000.00

$9,824.38

Interest rates

Previous balance

Payments

Other credits

Total credits

Purchases

Cash advances
Interest

Fees

Total charges + $15,829.75

New balance

Your payment due

$22,175.62 Regular purchases

Cash advances

Annual

19.50° /»

19.50%

Dally

0.05342%

0.05342%

v
+ 15559

155595133.00

Ae r o p l a n °  M i l e s  s u m m a r y
This statement

Earned on net card purchases

Total Aeroplan Miles sent to
Aeroplan acct 515 414 BBL

z . + $465.00or

Your account is past due. As a result, your payment consists of the
following two amounts that are due at different times.

1. A m ou n t  p as t  d u e
Please pay this amount immediately

Current  month's minimum payment
Please pay this amount by Jan 17, 2008

Y o u r  t o t a l  p a ym e n t due $598.00

Tear Off here Please turn over - Transactions begin on page 2 _...

CIBC Aerogold Visa Payment options
- Online Banking: www.cibccom
1 Telephone Banking: l-800-465~ClBC (2422)
| CIBC bank machines and most financial

institutions
¢ Mail: Return completed slip with your cheque

or money order payable to CIBC.
Forgeneralinquiries call 1-B00-d55~d653,

Account number

New balance

VAmoun1 due immediately

Page 1 of 4

4500 6001 0138 5411

$22,175.62

5133.00

Current month's minimum
payment due by
Jan 17, 2008 $465.00

$598.00Your total payment due

Total payment enclosed s

000251 14<y)
CHRIS K JARRATT
144 ROBINSON ST
OAKVILLE ON L6J 6K8

CIBEELI8

CIBC
PO BOX 4595
TORONTO ON

,  S T N A
maw 4X9

0000 LlSDI]l=Cl0l0]» 38S41» lUE|0[]UUEEl'?5l=EU0D0UUDDL|l=5003



Nov 30 Dec 04

Dec 01 Dec 03

Dec 04

Dec 04

Nov 22 Nov 26

Nov 23 Nov 26

Nov 23 Nov 27

Trans
date
Dec 22

Your interest

Dec 01

Dec 03

Nov 30

Nov 29

Dec 01

Dec 01

Dec 01

Transactions fromNovember23 to December zz, 2007

Nov 29

Nov 28

Postdate
Dec 22

Total interest this period

Nov 30

Trans Pest
date date Description

Card  n u m b er  4500  6001  0138  5411

Dec 04

Nov 25

Nov 25

Your new charges and credits

Nov 24

Nov 27 Nov 29

Nov 26 Nov 27

Nov 27 Nov 28

Nov 21

Nov 22

Dec 03

Dec 04

Dec 05

Dec 05

Dec 05

Dec 06

Dec 0a

Dec 03

Dec 04

Dec 04

Dec 03

Nov29
Nov 30

Nov 26

Nov 27

Nov 28

Nov 23
Nov 23 228.00............................................83.él..58,

55.40

THE GLOBE AND MAIL TORONTO ON
GEORGIA HARDY TOURS T O R O N T O  . i n

' Am CANADA 0142152439745WINNIPEG MB
`°}:1iii°E'Ai~:l}3§E3X"6i'Zi'3'§3ll§952iéfiA}ii§1llliii5élE§"'"ii/ls".'£0=,gfR" "Q;}56.l5Bl 556€""oN' ................* .......

"i.IFé"l§&3M€l¥IWiié"iri'§i'il§"&8'iJEIi=ILi`
"E'sls°ol22liiiibciE'§6Q"" .onHHM •
AIR CANADA 0140515414886wlnnlpEG MB
"AlhlEAnA6A"o140s15414ss6wlntvlpélé" MB
"THe.i9om.E DEpoT'# i1§7. oAKvlLLi5
".55s 3n"pi2iK"&443."".".6A1EvCLE 65 .

(HAPTERS ar76s# OAKVILLE

JENSEN 81 sons TIRE SERVICOAKVILLE ON Transportation.§.l8i_§..6i3. ",;];§'g'l§§3{j3_;"3,q"' .................................§tai.1.n&..8r0: ........
'°@8§3'§3§'§;§g§§'°§5 °""°'3[g°""5§" ......................... M.'ransporiaHon .................................... °'°°'°'5'3.5;
'HALTON cHlnop'§i1E:°fl2E"EIiliiiE5'AKvlLLe ......6 ....................... eaitl7\.an3.E3°uca§'on .................................................8 ..836
"basso ssh TNAFALGAN nd ""5X M """5§" ........... .... Nransportagon .... 32.58

.°'a;;ai°Le'3iave°9aa'awi°;§§3a;§6z.zafL§".ja3'}8'.jj jjj§jjj§g§§@5§°°58jgi8;§ig@§g§{{§j.88§§§[jjjQQQQQQQQQQQQQQQQQjjjj°.'.'.j§3§,§§
ESSO 562 TRAFALGAR RD OAKVILLE ON Transportation 58.03

"i=U§i5§.itEsrAurtAnr coi~lélEr5?Ehil§i" o n Restaurants 100.ss°'fH§';j§§3',;,,N;'5;8§;;,'§;§ .... o Aliiriifé ..... kg, ............................9 o t;f:En.tertainment.an3Eecreatfon .......................... g .5°°3.8
" §W §§' E ; , ' [ § ol~4 ................................. . . . . . s nuan .... ......... -

'°§o;;§;5'§=i°'23;,;]3;,,]j§§'i§f5°5,;W,E@ ......6 .N .... - .......................es.turants...............................................

"l1i3§,;oR'§;§;;°EH,[5'R§N"§Eé§ii3;,}3 ......iii..""." .................................................................

"\blAnK's wont WEARHOUS E916ad3.E{}ilIE..".E8l3i".."....".."

Description

REGULAR PURCHASES

Personal and Household Expenses
Retail and Grocery

Professional and Financial Services

ON

THE HOME DEPOT #7003

ABERFOYLE

OAKVlLLE ON

ON

Annual Interest rate

19.50%

We

Spend Categories

4*

Amount(S)
271 .71

Amount(S)

10,205.00

244.50

244.50

43;10

3438

44.61

31 .80

31 ,so

106.50

45.44

$27 1.11

I T6,Z3

30.96

100 00

39.69

78.65

55.23

C

Page 2 of 4

Information about your CIBC Aerogold Visa account
If you Hnd an error in (his statement you must tell us within 30 days of the
last day of the statement period shown on the front of this statement If
you do not, we may regard this statement as Sinai (except fur credits which
have been posted in error).

Payment period extensions: If we did nM receive full payment of the
Balance on your last monthly statement,J'cur payment due date was
automatkal y emended this month by 5 aye to give you extra time to make
W" payment, perms.

hen we receive your full Saiance, yourpayment due dale will change back
to your regular payment due dale.

Interest will continue ro accrue for the extended

' 'Foreign currency transactions are charged the same conversion rate CIBC
is required to pay plus an administration fee of 2.5% of the convened
amount. This fee applies to both credits and debits

For more information, please refer to the CIBC Wsa Cardholder Agseemenr

H o w we charge interest' a) On purchases: For non-Quebec
residents no interest is charged on a New Purchase appearing on this
statement if we receive pa ant for your full Balance by the payment due
Dal: andwe have recelvec rrlayment for the full Balance shown on your
previous monthly statement by the payment due date. For Quebec
residents, no interest is charged on a New Purchase appearing on this
statement if we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency, If interest is charged on a
New Purchase, it will be charged from the transaction date until we receive
a payment which covers the New Purchase,
bl On Cash Advances, Convenience Cheques and Balance Transfers:
Interest is charged on Cash Advances beginning on the day they are taken
For Balance Transfers and Convenience Cheques, interest is changed
beginning on the day these are posted to your Wsa Account. We stop
charging interest on Cash Advances, Balance Transfers and Convenience
Cheques on the day we receive a payment which covers the amount of the
transaction in question in accordance with the Cardholder Agreement.

' I-fsslm .*:Inc -and Aewplan LP, lie ll"l1l¢

nu Trademall' dl f1BC
E A-!n:»-1-Md and mrnplan -are se_:lliI»ele1 ll8"l4-m.ilF? ml Mmplan LP cnec us an

auth:-1ized lxenm c-I the mall's

U

m

U

U
Hi
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Dec 12

Dec 12

Dec 18

Dec 17

Dec 15 Dec 17
.b.8€. 1.5" .....Sec 15.

Dec 18

Dec 09

Dec 10

Dec 05 Dec 10

Dec 07 Dec 10.6¢€..0.7 .. . . . . . . .  bar  10

D e c  1 6 .

Trans Post
date date Description

C a r d  n u m b e r 4 5 0 0 6 0 0 1 0 1 3 8  5 4 1 1

Your new charges and credits (continued)

Dec 15

Dec 14

Dec 13

Dec  15

Dec  08

Dec  07

Dec  15 D e c  1 8

Dec  15 Dec  19

Dec  19

D ec  18Dec 17

Dec 17

Dec 15

Dec  08

Dec 13

Dec  17 D e c  1 8

Dec  13

Dec  07

Prepared for: CHRIS K JARRATT November 23 to December 22, 2007 Account number: 4500 6001 0138 5411

D e c  1 0

D ec  11

D e c  1 4

D e c  1 7

Dec 11

Dec 13

D e c  H

D ec  10

D e c  1 8

D e c  1 4

D e c  1 7

ow
/ /
14/
/ /

Ne

Oh/I

Spend Categories

r e
I /
04/
/ I

We

10/

no

av

a

r

Amoun1.(S)

92.22

I:

Dec 17 D ec  18

Dec  18 Dec  20

Dec  21Dec 19

Dec 19 Dec  21

Transportation

..............................Res.ta.urants........

Transpor tat ion

• n Home and  O f f ice  Improvement
Restaurants ... . ..... ... .. .........

TILLEY ENDURABLES INC (mAToaonTo

|nOioO"OnL|i§|e 30.70

QN

145 . 43

Restaurants 135 . 04

Professional and Financial Services 211 . 0s

Professional and Financial Services 303. 41

Professional and Financial Services
Transportation - i 3 3 8

O 2 Transportation 2 4 . 7 6
" " ' .h m n a i . a . m u s e N § 3 . E n u s ... ... .... . . . . .  ".""."""i8§.M.1

ALICE FAZOOLI'S OAKVILLE OAKVILLE ON Restaurants
"HA'LToi§l'2:l3liRopnAcTlc ° cunloAI<v1LLE on Health and Education 33.00
SENATOR RESTAURANT LTD TORONTO ON Restaurants 124.88

"fc3nv.ltomA s ResTAuiiAnT...° MlsslssAuGA. on° l° ° l.."......."Mneszaurant5""....".. ..'8bl.3.8
"p'EtnlocAn 497 MAPLEGaOVE ooAKviLL'é° ° l° l5n""° ""° "° ° ° ° ""ITrlanspar1a:Ean° ° 66.01";_];[l3§U§8g}335 ,;5...... HILEEu'li3i5l"'3§ ...........................;tii.an.arocety

"l1iEiEI° l1ii§IEii§l9M-an MART#256 HILLSBURGH
ESSO 562 TRAFALGARRD OAKVILLE ON 38.48

"SWi§§IE§£[§i` "5hKvlLLe ON 183.33

]AE(A§6'§:rE3A'ELEM'MI§§:l§§:U°é::°aN 8 ll
ESSO ans SPEERS RD DAKVILLE ON 49.97

.K§i:l'5:l §:§MALI-.ENGINE.§ER mlssIssAEEA"on. I I  l l ll "3él88
STARBUCKS CAN
DAI ICHISUSHIZ MISSISSAUGA ON Restaurants 47.B4...........3 ...............-.......... nii.an.a..rocery... 137.97

. . . . b i E b E . . . . . o l............-........................mii.an.a..é'mW ..... ..

"8§l§5§?5°§g';§3',N°3 ....."WA¥€§53W& °°°°5§' ........................ ° ei.én.tertainment.and RecreaiiUn ."""".".S.§.é9

"5.l3'?i3ixi.? ¥l.6B.§;.§i6.,i.& ......3 i 8  ..........................................;taiian§.8rocery." ......- ........... s.§3li

Esso 640 MAltTIN sT .MILTON on Transportation
"E5lii'¥iii€ '5H3"6i?ié§i§§§§é'.82E¥:....__ .................._.._._z6..z0
Lcao/uno 10371 MISSISSAUGA ON Retail and Grocery 54.20

jjt8a>e§1Aix§e§6'ir§rx0ig°66"6x;a103"°'""'""'""""""".j§j;'.[[jj[j§'.'.j.j'.j'°°"°""'°
THE AFRICOT TREE.Ei9.i]§§'iillS.E6.3FIEAI§iA5A".?5iiE8nTo ......................

"EHUBB ii§l° S.Eo oF CANADA ToronTo
"Ei3iGE§'ii~l§'E5l3F'EAi~IA5A"oiion?3"""E3l§i'° '° "'""° '""" 287.02

"ess6° s4l1'mArLs snow ̀iii5"OAI<{}iLILE"" on
"i-1§ǹn§F'§TbAfE§}i ET° ° ""t8A'|E§/ilL§""° 3|1i"'
€SI§3.84hlE.S.6nvIc6 novo woA"l<vlu.6 'oil' In " I

"i53EE§.8i.6§2Zi64a .§53;§38jg553'6§.".""""". Dec  20 Dec  21

T o t a l  f o r  4 5 0 0  6 0 0 1  0 1 3 8  5 4 1 1
s 1 5, 558. 04

n

U

U

U
U

I

131

U
E

Page 3 of 4
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U
E

Spend Cateqories

Personal and Household Expenses

CIBC CreditSmart"" Spend Report

'k

@

Transactions

3

4

10

15

Thls month
Amount(S) Budget (S)

321 .51 .

832.44

Difference (S)

L

:

62

171

We 2

13

47

106W
H 7

11,526.04

1,231.57

1.51.44

1,023.00

364.04

108.00

67

m

®

2

0

Year-to-da\e
Transactions Amount (S)

38 5_244.03

52 10,981 .55

24,295.50

1.7,755.33

8,945.76

7,856.28

10,015.42

333011.

20,173.97

$114,098.05

34

46

623

Professional and Financial Services

Retail a`nd Grocery

Transportation

Hotel, Entertainment and Recreation

Restaurants

Home and Office Improvement

Health and Education

Foreign Currency Transactions

Total 56

0.00

15,558.04

Transactions are assigned a spend category based on where the goods or services are purchased, not on what was purchased. For example,
items purchased at a convenience store in a gas station will appear under Transponanbn, not Retai/ and Grocery

|

A negative difference (-) means you spent more than you budgeted.

Amount(S)

15,558.04

Budget (5) Difference (S)

<9 Total Monthly Budget

Your message centre
Our records indicate that we did not receive your payment when this statement was prepared. Kindly remit your payment
today to ensure you have continued access to credit. If you have any questions, please contact us at i-800-465-4653. i

We at CIBC VISA would like to take this opportunity to thank you for your business and wish you a safe and Happy Holiday
season.

Entertainment shopping at its best at the new Hmv.ca which now has the VERIFIED BY VISA service, a more secure way to
shop online. Sign up your VISA card today - it's easy and it's free - and shop with confidence at www,HMV.ca. For more
information, visit www.visa.ca/verified.

As a CIBC VISA cardholder you are eligible to receive free personalized CIBC Convenience Cheques for all your spending needs.
For details please call 1-800-465-4653. CIBC VISA, more than just a credit card.

Page 4 of 4



® CHRIS K JARRATT
CIBC Aerogold Visa Account number

4500 6001 0138 5411

November s tatement per iod
October 23 to November 22, 2007

Your account at a glance Contact us

Previous balance $12,802.48

$12,802.48

0.00

Inquiries
Lost/Stolen
Fax
TTY
Write

1-800-465-4653
1-800-663-4575
1-800-897-0551
1-877-331-3338
PO BOX 4058, STN A
Toronto ON MSW 1L8$12,802.48

Credit summary5,968.58

0.00

377.29

0.00

Your credit limit

Your available credit

$32,000.00

525,654.13

Interest rates

Payments

Other credits

Total credits

Purchases

Cash advances
Interest

Fees

Total charges + $6,345.87
New balance $6,345.87 Regular purchases

Cash advances

Annual

19.50%

19.50%

Daily

0.05342%

0.05342%

Your payment due

$133.00Current month's minimum payment
Please pay this amount by Dec 18, 2007 + 5969

5969CIBC CreditSmart

A e r o p l a n °  M i l e s  s u m m a r y
This statement

Earned on net card purchases

Total Aeroplan Miles sent to
Aeroplan acct 515 414 886

*

m
KD

no

ca
fol
to:

<3
I

1 -

Stay on top of your budget with the CIBC CreditSmart Spend Report. Go
online and set budgets for up to 10 spend categories or for the total amount
you want to spend on your CIBC VISA account each month and choose to be
sent an alert when you exceed your budget. Visit www.cibccreditsmart.com to
learn more.

Tear Off here Please turn over - Transactions begin on page 2 . _ .

CIBC Aerogold Visa Account number

New balance

Page 1 of 4

4500 6001 0138 5411

$6,345.87

P a y m e n t o p t i o n s
' Online Banking: www.cibccom
I Telephone Banking: i-800-465~ClBC (2422)
' GBC bank machines and most financial

institutions
u Mail; Return completed slip with your cheque

or money order payable to CIBC.
For general Inquiries call 1-B00-465-4553.

Current month's minimum
payment due by
Dec 18, 2007 $133.00

Total payment enclosed s

4

000427 14(L)
CHRIS K JARRATT
144 ROBINSON ST
OAKVILLE ON L6J 6K8

0°l]l0l=0

CIBC
P0 BO X 4595
TORONTO ON

l STN A
MSW  4X9

I

|

I

I

0300458080010138541]» DUUUUDUL» 3LIS8?U0DD00UD]l33UUi=
I
I

I|

I



Oct 21 Oct 23

Oct 21 Oct 24

Trans
date
Nov 16

Total payments

Your payments

Transactions from October 23 to November 22, 2007

Your interest
Trans
date

Total interest this period

Your new charges and credits
Trans Post
date dau Description

C a r d  n u m b e r  4 5 o o  6 0 0 1  0 1 3 8  5 4 1 1

Nov 22

Post
da le

Pos!
date
Nov 19

Nov 22

Description
ROYAL BANK OF CANADA

Description

REGULAR PURCHASES

Transportation 54.82
enl -ON ...... I=testaura.nts"" ..... """"°°° '§lsl.l0§

THE MERCHANT oF Tennls OAKVILLE o n "Hotel, Entertainment and Recreation ' 1ez.a4
Esso s41 MAPILE GnEf{}e°n5"BA°l2§}ifLe °°°"3§ ............... ...... .Transportation . 4é .9s

"Health and I§3ucation

Restaurants ml

ESSO 332 STEELES AVE E HORNBY

CRAZEE'S AT 282

TORONTO

ON

Annual Imeresg rate

19.50%

Spend Categories

no

ill

512,802.48

Amoun!(S)
12,802.48

Amount(S)

4 377 .2 g

Amount(S)

5317.29

W

OfI
ms
//

.

04 n»¢¢¢ann¢¢»¢o»»»»¢a»\|a»naisnao bu ut lol l DWWDOD

1 8 .05

Oct 23 Oct 24

.o §: 2 §" M . " ' 6 2 t i 5

'o ¢r l 8 é" " " " l o ¢z l i s HALTON CHIROFRACTIC CLINIOAKVILLE o n.685§4 ......... 5ct.58 ..... . . . . .?§g'§§3. ;3§§.g¥E€€f  . . . . .4383943 . . . . .3.5"

Oct 26 Oct 29

.b¢t°2i."..... -5¢lt-i§ . 8
E]

Ne

82 .50
IIIAIIIIOOI macs9nnosshDs1l\»s1¢»01»\n\»1llI\s¢so

1 1 u5

65.00

75.63

Nov 01

Oct 31 Nov 02

*Ev

Nov 01 Nov 02 407ETt< 1
ah

Nov01 Nov 05

JACK ASTOR'S VEGA BLVD MISSISSAUGA ON Restaurants

RISTORANTE pAn§5iso in oAk£UiiiE 6 8 Restaurantso c t z v Oct 31 " [ € 5 6 , § ; 5 - § 6 § § § " " 5 A k §i H é " " " 5 ....... .... . .... ..........etaH.an.&..GrDCery.............

.5£t.2§.. .6:.t 56 . . 8  AnBu 'cKs €.A..é.6b44§.08 °'°°5; [L§..... EN ... ....... ..................Resta.urants.

.5c t .2a" " Oct 30 Ess38§0s 3uEI'l8AI§l?3l."w"°'bAxi}iiI él""k8iil"""""'°°°°" .I Transportation8.89 ..... O c t §6  . . sfAFLe§8¥onE'ii¥8. °°°°°°°blA ° .... go, . ....................... ...... etai. ln. é. .8rocety .

'o¢{§s° "" "o¢t 31 n ""e° ss6.sli1 ApLE'GnovE.ii5.38'KvlLIE.....3n..".." Transportation 42.24
.6ci'a1 "pUmy.rr AGAIN' sp3iiTs° ° ° ° liQil§§° \° s§AUoA° IOn'° ° ° ° ° "° ° ° ° ° "' I "iio:ei é'nte.r1a|r» met11 and Recreation 234.81" l8E.i§LoéE.]5.lllii3IMAif ...... T3§5nTo """3§"'°  ............ .Un roiessiOnai.ana.|8inanci.aiSe|'v.ces. '"""° "8b.l§E

. woooatuooe on Personal and Household Expenses 30.23
MONTFORt (oAKvlLLEl LTO OAKVILLE o i l " " " .lie5tau'ra'r»ts I 56.00'Es§o 828;§€{g§'Av§'§"'LiQ§i§l0§ .......6 ........................ ..Transporta on.. ...................... ""'° ""° '° s'0'.'3'5
"g'0;}i§§"£};,'AL§' "6A,2;',[i§ ......oN.. ............................ "restaurants ............. 4̀0° .° §§
. ,éu'3;,'AT€i.]L,};l.i3i.88,L{é8E°§3§6§;5...... E ................. ....... H' e at.h...m.&..é.d..ucaton ................................... ....... '1','ili3'.30
..E.o.§¥EWAI "S..GA§AGE.E6ulFéHIKI ..........6 ............................. i r ansportation ....... ............................. ............... i '§4° .° 3° §

Nov 03 Nov 06

.l8<>v05 Nov 06
',;;o,°5§ ........ N.0v.B6.....

'§° ,'5§ ........ i8'0V.63"

as//

Page 2  o f  4

Information about your CIBC Aerogold Visa account

If you find an error In this statement you must tell us within 30 days of the

In do not. we may regard this statement as final (except for credits which
ave been posted Inerror).

lastxia of the statement period shown on the from of this statement. U
a

Ly" payment. .
hen we receive your full Balance, your payment due date will change back

lo your regular payment due dare.

Payment period extensions: If we aid not receive full payment of the
Balance on our last monthly $\3[!M¢l\1,JOUf payment due date was
autumatical y extended this month by s ye to give you extra time to make

Interest wiIl continue to accrue for the extended period

"Foreign currency transactions are chargedthe same conversion rare CIBC
Is required to pay plus an administration fee of 2.5% of the convened
amount. This fee applies to both credits and debits.

For moreInformation, please refer to the CIBC Wsa Cardholder Agreement .

How we charge Interest: al On purchases: Vs non-Quebec
residents. no interest is charged on a New Purchase appearing on this
statement if we receive payment lot your full Balancebathe payment due
date and we have received payment for the full Balance shown on your
previous monthly statement by the payment due date. For Quebec
residents, no interest Is charged on a New Purchase appearing on this
statement If we receive payment for your full Balance on this statement by
the payment duedate. Regardless of residency, it interest is charged on a
New Purchase. it will be charged from the transaction date until we nccelve
a payment which covers the New Purchase,
b) On Cash Advances. Convenience Cheques aha Balance Transfers:
interest is charged on Cash Advances beginning on the day they are taken.
For Balance Transfers and Convenience Cheques. interest is charged
beginning on the day theseare posted to your Wsa Account. We stop
charging interest on Cash Advances, Balance Transfers and Convenience
Cheques on the day we receive a payment which covers the amount of the
transaction in question in accordance with the Cardholder Agreement.

'  W salnt /CIBC and Aeloplan LP,  he users

Ru Tr a4e- mauknl Mac

8> Aerogold and Aeroplan are xegiswed trademarks o( Aeroplan LP GBC is an
auihofized licensee of the marks

131
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Nov 15

Nov 15

133

U
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Total for 4500 5001 mas 5411

CIBC CreditSmart'm Spend Report

Spend Categories

Personal and Household Expenses

Nov 09

Nov 11

Nov 19

Nov 20

Nov 17

Nov 18

Nov 17

Nov 18

Nov 15

Nov 12

Nov 12

Trans Post
date date Description

C a r d n u m b e r  4 5 0 0 6 0 0 1 0 1 3 8  5 4 1 1
Nov 07

Nov 13

Nov 13

Nov 07

Nov 09

Nov 05

Your new charges and credits (continued)

Prepa red  f o r :  C H R I S  K  J AR R AT T  Oc t obe r  23  t o  N ov em ber  22 ,  2007  Ac c oun t  num ber :  4500  6001  0138  5411

Hotel, Entertainment and Recreation

Res ta grants

Home and Office improvement

Transportation

Foreign Currency Transactions

Professional and Financial Services

Retail and Grocery

Health and Education

Nov 20

Nov 21

Nov 15

Nov 19

Nov 21

Nov 16

Nov 19

Nov 20

Nov 20

Nov 16

Nov la

Nov 14

Nov 16

Nov 13

Nov 09

Nov .13

Nov 13

"munoELL Lao co 1o81 E r r s

ESSO 562 TRAFALGAR RD. OAKVILLE

ESSO 562 TRAFALGAR RD. OAKVILLE O N

L i a o / R A o  # 0 3 6 5 OAKVILLE O N

BATON ROUGE RESTAURANT OAOAKVILLE ON Restaurants

WEST MARINE 3908 OAKVILLE ON Transportatlorl

JENSEN s. SONS TIRE SERVICOAKVILLE ON

4155
47.60

CHUBB INS CO OF CANADA TORONTO ON

CHUBB INS CO OF CANADA TORONTO ON

CHUBB (NS CO OFCANADA TORONTO ON

ESSO 2688 DUNDAS ST. w. MISSISSAUGA ON

ST LOUIS BAR AND GRILL OAKVILLE ON

ON

ESSO 2688 DUNDAS ST. w. MISSISSAUGA ON Transportation

ESSO 562 TRAFALGAR RD OAKVILLE On Transportation

JACK ASTOR s VEGA BLVD MISSISSAUGA ON Restaurants

BEST BUY CANADA #930

ROGERS *103242848

ALICE FAZOOLI'S OAKVILLE OAKVILLE

Transactions

2

OAKVILLE ON

800-565-6009 ON

11

13

Tels month
Amour\t(5) Budget (S)

153.77

2.09031

722.27

285.81

832.44

201.83

397.15

Spend Categories

'Ir

10

av

In/

Ce

Professional and Financial Services

Professional and Financlal Services

Professional and Financial Services

| lilamel.anlé..Oliice lmprovemenim.

Transportation

Retail and Grocery

"" l̀9¢ me.ana..é)r ice.fmprovement

Personal and Household Expenses

Transportation

Restaurants

Transportation

Transporta son

Restaurants

Difference (S)
Year-to-date

Transactions Amount (S)

35 4,922.52

156

48

60

45

93

46

52

32

Amount($)

123.54

$5,968.58

12,769.46

20,173.97

10,149.11

16,523.76

9 651.38

63.01

34.19

1,406.31

50.03

6 833.28

8 794.32

8 722.21

287,02

211.05

303.41

227.99

49.57

43.70

6.96

59.58

57.82

67.63

58.85

Total 39 5 968.58 567 598,540.01

Transactions are assigned a spend category based on where the goods or services are purchased not on what was purchased, For example,
items purchased at a convenience store in a gas station will appear under Transponafion, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted,

Budget (S) Difference (S)

Total M o n t h l y Budget

Arnount(S)

5,968,58

95
49

4

2

0

3

2

2

E

U

Page 3 of 4
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Your message centre
*

Time is running outs Set up any CIBC CreditSmart feature from now until Dec 31, 2007 for your final chance to.win the grand
prize! No purchase necessary. Odds of winning depend on total eligible entries received. Skiii-testing question required. For
details, visit www.cibccards.com/10000contestrules,

In the "VISA» Wir1 What You Buy" holiday contest for November 84 December, your monthly VISA~purchases to a maximum of
$100,000 could be Free. There is a winner for every day of the contest. No purchase necessary. Call 1-866~800-4601 for fol!
contest details or visit www.visawinwhatyoubuy.ca '

Page 4 of 4



Aerogold VISA® *

Statement from
Sep 23 to Of Hz, 2006

052993 Account number12  ( A)  00227
CHRIS K JARRATT
123 MORRISON RD
OAKVILLE ON L6J qJ3

4500 6200 0031 1425

Questions? Moving?
Call 1-800)455~4653
Fax 1-800-897~0551
TTY 1-877-331-3338
Write PO BOX 4058, STN A

Toronto ON M5W  1L8

Account summary
Lost or stolen card?
Call 1-800-663-4575

58,899.14 Credit limit
$8,899.14

81,19

Total credit limit
Available credit

530,000.00
524,102.00

8,980.33 Interest rates
Purchases
Cash advances

Annual
19.50 %
1950 %

Daily
0.05342 %
0.05342 %

5,978.56
0,00
0.00
0.00

+
Aeroplan®  Miles summary
This statement

*
cw
ca

Previous balance
Payments
Other credits

Total credits
Purchases
Cash advances
Other charges
interest

Total debits
New balance

5,978.56
5.89131 Earned on net card purchases + 5917

5917
Minimum payment due

Total Aeroplan Miles sent
Aero plan acct 515 414 886

Please pay the current amount due by Nov 8
Total minimum payment due

176.00
$116.00

Tear off here
Page t of 3

CIBC Aero gold" visA*

CHRIS K JARRATT
123 MORRISON RD
OAKVILLE ON L6J 4J3

Payment options
• Gnline Banking: www.r;lbc,com
I Telephone Banking: 1-800-465-ClBC (2422)
I CIBC bank machines and most financial

institutions
Mail: Return completed slip with your cheque
or money order payable to CIBC Credit Card
Services.

I

For general Inquiries call 1-800-465-4653

4500 6200 0031 1425

$5,897.37

$0.00

$176.00

CIBC
P0 BOX 4595
TORONTO 0N

STN A
mow 4X9

Account number

New balance

Payment due immediately

Current amount due by Nov 8

Payment amount s

D0004500bED000311|4E5U|JOOU00589?3'?U0]00UU01¢78008

I



Aerogold VISA

Account number
4500 (8200 0031 1425

Transaction details

If you find an error in this statement you must tell us within 30
days after the statement date. If you do not, the statement
will be regarded as final (except for improper credits). The
statement date is the closing date of the statement period
shown on the front.

Card number 4500 6200 0031 14zs How we apply your payments
We apply your payments lo your Aerogold VISA account in the
lolkvwing order: (a) interest, (b) lees (shown as "Other
Charges" on this statement), (c) Previously Billed items in the
loll>wing order: (i) Balance Translers. (ii) Cash Advances. (iii)
Purchase Promotions, (iv) Purchases (d) items on this statement
in the same order as Previously Billed Items. credit balances are
applied lo Unbilled items in the order in which they are posted
Vthlhin each category of items referred to in (c) and(d) where
there are multiple tlansacnons, the payment will be applied to
those items which bear interest oz the lowest rate first.

How we charge Interest
To calculate interest, the daily interest rate displayed on the
front of this statement is multiplied by the interest-bearing
balance at the end of each day.

ll there are different daily rates. each role is multiplied by the
portion of the interest-bearing balance to whkh it applies.

I) Qn purchases:For non-Quebec residents, no interest is .
charged on a new put-:hase if you pay y¢.>ur new balance in
full by the payment due date and you have paid the full
balance shown on your previous monthly statement W the
payment due date. For Quebec residents, no interest is
charged on n new purchase it you pay your new balance in
lull by the payment due date. For residents of all provinces
and territories, it interest is charged on ptuchases, it will be
charfeed retroactively from the transaction date until you pay
all o VOIJI new balance encl the interest

Trans Post
date date Descrlptlon

SEP 22 SEP 25 BURROWS CLOTHIERS ()AKVlLLE o n

SEP 2 1 SEP 25 FOURSEAS(JNSH(.)lEL VAN(_'()UVI8R BC

SEP. 24 SEP 25 BISIRO RNIERE F-RIN ON

SEP 24 SEP 25 MUNDELL u l xc rJ  1081-9 EHIN ON
SEP 22 SEP 26 ESS() 541 MAPLE GROVE RlJ.oAKvll.l.E ON

SEP 25 SEP 26 swl ss  CHALET ()AKVILLE ON
S E P  3 0  O C T 2 MAPLEGROVE HM HWR H1260-9OAKVII.LI: U N
S E P  3 0  O C T 2 THE MERCHANT OF TENNIS OAKVHIE ()N

S E P  3 0  O C T 2 RONA LANSING 055070 OAKVILLE ON

OCT t OCT 2 407ElR WO()l)BRIDGE ON

S E P  2 9  O C T 3 ESS() 845 SPEERS RD OAKVILLE UN

S E P  2 9  O C T 3 ESSO 541 MAPLE GROVE RD.(.)AKVll.ll~. o n
OCT 2 OCT 3 APPLEWOOD CHEVROIETOI DSMMISSISSAUGA on

OCT 2 O CT  4  12294on l ARl oBAl J Ml n l ( ) n  1888-955-5455HC

OCT 2 OCT 4 12294 ONTAR|()BAl)M|N[()N 1888-955-5455BC

OCT 3  O C T s ESS() 441 MAPLE GROVE RD.OAKV(l.lE ON

OCT 4  O C T 5 HAI TON <;H|RopnAc 11c (`.llNI(JAKVILLE (JN

OCT 4  O C T 6 ESS04011 DIXIE RD. M1SSISSAU(1A ON

OCT 5  O C T 6 WHAT'S C()OKIN' ERIn ON

OCT 5  O C T  1 0 lHEV11.lA<§E GREEN ERIN ON
OCT 6 OCT 10 HI1l_SI-IURGH FUODIAND HIILSBURGH ON

OCT 6 OCT 10 W HAT 'S COOKIN' ERIN ON

OCT 6 OCT 10 Mun1JE1.L 1n11<;c1 1081-9 EHIn ON

OCT 6  O C T  1 1 1:55061 MAINS1HH:T ERIn ON
OCT 7 O CT  1  1 ESS()332 STEEIESAVEE HORNBY ()N

OCT 6 O CT  1  1 SEAHSCDA (iUH.PH GUFIPH UN
O C T  10  O C T  12 17294 ONTARIO()HAI)MINT()N 1888-91;r,-541,5BC

OCT 13 OCT 16 ROYAL FORD VETERINARY HUSOAKVIUE (.)N

O C T  1 4  O C T  1 6  < : o s l A m A n c A n 2 1 9 UAKVIILE ON
OCT 14 OCT 16 W ENDY HARHEROPIIQUF WNNTE c;l.A1HE<xz

OCT 14 OCT 16 IAUHA W TITES H442 OAKVIUE ON

Amount(S)
513.00
539.18
97.33
17.63
29.99
5 6 . 3 6 -
47.34

209.19
30.38
53.25-
41 .89
59.1 1

166.73
47.00
47.00
28.01

141 .00
25.88
47.04
51 .30

104.54
59.90
22.08
80.55
52.67

114.91
-47.00
53.32
80.93 -

139.90
41 .04

b) On cash advances (including Aerogold VISA
Convenlence Cheques and balance transfers)' We charge
interest on a rash advance from the clayyou receive the
advance urulil you make a payment which cravers the amount
r»f the advance and the interest chargedon that Wvance. We
charge interest on an Aemgnld VISA Crrrweniencc Cheque or
balance l ransler ham the dale we met i\ lo your Aerogold
W» A arcolrni until you mrrke a payment which coversthe
annum of the cheque or balance transfer and the rntcrest
charged on that cheque or balance transfer.

Minlmum payment due
Ye» ur current amount due is 8% of yow new balance or $50,
whichever is qrealel. This amount must be paid by the
payment due dale.

tilvnti/n/ed 0/1 men page Payment period extensions:If you did not make full payment
of the balance on your Iasi mr:» nlh'ss\atemerrL your payment
due dale was extended this month bv3 days to give you extra
time rf: maker your payment. Interest will continue m acme
lot the extended period VWrerr you pay your balance in full,
your payrnerrl due dale will revert back to your regular
1wrymenr due dale.

Available credit
This s-:ation shcvws (he ciedil you had available al the end al
the stammer period. and dr.-es not reflect Uansartioris ynulve
made since this sfatemerix was. issued

q
n
n
~a
ti
9
nI
:
q

"Dermot-es transaction in foreign currency. You have been
charged the same mrwersion rate CIBC is required tiU pay,
plus nn adrninistmWan fee Rf 25% of the rrmvesrted
amount. This tee applies to bfsth debits and credits

' Visa !nllCIDl_. Au Canada, k users

¢\ AemgnH and Anmplnn are learn-red trade-mauks of Ail Canada

CIM Is an aulluunzed kersey al the mall.s

Pair: 2 c_)l 3



Aerogcld VISA

Account number
4500 6200 0031 1425

Transaction details (continued)

Card  number 4500 6200 0031 1425(cont inued)

on
ON

Amount (S)

1,081 .26

98.20

443.46

z9.67-
51.16
10.23
35.80
46.59
54.00-

an-n-1

l -_nn-Il l
anno

Trans Post
date date Description

OCT 14 OCT 16 SLEEP COUNTRY CANADA #32#OAKVILLE

OCT 14 OCT 16 SHOPPERS DRUG MART069S CLARKSON

OCT 13 OCT 17 BRAFASCO/OAKVILLE OAKVILLE GN

OCT 14 OCT 17 THE GLOBE AND MAIL TORONTO ON

OCT 15 OCT 17 ESSC) 541 MAPLE GROVE RD. OAKVILLE ON

OCT 13 OCT 17 ESSO 562 TRAFALGAR RD. OAKVILLE ON
OCT 14 OCT 17 ESSC1 1765 LAKESHORE RD. MISSISSAUGA ON

OCT 14 OCT 17 CDN TIRE STORE #00241 MISSISSAUGA ON
OCT 16 OCT 17 SW ISS CHALET OAKVILLE ON

OCT 16 OCT 17 STAPLES STORE #78 OAKVILLE ON

OCT 16 OCT 17 CHUBB INS CO OF CANADA TORONTO ON
OCT 16 OCT 17 CHUBB INS CO OF CANADA TORONTO ON

OCT 16 OCT 17 CHUBB INS C() OF CANADA TORONTO ON
OCT 14 OCT 18 THAI CHEF RESTAURANT OAKVILLE ON
OCT 16 OCT 18 CDN TIRE STORE #00241 MISSISSAUGA ON

OCT 18 OCT 19 STARBUCKS CAN 00044305 OAKVILLE ON

OCT 19 OCT 20 ONTARIO RACOUETCLUB MISSISSAUGA ON

OCT 8 O CT  1  I ROYAL BANK OF CANADA TORONTO

47.63 -n
323.21
304.98
290.34

9 2 . 7 7 -
-34.19

7.93
62.88

-8,899.14

4
m
<8
Ruw
N* Summary

-

Restaurants -$415.33
Airlines - $0.00
Merchandise - $1,925.42
Other purchases $3,017.44

Hotels - $539.18
Car rental - $0.00
Cash advances - $0.00

|

i

I

Page 3 of 3





® Visa'
C.HRIS K JARRATT

CIBC Aerogold Account number
4500 6200 0031 1425

November s tatement period
October 23 to November 22, 2006

Your account at a glance
Previous balance 55,897.37

$5,897.37

301.00

l
I

$6,198.37

Questions? Moving?
Call 1-800-/165-4653
Fax 1-800-897-0551
ÌTY 1-8777331-3338

Write PO BOX 4058, STN A
Toronto ON MSW 11.8

For lost stolen card?
Call 1-B00-663-4575

Credit summary
10,056.29

0.00
0.00

0.00
Your credit limit

Your available credit

530,000.00

520,244.71

Payments

Other credits

Total credits
Purchases

Cash advances
Interest

Fees

Total charges + $10,056.29 Interest rates
New balance

Your payment due

59,755.29
Regular purchases

Cash advances

Annual

19.50%

19.50%

Dally

0.05342°/1

0.053/42°/=

f

Current month's minimum payment
Please pay this amount by Dec 09, 2006

$292.00

+ 9783

9783

n-n l

n-III-I CIBC CreditSmart

A e r o p l a n "  M i l e s  s u m m a r y
This statement

Earned on net card purchases

Total Aeroplan Miles sent to
Aeroplan acct 515 414 B85

GCr:I-
m

r

*

Introducing CIBC CreditSmart, a revolutionary array of new credit card
features and benefits. it's a completely new approach to credit card
management. One that gives you information and tools to make confident
credit decisions that are right for your life. Visit www.cibccreditsmart.corn to
learn more.

I

Tear OH here Please turn over - Transactions begin on page 2

CIBC Aerogold Visa Account number

New balance

Page 1 of 4

4500 6200 0031 1425

$9,755.29

P a y m e n t  o p t i o n s
' Online Banking www cibc.com
s Telephone Banking; l-800-465-CIBC (2422)
1 CIBC bank machines and most financial

institutions
Mail: Return completed slip with your cheque
Cr money order payable to CIBC

For general inquiries call 1-s00.a6s-a653.

Current month's minimum
payment due by
Dec 09, 2006 $292.00

Total payment enclosed $

\

i

08Lb?q000382 1 2 ( U )
CHRIS K JARRATT
123 MORRISON RD
OAKVILLE ON L 6 J 4J3 CIBC

PO BOX 4595
TORONTO ON

1 STATION A
M5W 4X9

I

I
l

0000 Ll5130530DD03LLLlE5D0000009755E9lD00D00029E008

I

I

I

i

I
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Transactions from October 23 to November 22, 2006

Your payments
Trans Post
date date
Nov OF Noy 08

Total payments

Description
ROYAL BANK OF CANADA TORONTO

Amourlt(S)
5,897.37

$5,897.37

Your new charges and credits
Trans Post
date date Description
Card number 4500 6200 0031 1425

Spend Categories Amount(S)

Oct 20 Oct 23 Personal and Household Expenses 112.34
Oct 20

Oct 20

Oct 23

Oct 23

ROGERS *103242848

Bo$Ton plzé lx'#4a4 /pk'

oh/

Restaurants

Oct 20 Oct 24

49.83
74.56
33.79

Oct 20 Oct 24

Oct 23

30.00
Oct 21

al Restaurants 01

Transportation

Transportation

HoteL Entertainment and RecreationVa 213.10
242148Oct 21 Oct 24

Oct 22 Oct 24 31.75

Oct 24 Oct 26 40.00

Oct 24 Oct 27 FATPORT

Retail and Grocery

I Transportation

I - frlans.pori3iion."
Personai and 7.85

Oct  25 Oct 26

Household Expenses

Foreign Currency Transactions

9*
9 28.88

Oct 25

Oct 25

Oct 26

6ct 3U Hotel, Enteltaanment and RecreationUs

Oct 26 Oct 27 cy
/

un-

Oct 26 Oct 27

Oct 31
I

Oct 27

Oct 28 Oct 30

59.29 an

a s i é i

27.44

-6239

46.02

33.31
125.49Oct 28 Oct 30

Restaurants

Restaurants

Retail and Grocery

Transportation

• Home and Office Improvement a

Hotel, Entertainment and Recreation90

Oct 28 Oct Br

THE FAIRMONT WINNIPEG WINNIPEG MB

TASTY THAI cuisine inc. OAKVILLE ON

MERRIAM MUSIC INC OAKVILLE ON

ESSO 551 MAPLE GROVE RD. OAKVILLE

ON 38.38

Oct 28 Oct 31 40.93

Oct 28 Nov 01

Nov 01

f*
@

Oct 28

I

i

Oct 29 Nov 01 c/
Oct 30

-238.50
i6é..6.é
96.328
l&él.l66
1 i...7.2

f
I

|

Oct 30

Oct 31

Oct 31

800-565-6009 ON

"k8A'IEi}iLILE""i:8l?~i"

. 6A§ié"6EoRGIAn MANORINN wooDsTo.Ei€""6i§1"

_§s-§6 -i8.Eli'E"""".tEI{ii{iEjii?liflv"".6.l§i"

Esso 541 MKFLE 58698 no. dAKvlLLE""5lli.

ALTADORE QUALIW INN WOODSTOCK ON

`winneRs (WooosTocKJ #was wooosTocK° "° 'oN"

ESSO 562 TRAFALGAR RD OAKVILLE ON

esls6l§41MApLE GROVE no oAlé viL'LE"".o'n"

vAi§|̀ E6UVE%i" EE

IGORMANIA INC 877-330-3005 FL

25.00 USD Q 1.155200000**

THE RED BARN MOOSOMIN SK

_ _ ...oN...

mA-PLEGr{ovE HM Hwifk1l26o. 9oAkvlLLE o.n"

THE MERCHANT OF TENNIS OAKVILLE ON

ESSO 541 MKFL'é lE§5§EI§61l6£EQifLE

PARTSOURCE STORE # 739 OAKVILLE ON

GRAND an/Eli outF\TTEiis FER6us"""'E>n"

Lcab/RAo&i6él€'8" b}éLiéVILLE" . 6}§l"

MYE JAPANESE RESTAURANT OAKVILLE ON

HALTON cHmopRAcTlt. cLII~iloAlév1LLE ""-oi§l"

"6`rliiRIii5§£EI6U'é f'cLuE""'ml§§i§§AU8h"o°n"

WW¢." 'lr3n5p0rtBi:;OI1M

Home and Office Improvement

Professlonal and Fananclal Servlces

• 1 Mietaii.anO é rOcerym
R.e5ta.u.rants...

.|;ie-8 t|:|"anH»E8»L_|CatiO|'l» •
Hotel, Entertainment and RecreationUs

Page 2 of 4

information about your CIBC Aerogold Visa account
f
1

g
If you find an error in this statement you mustteli us within 30 days of the
last day of the statement period shown on the from of this statement. If
you dn not, we may regard this statement as final (except for credits which
have been posted in err)

Payment period extensions' ll we did not receive lull payment of the
Balance on lour last monthly statement,Jfour payment due datewas
automatical y extended this month by 3 aye lo give you extra time to make
by" payment.. Interest will continue to accrue for the extended period

hen we receive your full Balance, your payment due date will change back
to your regular payment due date.

I

I I'
w My plus -an aimmrla1vz-n If-= -f ' 5*.», l:-I the -:--nwl-=1 and-uni The I--»l nsrel'-» 1--
b¢4h 4:11!f111s an-1 debuts

' 'fareqn cw-pnq ||are-1c\r:»n: an due-ged Me same *.r"l\'%lsllI°h :an .is-: |- I-'qwu 1

Fw M44 Ink-¢matv:»n dw-e level VI Ill! -:lacI . .:cl £..lHjl'\4 '1 Ii\§1 =*»:ue-8rn¢ rel 3f
\

I
' Ma ll *1It\C and Neanpbwu LP, Ir. nels
In H414mar! 191 »:lf=:
-£' 4l-:--,l-.-Id and 441-=0Lu1 .sr-e reJlstele-11n-1»n»a1l -4 4-es-4-laam LF' -:if.-. |
ammII:m la-:-rr-:ee -:4 law mall :

'all

iI

I
I

How we charge interest: a) On purchases: For non-Quebec
residents, no interest is charged on a New Purchase appearing on this
statement if we receive pa went for your full Balance bathe payment due
date and we have received payment for the full Balance shown on your
previous monthly statement by the payment due date For Quebec
residents, no interest Is charged on a New Purchase appearing on this
statement ii we receive payment for your full Balance on this statement by
the payment due date Regardless of residency, if interest is charged on a
New Purchase. It will be charged from the transaction daze until we receive
a payment which covers theNew Purchase.
b) On Cash Advances, Convenience Cheques and Balance
Transfers' interest is charged on Cash Advances beginning on the day
they are taken For Balance Transfers and Convenience Cheques, interest is
charged beginning on the day these are posted to your Via A:c0unL We
stop charging interest on Cash Advances. Balance Transfers and
Convenience Cheques on the day we receive a payment which covers the
amount of the transaction in question in accordance with the Cardholder
Agreement

U

no

U

E



Nov 03

Nov 04

Nov 04

Nov 07

Nov 07

Nov 06

Nov 06

Nov 08

Nov OF

Nov 06

Nov 06

Nov 02

Nov 01

Nov 01

Oct 31

Nov 01

Nov 01

Trans Pos!
date date Description

C a r d  n u m b e r  4 5 0 0  6 2 0 0  0 0 3 1  1 4 2 5

O c t  30

O c t  31

Oct 30

Your new charges and credits (continued)

Prepared for: CHRIS K JARRATT October 23 to November 22, 2006 Account number: 4500 6200 0031 1425

N o v 0 8

N o v  0 8

N o v  0 9

Nov OF

N o v 0 8

N o v 0 8

N o v  0 8

Nov  07

N o v 0 7

N ov 03

N o v 0 6

Nov 02

N ov 03

N o v 0 6

N ov 06

N o v  0 2

N ov 02

Nov 01

Nov OF

Nov 01

THE MERCHANT OF TENNIS OAKVILLE O N

CLIFF s LAWN &GARDEN EOUIOAKVILLE O N

407ETR - w 6 6 6 § a i 5 e e  a n

THE PAINT & PAPER PLACE MISSISSAUGA ON

HALTON CHIROPRACTIC CLINIOAKVILLF O N

§i=.o§¥`c`|liEii 3317 - 6 A IK \ f i L IL E " " 6 N

.. é.s.8o.§E é§' i5Un`oA`s. .si. ". . . "M|s.s. |s§A'uE{A

" } i [ i € E . F i i i 6 6 . L i ' § ` 6 K i é V - 1 L [ é  6 ; = ; m L e "  .  O N

" o` li l¥Af i iE:§li iAEi;3uEITELua""'m. lssls.s.Au°Gz5i"oN"

WATTS CURRENT INC. M IS S IS S A U G A  O N

" RlsT°5iiAII§iT§' l3'ARA°o\s'6"l"loA1Z§}ILIQi§"l"5N

" é' s l s o ' §§§' §E é' L ' é§' A i / E l é" ' H o §N ' é' " " " 6 N

ON

Hotel,  Enter ta inment  and  Recreat ion

1  MHome.an3 .Office Improvement in no n ..s.é ..78
..... Personatantf ousei1oictEx.pe.n.ses ................. ......... 1 é ...7.0 -

Home and  O f f i ce  Improvement 160. 71
.. . ......§€a]t...an3..é3.u.€at§on .... .. .. . . .. .. . .. .. . .. .. . ...... . ....... 7.§b0

Hotel , Enter ta inment  and  Recreat ion 236. 51

8
04/
/ I

'Fa
i*
1?
»
n

99

99
I '

Spend Categories

1

Amount(5)

all-I

N o v 0 9 N o v  1 0

N o v 1 4

ON

*

MD
ca

n m- I I
KD

-

N o v  1 0

an-nn-In N o v 1 0 N o v  1 4

N o v 1 0 N o v 1 4

m

'Fa

V s

i s

Nov 11 N o v  1 4

Nov 11 N o v 1 5

ON

.""6l§i

"éi66.-i.E?-éi6v ON

.i"6ti6n%5"""

Nov 11 N o v 1 5

N o v 1 4 318. 53

N o v  1 6

N o v 1 3

N o v 1 3

N ov 13 N ov 16
-

N o v 1 5

N o v  1 5

N o v 1 6

ESSO 541 MAPLF GROVE RD. OAKVILLE
"THE' i4.oKh' é'D é̀ |5 .oT# 7.1§8"".6A |<viLLE" ON

" i6-o§m-ev' f 6 ' we ' LLm ' @' ss """5a1aviLLa O N

. HA('E|i|EF§EsT'AuR-An3°"."5A' |ZviL'LE 6 n

RO NA  O NT A RIO  O A K V L # 31010oA K vlLLF O N

MAPLE GROVE HM HWR # 1260 9OAKVlLLE O N

"]ouRn'E ly'Tolw é. L [ i§l. é s§"""3AIIEvliL IE O N

DR RON BFLL OAKVILLE O N

HALTON CHIROPRACTIC CLINIOAKVILLE Health and Education 66.00

"fl9E'mlIL'Eiio'l?fii§ll§i"""IAiQi'6H"""" HH -MHOtEI,€f1*t€l't&iOMBHt3f1JR€CI'€iti8l'\MM"MNW-H"é4i30
` l l4E'mlLLEliol3 inl~i " A i l y n Hotel,Entertainment and Recreation* • • 70f.80

.Airfoi l . ........ .MlfoteE.ntertainment and"Recreafon . . . . .129. . .90
_ ....§ro.e.ss onaia.n3.Financiai.ée.rvices ............. .............16.é...i.§

. . ..... O N... ... .. . .. . .... ... ... .. . .. . . . . . .Pr.o.e.ssonai.a.na..*nancai.senices ..... .. . . .. .. .. ........ """'§9... é.7

E s s o  5 4 1  M A P L E  G r o ve  n o  O A K V 1 L L E o n . . . .. .. . . . . . t r a n s p o r t a t i o n  . . ... ... . . . ... .. . . .. .... .. . . . ....".40'.5°0

G E M  L i m b u s 1 n E  i n c "BI1'1i'Lii§1lé§?di41"6n T ranspor t a t ion

MEDCARE PHARMACY OAKVILLE O N Healt h  and  Ed ucat ion 193. 35
_ . ... ... . ... .. .. . . . . . .  "res taurants"" . ... .. . .. .. .. ... . .... . . .. .. . ... ... ... . . . ... . .. .. .. ... ....... i8'é...é.é

onTA11lo p.Ac0uET cLue • al h HoteL .Enlterlain'mem and Recreation ' 25.44
"c1T£1aB ins co or CANADA ToRon1O on • II ......15ro'1§'ss1ona1 and Financial Services 323.21
. . E ¥1 IL iaE . i i vs  CO  O F  CA NA DA ". T 6 i i6N l: 6 " O N m um " . u . . nu . "m P r oe . s s iona lan3  f i nanc ia l S e r v i c es 290. 34

THE MILLCROFT INN
LEE VALLEY MAIL ORDER
THE GLOBE AND MAIL

..m i L és T o n E . §A 6 B o T s F o R D  B C A B B O T S F O R D  B e

M IS S IS S A UG A  O N

N o v 1 6

N o v 1 6

N o v 1 6

We

m

m

N o v 1 5

NOV 15

N o v  1 5 N o v  1 7
-N o v 1 5

N o v  1 5 TORONTO

N o v 1 6

N o v  1 6

N ov 17

N ov 17

N o v  i v

N o v 1 7

95
f 'BEST BUY CANADA # 930 OAKVILLE

OAKVILLE

c

N o v 17 N o v  2 0

N o v 1 7 N o v 2 0

Nov 21 ONN o v 1 7

N o v 1 9 Nov 20

ESSO 541 MAPLE GROVE RD. OAKVILLE
M UNDE LLLB R CO  1081- 9~  E RIN ON I

Nov 19 N o v  2 0

CHUB B  INS  CO  O F  CA NA DA  T O RO NT O O N Professional and  F inancial Services 304. 98
. 8 . 8 l6 . 8§4 l¥i i l . I i iB I1 ] Ng . " " "63 , 2V 11 [ g "  "on  . . . .. .. ... . . . .... . ... .. . .. . . . . .  t ransportat ion . ... .. .. . .. .. .. ... .. . ... . . .. ...... . . .. . . .. . ...... . . . . . """40.0 ' 2

AVIS RENT-A-CAR ETOBICOKE O N T ranspor t a t ion 338. 76
6T A A  ¥1 ; ?6 i é " . O n  . .. . .. .. .. .. ... . .. .. ... .. .. .. .. . . . . .  T ransportat ion . . .. .. .. .. . ... .. ... . . . .. . .. . ...... - . . ... .. . .... .. ... .. . ......78 ..06

FAlNMONT HOTSL vAncouvEn vAncouv° é'R° ""éE'° """""""° ° "'I1ioteI,"én:e'nal{n'men:'° anl&° ]ie¢reation'W'MM"° ° ° ° "° ° l8l§'8'.110 ...... o n  . .. . ... . ... ... ... .... . . . . . .M lliome.anO. .O i i ice. Improvementm .. ...... "'"'°°"°°"°°°""°;','g'.'54

THE ADDED ToucH on RetaiI.and Grocery é̀s.e6
LEE VALLeY 'MAIL onDEI¥ 8 0 0  b e ?  é7 6 7  o n Professional and  F inancial Services -1.éé.-16.... "Transportation ........................................................... 4 .3...3.7

N D 8 Home .+=>i; ;@>'+' i2;1fHi#5;@-;+ii31i. ""-1§.-3$ii1i3' . ""i3ii1- i

Hom e and  O f f i c e  Im pr ovem ent 31 .BEMAPLE GROVE HM HWR # 1260-9OAKVILLE ON

#la

W

BE

Ea

ET
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Your new charges and credits (continued)
Trans Post
dale date Description

C a r d  n u m b e r  4 5 0 0 6 2 0 0  0 0 3 1 1 4 2 5

Spend Categories Amount(S)

'fr

ON

Personal and Household Expenses

Transportation

Retail and Grocery

L

I

1
'.

1

:

I

Nov 20 Nov 21 ROGERS "103242848 800-565-6009 ON

Nov 20 Nov21 APPLEWOOD CHEVROLET CA MISSISSAUGA

Nov 20 Nov 22 "§é6}5[E§li€WE[fé}i§" '5x'»zoiLL§""'a'.u"
Total for 4soo szoa 0031 1425

* * Denotes transaction in foreign currency

1 18,85

z.i6.§é-é
328.30

5 9 j 5 5 _ 2 9 l

CIBC CreditSmartT"' Spend Report
4
i

I

Transactions

4

This month
Amoum(S) Budget($)

254.75 -

Difiefence (S)
Year~to-date

Transanions Amount (S)

46 3,451,671?
I

7 64

5

1,067.03

659.90 91

IE]
U
=: 16 170

12 56 E

9

1,417.76

3,373.00

726.42 90

95

s
.I

1

1 1

m 7

1,452.50

775.05 50

8

Spend Categories

Personal and Household Expenses

Professional and Financial Services

Retail and Grocery

Transportation

Hotel, Entertainment and Recreation

Restaurants

.Home.an.Cl .Ofiice Improvementm

Health and Education

Foreign Currency Transactions 1 28.88 35

Total 72 9,755.29 697

13,703.43

19,102.71

22,962.55

14,038.49

6.101.37

13,811 .ea

7,355,76

21,415.27

5121,942,93

\

v

8

s

x
;

iTransactions are assigned a spend category based on where the goods or services are purchased, not on what was purchased. For example,
items purchased at a convenience store in a gas station will appear under Transportation, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted.

Amount(S)

9,755.29

Budget (5) Difference (S)

Tota l Monthly Budget

Your message centre
Beginn ing  la t e  f a l l  2006 Aerop lan  w i l l  o f f e r  unres t r i c t ed  access  t o  A i r  Canada 's  and A i r  Canada Jazz 's  ava i lab le  Economy  and
Execut ive seats .  For  complete deta i ls ,  p lease v is i t  aeroplan.com

I

1

I

I

Get  g rea t  v a lue  f rom  a  new  H om e Phone p lan  -  jus t  f o r  C I BC  VI SA c ardho lders ,  W i t h  R ogers  and C I BC  T e lec om  P lus ,  ge t  H om e
phone serv ice  w i t h  2  F R EE C al l ing  F eatures  and 100 F R EE C anad ian  Long D is t ance m inutes  each month  f o r  on ly  $29.95/mol
Sw i t c h ing  i s  eas y  and  y ou  k eep  y ou r  phone  num ber .  T o  s i gn  up ,  c a l l  1 . 877 -3 i2 . 6897 , E

I

Q
i

I

On W ednes day ,  D ec em ber  6 ,  C I BC  W or ld  M ark e t s  and  C I BC  W ood  Gundy  dona t e  t he i r  f ees  and  c om m is s ions  t o  c h i l d ren 's
c har i t i es  i n  ou r  c om m un i t i es  a round  t he  w or ld .  F o r  m ore  i n f o rm at ion  abou t  C I BC  W or ld  M ark e t s  M i rac le  D ay  v i s i t
w w w . c i b c w m m i r a c l e d a y r o m .

T rav e l l i ng?  C a l l  1 -888-806 . 6583  o r  v i s i t  w w v v . c ibc . c om  t o  l ea rn  m ore  abou t  C I BC  T rav e l  I ns u ranc e ,

D is c ov er  s m ar t  new  C I BC  C red i t Sm ar t  f ea t u res  and  benef i t s  t o  he lp  y ou  m ak e c on f iden t  c red i t  dec is ions  t ha t  a re  r igh t  f o r  y our
l i f e .  R eg is t e r  f o r  o r  s ign -on  t o  C I BC  On l ine  Bank ing  t o  ge t  t he  m os t  ou t  o f  y our  c red i t  c a rd .  v i s i t  w w w . c ibc . c om  t oday .

E|
I

s

i

I

I

;
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I

|.
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CHRIS K JARRATT
cl» Bc Aerogold®Visa Account number

4500 6200 0031 1425

December statement period
November 23 to December 22, 2006

Your account at a glance
Previous balance $9,755.29

$9,755.29

183.25

$9,938.54

13,759. 18

0.00

0.00

0,00

Questions? Moving?
Call 1-800-465-4653
Fax 1.800-897.0551
TTY 1-877~331-3338
Write PO BOX 4058, STN A

Toronto ON MSW 1 L8
For lost stolen card?
Call 1-B00-663-4575

Credit summary

Your credit limit
Your available credit

$30,000.00

$16,424.07

Payments

Other credits

Total credits

Purchases

Cash advances
Interest

Fees

Total charges + $13,759.18 interest rates
$13,515.93

Regular purchases
Cash advances

Annual

19.50%

1950"/»

Dally

0.053420/1

0.05342°/.

New balance

Your payment due

Currentmonth's mini mt $407.00
Please pay this amount t 1an'08. 2007

CIBC Cr ed i tSmar t

Aeroplan°  Mi les summary
This statement

Earned on net card purchases
Promotions

Total Aero plan Miles sent to
Aero plan acct 515 414 886

+

+

13609

489

14098I-

-

n

1- -
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Smart management. Easy organization. Increased security. Your CIBC VISA
Card has been enhanced with new CIBC CreditS mart features -- security
measures and exclusive tools to help you manage and organize your card
spending. visit www.cibccreditsmart.com to learn more.

Tear Oft here Please turnover - Transactions begin on page 2 ._.

CIBC Ae r o g o ld  V i s a Account number

New balance

Page 1 of 5

4500 6200 0031 1425

$13,575.93

Payment options
| Online Banking: www.<ibc,com
u Telephone Banking 1-800-465-CIBC (2422)
u CIBC bank machines and most financial

inslitutioni
| Mail; Return completed slip with your cheque

Cr money order payable to CIBC,
Far general inquiries call 1-800-465-4653.

Current month's minimum
payment due by
Jan 08, 2007 $407.00

Total payment enclosed S

000430 12(R)
CHRIS K JARRATT
123 MORRISON RD
OAKVILLE ON L6J 4J3

080921.

CIBC
P0 BOX 4595
TORONTO ON

I STATION A
mow 4X9

000U4500L1E0DDD3]»1LlE5D0l]0D0]»3575"l3[] l ]00[ lDD 34D7003

I



Nov 26

Novi6

Nov 27

Nov 29

Nov 30

Nov 30

Nov 21

Nov 22

Trans
date
Dec 08

Nov27

Nov 27

Nov 28

Nov ZN

Nov 28

Nov29

Your payments

Your new charges and credits
Trans Post
date date Descriptlon

C a r d  n u m b e r  4 5 0 0  6 2 0 0  0 0 3 1  1 4 2 5

Total paymerits

Transactions from November 23 to December 22, 2006

Nov 25

Nov 24

Nov 25

Nov 24

Nov 25

Nov 25

Nov 23

Nov 23

Nov 24

Nov 22

Nov 22

Dec 01

Dec 04

Dec 04

Nov 28

Nov 28

Nov 23

Nov 24

Nov 28

Nov 27

Nov 28

Nov 28

Nov 28

Nov 28

Nov 30

Nov 30

Nov 30

Nov 30

Post
date
Dec 11

Nov 27

Nov 27

Nov 27

Nov 27

Nov 28

Nov 27

Nov 23

Nov 23

I

ESSO 332 STEELES AVE E HORNBY ON

""e's's'o"1'§a§'LAk'e'§4o"ae'a5§' 1\}ii§§l§SAuéA 'on

MOTORS PORT 636-4883113 MO

74.00 usu 1.167162162**

SHOPPERS DRUG MART0706 OAKVILLE ON

' Le aAI§KE?-EEii§6F of&-IEi)i[LohLE{ilLIE o n

.j6nsEn &.sons The sEruillco]4KvlLLE BN

ESSO 541 MAPLE GROVE RD. OAKVILLE ON

`-6'l§H}iltiiE3ll¥AEliiUé 'flEIijé""'m'l§si§8Iii]'é 'A"l6N"

.8'l?ibe COMPANY #272oAE"".6XI2i}i{LE"l"6N"

"l\8E6EAkiE.i5iil.Aiii(»iA'Ev" '63.llZi}i[LE""l5N"

-e-§-s6.§4.1"ea;a§ce'3§0v§-a6i'6AI<vlL¢§"""6~

"6'IQnEn'§'si'é"AII<l§6'[jsE""'6Kii§}i[[é '""E5i§l"

GAP CANADA 9839 MISSISSAUGA ON

APPLEWOOD CHEVROLET CA MISSISSAUGA

1z71é onTAnlo sAnmll\i¥5l\i"1aaa ass §£i§§Bc

"irvHII¥E dKks--fé 'Nnl§ wdniQ6"6ioTL" o n

"é sé b sly nAAé LE-EhoQE iz6"oAkvl[LE o n

ESSO HWY 401 EASTBOUND ODESSA ON

PARTSOURCE STORE # 739 OAKVILLE ON

" 'l\8}\lr3ILEkslnove HM Hwn #1'260 9oAKvlLLe""-6N

"Esso 541 MAPLe Grove n5"5AE{}l[LE"".6ll§ i"

"o l̀§i?h1}ilEfliih1EI6UélflELuE""i§}1]§§i§élKiJlé§K"6i§1"

...§-b}db§f E n'et§§-@-§- OAKVILLE ON

'GAP CANADA 9é 28- r̀2iN`<3sf6N "̀"6N .

LEE VALLEY MAIL ORDER 800 267 8767 ON

Description
ROYAL BANK OF CANADA TORONTO

Gr

Transportation 29.99
" oteLénte.rtainment and"Recrea§on ....................""453.8.é

Retail and Grocery 193.78
.......... eait.an3..é .éucatiDn ....................... - ......................... 29188

...........1 ransportation........................................ .50

-ll §es.ta.urants.......................... .. ........... . ..............23é..00

.......R.€taii.an.&..6r9Cery........................ .. ........

Mn.m.. r.ansportation..""m"munn .

Personal and Household Expenses 47.00
| .............Petsona.l.an3.House.hoid..Expen5e5 .. '°'°°""';g°.30

..........Transportation........................................

. Home and Office lmpnovernent . • 84.09.
Home and Offlce Improvement 30.73

..........:r.ansportation.............................................................3.5..3.1

H..mHotel,..E.ntertai.nment"an3.tecreationm.m.."""m.".mé0...i

Hotel, Entertainment and Recreation
. . ....R.etan.a.n.a..Gr.ocery.. . ...... . . 25.97

...........Pro.ess;nai.a.na..l8nan8.ai.§ervices...........................1.i.0.3.4.6

........... ransportation.............................................................20..i8

Transportation 35.10
......lOreign.Eurrency :iransactionsm ...........................""86..8'7

P

Spend Categories

Ir

or

Amount(S)

9,755.29

Amount($)

$9,755.29

124.26

103.75

68.39

83.83

¢ :

r

Page z  o f  5

Information about your CIBC Aerogold Visa account
\

If you find an error In this statement you must tell us within 30 days of the
last day of the statement period shown on the front of this statement. If
you do not, we may regard this statement as final (except for credits which
have been posted in error).

Payment period extensions: If we did not receive full payment of the
Balance on your last monthly slatemenncyour payment due datewas
autvmatical y extended th.ismonth Hy 3 ayein give you extra lime to make
our payrnenL. Interest will continue to accrue for the extended period.

hen we receive your full Balance, your payment due dare will change back
tn your regular payment due date.

' 'H=~9» aunnncyuamaaions are <hllge4 the same nulweuinn We CIBC Is required
lo pay p us an admuistlanion (he old sos of the convened amour\ This ka applies to
both aegis and deli

Fnl more Inlozmaliom please elev lo the CIBC Wsa Caldholdei Agleerruanl

How we charge Interest: a) on purchases: For non-Quebec
residents, no Interest Is charged on a New Purchase appearing on this
statement it we receive payment for your fullBalanceby the payment due

date and we have received payment for the full Balance shown on your
previous monthly statement by the payment due date, For Quebec
residents. no interest is charged on a Mw Purchase appearing on this
statement if we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency, If interest is charged on a
New Purchase, it will be charged from the transaction date until we receive
a payment which covers theNew Purchase.

b) On Cash Advances, Convenience Cheques and Balance
Transfers: interest is charged on Cash Advances beginning oh the day
they are taken. For Balance transfers and Convenience Cheques, interest is
charged beginning on the day these are posted to your V54 Account. We
stop charging interest on Cash Advances, Balance Transfers and
Convenience Cheques on the day we receive a payment which covers the
amount of the transaction in question in accordance with the Cardholder
Agreement.

93

U
we

U

no

U

E23

Ra

U

8

' Taint RZIBC and Aevoplan LP, In used
m Trade-mark al CIBC
® Aeltaqold and Aeloplan aw registered made-marks al Aeludan LP CIBC is an
aulholized licensee 01 the marks
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Dec 01

Dec 01

Dec 06

Dec 06

.b¢€.0é

. . . D e c  0 7

Dec 07

Dec 07

Dec 08

Dec 08

Dec 08

Dec 09

Dec 09

Dec 09

Dec 09

Dec 04

Dec 05

.Lee 05

Dec 06

Dec 06

Dec 06

Dec 03

Dec 04

Dec 04

Dec 03

Dec 03

Dec 02

Dec 02

Dec 04

Dec 01

Trans Post
date date Descrlptlon

Card  number 4500 6200 0031 1425

Dec OF

Nov 30

YoUr new chorges and credits (continued)

Prepared for: cHR1s K JARRATT November 23 to December 22, 2006 Account number: 4500 6200 0031 1425

Dec 11

Dec 11

Dec 'll_

Dec 12

Dec 08

Dec 07

Decll
Dec M

Geo 07

Dec 07

Dec 07

Dec 08

Dec 08

Dec 08

Dec 08

Dec 06

Dec 07

Dec 05

Dec 06

Dec 06

Dec 05

Dec 04

D€€OS

Dec 04

Dec 06

Dec 05

Dec 04

Dec 04

Dec OF

Dec 04 ALICE FAZOOU'S OAKVILLE OAKVILLE ON

"6l~irARlo .t¥Al§.6u'e'T 'c LusM"}§}\|§si§§AUE:§A"'EjN

irv`b6oanloGE 'GN

oAi&i/ILLE""-6A'|2v|LL`|§."

oA|€§)i|ILE BN
STAPLES sTonE #vo é̀JAII<vlL[é" on
ST LOUIS BAR AND GRILL OAKVILLE ON
WHAT'S COOKIN' ERIN ON
ESSO 332 STEELES AVE E HORNHY
PETROCAN HWY #24 ERIN ON
ROYAL FORD VETERINARY HOSOAKVILLE ON

"GUEEI8° 'H'EuffélliilEILulsl"""IGiJELi5i31""" ON

MELBOURNE DESIGNS LLC 817 478 7271 TX

161.68 USD@ 1.169841663**

CHAPTERS #765# OAKVILLE ON

JOURNEY TO WELLNESS OAKVILLE ON

DR AMANDEEP SANGHERA O D OAKVILLE ON

SOBEYS MAPLE GROVE #637 OAKVILLE ON

_§o.§l8H|"|=3|§iA"¢}&42""""5X|Ei2ifLE"-"

.LXv|E.é`|§i ii5§iE"#'2|1"""é déic6kE

SPORTING LIFE TORONTO ON

..éR'AFiisEd'/.5AKvlL'LE"""E5AiéiFIIIé"""6N"

BONGS VARIETY OAKVILLE ON

"6`nTAI=uo rAcQueT cLub"" mlsslssAL)GA"oR"

`§él§lflé'(j¥EIAFalA6l£ii§§o" -6'AiévlLle ' o n

"esso s41'mAplLEGr<oi)EI=ii5"oAKvlLLi€""l6r%i"

"§.l8Eii5l8é'filélr8iiiJE§l{liAiifi.6.éii"""éU}iIil§iéf6N

"L.é.é.\/ALLi§y"§llAILI.6l§6é.f¥""566-E57"

ESSO 624 THIRD LINE OAKVILLE ON

CAVAN s GARDEN CENTRF ERIN ON

WHOLE FOODS MARKET OAKVILLE ON

"'FI8Eli§C6EE'Xrlii5MAiiQ"""8'6ii6l8l?5

407ETR

MR GREEK -

MEDCARE PHARMACY

8767 C5N

ON
ON

IN

ON

ON

ON

Personal and Household Expenses

Hotel, Entertainment and Recreation

Foreign Currency Transactions

Hotel, Entertainment and Recreation 79.79

Professional and Financial Services 45.60

Home and Office Improvement 124.14

Retail and Grocery 100 94

Professional and Financial Services 29.67

In
U

Vs
,\»

i t

We

99

m

Spend Categorles

Vs

1*

av

av

w

Retail and Grocery

Restaurants

Transportation

Health and Education

Retail and Grocery

Hotel Entertalnment and Recreation

Transportation

Health and Education

Retail and Grocery

Health and Education

Retail and Grocery

Home and Office Improvement

Professional and Financial Services

Health and Education

Hotel, Entertainment and Recreation

Personal and Household Expenses

Restaurants

Retail and Grocery

Restaurants

F

Amount($)

1 744.18

110.00

113.74

149.37

189.14

177.74

60.15

40.74

25.48

37.73

47.70

23.87

53.00

57.45

61.90

82.90

38.62

49,09

34.24

69.87

97.52

20 00

36.99

39.93

55.00

31 85

14,70

-

Dec 10 99
PDec 11

Dec 12

Dec 12

Dec 13

64 11
Dec 12

Dec 13

oN

ON

Hotel, Ermter talnmerut and Recreation 712.49

Home and Office Improvement 23.66

Retail and Grocery 85.48

Dec 12

Dec 12

Dec 13

Dec 13

ON 130.91

Dec 12

Dec 12

Dec 13

Dec 14

Dec 12

*it*
We

Dec 12

Dec 14

Dec 15
-

Dec 13

Dec 14

Dec 15

tj€c 15 ON

Dec 14 Dec 15

Dec 15

LéBdmAd 80418 ERIN o n

SKIIS & BIKES MISSISSAUGA ON
l\nApLEGnovE HM Hwd.§liiso 9oAléi)ILiQE

SOBEYS MAPLF GROVE #637 OAKVILLE
MAPLEGROVE HM HWR #1260 9OAKVILLE
ahs? any cAl~IAbA #480 OAKVILLE on
LEE vALLEV° ° MA1L8noE£R""lao'0 267 s768.6KI"
HYDRO ONE TORONTO ON
"BLACKMQRE TEnnls'ELu.é.""nlé'Hmlonlo HrLLON"
"}i[i€E'i5K856.LiIé..6.»Bliéi}][Cé.63̀|E§}i[LE""6|li
Esso 2688 DUNDAS ST. w. MISSISSAUGA ON
HALTON CHIROPRACTIC CLINIOAKVILLE
HALTON CHIROPRACTIC CLINIOAKVILLE
LA SENZA #150 OAKVILLE ON

ON

Dec 14

Home and Office Improvement
.

Home and Offlce Improvement -79.79

Professional and Fmancual Services 217.57

Personal and Household Expenses 2_159.01
_ .

Hote l ,  Enterta inment and Recreation 35.00
., , , , I 0¢¢o11\l¢04 1 »v»o¢»o !I¢I¢.1V v¢1¢1ucas;o¢»ao¢¢0,

Restaurants 58.69

Transporta t ion 49.90
Ui nq ¢¢ ¢ » n l4 ! I'g §§ l§ ¢ 4l l l l l

.
Hea l th  and Educa t i on 75.00

..... . . . . . ¢ ¢ a n n ¢ n . l ,......Hunnunu-unaunvvonwno o wnnuns"on¢n¢u
.

Health and Education 33.00
.

Retail and Grocery 56.43
l .1 9a ¢ 1 n ¢ »¢ »¢u . ..» .

U

U

U

m

IE]
EL

U
m

D

41

vo
U

U

E
I

nm
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Your new charges and credits (continued)
Trans Post
date date Description

C a r d n u m b e r  4 5 0 0  6 2 0 0  0 0 3 1  1 4 2 5

Spend Categories Amount($)

Dec 14 OAKVlLLE ON 957 60RAFFI JEWELLERS INC.
§l5A5E%"EHéEi£é'él§ U
&§l'A§f§§s"¥i§§{»

OAKVILLE ON

c5AKvlLLE` ON

Dec 15

Dec 15

Dec 15

Dec 15 "CEE VALLEY MAIL ORDER " 800 267 8767 or¥1~ 68.99

Deg 14
Dec 14

Dec 14

Dec 14 Dec 18 MAYFAIR WEST TENNIS CLUB DOWNSVIEW 68]

Retell and Grocery

Hotel. Entertainment and Recreation 28.49
....._................R.etaii.a.n.é..érocery .... ...................................._.............é838

l;l'O?¢S§l0113i-8fl..i:lfI8l"ICi3i.S€lC€SM |

Hote l ,Enterta inm ent .anti"Recreation. • a n40.00

Dec 14 Dec 18 ON

Dec 15 Dec 18

Dec 15 Dec 18

Dec 18

Retail and Grocery 208.05
. . . Pro.essona.ana.nanciai§ew.ices ................. ........ 2.9B.54

Professional ancf Hnanclal Sevices 9 304.98
..... es.ta.urants......................................................... 2.i.9.=5

.......... .......pr es5onai.a.n.a.Finandai.ser;ices............................ 32.3.22.1
Dec 18

ea Restaurants 63.30 n-unsDec 18

bee 19 45.43

Dec 15

Dec 15

Dec 15

Dec 15

.[ a e g i s Dec 18 56.68

Dec 20

Transportation
Transportation. . . ............. ..

...............Retaii.a.n.é..érocery ....... ........................................ 119 55

n in otgf.énte.rtai.n.mentuananl ecreation 3§4. 1 o
..... etaii.a.n.é..Gr.ocety .....................................................1.7.8..é.8we

U

Dec 17

Dec 19

Dec 19

Dec 20

Dec 20

Dec 21

Dec 21 Health and Education 232.95

Dec 22 Transportation

Personal and Household Expenses

32.32.Dec 20

Dec 21 Dec 22

"wILLey ENDURABLES INC (mAToaonTd"~"

"c l i luEEIns co oF.EXNAoA"`?6honk6 b n

'E1-[Ué§'iKII§IE6"6FIEXNKr8A"' bh5l§1?6 . on

wHA+=§-&66iis1=- -Eh||§| ' e a

"éH.uéa° lns.co"oF'cAni'AI8A"?3EoiQ¥5"""6-6i"

"fldEIEI]é{§i'5i£'§'i}E&§}» 1léiiiij""li)lli§§i§§IAiiésX ON

E'§lslol3a§'s¥E§LE§AGE'é""H6iii§léV"""6N"

ULTRAMAR GARAFFAXA DURHAM ON

LCBO/RAO #0365 OAKVILLE ON

ONTARIO RACQUET CLUB MISSISSAUGA ON

INSIDF STORY OAKVILLE ON

DR NELL VAN YMEREN OPT OM OAKVILLE ON

esso 5s2l?aAFAL8£§a no""ohLI<Q1ILé ""-in

Hékséhs *10§ié1i8i\5 -§66;§a'§i¢-e-6§ "am" 191 . 18

$13,575.93Total for 4soo 6200 0031 142s

** Denotes transaction in foreign currency

CIBC CreditSmart""' Spend Report

Spend Categories Difference (S)

Personal\ and Household Expenses

Transactions

6

This month
Amount($) Budqet (S)

2,513.67

Yea r-to-date
TransaNlons Amount (S)

52 5,965.34

Professional and Financial Services 1,238.80 73 14,942.23

Retail and Grocery 18 2,633.18 109 21,735,89

Transportation 17 736,48 187 23,699.03

Hotel, Entertainment and Recreation 12 2,585.46 68 16,623.95

ve Restaurants 684.82 99 6 786.19

Home and Office Improvement 2,057.92 102 15,869,60

Health and Education 850.09 59 6,205.85

Foreign Currency Transactions 275.51 37 21,690.78

Total 89 13,575.93 786 $135,518.86

Transactions are assigned a spend category based on where the goods or Se/vices are purchased not on what was purchased, For example,
items purchased at a convenience store in a gas station will appear under Transportation, not Retail and Grocery

A negative difference (-) means you spent more than you budgeted.

Budget (5) Dlfference (S)

Total M o n t h l y Budget

Amount(S)

13,575,93

Your message centre
D is c ov er  s m ar t  new  C I BC  C red i t Sm ar t  f ea t u res  and  bene f i t s  ro  he lp  y ou  m ak e c on f iden t  c red i t  dec is ions  t ha t  a re  r igh t  f o r  y our
l i f e .  R eg is t e r  f o r  o r  s ign -on  t o  C I BC  On l i ne  Bank ing  t o  ge t  t he  m os t  ou t  o f  y ou r  c red i t  c a rd .  V i s i t  w w w . dbc . c om  t oday .

Beg inn ing  la t e  f a l l  2006  Aerop ian  w i l l  o f f e r  unres t r i c t ed  ac c es s  t o  A i r  C anada 's  and  A i r  C anada laz y 's  av a i lab le  ec onom y  and
execut ive seats .  For  complete  deta i ls ,  p lease v is i t  aeropfancom.

W e a t  C I BC  V iSA w ou ld  l i k e  t o  t ak e  t h i s  oppor t un i t y  t o  t hank  y ou  f o r  y our  bus ines s  and  w is h  y ou  a  s a f e  and  H appy  H o l iday
season. 4
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CHRIS K JARRATT
®CIBC Aerogold Visa' Account number

4500 6200 0031 1425

January statement period
December 23. 2006 to January 22,2007

Your account at a glance
Previous balance 513,575.93

$13,575.93

0.00

$13,575.93

10,433.01
0,00

0.00

0.00

Questions? Moving?
Call 1-800-465-4653
Fax 1-800-897-0551
TTY 1-877-331-3338
Write PT BOX 4058, STN A

Toronto ON MSW 1L8
For lost stolen card?
Call 1-800-663-4575

Credit  summary

Your credit limil
Your available credit

$30,000.00

$19,566.99

P8ylT\GITls

Other credits

Total credits

Purchases

Cash advances

Interest
Fees

Total charges + $10,433.01 Interest rates

_nu

a

New balance

Your payment due

$10,433.01
Regular purchases

Cash advances

Annual

19.50%

19.50%

DaI\y

0.05342%

0.05342%

Current month's minimum payment
Please pay this amount by Feb 08, 2007

$312.00

+

+
- CIBC CreditSmart

Aeroplan" Miles summary
This statement

Earned on net card purchases
Promotions

Total Aeroplan Miles sent to
Aero plan acct 515 414 B86

10458

'S15

10973u-
<3
f"~I

Now you can easily track and manage your monthly budgets on 1l'1€ CIBC
CreditSmart Spend Report. Set a personal budget through CIBC Online
Banking for any spend category or for your total monthly spending. You can
also set a spend alert to be notified when you exceed your budget. Visit
wvvw,cibccreditsmart.com to learn more.

--I 1u-un L.F\

CJ

Tear Or? here Please turn over -Transactions begin onpage 2 -.-

CIBC Aerogold Visa Account number

New balance

Page 1 of 4

4500 6200 0031 1425

$10,433.01

P a y m e n t  o p t i o n s
• Online Banking wwvv.cibc com
¢ Telephone Banlfingi I-800-465-CIBC (2422)
' CIBC bank machines and most financial

lnslltutnons
Mail Return <omple\ed slip with your cheque
or money order payable to CIBC

For general Inquiries call 1-B00-465-4653.

Curred rgqutts minimum
paynnefifdue bY\.
Feb 08, 2007 $312.00\ ,./

"£Qtalpayment'enclosed $

000449 12(M)
CHRIS K JARRATT
123 MORRISON RD
OAKVILLE ON LBJ  4J3

06L5b3

CIBC
PT BOX 4595
TORONTO ON

STATION A
MSW 4X9

DDUEILI 50C|bEUU0U3ll4E5U0DDUDlU433UlDD00DUDD3lEDD4

I



4448
I

1-,

Transactions fromDecember 23,2006 to JanuaryHz, 2007 an

Your payments

Description
ROYAL BANK OF CANADA TORONTO

Trans Post
date date
Jan 08 Jan 09

Total payments
1

Amouni(S)
13,575.93

513,575.93

Your new charges and credits

Spend Categories Amount(5)

Hotel, Entertainment and RecreationVa

Jan 02

Jan 04

Jan 04 37.85

189 03

Jan 04

Jan 08

Jan 05 44.44

Jan 05Jan 04

Jan OF

Transportation
.. Mzlransportation .

Retail and Grocery

Personal and Household Expenses

Restaurants » 116.26

Jan 05

Jan 05 41.84

Jan 08

Jan 09

Jan 09

Jan 08

Transportation

Hotel, Entertainment and RecreationJan 06

Trans Post
date date Description

Card  number 4500 shoo 0031 1425

Jan 02 GUELPH CUIITEN CLUB GUELPH ON
Ess6541IvlApLE Gnb~Jiéiii5"k5A"KvlL-Li8 "IN

"é-§s0.541 MAPLE Giiove ni5"bAKvlLLE"".6l§i"

"ta§'w.a» ;-§s'6u§&E" <bAKvlLLE""6N

ROYAL FORD VETERINARY HOSOAKVILLE ON

spoon a. FdiiiZI9Ai-3.ll§6VIEM1ssls §AuéA on

ST LOUIS BAR AND GRILL OAKVILLE ON

E§s6 Hv5Jv 401 EAshaou`|§iI5 é6|iT HEPE o n

"il-il§-ii}1IéiiEHAlilT OF TENNIS "`6Aki/ILLE""6i§l

Jan 08 114.41Jan 06

Jan 07 Jan 08 4 1

Jan 09Jan 08

Jan 08

Jan 09

Jan 09

Jan 09

42.02

41 .85

53.32

Restaurants 35.78

176.67

Home and Office Improvement

Restaurants 39.44

Personal and Household Expenses 683.99

Restaurants 34.46 --

Health and Education 108.00

Health and Education .

Us

1*
Il l ,

it
/ w

m
m

Jan 09

Jan 09

Jan 10

Jan 10

Jan 10

Jan 11

RONA LANSING #55070 OAKVILLE ON

EAST SIDE MARIO'S RICHMOND HILLON

NATIONAL CELLULAR INC. OAKVILLE ON

s̀Wlss cHAi§é.t OAKVILLE on
HALrdlvcHlaopnAcTlc cLiAi» oAI<vl[LE ""bN-

6R lion h3E]_L"" I '6;a;lz\aLL§"' oN

BEST BUY C`ANADA #930 OAKVILLE ON

ESSO 1765 LAKESHORE RD. MISSISSAUGA ON

. p`Eh\ochLN 2300 adYAL WiNbSOAKVILLE ""dIRtJan 11

H
Ra
E
|a 1:1'

Jan 09

Jan 10

Jan 10

Jan 11

j a r  1 2

Home and Office Improvement

Transportation

Transportation

Restaurants

Restaurants ..-

Jan 12

Jan 12

Hotel, Entertainment and Recreation

Retail and Grocer

99Jan 10

Jan 11

Jan 12

Jan 12

Jan 13

Jan 15

Jan 15

Jan 16

Jan 15

Jan 16

JACK ASTOR'S VEGA BLVD MISSISSAUGA ON

"i=}é§ii NiEnT§§6UI.6F.§llNE ¥6a6'n16"""6n

sQuAsH on iuo TORONTO o n

ADVANCF PRESENTATION PRODMISSISSAUGA ON

AEi5Lé\)i)o6lfilEPIlél§)§6ILE¥E182"i££ll§§i$léKL)k§A in

SHELL2s8é§}illé't¥liiAi§l6}4noedAI<vlLLE o n

CALLAHAI\iS 'Bé'AtHiil<5Usé PdnT .66vE§ on

CHUBB INS CO OF CANADA TORONTO ON

:a
m

Transportation

Transportatlon

Restaurants

Professional and Financial Services

117 00

46.72

45.55

I13.55

66.18

43.71

135.55

a,574.82

427.63

40.02

47.41

290.34

Page 2 of 4

Information about your CIBC Aerogold Visa account
If you find an error in this statement you must tell us within 30 days of the
last day of the statement period shown on the front of this statement. If
you do nut, we may regard this statement as final (except for credits which
havebeen posted in error).

Payment period extensions: II we did not receive full laymen( of the
Balance on your last monthly statement,Jour payment due date was
aummatlcal y extended this month by 3 aye to give you extra time to make
68" payment.

hen we receive your full Balance, your payment due date will change back
to your regular payment due date.

Interest will continue ro accrue for the emended period.

' ' Ffueqn cuuennv lranwxuns ale M1941 the SaM mlwelswn vale CID' ts Iequne-I
Mr vs plus an-ukmnislldmu lee d I 5%al the romelled almurnl Thu In apples M
bah owls and debits

For move minmualuan, l1l4ave refer in flu cm HS'l\3al¢1hul1kl Aquealmnl

H ow we  cha rge Interest: a) Of purchases: For non-Quebec
residents, no Interest is charged on a New Purchase appearing on this
statement it we receive payment far your full Balance by the payment due
date and we have received payment for the full Balance shown on your
previous monthly statement by thepayment due date. For Quebec
residents, no interest is charged on a New Purchase appearing in this
statement if we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency, if interest is charged on a
New Purchase, it will be charged from the transaction date until we receive
a payment which covers the New Purchase
b) on Cash Advances, Convenience Cheques and Balance
Transfers: Interest is charged on Cash Advances beginning on the day
they are taken. For Balance Transfers and Convenience Cheques, interest is
charged beginning on the day these are posted to your Wsa Account. We
stop charging interest on Cash Advances, Balance Transfers and
Convenience Cheques on the day we receive a payment which covers the
amount al the transaction in question in accordance with the Cardholder
Agreement

m

EL

m

cs

U
it

' Walnl EIB( aid Aesopian LP, it users
In rla»1e-nwk ml cM
Q Aemgnid and Aempian ale aeqklewd lade-marks d Aeloplan LP cnsc is an
aulhonzerl licgnsue al Nm marks
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Prepared for: CHRIS K JARRATT December 23, 2006 to January 22, 2007 Account number; 4500 6200 0031 1425

Your new charges and credits (continued)
Trans Post
date date Description

Card number 4500 6200 0031 1425

Spend Categories Amount($)

ON

ON

ON

ON

8
E

ON

Jan 15 Jan 16 CHUBB :ms CO OF CANADA TORONTO
Jan 15 CHUBB INS co OF CANADA TORONTO
Jan 15 Esso954.1.liJ1A1==L'EGnc5i1E no. oA1<v1LL1_
Jan is .1=é1RocAǹ 2.80.0. REdAL .\1\)ié~1Bs-6Aiéi}1LL.é .
Jan 17 SWISS CHALET

Jan 19

Jan 19
Jan 19
Jan 20

OAKVILLE
MISSISSAUGA ON

OAKVILLE
¥%5i(5rlit6̀

Ol\I

ON

Proiessionai and Financial Services

Professional and Financial Services

Transportation

Transportatlon

Restaurants

Restaurants

Restaurants

Transports son

m
m
PP

Personal and Household Expenses800-565-6009 ON

MILTGN ON Restaurants ml

JACK ASTOR'S VEGA BLVD

ENGLISH BAY FISH 81 CHI

VIA RAIL 42004

noGEiis ° Ib3242a4a
PIZZA HUT

SKIIS s. BIKES MISSISSAUGA ON
MUNDELL LBR CO 1081-9 ERIN ON
cAolILHE%4lhQléW ¢oRp LTMI§§iéSAUGA on
ESSO 541 MAPLE GROVE RD OAKVILLE ON

Us Hotel, Entertainment and Recreation

ONTARIO RACOUET CLUB

HILLSBURGH FOODLAND

IVHSSISSAUGA ON

HaLL§aURGH ON

Us

ON

U
m
IJ

SOBEYS MAPLE GROVE #637 OAKVILLE
HbLT'6i\n"§"éAI2Eiiy" -§iiilRl" ON

ERIN ON
HORNBY

av
/if

cm
l""4
Lf1
D...
'Tr

r 4
C J
f'*J
c a
*

-
ON

ON

Jan 16

Jan 11

Jan 17

Jan 18

Jan 22

.Jan 22

ion z2

Jan 22

Jan 22

Jan 22

Jan 22

Dec 27

Dec 27

Dec 27

Dec 27

Dec 27

Dec 27

Dec 27

Dec 28

Dec 28

Dec 28

Dec 28

Dec 29

U
m 1...

Jan 02

WHAT'S COOKIN'

Esso a§i.§iéeLEs.KvE E

ESSO 562 TRAFALGAR RD. OAKVILLE

LonGd'é"6AI<viLLE OAKVILLE o n

spoon .é. f5o|iK Tl4A{A|3|o vIEiv1l§élss Au GA on

MUNDELL LBR CO 1081-9 ERIN ON

ONTARIO RACOUET CLUB

THE é6é5k"él8E[F

MISSISSAUGA ON 99

304.98

323.21

46.36

23.86

31.41

35.67

37.17

493.96

283.80

43,17

45.59

19.35

101.50

67.47

47.70

88.35

80.76

29.70

80.46

33.51

23.53

53.72

72.13

42.60

66.78

39.20

47.00

Jan 02

Jan 02
U
W

Jan 20

Jan 21

Jan 21

Dec 21

Dec 21

Dec 22

Dec 23

Dec 23

Dec 23

Dec 24

Dec 24

Dec 24

Dec.25

Dec 27

De( 28

Dec 29

Dec 29

Dec 29

Def 29

Dec 31

Dec al

Dec 31

GUELPH ON

VVHAT'S COOKIN' ERIN ON

Jan 03 essd"iaéc6LLEoE Ave w GUéLPH o n

Jan 02 ZEHR5 #54 - ORANGEVILLE ORANGEVILLE ON

Jan 02 407ETR WOODBRIDGE ON

Jan 02 "63fAé1EE&}i[LElili6Mé..Pi)i.é5iNX» ¥é.6}iXN6év1LLs ON

Dec al Jan 04 Lce6inAo #02n'a

Total for 4500 6200 0031 1425

E RIN ON
H
U

Home and Office Improvement

Retail and Grocery

Transportation

Hotel, Entertainment and Recreation

Retail and Grocery

Retail and Grocery

Retail and Grocery

Restaurants

Transportation

Transportation

Retarf and Grocery

Restaurants

Home and Office Improvement

Hotel, Entertainment and Recreation

Retail and Grocery

Restaurants

Transportation

Retail and Grocery

Personal and Household Expenses

Home and Office Improvement

Retail and Grocery

56.64

216.59

32.26

19.91

95,75

510,433.01

U

Ra
U

m

Hz

Page 3 of 4 T
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Spend Cateqorles

CIBC CreditSmart"" Spend Report

99

an

it
8

Hotel, Entertainment and Recreation

Transportation

Restaurants

Personal and Household Expenses

Health and Education

Home and Office Improvement

Professional and Financial Services

Retail aM Grocery

Transactions

4

14

14

10

2

3

6

5

This month
Amount($) Budqet (S)

1,053.37 -

5,324.83

1,423.62

918,53

225.00

242 99

514.42

730.25

Difference (S)

Year-to-date
Transactlons Amount (S)

4 1,053.37

10

3

5,324.83

],423.62

918,53

514.42

4

I
¢ ~

Total SO 10,433.01 58 $10,433.01

Transactions are assigned a spend category based on where the goods or services are purchased not on what was purchased. For example,
items purchased at a convenience store in a gas station will appear under Transportation, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted.

Amount($)

10,433.01

Budget (S) Difference (S)

Q Total Monthly Budget

Your message centre
The CIBC Convenience Banking Service Agreement is changing effective April 1, 2007. This Agreement applies when you use
your Card in an automated bank machine.

Among the changes, CIBC is limiting its liability under the Agreement to direct damages resulting from its fraud, willful
misconduct or gross negligence. Copies of the revised agreement will be available in ClBC branches April 1.

Effective April 2007, some changes will be taking place on your CIBC credit card. To learn more about these changes, please
refer to the insert that is included with this statement.

Summary of Awards earn.ed via
Promotions:
ADVANTEX BENEFIT/AVANTAGE 515

U

Page 4 of 4



CHRlS K JARRATT

ds Aerogold®Visa' Account number
4500 6001 0138 5411

February s tatement period
January 23 to February 22, 2007

Your account at a glance
Previous balance $10,433.01

$10,433.01

30.97

$10,463.98

Questions? Moving?
Call 1-800-465-4653
Fax 1-800-897-0551
TTY 1-877-331-3338
Write PO BOX 4058, STN A

Toronto ON Maw 1L8
For lost stolen card?
Call 1-800-663-4575

Credit summary
8,442.68

0.00

0.00

0.00
Your credit limit
Your available credit

$30,000.00
$211588.29

Payments

Other credits

Total credits

Purchases

Cash advances

Interest

Fees

Total charges + $8,442.68 Interest rates
-
Aus $8,411.71

Annual

19.50%
19.50%

Daily

0.05342%
0.0'5342%

New balance

Your payment due
Regular purchases
Cash advances

C u r r en t  m on t h ' s  m i n i m u m p ay men t
Please pay this amount by Mar 11, 2007

$252.00

CIBC CreditSmart

A e r o p l a n °  M i l e s  s u m m a r y
This statement

Earned on net card purchases
Promotions

Total Aeroplan Miles sent to
Aeroplan acct 515 414 886

+

+

B435
235

8670ll

c: :
\»-
cm
r--

.. ... ......

Your CIBC VISA Card provides enhanced security features to protect you at all
times. Our CIBC CreditSmart Credit Report Alerts allow you to stay up-to-date
on key changes to your person!  credit report by informing you of any unusual
activity. Visit www.cibccreditsmart.com to learn more.

Tear Off here Please turn over - Transactions begin on page 2 - .

CIBC Aerogold Visa Account number

New balance

Page 1 of 4

4500 6001 0138 5411

$8,41 1 ,71

P a y m e n t  o p t i o n s
v Online Banking: www.cibc.com
• Telephone Banking: i-B00-465-CIBC (24221
| CIBC bank machines and most financial

institutions
n Mail: Return ccmpleled slip with your cheque

or moNey order payable to CIBC.
For general Inquiries call 1-800-465-4653.

Current month's minimum
payment due by
Mar 11, 2007 $252.00

Total payment enclosed s

000408 12<s)
CHRIS K JARRATT
123 MORRISGN RD
OAKVILLE ON LGJ 4J3

078622
4
4
J
J

J
I
D

CIBC
P0 BO X 4595
TORONTO ON

|  S T A T I D N  A
MSW 4X9

00004sonbonmumaasLmunuuonoa411.71,nonocmn0asaunv
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Trar\sacticns from January 23 to February 22, 2007
Your payments
Trans
date
Feb 07

Description
ROYAL BANK OF CANADA TORONTO

Amount(S)
10,433.01

Post
date
Few; 08

Total  payments $10,433.01

Your new charges and credits
Trans Post
date date Description

C a r d  n u m b e r  4 5 0 0  6 2 0 0  0 0 3 1  1 4 2 5

Spend Categories Amount($)

Jan 19 Jan 23

Jan 19 Jan 23

Jan 20 Jan 23

Jan 21 Jan 23

Jan 22 jar 24

48. 31
...86l.§3
"ì é..k88
.8̀ é'.T§'
'mol
38.90Jan 22 Jan 24

Jan 23 429.12

Jan 23

Jan 24

Jan 25

Retail and Grocery

Transportation

PrOfessional and Financial Services a

Transportat ion

l [;&lSOI13Tal'18i;|OL|§€i"iOi3 EXP€n5e5M

M.T rans.por tat ion.u

Hotel, Entertainment and Recreation

Foreign Currency Transactions

FQ
8 1 7 .2 6

Jan 24 Professional and Financial Services 8 7 .4 8

Jan 24 -8.71

Jan 24 87.74

Jan 24

Jan 25

Jan 25

jar 26

Jan 26

Jan 26

Jan 26

Retail and Grocery

Home and Office Improvement

Health and Education

Foreign Currency Transactions

we 63.84

504.35

Jan 25 Jan 26 Foreign Currency Transactions 73.74

Jan 26 Jan 30 44.90

Jan 27 Jan 29 81.85

Jan 27 Jan 29 36.97

Jan 27 Jan 30 26.49

Jan 29 )an 30 a8 . 8 6

47.29Jan 30

Jan 30 370.50

Jan 31 47.70

Jan 31

Jan 31

Feb 01

Feb 01

Feb 01

JAGGARD'S FLORIST 81 GARDEBURLINGTON ON

ESSO 541 MAPLE GROVE RD OAKVILLE ON

THE GLOBE A`|ii6.MA|L""."?.6i=i6|§I?5- ""£8.n"

"é`sso 541 MAPLE Gn5{2E'ii6"5AI<vlLLE""'6llii"

12992 0~fAai6-aams=r6lu"-1 §§§L-§5§j§£i§§§5- .

psTnocnn 6995 DIXIE RD mlsslssAu<§A ON

ONTARIO RACQUET CLUB MISSISSAUGA ON

WiGWAMGRILL on THE GnEél§iéisl§ssaaili"Az

14.25 USD@ 1.2112280'70**

`i>r¥llnEE§§ A`Lif6" MISSISSAUGA 6111"

TILLEY ENDURABLES ONE (mATononT5° ""l6l.li"

c6N'¥laE s%5ta§'4aa8a'4'"'m14§.§'¢'ao'¢A"aw

SHOPPERS DRUG MART0695 CLARKSON ON

THE wIGwAil}i'iii§§o'i1lr""""le'2a'l9a§§51l1"IA2"

416.82 usoa 1.210042704**

THE WIGWAM RESORT 623-9353811 AZ

60.94 USD 9 1.210042665**

PFTROCAN 4608 VICTORIA AWINELAND STN ON

TONY RamA's I=iE§¥A.LiiiAnf `" l\}il$sl§$A[UE§.bL on

auoos"ann§)'M1l~1l-o'AKvl'LLE.loAKvILLE""lbN"

ESSOB473 HIGHWAy'2.5"nonTmlLToHI"l""oil"

LUt¥'é. §EAt¥.d65" u mlsslssAuGA .o.n

BEST BUY CANADA #930 OAKVILLE ON

nlnAvllé-?HE"nATlvlé.Kiifs."JoHoA.n.."l"o.l§i"

"6NfAiii&8'iiAc6u'E° T.cLLJé"."M|ssis.s.A0.GA'B

WOOEJBRIDGE407ETR ON

Transportation

Restaurants

Transportation

I Transpo.rtation

Restaurants

Home and Office Improvement

Retail and Grocery

Hotel, Entertainment and Recreation

Personal and Household Expenses

99
it 46.73

Page 2  o f  4

Information about your CIBC AerogoldVisaaccount
I! you find an error in this statement you must tell us within 30 days of the
last day of the statement period shown on the hunt of this statement If
Lou dn not, we may regard this statement as ilnal (except for credits which
ave been posted in error).

Payment period extensions: If we did not receive full payment of the
Balance on eur last monthly statement.Juur payment due date was
automatical y emended this month by 3 aye to give you extra time to make
ye"" payment.. Interest will continue to accrue for the extended period.

hen we twelve your full Balance.
to your regular payment due date.

your payment due date will change back

' 'ln.l4qln ~t1nler»tv uansaaiour uh dlalq-14 the same ~>memm rate CIBC is 1e-luile4
m wr1-lu$ an Mmiltislramnn lee c41' 5%c4 IM oonwlled am:-un( This lee apples to
both MMI! aM debit

Fu Mn nd-aunulun please dueler In the GMbfa'af9\¢4lvaldef Agreemsni

How we charge Interest: a) On purchases: For non-Quebec
residents, no interest is charged on a New Purchase appearing on this
statement if we receive payment for your luff Balance by the payment due
dare and we have received payment for the full Balance shown on your
previous monthly statement by the payment due date. For Quebec
residents, no interest is charged on a New Purchase appearing on this
statement if we receive payment for your full Balance on this statement by
the payment due date. Regardless at residency, if interest is charged on a
New Purchase, it wit! he charged from the transaction date until we receive
a payment which covers the New Purchase.
b) On Cash Advances, Convenience Cheques and Balance
Transfers: Interest is charged on Cash Advances beginning on the day
they are taken For Balance Transfers and Convenience Cheques, interest is
charged beginning on theday these are posted to your Wra Account We
stop charging interest on Cash Advances, Balance Transfers and
Convenience Cheques on the day we receive a payment which covers the
amount of the transaction in question in accordance with the Cardholder
Agreement

' I-iwu 1-51642 aM AecuyUan LP, lx users
Vu llad4-mul OICIE"'
"9 A~e-nt"¢4=ld and W4¢l4an ave ueqlslue4 nadef-1nmts c-I Aelnpksn IP CIBC vs an

alnhxlzui lvJense9 al the m41

U

m

Pl
U
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U
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:annull-n uns-In

Feb 06

Feb 06

Feb 01

Feb 04

Jan 31

Jan it

Jan 31

Jan 31

Feb 04

Feb OS

Feb 05

Feb 05

Trans Pos!
date date Descrlptlon

Card  number 4500 6200 0031 1425

Your new charges and credits (continued)

Prepared for: CHRIS K JARRATT January 23 to February 22, 2007 Account number: 4500 6001 0138 541 1

5 07

Feb 08

Feb 08

Feb 02

Feb 02

Feb 02

.4602
b 05

.Félb 06

.Fe.E.6IE"
Feb 06

Fel5̀ 65

Feb 01 ROYAL FORD VETERINARY HOSOAKVILLE ON
..€§.§6é611.0.IXI.é.h*D:."MM|$.S.|S§AUEA ONHM.. |"5'g,Qi§§"€ HALE- "5§ikv|LL.é"".k§i§| ......................

° §A§ ° §i5E'MA§lo's""""5§dIvl'LiQé"`" on

ON

We

Spend Categories

w

w

Personal and Household Expenses

Transportation

Restaurants

L

Arr\ount(S)

37.60

509.56

349.00

101.09

1 17.00

43.72

52.87

49.30

40.06

51.26

Feb 09

Feb 09

Feb 09

Restaurants

BURROWS CLOTHIERS OAKVILLE ON Retail and Grocery
"viA RAIL STATION #a7o° 12i".éALLowFIELo "."?r̀an5porta1i<>n
FIELDHOUSE BAR 81 GRILL OTTAWA Restaurants
on lion BELL oAKvlLLe on "§e° ai:}§lan8'}§3ul¢ati° n"° "HAKIll}{op8'IE'AL° #1lo8' ...... E5}i{t<vllLfQé" ""6N .......................................................

" i6lv;i.i-]5fg[. .8;[llA5g;li.§§3@p,"};[ ................................

40.64 USD 9 1.213090551**
..l§iATI.on.AL 's'ponf§'#1'3'° ""oAI2\}l'LLé"
ESSO 24o N.SERVICE ROAD WOAKVILLE"§o'§?5n° ° pliiA° #44}1 ..... oAKi}iL'LE .........

..e'o§a§&-5 source For spa OAKVILLE

"6`5i¥A}ii6 RACQUET cLue

APPLEWOOD CHEVROLET CA

Health and Educatlon

Foreign Currency Transactions

........................................................ ............................T r ansponaigg....

'°'° su°urans°'°'

Hotel,§né;f§nmen an3..§ecrea§on...

Hotel, Ente ainr11en;ln3"Iecrea8onm
.............. r1n599m§on... . . .

Hotel, Entertainment 3nlé. Recreation |

MISSISSAUGA ON

47.70

1.236.05

208,01

-
CORBETT SPORTS LTD oA» <v1LLE ON 99Feb 12

Feb 13
73.00

691 ,OO

39.58
Feb 13

Feb 12

Feb 12

Feb 13

47.22

39.98

11.24
Feb 15

Feb 15
29.19

47.70

Feb 07

Feb 07

Feb 08

Feb 08

Feb 08

Feb 09

Feb 09

Feb 10

Feb 10

Feb 11

Feb 13

Feb 14

Feb 15

Feb 15

Feb 15

Feb 15

Feb 16

F€b 16

Feb 16

Feb 16

We

13

E13

290.34

Feb 15

Feb 16

Feb 17

Feb 17

Feb 19

Feb 20

90

ZIA-UR REHMAN UMOUSINE AMISSISSAUGA on

DR on BELL OAKViLLE ON

muHbEU.iahlE.5"i.6.é.i3""é.fil.lii ON

..fa§'§a86E's-l4§£¢" '3@'&Ei.i"""'oNEssa 352 STEELeS Ave E H5ifn§ .......6 .................................................

Esso 541 K3IKFCé.2§novE no. oAk<vlLLE o n

.E¥l]Bli5¥Eii§.iiis2.# M\sslssAuGA on"5;3= Ri3.i E.5U§f.E{G3 ..................................................

47.00

113.98A ° ° ° ° '° ° ° """"""° ° "'° ° ° ""° ° '° ""'° "° '3° 615'5

Transportation

.. .. . .............................. """""'g ° "g;;;;'5;;'8'3;34;2'i{§§;;;g',;;;;{'"

Retail and Grocery
. . ........ .......................... TransportlOon ..

..... ................................................................ ... :f'ransportaiion m .

RMIII and Grocery

MISSISSAUGA ON Hotel, Entertainment and Recreation

CHUBB INS co OF CANADA TORONTO ON Professional and Flnanclal Sewkes

3-IEEEiN;E5..EANX5Ami'3§3N:I3"""bNm""."mm""".."]5ro?essionai'a'na1;'lnanclai§ervices 323.21
CHUBB INS co OF CANADA TORONTO ON Professlonal and Hnandd Servkes 304.98

1aa55'dl~iTAiiiE8 SAOMINTON .1 sas-sss-54s5ac .  l l "l3¢rsunal.an2i Household eipenses. | `
THE MERCHANT OF TENNIS OAKVILLE ON Hotel, Entertainment and Recreation"£Hé.8[-§.6i_&§ . ...... "be' ............................ .§5.8ura.nB ... ............ - 8831

' THIE'EL35§'A",;35'};,,A,[ ...... ¥33843 """5'§ .......................... ims§onal.ana.§nmIal.§e u " ... '° ° """3'5° .'

;8° (j§;§,;§'33;;'g5;'§[83 ........GUELFW """'be ................................. :.@n&na1nmnt.an.§. i ... 47.70

fl5iE'¥loi§iE'3éll5'5i'° a53'§5"' ° ""5§"" ....... ...... m'83;5;e'" ..."iI .."mt. . . . . . - -

Transportatlon

Transportation

Feb 20

Feb 20

Feb 19

Feb 19
.;@.6"i.§.

.Fell"20

" E t "
.Fe.6.8i"
'Feb 2.2"
F̀é6"ili"

ESSO 562 TRAFALGAR RD. OAKVILLE O N

ESSO 562 TRAFALGAR RD. OAKVILLE ON
39.08

$8,411.71
Total for 4500 5200 0031 1425

** Denotes transaction in foreign currency
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CIBC CreditSmart*m Spend Report

Spend Categories

Personal and Household Expenses

Difference (S)

*
q

4*
8 Professional and Financial Services

U Retail an'd Grocery

Transportation

We Hotel, Entertainment and Recreation

Transactions

4

6

7

15

8

7Restaurants

Home and Office Improvement;»
m Health and Education

9 Foreign Currency Transactions

4

4

4

59

Year-to-date
Transactions Amount (S)

8 1,295.19

9 L985. 17

17 6,786,00

29 3.1 1.40.91

14 , 1,954.51

21 1,060.85

9 531 .58

6 144534

11 644.67

1 w $18,844.72Total

This month
Amount(S) Budget (S)

241 .82 .

4,066.64

1,461 .17

1,717.29

1,440.09

330.60

288.59

1,220.84

.64467

8,411.71

Transactions are assigned a spend category based oh where the goods or services are purchased. not on what was purchased. For example,
items purchased Ar a convenience store in a gas station will appear under Transportation, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted.

Amount(S)
8,41 1.71

Budget (S) Difference (S)

T ot a l  M ont h ly  Budge t

Your message centre
n  i s  im por t an t  t ha t  y ou  no t i f y  any  m erc han t s  p roc es s ing  p re -au t ho r i z ed  pay m ent s  t o  y our  V I SA ac c oun t  o f  y our  new  c red i t
c a rd  num ber  and / o r  ex p i ry  da t e .  T h is  w i l l  av o id  in t e r rup t ion  in  de l i v e ry  o f  p roduc t s  o r  s erv ic es .

N ow  earn  50% m ore  m i les  on  purc has es  a t  g roc ery ,  gas  and  d rug  s t o res .  T ha t ' s  1 . 5  Aerop lan  M i les  on  ev ery  do l la r  s pen t  a t
t hese locat ions !  For  de ta i l s ,  p lease v is i t  www.c ibccards . com/morem i les ,

W e go  t he  ex t ra  m i le . . . C lBC  guaran t ees  t ha t  our  c a rdho lders  w i l l  no t  l os e  t he i r  Aerop lan  M i les  due  t o  12  m ont h  inac t i v i t y .  See
w w w . c ibc c a rds . c om / inac t i v i t y  f o r  t e rm s  and  c ond i t i ons .

U p t o  $10,000 c red i t  p ro tec t ion  f o r  your  C IBC  c red i t  card .  C overage f o r  invo lun tary  job  loss ,  d isab i l i t y ,  cancer ,  and death  cos t s
on ly  $ . 89  per  $100 o f  y our  m ont h ly  s t a t em ent  ba lanc e  (av erage da i l y  ba lanc e  in  OC ) .  T ry  t he  f i r s t  30  day s  c om pl im ent s  o f
C IBC .  C a l l  1 -800-293-5008 f o r  coverage deta i l s  o r  t o  enro l l .

W e w is h  t o  as s ure  y ou  t ha t  C I BC  c ons t an t l y  m on i t o rs  y our  ac c oun t  t o  he lp  p ro t ec t  y ou  f rom  c red i t  c a rd  f raud .  As  w e l l ,  be  s u re
t o  t ak e  s t eps  t o  p ro t ec t  y ou rs e l f  by  rev iew ing  y our  s t a t em en t  eac h  m on t h ,  and  c a l l i ng  us  a t  1 -800-663-4575  i f  y ou  f i nd  any
unus ua l  ac t i v i t y  on  y our  ac c oun t .

To enro f  in  C IBC  C red i tSmar1 secur i t y  f ea tures .  and f o r  t ips  on  pro tec t ing  yourse l f  f rom  f raud and ident i t y  t he f t ,  v is i t
w w w . c i b c c r e d i t s m a r t . c o m .

T o  f i nd  ou t  how  t o  rec e i v e  C I BC  V I SA Em a i l  c om m un ic a t i ons ,  v i s i t  w w w . dbc c ards . c om / em a i l

T rav e l ing  in  C anada? D ow n load  hundreds  o f  o f f e rs  a t  v i s aperk s . c a  f o r  t op  C anad ian  t rav e l  des t ina t ions  t oday !

Summary of Awards earned via
Promotions:
ADVANTEX BENEFIT/AVANTAGE 235

53
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CHRIS K JARRATT

Account numberds Aerogold® Visa'
4500 6001 0138 5411

March statement period
February 23 to March 22, 2007

Your accountat a glance Contact us

Previous balance $8,411 .71

$8,41 1 .71

0.00

Inquiries
Lost/Stolen
Fax
TTY
Write

1-800-465-4653
1-800-663-4575
1_800-897-0551
1-877.331-3338
PO BOX 4058, STN A
Toronto ON MSW 1L8$8,411,71

Credit summary7,676.1 1

0.00

0.00

0.00

Your credit limit

Your available credit

$30,000.00

$22,323.89

Interest rates

Payments

Other credits

Total credits

Purchases
Cash advances

Interest

Fees

Total charges + $7,676.1 1

$7,676.11 Regular purchases

Cash advances

Annual

19.50%

19.50%

Daily

0.0s342%

0.05342%hslll
New balance

Your payment due
Current month's minimum payment
Please pay this amount by Apr 08, 2007

$230.00
+

+

CIBC CreditSmart

Aerop lan° Miles summary
This statement

Earned on Ne! card purchases
Mileage Multiplier

Total Aeroplan Miles sent to
Aeroplan and 515 414 8B6

7702
266

7958

CIBC CreditSmart Identity Theft Assistance provides information on identity
theft at no additional cost to you. If you suspect that you are the victim of
identity theft call 1-800-465-4653 for guidance. Visit
www.cibc<:reditsmart.com to learn more about our new CIBC CreditSmart
features.

-

Tear Off here Please turn over -Transactions begin on page 2 _..

CIBC Aerogold Visa Account number

New balance

Page 1 of 4

4500 6001 0138 541 1

57,676.11

Payment options
' Online Banking: www.cibc.com
• Telephone Banking: 1-B00-465-CIBC (2422)
• CIBC bank machines and mos! financial

institutions
• Mail:Returncompletedslip with your cheque

or money order payable to CIBC.
For general Inquiries call 1-B00-4654653.

Current month's minimum
payment due by
Apr 08, 2007 $230.00

Total payment enclosed $

000324 12(W)
CHRIS K JARRATT
123 MORRISON RD
OAKVILLE ON LGJ 4J3

073154

CIBC
PT BOX 4595
TORONTO ON

v STATION A
MSW 4X9

[|g0[]|45|][| | ,| ]| j],| ]],385 L4],],00|][]| ]| ](]7[,7l=],],0]00|]00023[][]08



Feb 27

Feb 27

Feb 24

Feb 25

Trans Post
date date

Card number 4500

Total payments

Your new charges and credits

Trans
date
Mar 10

T r a n s a c t i o n s from February 23 to March 22, 2007

Your payments

Feb 28

Feb 28

_E@B"ié".
Mar 01

Mar 05

Mar 05

Mar 05

Mar 02

Post
date
Mar»13

Description
ROYAL BANK OF CANADA

VILLAGE MUSIC STORE
C6£i6E1*iSp~oP3§\3b

TORONTO

Retail and Grocery

Transportation

Hotel, Entertainment and Recreation

Health and Education

51
M

99
m

Spend Categories

Home and Office Improvement

Restaurants

Restaurants

Retail and Grocery

8

Amount($)
8,411.71

$8.411.71

Amount($)

"\
'K

Feb 28

Mar 02

Mar 02

Mar 02

.l§}1ar.02 Mar 06

Mar 05

Of/
/ Restaurants

Mar 03

Mar OF

*Fa Hotel, Entertainment and Recreation

Hotel, Entertainment and Recreation

Mar 04

Mar 05

Mar 05

Mar 05 Of/
I Restaurants

Mar 05

Mar 05

Mar 07

Mar 07

Mar 12

Mar 07

50.00

330.58

141.00

79.79

36.44

609,86

155.59

84.2g

43.05

73.14

41 .42

70.16

146.89

29.01

133.56

292.56

42.26

Mar 06

Mar 06

Mar 06

Hotel, Entertainment and Recreation

Professional and Financial Services

Personal and Household Expenses

Hotel, Entertainment and Recreation

Hotel, Entertainment and Recreation

.uoiai .éntertainmen ana.Recreation

Mar 07

Mar 07

Mar 08

9 9
I1g, RestaurantsMar 06

Mar 08 VBFT2 I i
/ Restaurants

Mar 13 WeMar 09

Mar 10 Mar 12

Mar 13

Mar 14

ON

57.02

25.50

90.61

1,139.99

14.a2

36.37

53.66

278.77

Mar 11

Mar 12

Mar 13 Mar 14

Description

6001 0138 5411

ERIN ON

'6Aiav'l£re"""6w'

HALTON CHIROPRACTIC cLlnloAKi/ILLé ..""éSil"

_§e'mre<e'§§§i" ..&8Ai€Qlilé"""6§- I

SHELL 2580 SHERIDAN GARDEOAKVILLE ON

aEsT BUY CANADA #930 OAKVILLE ON

SEQUEL RESTAURANT & CA TORONTO ON

Lueiv-8 -sEAFb6l8" '1<xl§§i§s'Au'e5£"6w"

ST LOUIS BAR AND GRILL OAKVILLE ON

"FERNIE ALPINE rlesosnr TlcFEnnle"""IEE"

_FEé lsi{E ALPINE ae-45at;ea¢s¢¢emie"" "ah"

"eKiiL's dAaLov§}l¥iiAiL"l"IEl8§LE§3{ii§?"" '}lB"

PANORAMA RESORT PANORAMA BC

moLlnTAIliidesoRT aesTALiIi}6§llipAI§ii:3aAlmA""-d<i

PANORAMA TICKET OFFICE INVERMERE BC

_F-énn|e}b.L|5|NE nesosnr TlcFeanlé"""l§E"

FEr1NIE Au5>.Ine tlesonr aEnrFeanle"""-EE"
FERNIE ALPINE RESORT GROCFERNIE BC

NORTHERN HOTEL FERNIE BC

MILETONE'S ERIN MILL MISSISSAUGA ON

Eonherr spoRf§ Lfo oAlé vlLLE 6N

..n6'i~iK.LAI§i§|'|§ik§`#§§570".".o.diiU|.L(E""""

ESSO 541 MAPLE GROVE RD OAKVILLE ON

"g5"56 562 TRAFALOAR »a.6;"-6-AkvlLLe""'e»i~4"

JEKYLL ISLAND CLUB HOTEL JEKYLL ISLANDGA

231.99 USD o 1.201646623**

Hotel, Entertainment and Recreation

Home and Office improvement

Transportation

Transportatlon

Foreign Currency Transactions

Page 2 of 4

Information about your CIBC Aerogold Visa account
If you find an error In this statement you must tell us within 30 days al the
last day of the statement period shown on the front al this statement. If
you do not. we may regard this statement as final (except for credits which
havebeen posted in nor).

Payment! period extensions' If we did not receive full payment al the
Balance on your last monthly statemenlaour payment due date was
automalical y extended this month by 3 ye to give you extra time tomake
WU' payment. Interest will continue to accrue for the extended period.

hen we receive your full Balance, your payment due date wrli change back
to your regular payment due date.

' 'Fomqn cuuenty Kansa-:lk-ns are charged Me same ccwwersmn late cnsc lx leqxnied

lo pay plus an adminhuaxion he al! av. Ni the rnmenud amount This lee applies m

both edits and dehnls

Fol Mme lnlmmaliun, please level In the cm l»ixa<aldh¢~ldel Agleemenl

How we charge Interest: a) On purchases: For non-Quebec
residents, no interest is charged on a New Purchase appearing on this
statement if we receive payment for your full Balance by the payment due
dale andwehave received payment for the full Balance shown on your
previous monthly statement by the payment due date For Quebec
residents, no Interest is charged on a New Purchase appearing on this
statement if we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency, it interest is Charged on a
New Purchase, it will be charged from the transaction date until we receive
a payment which covers theNew Purchase.
b) On Cash Advances. Convenience Cheques and Balance
Transfers: Interest is charged on Cash Advances beginning on the day
they are taken. For Balance Transfers and <onvenlence Cheques. Interest is
charged beginning on the day these are posted to your WsaAccount. We
stop charging Interest on Cash Advances, Balance Translers and
Convenience Cheques on the day we receive a payment which covers the
amount of the transaction in question in accordance with the Cardholder
Agreement.

95

93

IJ

U

' Hralnl ICIBC aM Aemdan LP, k users
'" lwle-rnaIt 41 CIBC
Q Aelngnld and Auoplan are uegisteled lradmnuarks d Aclophn LP CIM is an
ulhmized Ikensee al the marks
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Mar 08

Mar 15

Mar 15

Feb 22

Feb 22

Feb 23

Feb 23

Feb 26

`FelB"ilé
.i5e'6"il€"
.Eé'b 28

Feb 24 Feb 28

.l82E.2§"""..i=e6.2

Mar 20

Mar 21

Mar 20 Mar 21

Total for 4500 6001 0138 5411

Mar 03

Feb 21

Mar 06

Feb 22

Feb 21

Card  number 4500 6200 0031 1425

Feb 23

Feb 22

Feb 24

Feb 27

Mar 05

Mar 20

Mar 17

Trans Post
date date Description

C a r d  n u m b e r  4 5 0 0  6 0 0 1  0 1 3 8  5 4 1 1

Mar 16

Mar 14

Mar 13

Mar 14

Mar 13

Mar 13

Y o u r  n e w  c h a r g e s  a n d  c r e d i t s  ( c o n t i n u e d )

Mar 13

Prepared  f o r :  C H R I S K  J AR R AT T  F ebruary  23  t o  M arc h  22 ,  2007  Ac c ount  num ber ;  4500  6001  0138  '541  1

Mar 12

My 1 6

Feb 23

.Fe6.83

Feb' 23

. ¥8 - i §-

Feb 26

.Felt. 26

Mar 16

Mar 14

Mar 15

M ar  15

Mar 05

Mar 06

MarOon

Feb 28

Mar 19

Mar 14

Mar 14

LCBO/RAC #0371 Ml'SSISSAUGA ON

ESSO 2688 DUNDAS ST. W. MISSISSAUGA ON

JEKYLL IS.LAND CLUB HOTEL JEKYLL ISLANDGA

..2a.1...99..uso o 1.2D1646623**
LAKE PLACID ANTIQUE CENTELAKE PLACID NY Foreign Currency Transactions

29.79 USD a 1.2014-09869**

1Acl€'AsToR s VEGA BLVD MISSISSAUGA ON Restaurants
Essa Hwy 401 EAsTBound" n/i.é1[[6ii§7iE8§fvl§i " &8x3i Transportation
éa5E S"r3IizA "ME PLAElb° NY." 1I 11 I ¢unl» II licnlnunu uolgg I llluo u Mléoreign.Eurren.cy ransactions"

5 6 . 4 6  u s e  o  1  . 2 0 5 8 0 9 -4 2 3 "

"§}éiili'oi§l'° S.pfsYé'(1§Ro.l§i."..LAi&E'i5LI5rE15..KI....".. n Jo Forelgn Currency transactions |

217.50  USD o 1_206252874* *

"5.5N°5§°0' g's¥A%13,q"°°°°.i;;°&"l513"€i:8"'N§°"....."". . . . . .""". . .". i0,ei0"&u,,enc,.¥,an§a€fi9n5""
34.74 USD o 1.204951065**

" e.s.sEi.ilh}0y40.i.39E8.ul§iir°i"i€l.é§}§5E]4s.LE.."on.."....""""..."l°l°ITfans'portari0n.
'8 s'sls° 0Efé ."M ersonaianti.|:iouseHOiOExpensesm

oA'IEv1LL§"° ° 'or8 ........................ M. miesta.urantsm. .
ROGERS *1032428418

BOSTON PIZZA #444

¢»¢»»a ¢¢»»u¢¢»|o¢ ¢¢ »¢ ¢¢»¢- ou¢¢¢¢ -

ON

Retail and Grocery

Transportation

Hotel Entertainment and Recreation

i~
9,g

go,
I/

War
lg'

'i'

Spend Categories

99

Pis

'Ir

99

Foreign Currency Transactions

l

Amoun\(S)

60.65

"i2i§l,E,8
45.58

$5,076.59

262,36

278.77

143.26

344.76

288.94

35.79

44,35

41,86

68.08

39.14

26.10

31.00

37.09

25.00

73.02

28.50

55.01

23,35

31.99

30.75

65.78
TransportatiOn ..............................................................8 . '8̀ .03

Transportation .......................... .......... .."33..lil0

Professional and Financiai.SeNfices .......................................

13 Professional and Financial Services

EL Professional and Financial Services

Hotel: ENtertaiNment and"Recreation

Mar 16

Mar 15 Mar 16

Mar 21 Mar 22

Total for 4500 6200 0031 1425

** Denotes transaction in foreign currency

SPAORT CHFK #388 OAKVILLE
_i'"3;5l¥lq§iQL6" olIO/ILLE ON Restaurants

"|uav§fin.z8i<».a,afsm..m6.»8.A§§&.i.4a¢:§§§:§a§§§&.."T".""."....§wna|.and°Ho'u eho|d Expenses
HMV #812 "OAKVIEE" ' oh ' • •  0 Hotel, Entertainment and Recreation •

1.03§42848"""..§50-§6.5266.0.9 6 mu m" . mu " . . . -pefggnaiina |5useHgia xpe-nses"u""wi4olLE.FoE5i$ls.KhArikEr° ..."..3AKvI.&é ......o.N ........................Ret.aii.a.n.é..6rocew...

"é'l§3ppé°R5°IDRUE'MAn¥570é""oAKvlLlé°'°°IEii5l°'°'°'° "."...."Health and Education
"adown s spoRTs AND CYCLE TonOfClfO......Eil§i" '° """"IHetel, entertainment and Recreation 114.00

'°s'R'O"vi/l§l"s'si=onf§° Ano cycLe ToronTo " Hotel, Entertainment and Recreation 102 60"é°s'sol3§§.si EELEs'AvE.E.."Ho§f~l0 ""°°o§ ................ ........ M"Transportation"* . .

ohrrARlo rAcQueT cLub m lss l ssAuGA on"" '"""`"He1ei,° IE° nl1e° na1¥1° men1 'an3° 'é'ecree:ien"W"""""""° '§38' 7"é

407ETR "woOoORioGE 6`lli"""""l"""""""""""` M€l'SO|'\HT883 OUS€i'Oi3EXPEf1S85MN

"O°nfAnio .aA'&.6u€f'e KUE" .énteFfiTn'ment .an3"RecreatiOn"g§§3..17s§'i]i1<ElsH6°nlE"Ro°"ln}il§§issAii3A°l28i~]° ..................... - ......
Esso see TRAFALGAR no. oAk<vlLLE .................................

"EE180E'ii§l§°EI6IEi5IEXii§5[18Ji"'¥3iiE5l¥ITo 313.59
" cH5051n`s"fO"6§° EA1§|A5.}=."° 1 ononTo H

"E¥1.UE§°ii§i.§.C.6.l5i5.EXI\iX5I&..l°rOnonTo ON
"on¥Aéio°nAE'6(1é8"EiQL]0°'°°'K»i°l§slss°AU°8A"On""°°"°°' 95 387.78

$2,599.52
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Q
CIBC CreditSmart'm Spend Report 1

Spend Categories

Personal and Household Expenses

This month
Amoun¢(S) Budqet (S)

476.48 .

Difference (S)

'Ir

Professional and Financial Services
'F L

Retail and Grocery

Transactions

5

4

ll

976.30

228.91

381 .44

21

38

IE]

D
E Transportation

Hotel, Entertainment and Recreation

Restaurants

3,248.39

609.93

29

30

Home and Office Improvement

g

15

g

2 624.68 H

I1g,

;~

W Health and Education 164.35

.adz..°...: Foreign Currency Transactions 965.63

Total

2

6

56 7,676.11

Vear-to-date
*rasa<tlons Amount (S)

13 1,771 .67

13 2,961 .47

7,014.91

3,522.35

5,202.90

1,670.78

1,156.26

1,610. 1 g

1,610.30

$26,520.83

8

10

173

7ran5actions ate assigned a spend cargo/y based on where the goods or services are purchased not on what was purchased. For example,
items purchased at a convenience store in a gas staten will appear under Transportation, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted.

Amount($)

7,676.11

Budget (S) Difference (S)

Total Monthly Budget

Your message centre
Need an extra credit card for friends or family members? Extend the benefits of being a CIBC VISA cardholder by requesting
additional credit cards. For details call 1-800-465-4653 today!

With Aeroplan's Classicplus Flight Rewards, you now have access to every available seat on Air Canada and Air Canada Jazz
flights in Economy and Executive Class. ClassicpIus Flight Rewards are eligible on e-ticket destinations only; additional Aeroplan
Miles may be required.

Use your VISA card at any grocery store or supermarket in Canada between March 1- May 31, 2007 and you could Win
Groceries for a Year. No purchase necessary. Call 1-866-641 -3339 or visit visa.ca for contest and prize details.

March is Fraud Prevention Month. Visit www.cibc.com for tips on how to recognize, report and stop fraud.

we
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.CHRIS K JARRATT

circ Aerogold Visa®
Account number
4500 6001 0138 541 1

April statement period
March 23 to April 22, 2007

Your account at a glance Contact us

Previous balance $7,676.11

$0.00

0.00

Inquiries
LosvStolen
Fax

Write

1-800-465-4653
1-800-663-4575
1-800-897-0551
1-877831-3338
PO BOX 4058. STN A
Toronto ON MSW 1 L8+ $0.00

Credit summary7,512.50

0.00
245.13

0,00

Your credit limit

Your available credit

$30,000.00

$14,566.26

\interest rates

Payments
Other credits

Total credits

Purchases

Cash advances

Interest

Fees

Total charges + $7,757.63

New balance

Your payment due

$15,433.74 Regular purchases

Cash advances

Annual

\9.50%

19_50°/,

Dally

0.053420/,

0.05342%

v

$230.00

+

+

7532
277

7809

2. + $324.00

Aerop lan°  Mi les summary
This statement

Earned on net card purchases
Mileage Multip\ier

Total Aeroplan Miles sent to
Aeroplan acct 515 414 BBL

1

c:
-

Your account is past due, As a result, your payment consists of the
following two amounts that are due at different times.

1. Amount past due
Please pay this amount immediately
Current month's minimum payment
Please pay this amount by May 18, 2007

Your total payment due $554.00

Tear Off here Please turn over - Transactions begin onpage2.- .

CIBC Aerogold Visa

Page 1 of 4

4500 6001 0138 541 1

$1 5,433.74

$23000

Payment options
v Online Banking: www cibccom

Telephone Banking: 1-B00-465-CIBC (2422)
I CIBC bank machines and most financial

institutions
Mail: Return completed slip with yourcheque
or money order payable to CIBC.

Forgeneral Inquiries call1-B00-465~d653.

v

$324.00

$554.00

Account number

New balance

Amount due immediately

Current month's minimum
payment due by
May 18, 2007

Your total payment due

Total payment enclosed $

000346 12(E)
CHRIS K JARRATT
123 MORRISON RT
0AKVILLE ON L6J 4J3
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Mar 23

Mar 2z Mar 26
.,3;a',.i3 ... . . . . .  035

Mar 25

Trans Pos!
date date Descrlptlon
Apr 22 Apr,22 REGULAR PURCHASES

Total interest this period

Your new charges and credits
Trans Pos!
date date Description

Card number 45o0 6001 0138 5411

Mar 21

Your interest

T r a n s a c t i o n s from March z3 to April Hz, 2001

o.N

Annual Interest rate
19.50%

Transportation 44.47

Transportation 29 94

Spend Categorles

Professional and Financlai Services

1

Amoun\(S)

Amount($)
245.13

$245.13

30.96

68.00

is

Ar

489
f 39.63Mar 29

Mar 31

Mar 31

Restaurants

Home and Office Improvement 36.43

Transportation 692.70

Mar 31

Mar 31

Transportation 50.05

Transportation 68.25

'F
/OF

Personal and Household Expenses 21.65
...........Re5.taurants.............

M a n nl-lealtlN. an.é..é.u.cation ................................................. §9...i3

Health and Educationm 75.00

50.89

Apr 01

Apr 02

Apr 02

Apr 04

Apr 04

Apr 05

Mar 27

Apr oz .

Apr 02

Apr 02

Apr 03

Apr 03

Apr 02

Apr 04

Apr 04

Apf 0§

Apr 09

Apr 09

Transportation

Foreign Currency Transactions 284.40

Apr OS

Apr 06

Apr 10

Apr 09

Transportation

Foreign Currency Transactions

34,94

36.60

Apr 06 Apr 09 l c racy r sa 1. s 43.81

Apr 07 Apr OF Foreign Currency Transactions 140.07

Apr 07 Apr 09 GA Foreign Currency Transactions 38.44

Apr 08 Apr 09

ESSO 541 MAPLE GROVE RD. OAKVILLE ON
" é' §§b  5 4 1  M A P L E  G r o v e  a 5 " 6 ; m L §" " ' 6 n "

" fa§-686§§' ;§5 'masL"" "¥6865ia" " " "
"é̀§l§E3.3.f.K§1Xil§i.§fiiEé.f..""é.li.IN" "6.l9i"
ST LOUIS BAR AND GRILL OAKVILLE ON

"ii6lnA onrAmo OAKVL #3101 ooAI<v1[LE o n
"JENSEN al sons The §`é11vlE6}1ki}1LLE . 014i .

"é.§§3.s41 MAPLE GROVE ii6"5§iEi2iLLE ""a11"

WEST MARINE 3908 oAlévlLLe ON

" z 6 i §t § "<1166>68§11i66€"'6'11 .

"snuG H1i11adiji1-§EAFooo BAR mié-§-1§§Jiué-X"bN

SHOPPERS DRUG MMRT0695 CLARKSON ON

HALTON CHIROPRACTIC CLINIOAKVILLE ON

"é.:8.§E5-§éi1'hAéALGA}1"éE"6K_é§?1IiQE div -

"L£t1robE'§1 .]`éllEi5IL.i§iJéiH6E§)i"

240.93 USD g 1.I80425850**

"e'§'§a'§a'1'1<1xa1'e'8116111'§51'6A'12121ae""'6a"

"iEi67LI 'is LJé1-nD 1En1~ii§`EEi§|?jé'16r'LL 1s LANO6A

31.00 usu 1 .180645161**

JEKYLL 15L}iN68lé§£{cHw£A . $AINT SIMons G# .

37.10 USD Q 'l.180862534**

ZACHRY'S SEAFOOD JEKYLL ISLANDGA

118.62 use@ L180829540"

""iiuby TUEStJAY #4ab§""".6}é11i1E1§i"

a2.ss USD g 1.1809523B1**

"A5EéliSI11)iAi§1AGE .é66.§§i¥-1195 GA' .

189.99 USD a 1.180798989**

Foreign Currency Transactions 224.3/1

Page 2 of 4

Information about your CIBC Aerogold Visa account
If you find an error In this statement you must tell us within 30 days al the
last day of the statement period shown on the front of this statement. If
In do nor. we may regard this statement as final (except for credits which
ave been postedin error). W payment. Interest will continue Ta accrue for :he extended period.

hen we receive your full your payment due date will change back
to your regular payment due dale.

Pa y ru n !  p e r io d  e x te n s io n s : If we did not receive full payment of the
Balance on Lou: last monthly stalement.J'our payment due dale was
automalical y extended this month by 5 aye to give you extra time to make

Balance,

' 'Foreign cuuenty uansaclions axe charged the same conversionvale Mac is vequiled
m pay plus anadministration fee of 25%01 the convened amount This lee apples tn
both cuedils and debits

For mare inioamatinn, please Ieiev lo the CIBC I4sa Caldholdec Agleemenl

Ho w we  c h a r g e  In t e r e s t : a) on purchases: For nun~Quebec
residents, no interest is charged on a New Purchase appearing on this
statement if we receive payment for your full Balance by the payment due
date and we have received payment for the full Balance shown on your
previous monthly statement by the payment due date. For Quebec
residents, no Interest is charged on a New Purchase appearing on this
statement it we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency, if Interest is charged on a
New Purchase, it will be charged from the transaction date until we receive
a payment which covers the New Purchase.
b)  On Cash Advances, Convenience Cheques and Balance
Transfers: Interest Is charged on Cash Advances beginning on the day
they are taken. For Balance Transfers and Convenience Cheques. interest is
charged beginning on the day these are posted to your Wsa Account. We
stop charging Interest on cash Advances, Balance Transfers and
Convenience Cheques on the day we receive a payment which covers the
amount al the transaction in question in accordance with the Cardholder
Agreement.

pa

' Wra IM /CIBC and Aeroplan LP, lie users
m Izademad' of CIBC
® Aerogold and Aemnlan ale registered trade-marks al Aevofalan LP CIBC is an
auMonzeci licensee al the marks



Apr 12

Apr 13

Apr 11

Apru

Apr 12

Apr 10

Trans Post
date date Description

C a r d  n u m b e r  4 5 0 0  6 0 0 1  0 1 3 8 5 4 1 1

Apr 09

Your new charges and credits (continued)

Prepa red  f o r :  C H R I S  K  J AR R AT F  M arc h  23  t o  Ap r i l  22 ,  2007  Ac c oun t  num ber :  4500  6001  0138  5411

Apr 12

Apr 13

Apr 13

Apr 11

Apr 11

CF TD TOWER PARKING TORONTO ON

JEKYLL ISLAND CLUB HOTEL JEKYLL ISLANDGA

2,262.33 usoa 1 .176981254* *

..HALTON CH|ROPRACT.lC ° cunloAI<vlLLE on Health and Education
'° é's'sol§4'1'mAi=LE'E§nov£ RD -oAKvlLLE"".or§l° ° ° ° " .............W......?ransportati<>n"
JEKYLL lsLAnn cLue HOTeL JEKYLL 1SLANDGA Eoreigh -Eurlr¢ln.¢y8'ransa¢{f¢ns I

2.83 USD Q1 166077739"
oh

ea/
//

Spend Categories

Retail and Grocery

Foreign Currency Transactions

1

Amount(S)

7.00

2,662.72

447.02

53.14
41.66

25.07
77.50
48.50

95.00

50.01

3.30

249.87
//4
w/ I
Ne// 100.93

Apr 14

Apr 14

Apr 14

Apr 15

Apr 15

Apr 16

Apr 17

Apr la

Apr 13

API' 16

Apr 16

Apr 16

Apr 17

Apr 16

Apr 18

Apr 19

Apr 19

Apr 19

BOSTON PIZZA #444 OAKVILLE ON Restaurants"e° n3[l§}-l .a'Ay° r5ls.lli-a.cHI° "E8A'lo/I[LE""'ol1l ..................................Resta.ura.nts

.]u° alLeE° %nuWR}i}inKé .""5AIKwLILE"" in Retail and Grocery
° °l§1c° KinKlbn' T]Knfa.n.r~}iA° é?8§§6.§ILLs El]iiEH" in Ho me and Office Improvement° ° g§83° é39g';gé[L{,qgTo8,'§l3j'GUEQPH .........................................Tr.an5P0rtation...

"ciLlvEn's .§rEAi2'Ho° u§E on Restaurants
"m@'aaai~a-e§» §'ARm§ OAKVILLE I 08 ll » \ nm "&stBLll'3nt§m I
"mILéronE's'Eiunl° n}ilE""° Mi§S° ls§A{jEA'° bn° ° ° "° l"l° "' Mmmm.REst3.ufantg
ESSO 1765 LAKESHORE RD. MISSISSAUGA ON Transportation

GA Foreign Currency Transactions

40.03

549 01
ENTERPRISE RENT-A~CAR BRUNSWICK

474.32 USD @ 1,157467532**

Total for 4500 6001 0138 5411
$6 616,34

Card number 4500 6200 0031 1425

Apr 05

Apr 16

Apr 09

I Apr 17

ANY 17

Apr 17

ONTARIO RACQUET CLUB MISSISSAUGA ON Hotel. Entertainment and Recreation
.........................p.t.o.es5onai.an.I8nanc.iai.etvice5......

Professional and Financial Services

Professional and Financial Services

llotel, Entertainment aNd Recreation

98

nm!!

Apr 16

Apr 16

Apr 19 Apr 20

Total  for  4s0062000031 1425

cHubB iNS CO OF CANADA TORONTO ON

..cHluBalnsEo"oF CANADA TORONTO o n

` cHuBB INS co oF CANADA ToRonTo o n to ' •

ONTARIO RACQUET CLUB MISSISSAUGA ON We

49.45

" i 9 7 ' . §6

211 .10

289.06

4 8 5 8

9 9 6 . 1 6

* * Denotes transaction in foreign currency
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Spend Cateqorles

CIBC CreditSmart"" Spend Report

/'
m

8

'W
Q
"

Transportation

Restaurants

Home and Office Improvement

Health and Education

Foreign Currency Transactions

Personal and Household Expenses

Hotel, Entertainment and Recreation

Retail and Grocery

Professional and Financial Services

Transactions

t

4

11

2

9

2

7

3

2

This month
Amount(S) Budget (5)

21 .65

1,177.78

988.10

829.08

269.16

1 13.93

98.04

32,07

Difference (S)

K

an

Year4.o-date
Transadluns. Amount (52

14 1 ,793 .32

49

31

37

23

13

11 1,879.35

17

19 5,592.99

42700.13

5,300.94

2,658.88

3,790.55

7,046.98

1,270.19

w~

Total 41

3,982.69

7,512.50 214 $34,033.33

Transactions are assigned a spend category based on where the goods or services are purchased nor on what was purchased. For example,
items purchased at a convenience store in a gas station will appear under Transportation, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted.

Amount(S)

7,512.50

Budget (S) Dlfference (S)

Total Monthly Budget

Your message centre
Our records indicate that we did not receive your payment when this statement was prepared. Klndly remit your payment
today to ensure you have continued access to credit. If you have any questions, please contact us at 1-800~465-4653.

To find out how to receive CIBC VISA Email communications, visit www.dbccards.com/email

NEW...for the Mileage Multiplier Program Now, on your monthly statement you can see the bonus Aeroplan Miles earned on
grocery, gas and drugstore purchases under your Aeroplan Miles Summary in the Mileage Multiplier line. Visit
www.cibccards.com/moremiles for details about this program.

Use your VISA card at any grocery store or supermarket in Canada between March i- May 31, 2007 and you could W in
Groceries for a Year. No purchase necessary. Call 1-866-641 -3339 or visit visa.ca for contest and prize details.

Use your VISA card 8. you could WIN a $5,000 Shopping Spree. No purchase necessary. Visit visaperks.ca for rules.

Page 4 of 4

Rx



CHRIS K JARRATT

clerc Aerogold® Visa' Account number
4500 6001 0138 5411

May statement period
April 23 to May22,2007

Your account at a glance Contact us

Previous balance 515,433.74

$0.00

0.00

Inquiries
Lost/Stolen
Fax
T o
Write

1-800~465~46S3
1-800-663-4575
1-800.897-0551
I-877-331-3338
PO BOX 4058, STN A
Toronto ON MSW ITS+ $0.00

Credit summary7,507.34

0.00

298.99

0.00

Your credit limit

Your available credit

$30,000.00

$6,759.93

Interest rates

Payments

Other credits

Total credits

Purchases
Cash advances

Interest
Fees

Total charges + $7,806.33

v

New balance

Your payment due

$23,240.07

$554.00

Regular purchases

Cash advances

Annual

19.50%

19.50%

+

+

Daily

0.05342%

0.05342%

-ll

7526
342

7868
: + $488.00

A e r o p l a n °  M i l e s  s u m m a r y
This statement

Earned on net card purchases
Mileage Multiplier

Total Aeroplan Miles sent to
Aeroplan acct 515 414 886

......."""'

Your account is past due. As a result, your payment consists of the
following two amounts that are due at different times.

1 .  Am ount past due
Please pay this amount immediately

z. Current month's minimum payment
Please pay this amount by fun 11, 2007

Your total payment due $1,042,00

Tear O17 here

CIBC Aerogold Visa

Please turn over Tmnsadlons begin on page 2 -.

P a y m e n t  o p t i o n s
v Online Banking: www.<ibc,com

Telephone Banking: 1-800-465.€18€ (2422)
• CIBC bank machines and mosl financial

institutions
I Mail: Rel um completed slip with your cheque

or money order payable to CIBC.
For general inquiries <all 1-800-4654651

Account number

New balance

vAmoum due immediately

Page 1 of 4

4500 6001 0138 5411

523,240.07

$554.00

$488.00

$1 ,042.00

Current month's minimum
payment due by
Jun 11, 2007

Your total payment due

Total payment enclosed s

000249 12(P)
CHRIS K JARRATT
123 MORRISON RD
OAKVILLE ON L6J 4J3

uauuaa

CIBC
P0 BOX 4595
TORONTO ON

.  STAT1ON A
mau 4X9

0DDI]45[][]b00]» DL3854L100DDOl]E3E'~|UU70DODOOUD488l]|]E

I



Transactions from April 23 to May 22, 2007 as

Your interest

Description

REGULAR PURCHASES

Annual interest rate
19. 50%

Amount(S)
298.99

$298.99

Spend Categories Amount($)

QN 'W
*it*

25 57

252.28

47.586

Apr 23

Apr 23

Apr 24

Apl"E4

Apr 25

Apr.28.

Apr 26

Apr 26

Apr 27

Apr 30

O N

Personal and Household Expenses

Personal and Household Expenses
n ransportationm ............................. _ ........

Transportation 40.01

Home and Office Improvement 1.85

Home and Office Improvement 50.14
........"Homeand.(8f ce.|mprovement ................................... 8383

an Health and Education 19.92

..Hmmlransportationm n 30.16

Retail and Grocery 45.60

Professional and Financial Services 30.96

7

»
8

Apr 20

Apr 21

Apr 21

Apr 21

API' 23

Apr 24

Apr 24

Apr 24

Apr 26

Apr 27

Apr 28

Apr 29

m

We Hotel, Entertainment and Recreation 159.60

50.81Transports son

Transportation 49.99

41.11Personal and Household Expenses

Restaurants

*i*
/14 36.40

ON 23,91

500.00

75.00

ON

Retail and Grocery

Home and Office Improvement

Health and Education

ll Ul~:ieai{l:lanJ€Ju(BtiOÌ\ ll

P
W
m 750.00

9'/0 Restaurants 60,30

34.50Transportation

Restaurants

Health and Education

v/I 60.84

Trans Post
date date
May 22 May 22

Total Interest this period

Your new charges and credits
Trans Post
date date Description
Cardnumber 4500 6001 0138 5411

WHITE OAKS-TENNIS WORLD NOTL

ROGERS *103242848 a00-565-6009 on

"é.s858li73 HIGHW AV 25 nonTmlLTon"'""6i§l"

Es's8o 332 STEELES AVE é."HoRnBV"""6N"

'THE' i4.60'e Bélr3l6t}i5'1 §8"-"5)i i|LLE ON

_l\a4e>Le¢-f<6v¢'n0'mv§.a4-18a6L§6'A12<eiLLE

`¥lliEI¥ll6i§)llél5ép6t#?00§'""5AE§2iLLE" On

SHOPPERS DRUG MART0706 OAKVILLE ON

FSSO 562 TRAFALGAR RD OAKVILLE ON

¢0§0e'+m§~0t FLo\A}Eii-5-"6`.bLiéVILLé- ON

_r» 4e-0-L6ae';s~'0-0Ai£"""%6if0-m>0 . ON

THE MERCHANT OF TENNIS OAKVILLE ON

esso 332 sTEELé§léwelE -lli6iiNis~i"""l0l§1

"E`s.s6s4.{.K)IAplE'End{}i§Tiii.E5A'KvlL].is"l"o'rli"

"é£0ii8`f|¥- W 66`60§{56E ON

JACK A`sr0rvsi/EGA éL0b""l\Hls'$'lé§AuGA on

MICHAELS OF CANADA #34 OAKVILLE

WE ENTERPRISES LTD MISSISSAUGA ON

HALTON CHIROPRACTIC CLINIOAKVILLE ON

.6`R.§fEVei§l"é}£iiikEii" `""oAKvlLLE

ST LOUIS BAR AND GRILL OAKVILLE ON

Esso 541 MAPLE GROVE RD OAKVILLE ON

` slvllrrv's REsTAunAhh éulRLin8T on on

sHoppErs onus 1w1» tit0i0va- oA|év|LLE

'asa 841 mAaL'E'GI<<5<;§aia1'6A» zviaE' .

.g§§6854i1 NTAELE 60698 .i=£6Qk5Aki)iLLE . ON

ON

ON

W 25.51

40.04

56.99

Apr 29

Apr 30

May 01

May 01

May 01

May 01

May 02

May 03

May 03

May 03

May 03

May 03

May 04

May 05

May 01

Apr 30

May 01

May 62

May 02

May 02

May 02

May 03

May 03

May 04

May 07

May 07

May 07

May 07

May 08

May 08

Tra ms potation

Transportation

Page z of  4

Information about your CIBCAerogold Visa account
If you find an error in this statement you must tell us within 30 days or the
last day of the statement period shown on the front of this statement. If
you do not, we may regard this statement as final (except for credits which
have been posted in error).

Payment period extensions: llwe did not receive full payment of the
Balance on eur last monthly statement,J'our payment due dale was
automalical extended this month by55 aye to give you extra time to make
by" payment. Interest will continue to accrue for the extendedperiod.

hen wereceive your full Balance, your payment duedatewill change back
to your regular payment due date.

' 'Fo1è  n omero uansavthns are dwqed ll: Sam cameuon sate CIBC is lequiled
to paygm an adlninrstcamn ka d15% d IM mnvened amount This lee applies to
both uedixs and44bils

For more mbnnauc-n, aka:-e ne(-3l la the CIBC nataca»a»uel A9¢eernenl

H o w we charge Interest: a) On purchases: For norm-Quebec
residents, no interest Is charged on a New Purchase appearing nn this
statement if we receive payment for your lull Balance by the payment due
date and we have received payment for the full Balance shown on your
previous monthly statement by the payment due date For Quebec
residents. no interest is charged on a New Purchase appearing on this
statement if we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency, If interest is charged on a
New Purchase, it will be charged from the transaction date until we receive
a payment which covers the New Purchase

h) on Cash Advances. Convenience Cheques and Balance
Transfers: interest is charged on (ash Advances beginning on the day
they are taken. For Balance Transfers and Convenience Cheques, interest is
charged beginning pr the day these are posted to your W.raAcccunt. We
stop charging interest on Cash Advances. Balance Transfers and
Convenience Cheques on the day we receive a payment which covers the
amount of the transaction in question In accordance with the Cardholder
Agreement.

El

U

 ̀psalm :esc and Aerovlan LP, IH: u s
"I nade-mall.olCIBC
0 Aefogold and Aemplan are ueqlstered blade-rams al Aelnplan LP CIBC is an

aulhfnizW lkuvwe d live marks
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May 10 May 14

.l§Ha'y"11 la May 15
M y.*1.2""MN|&y.1.gN

May 12 May 15

.Ma.y--12-M "°may.1l§"
ay 12 May 16

May 12 May 16
.11}1ay"181 ........ a¥.1.g..

a.¥. 14 ........ay.1.5.

.may 15 I 'may 17
n}i§y"f§ QQ .M3y*1..M3¥..1.6 ........ Ma¥.183..

.may..16""""KI1§yl1-é"
'May 16-"""-i§»1ay-1.a"
May .17""" May 22

.May"17. " may 2z
May 20 May Hz
Total for 4500 6001 0138 5411

May 05 U-HAUL-ROYAL-WINDSOR #83 MISSISSAUGA ON Professional and Financial Services 14.00
.M8.¥.B8 ........ M8¥.09 ...... "f5ii6i~ITo ...... on .................. ............. .... R restaurants ................................................................. 8° g.§18

.Mayb8 .ay.09M".MIrAPARK..Parng07I0§1.7.Toronto.mOl"-..mmm a Transportation

May 09 ".""i§}1ay.1o ' HALTON CHIROPRACTIC CLINIOAKVILLE o n Health and Education
.Maybe ............................. _F HE'i§5IEncHAnT oF TEnnlS""oAI<i/1LLE ..... On ............................................................

May as ............................

.N13y"li6""-"NU" - ,

C I B C  C r e d i t S m a r t * " '  S p e n d  R e p o r t

Spend Categories

Personal and Household Expenses

Trans Post
date date Description

C a r d n u m b e r  4 5 0 0  6 0 0 1  0 1 3 8  5 4 1 1

9

Y o u r  n e w  c h a r g e s  a n d  c r e d i t s  ( c o n t i n u e d )

Pr epa r ed  f o r :  C H R I S  K  I AR R AT T  Ap r i l  23  t o  M ay  22 ,  2007  Ac c oun t  num ber :  4500  6001  0138  5411

UL
/

Transportation

Professional and Financial Services

Foreign Currency Transactions

Restaurants

Home and Office Improvement

Retail and Grocery

Hotel, Entertainment and Recreation

Health and Education

May 10

May 11

May 14

May 09

PROVONT lvrro UCENSING 084OAKVlLLE ON Transportation
woLF f6i}filli'E-Kiil8»oA Ho{§l..én.rern'5n°men¢ and Recneatlon"§§8]5`a32.°s¥EELés.AvE.E'"Hbn|§|Bv""."on.- .... ........... ...... ..

..e3.§6.838.ia;.¢,§L3}»;a"a63"'6xi¢</..LL5 ON

.-§§.§3'él{.mAlr8l§iREEt ""Efi]N" Mann..E.§.§'5'éa96'wé'LLlnGTon°rlD...E3(l.é.LpH ........IN ................. ..........

._é.8.§°5"i§.19_iilWv"1.1.§°Rrz"1°l3nAvelnH'uas.T"5n . . .. . . . . . .
'{§fl]]i.EE.m°us.lc's&§n°E. "-Ehln.. 'B r  ...........................................................

"¥l8E.5?LiEii'§ii5f9'E iiI§.iié.§? .8{l.é°L}3iil"
.EdhiEé"§IXT' 2a2 .éh'|N- n ON"g g§§'§;,'5§';§§" -EAl&vlLLE .....0.N ...........- .........
o|sTnEss cEnTn£s ToronTo .....IN ....................................... -

"§E°li§'8.f5.Aiii/l[fé.J""...5A°l2§}il1§..."5n.....".. n ll In R€taE|.a8ra 6|'g(€|'y. -
sw\ss CHALET OAKVILLE oil" _"Restaurants"3iEi§li§§}§n'cHays.LEii" ...... .....ON ....................... - ...... .

"i13IE'uA'&Kno?E°§Xd'AHI'6' ._... - ..... - ........ ON............ ......

"§.l3i§EI26s0"sHenloAn GAnoEoAl<vl(LE"".5n."""".""""".° "l° °  ranspor1ati<>n

CDN TIRE STORE #00424 OAKVILLE

MUNDELL LBR CO 1081-9 ERIN

Transanlons

3

c8l5~llE\}iLIi§
TORONTO

17

1.1vvoa¢¢v¢o»¢w»»1»l¢»1v-¢.»

60 .30

This month
Amount(5) Budget (51

318.96

Transportation
..........................................

Transportation

Transportation

Transportation

Retail and Grocery

...°jQQ§'§jj.'jjI[.'°.jjl..l[§.l.l[§€é§EE§~ii§§Q
Restaurants

2.71730

ON

1 249.31

1,031.95

984.43

ON

94.95

0.00

4
:pa

Spend Categories

la
I

N
.r

I v
/

Home and Office Improvement

Home and Office Improvement

Transportation

Restaurants

Home and Office Improvement

Professlonal and Ftnanclal Servlces

Hotel. Entertainment and Recreation

Difference (S)
Year-to-dats

Transactions Amount (5)

17 2,112.28

16 2,863.78

19 5,592.99

27

20

66

45

34

20

Amount(S)

197.13

$7,507.34

1 122.85

1 705.27

7,417.43

8,296.29

5,807.07

3,885.51

3,263.18

2 302.14

307,80

380.00

1 14.00

176.42

102.59

38.73

40.50

40.11

83.68

66,55

39.0o

30.23

67.73

56.95

50.00

13.00

33,58

52.24

96.31

Total 50 1 507.34 264 $41,540.67

Transactions are assigneda spend category based on where the goods or services are purchased not on what was purchased. For example,
items purchased of a convenience store in a gas station will appear under Transportation, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted.

Amount($) Budget (5) Difference (S)

Total Monthly Budget 7 507.34

U

Ir

4

3

3

8

0

7

5

I

I

E

U

:pa

U

ma

8

Pac e  3  o f  4

r

r



Your message centre a n

Important Notice: Your account is past due and may be suspended, Kindly make an immediate payment for the past due
amount to ensure you have continued access to credit. if you have any questions, please contact us at 1-800-465-4653 .

1

Page 4 of 4



CHRIS K JARRATT

CIBC Aerogold Visa®

Your account at a glance
Previous balance s23,240.07

$23,649.08
103,15

Account number
4500 6001 0138 5411

June statement period
May 23 to June 22, 2007

Contact us

Inquiries
Lost/Stolen
Fax
TTY
Write

1-800-465-4653
1-800-663-4575
1~800.897-0551
1-877-331-3338
PO BOX 4058, STN A
Toronto ON MSW 1 L8323,752.23

Credit summary13 ,688.84

0.00

0.00

0.00

Your credit limit

Your available credit

$30,000.00

$16,823.32

Interest rates

Payments

Other credits

Total credits

Purchases

Cash advances

Interest

Fees

Total charges + $13,688.84

New balance $13,176.68 Regular purchases

Cash advances

Annual

19.50%

19.50%

Daily

0.05342%

0.05342%

Your payment due
Current month's minimum payment
Please pay this amount by Jul 13, 2007 .

$276.00
+

+

CIBC CreditSmart

Aerop lan°  Mi les summary
This statement

Earned on net card purchases
Mileage Multiplier

Total Aeroplan Miles sent to
Aeroplan acct 515 414 B86

13586

286

13872

<1

- 85

1-"

l l !-

Manage your credit card spending in the ways that are right for you! with the
CIBC CreditSmart Spend Report, you can set budgets and Spend Alerts for up
to 10 spend categories or for the total amount you want to spend on your
CIBC VISA Card each month. To learn more visit www.cibccreditsmart.com
today!

Tea/ Off here Please turn over -Transactions begin on page 2 --.

CIBC Aerogold Visa

Page 1 of 4

4500 6001 0138 5411

$13,176.68

Payment op t ions
' Online Banking: www.cibccom
' Telephone Banking: 1-800.465.uBc (2422)
' CIBC bank machines and most financial

institutions
' Mail: Return completed slip with your cheque

Gr money order payable to CIBC
For general inquiries call 1-B00-465-4653.

Account number

New balance

Current month's minimum
payment due by Jul 13, 2007

Total payment enclosed 5

$276.00

000502 12(H)
CHRIS K JARRATT
123 MORRISON RD
OAKVILLE ON L6J 4J3

093373

CIBC
P0 BOX 4595
TORONTO ON

, STATION A
maw 4X9

D0CIDLl500b00lDl385LlLLU00000l3]» 7L=l=8DU]00000E7b00b



Transactions from May 23 to June Hz, 2007

Your payments
Trans Post
date date
May 23 May 24

Total payments

Description
ROYAL BANK OF CANADA TORONTO

Amount(S)
23,649.08

523,649.08

Your new charges and credits
Trans Post .
date date Description

Card number 4500 6001 0138 5411

May 18 May 23

Spend Categories Amount(S)

Transports son

Transportation

Transportation

cu
/ Restaurants

May 23

May 23

May 24

May zé

May 24

May 24

May 2s

May 28

May 28

- Transportation

Transportation

Restaurantse/|

Ir
8

Transportation

Home and Office Improvement

Personal and HouseNolO Expenses

Professional and Financial Services

Transportation

Transportation

Transportation

ON

ON e
/I

I*
or
I

May 29

May 30

May 30

May 28

May 29

May 29

Jun 01

May 1

Jun 01

I

Jun 01

Jun01

Jun 04 ON

ON

May 19

May 19

May 19

May 20

May 22

May 22

May 23

'May 24

May 25

May 26

May 26

May 26

May 27

May 28

May 28

May 29

May 30

May 30

May 30

May 31

May 31

Jun 01 Jun 04

Jun 01 Jun 04 EON

ON

;»
99
1*

40.08

28.54

61 . 13

27.96

.19.98

180.95

36.13

50.04

-62.12

165.76

30.96

-41 .03

364.32

71.00

1358. 14

500.00

71.25

90.88

44. 14

38,42

126.05

64.15

35.12

671 . 19

309.04

26.91

Jun 01 Jun 04

Jun 01 Jun 05

ESSO 562 TRAFALGAR RD. OAKVILLE ON

"é .§§5.E3aa REGIONAL R625 mILTo.nii"""-6llii"

"El8'§?Eir\?§fif"§"8Ki£AEE°é'EiUil5lé}i]i§l" "IN"

"fr¥6V"§"5ii~}EiiliK1E. "K/iiC?E5i§l""""6.l§i.

ESSO 541 MAPLE GROVE RD OAKVILLF ON

WEST KhAhlnE-aé6é...". "6'Amre""-25n"
MR. aaeea ¢ oAI<vl1Ié l""'6AI2i}iiLE"" on"

'E°§so see TRAFALGAR. no. oAKvlLLe o n

"a6s§ i§§ '§ '+'6aE'» 65a22""6;§v.L&"' Olli"

"§62§§§§-ra.6§3zi§a§"-""-§65L§a.8i6-66§"6§

Tlll é `6L6é e AND MAILM" fbné nfro o n

"wE§?.MAlilnE 3§0§" -BXEQWQLE- ON -

.-WE§f MAalNE a908- "6xi¢\>1;L@"""6u-

"é .£ii§l.§'§"ii§ é990 GeonGETow."GEoaGeTown - oN

"é`UtU}iEI§¥l6Fii3i" -H MLLE -  ' o n

"..E6-rli-EKi§l-EEii §-6E-6n-"""-f6-la6~"10

.|l}iiL-é?5ii1̀ é'§Eiiii~i-M|'L["."'n}ii§§|§§KU6-A

STAPLES STORE #78 OAKVILLE ON

ESSO 541 MAPLE GROVE RD OAKVILLE ON

" Loomis ART sTone 11 "oAk<vlLLe o n

l i é i é fa' 'waaeaaibae 'on

.1:HE HOME DEPOT #7157 OAKVILLE

u ""placEs AUTOMARINE LTD"l6AI<\FILLé

DORSET TIM-BR MART#178 DORSET

OLIVER S STFAK HOUSE OAKVILLE

ESSO 541 MAPLE GROVE RD OAKVILLE E N

Home and Office Improvement

"PersoNal and HouseNolé Expenses

Restaurants

Reta and Grocery

Mm.m1 ransportatfonm

•It eta 'an'é Crocery D

Personal! and Household Expenses

Home and Office improvement

Hotel, Entertainment and Recreation

HomenanO..6ffice.fmprovement.w I
.. ......ftestaurantsm .

transportation bu
09
E

Page 2 of 4

Information about your CIBC Aerogold Visa account
If you find an error In this statement you must tell us within 30 days of the
last day of the statement period shown on the from of this statement. If
you do not, we may regard this statement as final (except for credits which
have beenposted In error). 48" payment. .

hen we receive your (all Balance. your payment due datewill change back

Payment. period extensions: If we did not receive full payment of the
Baiance on your last monthly statement.Jfoul payment due date was
automatkaiy extended this month by 5 aye to give you extra time to make

interest writ continue to accrue for the extended period.

to your regular payment due date.

"Foreign tturencyuansaaions are charged the same conversion rate CIBC is required
In pay plus an admrnistranon fee MY 5% of the converted amount This fee applies (0
both credits and debits

F0! more inlolmalion, please refer to the CIBC I/isaCardholder Agreement

' l4:alnl.lcIBc and Aemplan LP, la users
m I1ade~rnark oIcl8c
®  Aerogold and Aemplan are regusteled uade~ma1ks »>f Aeloplan LP CIBC is an

aulhonzed licensee al the masts

H o w we charge interest' a) On purchases: For non-Quebec
residents. no interest Is charged on a New Purchase appearing on this
statement if wereceive payment for your full Balance by the payment due
dare and we have received payment for the full Balance shown on your
previous monthly statement by the payment due dale. For Quebec
residents. no interest is charged on a New Purchase appearing on this
statement if we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency, If interest is charged on a
New Purchase, it will be charged from the transactiondateuntil we receive
a payment which covers the New Purchase.

b) On Cash Advances, Convenience Cheques and Balance ,
Transfers' interest is charged on Cash Advances beginning on the day
they are taken. For Balance Transfers and Convenience Cheques, interest is
charged beginning on the day these are posted to your Wsa Account. We
stop charging Interest on Cash Advances. Balance Translers and
Convenience Cheques on the day we receive a payment which covers the
amount of the transaction in question in accordance with the Cardholder
Agreement.

U

U
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Jun 16

Jun 16

Jun 19

Jun 18

Jun 16

Jun 15

Jun 15

Jun 1 1

Jun 15

Jun 12

Jun 13

Jun 10

Jun 10

Jun 15

Jun 15

Jun 03

Jun 04

'fun as
Jun 08

ion-bé".
Jun 06

Jun 07 |

Jun 07

]un 05.

Jun 09

Jun 08

Jun 09

Jun 08

Jun 08

Jun 08

Jun 03

Jun 02

Jun 02

Trans Post
date date Description

Car d  num ber  4500  6001  0138  5411

Your new charges and credits (continued)

Prepared for: CHRIS K JARRATT May 23 to June 22, 2007

Jun OF

jun 11

Jun 18

Jun 18

Jun 18

Jun 21

Jun 18

Jun 18

Jun 18

Jun 18

Jun 12

Jun 18

Jun 14

Jun 15

Jun 13

Jun LB

Jun 11

Jun OF

Jun 05

Jun 13

Jun 11

Jun 12

Jun 13

Jun 11

Juno

Jun 08

Jun 11

Jun OB

Jun 11

Jun 11

Jun 05

Jun 06

Jun OF

FSSO 332 STEELES AVE E
wEsTMAR1ne390a on
Eéso 541 MAPLE GnovE-n6"E8A\wlLLE""
we5f'» .>1A'§|ne"3§68- -e>A» <QauLe ON

"éii5i§I\a1EIDEv'éL6'i5t\]é1W§"" i5|]é» L|'¢}S.5é"
_|liEiifi.iiE|§|?̀}é~"ÈÀri" "6Eéii-[éLI<e NL
BEEi=i'l.Ai&Eli§}l6¥EL'L?EI"l"6EEif'LIAiéE" NL
CDN TIRE STORE #00424 OAKVILLE ON
WEST MARINE 3908 OAKVILLE ON
DR Ror§l"éé[L "6A.2v1LL'e""'6sl .

HORNBY

oAt<vlLLE

ON

ON

NS

Account number: 4500 6001 0138 5411

ON

on
ON

Transportation

Hotel, Entertainment and Recreation u to l 137.03
..........Home.an.é.bce.Improvement ....................................5, h16l8

....... ° ransportation ......................................,................... i.é.=81.0.3

Health and Education l • 189 00
no Professional and Financial Services

. . Transportation .............. ..... .. ...... .... . . . . . 6a.10

...........................He.a t.h...ana..E..é.u.cation .......................................... """3.3..05

Restaurants ............................. ................... 4.2...34

...............................R es.ta.u.rants ................................................................. 3 g '. as

Transportation 49.00

Transportation 25.40

Transportation 222.30

Foreign Currency Transactions 103.01

Professional and Financial Services

Professionai and Financial Services

Transportation 50.04

Restaurants 123.19

Health and Education 55.99

Professional and Financial Services

Foreign Currency Transactions

8
8

Vs

Spend Categories

ll/

w

Transportation

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

422.10

578 12

Amount(S)

4 704.14

202,95

595.94

203.49

391.21

60.32

68,40

76.78

83.06

10.97

9.00

Jun 20 Jun 21 Foreign Currency Transactions 79.30

Jun 20 Jun 22

THE STORE MASON'S CHANDLEMISSISSAUGA ON

ESSO 562 TRAFALGAR RD OAKVILLE ON

HALTON CHIROPRACTIC CLINIOAKVILLE ON

`§6l§?3n"éliiA¥}1431i"""6A1év1£Lé ON

" 'n}iri"E§né.é`K.l.5Ai&v|`LiQé"""6Xfévi[L-é ON

"W`EéT° mAh-Iné- 3965 "o}K1év|L|Qé""- on

..s'ui\l.oE.6..2°é°°r§nAln°°§iikET""l9IILL's'a'u nE{""6N"
THAI CHEF RESTAURANT OAKVILLE ON

SHOPFERS DRUG MART0706 OAKVILLE ON

WEST MARINE 3908 OAKVILLE ON

ED STEWART s GARAGE EQUIPERIN

"ME.Hos"é'MMA'N6UiL" ATHBNA

70.60 EUR o 1 4590s51s6**

lono§ . xmeees

45.90 Euan 1.458422175**

`"°""ciiluaa ln8§Eo oF cAnA5A"l¥5hoKI¥3"""
"Eii1ILiEE. IN; ET dFIEAi~i}é{6lé~""i6%iE5l¥lT6

CHUBB INS CO OF CANADA TORONTO

l<AsfREi KAINE SANTORINI

52 50 EUR 9 1 462476190**

l<AsTr<o l<AFE `§AII§iTdnlNI

7.50 EUR Q 1.462666667**

YORE TURIZM VE HALICIL MUGLA

4,300.00 USD a 1.093985047**

"kERvAnsAnA8F5TEL.f1¢ LTD AYOIN

245.00 TRY @ 0.830571429**

"é.£iii§.l2l0§5L}i§hlEU[i3.IE. A9.6IN

471 .00 TRY @ 0.B30594480**

"h1[6'éR§1l6l5éllilllE6NfsAn AYDIN

100.00 TRY 0 0.830500000* *

RIST O CANONICO PIZZ AURSORRENTO

96.00 EUR 1.4685416G7**

|i1é011G1ME.nT0.11§11E1£15111§"110mA

54 00 EUR 0 1.468518519**

FoTOLANOIA 03" -1611;"

45.00 EUR 0 1 474888889**

Foreign Currency Transactions 66.37n
nn
n
?
2

513,585.69Total for 4500 6001 0138 5411

** Denotes transaction in foreign currency

is:
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U
E

W

Spend Categories

Personal and Household Expenses

CIBC CreditSmart'm Spend Report

Us

or
'85

Hotel, Entertainment and Recreation

Transportation

Health and Education

Home and Office improvement

Restaurants

Retail and Grocery

Professional and Financial Services

Transactions

3

23

3

5

2

7

5

2

Thls month
Amount(S) Budget (5)

791 .81 -

1,687.44

129.30

2,102.01

278.99

1,829.98

666.30

172.15

Difference (5)

29 8,425.59

89 9,247.41

36 5,979.22

Year-to-date
Transactions Amount (5)

20 2,904.09

25 5,572.95

b

25

52

19 3,142.77

4,404.15

3,929.48

9 Foreign Currency Transactions 11

Total 61

5,927.71

13,585.69 325

30 11,520.70

$55,126.36

Transactions are assigned a spend category based on where the goods or services are purchased not on what was purchased. For example,
items purchased at a convenience store iN a gas station wit/ appear under Transportation, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted.

Amount(S)

13,585.69

Budget (S) Difference (5)

49 Total Monthly Budget

Your message centre
To find out how to receive CIBC VISA Email communications, visit www.cibccards.com/email

VISA is the exclusive credit card of the Toronto International Film Festival, September 6-15, 2007. Use your VISA card to
purchase Passes and Coupons one week in advance of the general public beginning July 9. Visit www.visa,r:a/film or call the
Box Office at (416) 968-FILM, for more information.

Traveling within Canada? Look no furthers The VISA Savings Passport is your ticket to incredible deals, available only to VISA
cardholders. Visit visaperks.ca and download hundreds of hotel, dining and attraction offers to Canada's top destinations such
as Whistler, Vancouver, Calgary, Toronto and Ottawa.
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CHRIS K JARRA1-|-
®CIBC Aerogold Visa Account number

4500 6001 0138 5411

July statement period
June 23 to July 22, 2007

Your account at a glance Contact us

Previous balance $13,176.68

513,176.68

31.28

Inquiries
Lost/Stolen
Fax
TTY
Write

1-800-465-4653
1-800-663-4575
1-800-897-0551
1-877-331\3338
PO BOX 4058, STN A
Toronto ON MSW 1L8313,207.96

Credit summary6,795.55

0.00

0.00

0.00

Your credit limit

Your available credit

$30,000.00

$23,235.73

Interest rates
+ $6,795.55

Payments

Other credits

Total credits

Purchases

Cash advances

Interest

Fees
Total charges

New balance $6,764.27 Regular purchases

Cash advances

Annual

19.50%

19.50%

Daily

0.05342%

0.0s342° /=

Your payment due

Current month's minimum payment
Please pay this amount by Aug 12, 2007

$142_00
+

+

CIBC CreditSmart

Aerop lan°  Mi les summary
This statement

Earned on net card purchases
Mileage Multiplier

Total Aeroplan Miles sent to
Aeroplan acct 515 414 B86

6765
288

7053

*

1"-

("°4"""""""""

With your CIBC VISA Card you can access the CIBC CreditSmart customized
tools to help you better organize and manage your monthly spending and
borrowing. AH at no additional cost! For more information visit
www.cibccreditsmart.com or register for CIBC Oriiine Banking.

Teal Off here Please turn over - Transactions begin onpage 2. . .

CIBC Aerogold Visa Account number

New balance

Page 1 of 4

4500 6001 0138 5411

$6,764.27

P a y m e n t  o p t i o n s
Online Banking; www.cibc.com

- Telephone Banking: 1.800~465-ClBC (2422)
- CIBC bank machines and most financial

institutions
- Mail; Return completed slip with your cheque

or money order payable to CIBC.
For general Inquiries call 1-800-465-4653.

Current month's minimum
payment due by
Aug Hz, 20o7 $742.00

Total payment enclosed s

087488
of
w
q
( \
of
o.or-r-

000378 12(V)
CHRIS K JARRATT
123 MORRISON RD
OAKVILLE ON L6J 4J 3 CIBC

PT BOX 4595
TORONTO ON

I STATION A
maw 4X9

00004500800101385Lil]» 00D0000l=?I=LIE'? UDDDDDUL'-IEDDE



Jul 02

.1u(.61"

Jul 01

-1Un'24~

Jun 26

Jun 26

Jun 23

Jun 23

fun 23

June;

Jun 22

Jun 21

Trans Post
date date
Jul 13 Jo 16

Total payments

Your new charges and credits

Y o u r  p a y m e n t s

Transactions from June 23 to July zz,2007

al 08"

Jul 03

lai 03

Jun 25

Jul 04

Jun 27

Jun 2?

Jun 25

Jun 25

Jun 25

Jun 25

Jun 25

Jun 25

Description
ROYAL BANK OF CANADA TORONTO

m"om'Aeo"

Personal! and Household Expenses

Foreign C urgency Transactions

Personal and Household Expenses

Foreign Currency Transactions

1*
9

1*
9

Spend Categories

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Foreign Currency Transactions

Amount($)
13,176.68

513,176.68

Amount(S)

147.47
98.83

259,96

147.69

248.62

127.02

93.51

42,28

50.42

54.23

53.90

36.92

59.07

Jul 02 Foreign Currency Transactions 223.53

Jul 03

Jul 03

Trans Post
date date Description

C ar d n u m b e r 4500 6001 013B 5411

Jun 11 Jul 03 GEGONOS LTD ATHINA

168.40 EUR Q 1.476365796**

§EL)6[Jn1"6eL.EL]E5l6" "F'111el~12@"

40.00 EUR @ 1.476750000**

RISTORANTE BAR JOLLY PORTOFINO

25.00 EUR 9 1.476800000**

TRATTORIA co1§1E6`1¥15iA"̀ "̀ 155iii'6`éii§1i5"

86.00 EUR @ 1.476976744**

CHEVAL BLANC E214

100.00 EUR Q 1.476900000**

N1c6LAS a§' f6- i8§m1u§§1e"

36.50 EUR Q 1.476712329**

MonAc o l Au t6" l "38§EE§§""

176.02 EUR @ 1.476877628** ..

1\}1onAco A016""l i888é§8"i§Z6NAEI6"

28.63 EUR o 1_476772616**

ROGERS *103242848 800-565-6009 ON

.F.nAMdN 1iic5'r1§iQ§.§'i521l"" " "¥AI6iiiUlii41IA"

63.50 EUR @ L477637795"

4d7ETR "v1)6o-15Br-111566 o1~i"

HQTEL s}¢\\}61A E ]oLAn6 .i8.0vénEz1A"

43.50 EUR @ 1.476551724**

RISTORANTE PASQUALIGO VENEZIA

63.25 EUR Q 1.478418972**

R1sTonA1R1T18 DA 11AFFA1§Eé"lvEnEz1A  ̀.

151.10 EuR@ 1.479351423**

_L'-x1e'1:1§a-a§1'e014119""61;1e1>1LL§""-6i1"

ésso 431 i01X15L1§lk§ii5§i§1a51-6amL§"

Jul 05

Jul 05 ON

Retail and Grocery

Transportation

42.16

31.61

Page 2 of 4

i n f o r m a t i o n  a b o u t y o u r C I B C  A e r o g o l d V i s a a c c o u n t

If you find an error in this statement you must tell us within 30 days of the
last day of the statement period shown on the firm of this statement. if
youdo not, we may regard this statement as final [except for credits which
havebeen posted in error).

Payment period extensions: If we did not receive full payment of the
Balance on 1°"f last monthly statement.J0ur payment due dale was
automatical y extended this month by S aye to give you extra time lo make
W payment. Interest will continue to accrue for the extended period.

hen we receive your full Balance. your payment due date will change back
to your regular payment due date.

' ' H|1e|<_|3 tInInI\¢y|Inn'.anhm ume rhalgerl the same cnnveluun :ate CIR( us wqulvd

iv: pay p an a~'lmmlqla1l011144 old swf the co¢we1le4 amoluml This fee apnlvn in

b¢\\ll cm-dils and dvblls

Fol "vie Dr - llnalnn.  phase Mr -1 lo the cos:  ln' - I cam44¢4 Aqnenv-nl

1

s

' Hselm /CIBC aM Aempian LF, he men
la Ilaire~lnall̀  of Anna
Q- -141'>-!al-1 any Aeroplan are ngisnled made-mafk Isl Aempl-m LP cm as an

aulhr4»:4-d li.ensee al the mauil

i
»

!
i

How we charge Interest: a) On purchases: For non-Quebec
residents. no interest is charged on a New Purchase appearing on this
statement it we receive payment for your full Balance by the payment due
date and we have received payment for the full Balance shown on your
previous monthly statement by the payment due date. For Quebec
residents, no interest is charged on a New Purchase appearing on this
statement if we receive payment for your full Balance on this statement by
the payment due date Regardless of residency, it interest is charged on a
New Purchase, it will be charged from the transaction date until we receive
a payment which covers the New Purchase
bl On Cash Advances. Convenience Cheques and Balance
Transfers: Interest is charged on Cash Advances beginning on the day
they are taken. For Balance Transfers and Convenience Cheques, Interest is
charged beginning on the day these are posted to your Wsa Account We
stop charging interest on Cash Advances, Balance Transfers and
Convenience Cheques on the day we receive a.payment which covers the
amount of the transaction in question in accordance with the Cardholder
Agreement

i
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Jul 05

Jul 06

Jul 07

Jul 07

Jul 09

Jul 11

Jul 11

'iii 12

uH
Jui.12.

Jul 10

Jul 11

Jul 13

Jul 13

¢1ul 14

Jul 14

]UI 14

Jul 16 Jul  17

Jul 16 Jul  17

Jul 16 Jul  17

Your  new char ges  and  c r ed i ts  ( con t inued)

Jul 03

Jul  16

Jul 16

Trans Post
date date Description

Card number 4500 6001 0138 5411

Jul 13

Prep_ared for: CHRIS K JARRATF June 23 to July 22, 2007 Account number: 4500 6001 0138 541 1

Jul 15

Jul 16

Jul 09

Jul 09

Jul 10

.8̀ uT.f .1"

Jul 12

"Jul 12

"Jul 13

Jul 13

"Jul in"

"Jul 13

Jul 16

Jul 16

HJU1-1

Jul 17

..GUI 17

Jul 16

.]ui"i6.

Jul 18

MJul 18

Jul 05

10//

Spend Categories

BV

84

m

w

w

Foreign Currency Transactions

Amount¢(§)

78.21

297.97

622.06

838,17

97.55

42.72

39.45

211.05

289.06

74.02

25.78

54.28

67,84

47.06

50.00

73.69

95.36

10.00

60.07

61.46

38,14

17 97
Jul 17

Jul.17

Jul 17

; '

Jul 18

Jul 17

Jul 18

»JLI1 18

Jul 18

..IU1»1é.»

"Jul .1 g
Jul 20

"Jul 20

ALBERGO ACCADEMIA VENE2IA

420.50 EUR @ 1.479334125**

_DAT 1691 §uéHl mlsslssAuGA on Restaurants
"wH°o.LE°Fooo°s°MAnK'eT°...."oAI<vlLLE" • on • Retail and Grocery
peTnocAn 3560 HWY 11 N GnAvé.nH°unslT.°0ln....".." ...... "*"Transportation

..Monrro.ar..2oA'l<viLLEj°[T°6.0°AKvllL[E.""on" n Restaurants
"ALIéE FAZOOLI s oAk<vlLLE oAKvvLLé..."On°" ........"M.I......... I Restaurants

"w§§r'ia3a.'rs§'s'§aa° o n Transportation
°'E's's3'§§i'§¥EELé§'AvEIE'°'H3iii§l§...... ............. . . . . .Mzlransportatfonm

"glq3i5Fg,3'3§;,3°§;,];§f5;5g°'°6AI5}}[L§ .....36 ............................ ,q e a ttR°an3.é3.ucati;n

°̀sPiEE8° é°55°§§é°|t|3 n'8KHi5E3K|3§ifLE'°°°°3n°"° ................. .............::.....:.....

"6}818.Khi§§iS8l§iJ.8X.EXEf6ii.§."r18i§.§i§§KU8X"i5ii" .j§Q[.'Qjj'.QQQ...l.'.Q"

STANDARD PARKING COM CRT NORTH YORK on

"§ilLI§r3iil'é"§'Eiilii'Mi]Q""'8}ii3° l§§AGE§£"6n ll ll n I

"KFFEéW36'6'E§€§}ii3LE?IElii"li{Ai§§i§'SXGEK"}8iil"` M-l'lh§pgr[li6nm"§§§1§' i ; iX0A .......... .......................... - ranspo§E;§...

Transportation 29.43

Home and Otflce Improvement | -I ias.0a

Transportation

Restaurants

Home and Office Improvement
so

OP Health and Education UI

odi é a..H°'M.:'Nd.3!3°:lMEE¥f'!Nt ,s23..5a

.ms n.- Home .and. Offloe.Ii11p00mement
s o Transportatlon

III! Health and Educatlon

32.47
Transportation .2'é1°é8Home and Of6cel rnentm ............... - °°""""°"8g'.;5
Transportaigg .............................

...;"frants....

"é.§.§b.§8.i 'aD:'aAmE° ° ° ° ° 6§'° ° ° ' ..58°§5.€£{'LEh'E6.°i0.§1..;§ .... g IW .........al;............................. ..................................................
"7lEi3l7Elr8lisa§i13'§i5l8'é§"'§l§§i§§AU3X"5° n""° ...... ll ......................................- .....

.8$.L'6i]° l§l§AIE8;;,3° 3,;iLE"'6A§9;I[é ""' .............

.THAI.cHEF.nEsTAuaAm...oAk<vlLLe ..on-..
CHUBB INS CO OF CANADA TORONTO ON Professional ind Financial Services

"E§53§'i;;|§'E5'3;'3§§8'3;"?6E6NTo 'iw§liina §n1n¢l;i§él'i€85"
"&HusB INS co oF cAnAo§"8'6non¥3"'°'on Professional an¢i.Flnan¢»al Sewkes 1"§i:5.pi1§G'n5Vé°'l5ii}il ¥ITr3}ii' i'{ 8E5l§3AII2i}iL°l1E ..... B ................ ...............................................

'° a§§3° §49'wce'3a3v§'aas:° axwc¢§""'asa"' . sHorrEns"5iii]3° §il}5{fi'f5'f63"'oAKvlLLE ..... big" ......................................................

DORSET TIM-BR MAnTI17a oonser. on. - l . 5
esso 352 §TEeLes Ave E Hoiznav on.15,AL'T'3;,"€;,',§35;@3,E.E[ii3§ l[{é ......6 };, ......... .................................

54.89
...¢¢.¢. ¢¢ .¢¢¢»¢ ¢» » ¢¢~°

108.00
Jul 19

$6,795.52
Total far 4500 6001 013B 5411

Card number 4500 6200 0031 1425
Jut 18 Jul 19 MERRIAM MUSIC INC

Total for 4500 6200 0031 142s

** Denotes transaction in foreign currency

OAKVILLE ON Retail and Grocery -31.25

-$31.25

no
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CIBC CreditSmart*m Spend Report

Spend Cateqorles Transactions

Personal and Household Expenses 2

This month
Amount(S) Budqet (S)

207.89 -

Difference (S)

or

8 Profes§ionaI and Financial Services

E
Retain and Grocery

Transportation

Hotel, Entertainment and Recreation

3

3

1.2

0

6

6

Va
/"I

ma
9

Restaurants

Home and Office Improvement

Health and Education

Foreign Currency Transactions

Total

3

13

48

798.08

108.46

1,133.63

0.00

374.93

1,890.05

178.61

2,072.62

6,764.27

Year-to-date
Transadlons Amount (5)

22 3.11138

28 6,371.03

32 38,534.05

101 10,381.04

36 5,979.22

58 4,304.41

31 6,294.20

22 3,321.38

4 3  . . . 13,593.32

373 $51,890.53

Transactions are assigned a spend category based on where the goods or services are purchased not on what was purchased. For example,
items purchased of a convenience store in a gas station will appear under Transportation, not Retail and Grocery.

Budget (S) Difference (S)

Total Month l y Budget

A negative difference (-) means you spent more than you budgeted.

Amount(S)

6,764.27

Your message centre
Effective May 30, 2007, RBC Travel Insurance Company changed its name to RBC Insurance Company of Canada.

VISA is the exclusive credit card of the TORONTO INTERNATIONAL FILM FESTNAL, September 6-15, 2007. Use your VISA card
to purchase Gala single tickets beginning August 25. Visit www.visa.ca/film or call the Box Office at (416) 968-FILM, for more
information.

Kids Just Wanna Have Fun! Use your VISA card for exclusive offers and discounts for Ontario Place and the Rogers Chinese
Lantern Festival. For details and to purchase discounted tickets online, visit ontarioplace.com, chineselanternfestivai.ca/visa or
visaperks.ca,

Set up any CIBC CreditSmart feature between June I and Dec 31, 2007 for a chance to win a grand prize of $10,000 (Cdn.)i
No purchase necessary. Odds of winning depend on total eligible entries received. Skill-testing question required. For details,
visit www.cibccards.com/10000contestrules.

ClBc's promise to you-We have ensured your Aeroplan Account does not expire for the next 12 months due to Aeroplan's
12-month inactivity expiry policy introduced late 2006. We are sending 1 Aeroplan Mile to Aeropian if no Aeropian Miles were
earned on this VISA account for the last few months. See vn¢w.aeroplan.com.

Save between 5~20% on Avis car rental rates at participating locations worldwide when you pay with your CIBC VISA Card.
Reservations may be made on-line at www.avis.ca or by calling 1-800-TRY~AVIS (879-2847). Piease quote Avis Worldwide
Discount (AWD) # C277500.

U



CHRIS K JARRATT

CIBC Aerogold® Visa 1 Account number
4500 6001 0138 5411

August statement period
July 23 to August 22, 2007

Your account at a glance Contact us

Previous balance $6,764.27

$6,764.27

0.00

Inquiries
LosVStolen
Fax
TTY
Write

1-800-465-4653
1-800-663-4575
1-800-897-0551
1-877-331-3338
PO BOX 4058, STN A
Toronto ON MSW eLs$6,764.27

Credit summary6,743.13

0.00

0.00

0.00

Your credit limit

Your available credit

$30,000.00

$23,256.87

Interest rates

Payments

Other credits

Total credits

Purchases

Cash advances

Interest

Fees

Total charges + $6,743.13

New balance

Your payment due

-h $6,743.13 Regular purchases

Cash advances

Annual

19.50%

19.50%

Dally

0.05342° /o

0.05342%

Current  month's minimum pay ment
Please pay this amount by Sep 12, 2007

$141.00
+

+

6744
415

7159CIBC CreditSmart

A e r o p l a n °  M i l e s  s u m m a r y
This statement

Earned on net card purchases
Mileage Multiplier

Total Aeroplan Miles sent to
Aeroplan acct 515 414 BBS41

o
m
of

Checking your credit report regularly can help you defed frauds Set up your
CIBC CreditSmart Credit Report Alert and stay informed with an alert when
there are key changes to your Equifax Canada credit file. l's's a completely free
service for CIBC VISA cardholders. Visit www.cibccreditsmart.com to learn
more.

Tear Off here Please turn over - Transactionsbegin onpage 2 -..

CIBC Aerogold Visa Account number

New balance

Page 1 of 4

4500 6001 0138 5411

$6,743.13

P a y m e n t o p t i o n s
u Online Banking: www.cibc.com
• Telephone Banking: I-800-465-CIBC (2422)

CIBC bank machines and most financial
institutions

' Mail: Return completed slip with your cheque
Cr money order payable to CIBC.

For general inquiries call 1-B00-465-4653.

Current month's minimum
payment due by
Sep 12, 2007 $141 .00

Total payment enclosed $

079033
\
I
D
\

000382 14(F)
CHRIS K JARRATT
144 ROBINSON ST
OAKVILLE ON L6J 6K8 CIBC

P0  BOX  4595 , STATION A
TORONTO ON maw 4X9

DDU0450[]E=U01D13854]l]JDDIJ0UDDL»'?'-I3l30D0D0DD0L4]l[]0E



Transactions from July 23 to August Hz, 2007
Your payments

L

Trans Post
date data
Aug 11 A69 14

Total payments

Description
ROYAL BANK OF CANADA TORONTO

Amount(S)
6,764.27

$6,764.27

Your new charges and credits
Trans Post
date date Descrlptkm

C a r d  n u m b e r  4 5 0 0 6 0 0 1  0 1 3 8  5 4 1 1

Spend Categories Amount(5)

Jul 19

Jul 20

Ju! 23

Jul 23

Transportation 148.00

Home and Office Improvement 12.54

*Jul 21 Jul 23

FROVONT MTO LICENSING 084OAKVlLLE ON

THE HOME DEPOT #7003 6AI<vlLLE - oN'

ROGERS *10324284h. " 8061§%88T6669"6N" 'i` 120.12

Jul 25 ESSO s41 MAPLE GROVE RD OAKVILLF ONJul 23

Jul 24

Jul 24

WAG-A-WAY KENNELS OAKVILLE ON

ESSO 541 MAPLE GROVE RD OAKVILLE ON

4

Jul 25

Jul 25

Jul 26

Jul 26

.JUi-5

.Jul.§6

Jul 27

"J'ur§a U

We

P
E13

Jul 30

Jul 31

Jul 31

Jul 31

av

Jul 25

Jul 25

]ui.27

]U§8'5'

3ui»28

]al 28

]UI 28
12.55

31.19

C>n

Personal and Household Expenses
.; .... ¢ ..4 ...¢ .¢ ¢ .... » ....»¢» .-» .4 »;.¢.-»no »u \ lu¢oll¢»¢,.

Tr an spo r t a t l on 50 .01
grasp. »1»l¢ . 1¢1» »¢¢ .¢\»l Iruounvnivcano 1 ncI¢ .» ¢ 0¢ ,

Pe r son a l  an d  Hou seh o l d  E x pen se s 9 4 .9 8
l ....¢ ¢ » » ¢ »¢ o» » 4.... ¢ n »l »;ono 14 » ¢¢\»¢¢¢¢¢¢ .¢

Tr an spo r t a t i on 4 7 .9 4
¢» --¢» » ¢; » l ¢¢ \» ¢ . »¢- ss o¢v.¢».». .

Ho te l ,  E n te r t a i nmen t  and Recr ea t i on 4 5 6 . 0 0
l l ll¢¢»» l » » l»» n»»»¢»¢» l\» o» l »» ¢a»»»¢¢oo¢»¢¢o¢ ;

H ome  a n d  O f f i c e  Impr o v e me n t 5 1 .9 6
. ¢ ;;¢ ¢ ¢ l..,..,» .;¢ ¢ ».; ¢¢ »»»» l » ¢ »-nn»»» »¢a »»»¢¢\¢o¢¢l¢u»¢ ¢

Professional and Financial Services 300.00
.

Transportation 66.20

Restaurants 36.18
.

Transportation 60.1 1
.»... ¢ ¢ ¢ .» » ...¢ .. '.....¢..»»¢. »¢ ..¢.¢»¢;- ¢»» \.,.l. . . . . . . .

_ . . . .
:is Professional and Ftnanclal Services 30.96

ln»»n.¢o¢¢-pans-» 4-.».»»¢.»¢»»'¢»¢;»»»»»»»»l»lnsoggnusass¢»»n¢¢l»»»\»o\»o
Transportation

» .¢»»¢» n oo l l»» -»¢ .» ; 1-»¢¢ ¢ 1n\;1»n1 n s » l o» . . ; ;¢ \¢ .

Transportation
.

Home and Offlce Improvement

Home and Office Improvement 36.46

2B8.40

P
Jul 29

Jul 29

Jul 30

Jul 31

Jul 30

Jul 31

jul 31 v

`$llé\ll3ls. Br<Es miss~l$§AuGA on
"MAPLEGROVE HM HWR #1260 9OAKVILLE ON
_§m4er<e INf `§UnLil§l6T6n on
.-é.é.§b°§4l1°.Kh]4pL.é.3dove R Ii' oAII2§}iL]QE "6.6i"
"rI»ii{.Eiié-é-IE ̀ il&8Aié%FIILiQé"""6KIEvli{IIé "-IN

ESSO 332 STEELES AVE E HORNBY ON

THE GLOBE AND MAIL TORONTO ON

..é.§.so'aZ?8.EAii5i|iiEii§"ii6.i=i6- k|}~|ésTon. ON

ESSO 562 TRAFALGAR RD. OAKVILLE ON

"§é 'é?lé lU§PIEé li§l'A6Alii§§5""l6XiéVIIi§é""

"e5l=s'+iae"¢¥¢R§s5¢4ia "-bAkV1LlE ON

"n}\édiiiAi§Ali§}1iJ§icllni: oAk<vlLLe o n 157.50

5699

on 683.98

182 39

Jul 30

Jul 30

Jul 30

Ju! 31

Jul 31

Jul 31

~l<v@LLE On
EUii[llliié*i6i§l
"é̀(iii[llrli&8¥6N
OAKVILLE ON

i66&"6-i<a

oN

Retail and Grocery

Home and Office Improvement

Personal and Household Expenses
MF;ersonat ana.HouseNOi3.Exp.enses.mmm ...

Transportation 25.28
.. . .  MI5ersonat anr§.t;louseNoit;Expenses." ............

7 '

'E

1*

Jul 30

Jul 31

969.00ON

ON 19.69

Jul 31

Jul 31

Aug 01

Aug 01

Aug 01

Aug 01

Aug 05"

Aug 07

.é KNAo1AM é oUno "PA

."€:oGEdo.cABLE SYSTEM IN

"coG Eco CABLE SYSTEM IN u

"é.sl§3.§EE.TaX#ALEAlti"ti6.̀

"ZEfié lfrI "§A}666§ii

"H̀ ]l}3?}5{l8FIIR)it8%l6%i§iNd̀  .i§léWmAhKET

PETROCAN Hvvy 400 KING CITY

È`sso 541 MAPLE GROVE RD OAKVILLE ON

E
'Ra
n

Transportation

Transportation

Transportation 50,02

Page 2 of 4

Information about your CIBC Aerogold Visa account
If you find an error in this statement you must tell us within 30 days of the
last day of the statement period shown on the from! of this statement. If
you do not. we may regard this statement as final (except for credits which
havebeenposted in error).

Payment period extensions: H wedid no! receive full payment of the
Balance on lour last monthly statementjaour payment due dale was
automatical y extended this m0n_th bye ye to give you extra time to make
483' payment. Interest well cunttnue to accrue for the extended period.

en we receive your (all Balance. your payment due date will change back
to your regular payment due date.

' 'Fo¢e enemy uamacxbns ale duuqed the same ccwneuxun :ale CIBC is wwued
ro pay38 an adminnuatian fee d15% ml :he aomeuwi amuutu hrs lee apple' zu-
bolh credits and ckbns

Fa: mole lnlovmalion. phase lelel lo the CuT l»fuCwllw.\l»1-er A/gleenn-:n

How we charge interest: a) Onpurchases: For non-Quebec
residents, no interest is charged on a New Purchase appearing on this
statement if we receive payment for your full Balance by the payment due
date and we have received payment for the full Balance shown on your
previous monthly statement bythe paymentdue date For Quebec
residents, no interest Is charged on a New Purchase appearing an this
statement if we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency. if interest is charged on a
New Purchase. it will be charged from the transaction date until we receive
a payment which covers the New Purchase.
b) on Cash Advances. Convenience Cheques and Balance
Transfers: Interest is charged on Cash Advances beginning on the day
they are taken. For Balance Transfers and Convenience Cheques, interest is
charged beginning on the daytheseare posted to your Wsa Account. We
stop charging interest on Cash Advances. Balance Transfers and
Convenience Cheques on the day we receive a payment which covers the
amount of the transaction in question in accordance with the Cardholder
Agreement

U

I

• Ha lm /CIBC any Ah:-:plan LP, k use
In hade-maII d CIBC
-nAerf-qW] aM Aemplan ale legrslend dUe-mall: d 4|-aplan LP CIBC r an
aulholIzed licensee al the mall s
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Aug 02 Aug 03

Aug 03 Aug 07

Aug 11 .
Aug 12

Aug 13

Aug 14

Aug 14

Aug OF

Aug 10

Aug 08 Aug 10

Aug 10 Aug 14

Aug 15 Aug 16

Aug 15 Aug 16

Trans Post
date date Description

Card  number 4500 6001 0138 5411

Your new charges and credits (continued)

Aug 14 Aug 16

Aug 15 Aug 16

Aug 02

Aug 03

Aug 04

Aug 07

Aug 08

Prepared for: CHRIS K JARRATV July 23 to August 22, 2007 Account number: 4500 6001 0138 5411

Aug 15

Aug 17

Aug 17

Aug 17

Aug 18

Aug 18

Aug 14

Aug 14

Aug 15
.........gu9.i.§..

......A°ug°1°§"

Aug OB

Aug 07

Aug 03

Aug 17

Aug 20

Aug 20

Aug 21

Aug 20

Aug 22

Aug 20

Aug 21

Aug ZN

CHUBB INS CO OF CANADA TORONTO ON
..§.nli]l8.§Aa§5i]}i'§.é3.é.56o BAR mlss1ssAuGA on
"Eélé?lélGvlEIAiQ'Ki5XI§§30 OAKVILLE
`Y6Wii3l1Ji3~"§"dE§¥XGii}lll§i¥"l§ii§§ll§§XUEA ON
"€§.8o.94li.i~}l'Apfé.éno§rE.n1folA.l2vliL§"...""".
mA?.§.&06»zit¢- ER|N.MM"0|"".".

oh/I

Spend Categories

/I

W

Amoun!(S)

120.82

.75

301.at

55.39

35.40

34.74

Aug 19 • • 1191:

Aug 19

Aug 19

Aug 19 Aug 21
1 1.65

159.28

150.71

BOSTON PIZZA #444 OAKVILLE ON Restaurants 41.38

mApLEG°R5ve"HK¢i.i4wn #1260 9oAI<vlLLa°"l°on"' Home and Office improvement 16.49
sunoco BAYSVILLE Hvvv #117BAv§vlLlfé....E>i§l"" .."""..Trlan5p¢r1ati¢n | " 44.80.éss.5"§.1.mA|n°s iiEE.f. "".é.nl-N .........6.N ..... .......-............. "'ransportationm .............

nnbalnson s GENERAL sTonE ooaseT 'Home .an3..o}¥i.¢e.impravément 37.25
THE°¥l'omlE'nélplo¥°¥i106él°"°bAI<vlLLE'""o°n'°°°°°""'°°°°°""°°°"" Home and' office. Improvement • 1 98.59
ess6.s4.1°mApfE°GnovElho°bA.l3.?ILLE..".on.".....".... Transportation 1 | al ' | 36.94
ess5°§E8°?dXI»8ALEA°é°°n'5"oAi€i/l'LLé°°'°"on'°°""""°"°°°"'°°l°""transporrauon 42.99
Esso 332 sT66L6s Av6 E Hoanav o n ..trlansp6r§aii6r» 56.46Eo.s E6v°Ani'S..i5AitAE§.é6U|.p.Eé.|n ..........IN .............................r.ansportaton... . .................... ".".i.i2..l4l2

EssO'a§i°§TE§{.'é§ A§ié'é°°l3iodn'éy°""°°o§°°" l'ransportattonm"g,96§';§;,3{§,',q6'9'§69 "`°5IA1oflLLé """5°' ..................... .. ......Tr.ansmrution...

HALTON cHmopaAcTlc cLlnlo4lwlLLé°°°°°°°°°°"°l°l"°°°""°°""" '°"ifeai{l§"an2§°'E d u¢a1i6n 105.00
GAi1v6§9'§°i51nEliU1E1§l"s'§}§16AR oA1<v1LL6 .1ietaii°a.n}§1..($r0¢¢ry" . ........."........"." al • 196.65
TH6'i4'Om°é°oE13'ot°}i8r00§'°"°5Ai&V1LLE'"°°5'lli" 5 Home and Office Improvement 16

°cHi190°in°§°c'o°oi=°EA1liA18A'°l¥0ROii11o°°"l°o°1ii"°°""°""°°" PI'oé55QI'13f.anal1anciai8eyvicegm.
cH'uh9° 1nls.Eo. oE.EAnA18A". o§Oi§11b...."o°n...."".."...." }3r6'fessi6na1 and Financial Services 309.41._ .......................................................................... ........ Mpro ssionai.a.n3.i=inanciai.;5enices ............................ 8.1.i...0.5

...........R€§ta.utants....
ané:Oilce.improvement 8490

E Restaurants 73.46

ON TransportationRestaurants
"iEh éL0li041a . "'°"@Ri&" ---°°"'b§ .............. .... "HmRetaii.a.né.Orocerym

nil]n3811'f.§'1i'E5l°1°631'§5"'°é'itil§i"l"l"l3n"""'"'°'"" au Home and Office Improvement8.58;.§88.511€€{_§§°Xv€.€".i13§§§$ """' ......................... Transportations

853.§3i.i81}8IFfé.Eii6C}E.iib. OAKVILLE Transportation

é§§3'54'1'ml4i5Cél3ii5i}EI.i6.l34EviLIE"°l°6n"' I MTransportationm
T18EIH°o6/1E' oEplor` #7003.""OA iLIE"".6.1§i.""". Home and Office Improvement
85.€5Eii§'*103§4§§46.""..605156.5 6.009 .o.n 9 personal and HouseholdExpensesi*

Aug 20 Aug 22

Aug 21 Aug z2

Total for 4500 6001 0138 5411
$6743.13
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CIBC CreditSmart'm Spend Report

Spend Categories

Personal and Household Expenses

Difference (S)

i*
Professional and Financial Servceslit

E] Retail and Grocery

Transportation

We Hotel, Entertainment and Recreation

Restaurants

Home and Office improvementP*
m Health and Education

9 Foreign Currency Transactions

Transactions

6

5

3

23

. 1

5

12

1

0

56

Year-to-date
Transactions Amount (S)

28 4,292.05

33 7,518.26

35 8_924_60

124 12,699.68

37 " 6,435.22

63 4,553.70

43 7,190.55

23 3,426.38

43 13,593.32

429 $68,633.76Total

Thls month
Amount(S) Budget (S)

1,180.07 -

1,147.23

39055

2 ,318.54

45.6.00

249.29

595.35

105.00

0.00

6,743.13

Transactions are assigned a spend category based on where the goods or services are purchased, not on what was purchased. For example,
items 'purchased at a convenience store in a gas station will appear under Transportation, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted.

Amount(S)

e,743. 13

Budget (5) Difference (S)

Total Monthly Budget

Your message centre
Future Shop now has the VERIFIED BY VISA service, a more secure way to pay online! Sign up your VISA card today while
shopping at www.futureshop.ca or visit www.visa.ca/verif ied for more information.

Kids Just Wanna Have Fun! Use your VISA card for exclusive offers and discounts for Ontario Place and the Rogers Chinese
Lantern Festival. For details and to purchase discounted tickets online, visit ontarioplacecom, chineselanternfestivai.ca/visa or
visaperks.ca.

Now you can easily track and manage your monthly budgets on the CIBC CreditSmart Spend Report, Set a personal budget
through CIBC Online Banking for any spend category or for your total monthly spending. You can also set a spend alert to be
notif ied when you exceed your budget. Visit www.cibccreditsmarr.<:om to fear more.

Join friends, family, and thousands of CIBC employees on Sunday September 30, 2007 for the CIBC Run for the Cure in
support of the Canadian Breast Cancer Foundation. Together, we can create a future without breast cancer. For more
information, visit www.cibcrunforthecurecom. W ho are you running for?

Effective May 30, 2007, RBC Travel Insurance Company changed its name to RBC Insurance Company of Canada.

Dana A iv? A



CHRIS K JARRATT
®CIIBC Aerogold Visa Account number

4500 6001 0138 5411

September s tatement period
August 23 to September 22, 2007

Your account at a glance Contact us

Previous balance $6,743.13

$6,743.13

0.00

Inquiries
LoseS token
Fax
TTY
Write

1-800-465-4653
1-800-663-4575
1-800-897-0551
1-877.331-3338
PO BOX 4058, STN A
Toronto ON M5W 1L8$6,743,t3

Credit summary10,529.46

485.65

1.29
125.00

Your credit limit

Your available credit

$30,000.00

$18,858.60

Interest rates

Payments

Other credits

Total credits

Purchases
Cash advances

Interest

Fees
Total charges + $11,141.40
New balance

Your  pay men t  due

$11,141.40 Regular purchases

Cash advances

Annual

19.50%

19.50%

Dally

0.05342%

0.05342%

Current  month's minimum pay ment
Please pay this amount by Oct 13, 2007

$233.00
+

+
nun-:n

+1

CIBC CreditSmart

A e r o p l a n °  M i l e s  s u m m a r y
This statement

Earned on net card purchases
Mileage Multiplier

Total Aeroplan Miles sent to
Aeroplan acc! 515 414 B86

10530

297

10B27

r ' -

Stay on top of your budget with the CIBC CreditSmart Spend Report. Go
online and set budgets for up to 10 spend categories or for the total amount
you want to spend on your CIBC VISA account each month and choose to be
sent an alert when you exceed your budget, Visit www.cibccreditsmart.com to
learn more.

Tear Off here Please rum over - Transactions begin on page 2 .-..

CIBC Aerogold Visa Account number

New balance

Page 1 of 4

4500 6001 0138 541 1

$11,141.40

minimum

Payment options
¢ Online Banking: wwwcib<.com

Telephone Banking: i-B00-465-CIBC (2422)
| CIBC bank machines and most financial

institutions
Mail: Return completed slip with your cheque
or money order payable to CIBC

For general Inquiries call1-B00465-4653.
$233.00

Current mo
pay go flue b

3 .  2 0 o 7 /

Toi3T'pB)1m€nt enclosed $

000278 14(c)
CHRIS K JARRATT
144 ROBINSON ST
OAKVILLE ON L6J 6K8

Ub6 L|E7

.,|
r
o
:J
>
1
D

CIBC
P 0  B O X 4595
TORONTO ON

.  S T N A
maw 4X9

DUDELI5EI0{=00]IU13854]11l0UDl]UU]ll]»41'-lEIU0U0U00UE33U0b



Aug 21

Aug 21

Trans Post
date date
Sep 22 Sep 22

Total interest this period

Your new charges and credits
Trans Post
date date Description

C a r d  n u m b e r  4 5 0 0  6 0 0 1  0 1 3 8  5 4 1 1

Trans Post
date date
Sep H So 12

Total payments

Transactions from August 23 to September 22, 2007

Your interest

Your payments

Aug 23

Aug 23

-8̀ i Loul§.bA.li An6.ét&ILL "6I\Kw?iLLe on'
"a6sr'6K1lpl22AI#441i""°"'28AlkYiiLilE""l6'liil°
.G3wc§A#.JéWELLed9. TORONTO on
"i-i6U§E.oi5 ̀ l5iQ6WEé§ . "6.Aiéi?][[é" iii

Description
CASH ADVANCES

OAKTOWN HARDWARE 81 LOCK OAKVILLE
"é'iidpl5.é.t¥é..6iiUE.iJllé§iif6i.6é""6I{iéi}iELE BN
8̀lllidi»5élé.é"5i£Ué MART0745 ̀ OAKVILLE 614l .
STAPLES STORE #4 OAKVILLE
"fHE'EE8bv"sHolp"1 liE8"8""""oAllii}ilQLE"
"fa§'§6'ui=a&'e"avEe"s1's'i""6AI<v»LLE
THE BAY #1530 OAKVILLF ON
"HEn'f\'i5'§°oAI2§}IKé)"""lo]i'l2{/iL[E""'5l§i"°

Description
ROYAL BANK OF CANADA TORONTO

ON

ON

ON

in

__ Home and Office Improvement 675.17
.. ............... eait.h..an.a..E..éu.cation .................................... , .............8 §"2.5

Health and Education 01 l ll I 87.53............. . . . . .Retaii.a.n.é..8r0cety . ...................................................160..E8§

.... ... ... ... ..........pers.o.n.ai.an3......... ................................. £964

• Home and Office Improvement 87.72

Retail and Grocery "6é ..8é

227 kg

Restaurants

Hotel, Entertainment and Recreation

Retail and Grocery

ON

Annual Interest rate
1950"/°

U
£3
U

00

w
/I

EJ
U

99

W
m

Spend Categories

fr

Retail and Grocery

Household Expenses

Amount(S)
6,743. 13

$6,743.13

Amount(S)
1.29

Amoun\(S)

.

37.30

205.92

111.50

57.00

53.51

st .29

Vs.

w-

We

Aug 23

Aug 23

Aug 23

Aug 23

Aug 24

Aug 24

Aug 27

Aug 27

Aug 27

Aug 27

Aug 28

Aug 28

Aug 27

Aug 2.7

Aug 27

Aug 27

Aug 28

Aug 28

Aug.§ "

THE MERCHANT OF TENNIS OAKVILLE

"fHE'GLloBE'AII§i5'§KIL"""T5ii3lll¥5`""

AE'CANADA 000096620AKV|LLE

45.60

LCé 6Miio #6é 6s 'eaiavaue ON

"LAI'EluclnAIA.LFo.nlno""".oAI2i}liQL.é"".dN"

"s.fApLé .é "é¥6iiE.ii?é "".".6.Kiév.|ILé- ON 11 .  l 58.68

nc5oTs #226 .58ii&VllLLé"-".6-lli"

ON 9 Hotel, Entertainment and Recreatlon 142.50

ON Professional and Financial Services 30.96
68 ........ ....... taii.an3.GrocW.. ................. 56.95

Ace GlAss a. mlnnon LTD MISSISSAUGA on -l I Homeland Offlce lmprnwemeni .

Page  2  o f  4

Information about your CIBC Aerogold Visa account
ll you find an error in this statement you must rel) us within 30 days of the
last day of the statement period shown on the from of the statement. If
you do not, we may regard this statement as final (except for credits which
have been posted In erfar).

Payment period exrenslomz Lr we did not receive fol\ payment of the
Balance on your last monthly sraremer\t.dycur payment due dare was
automarical y extended this month by 5 aye lo give you extra time to make
W" payment. meres\ will continue lo accrue for the extended period.

hen we receive your full Balance,
to your regular payment due dale.

your payment due date will change back

• 'foreign mum/ ltansNions are dwgetd the same mmetsion pie else is tequile4J
ac M/ plus an administration lee al z 5% al the convened amour this he apply to
both cue-its and debits

For mow: Wnrmallon. please refer to the CIBC HnCaldholdel Agreement

' Vkalrl/CIBC and Aemplan Ly, In users
IM hade-mad' 45 CIBC
o Aenagold aid Aefovlan are registered AMe-marks al Aelo9lan LP CIBC us an
authorized licensee al the marks

I

H o w we cha rge Interest- a) on purchases' For non-0uebec
residents. no interest is charged on a New Purchase appearing on this
statement iiwe receive pa went for your full Balance bythe payment due
date and we have receiveelpayment for the full Balance shown on your
previous monthlystatement by the payment due date. For Quebec
residents, no interest Is charged on a New Purchase appearing on this
statement If we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency, if interest is charged on a
New Purchase, it will be charged from the transaction date until we receive
a payment which covers the New Purchase.
bi On Cash Advances, Convenience Cheques and Balance Transfers:
Interest is charged onCashAdvances beginning on the day they are taken
For Balance Transfers and Convenience Cheques. interest is charged
beginning on the day these are pasted to your Wsa Account We stop
charging interest an Cash Advances, Balance Transfers and Convenience
Cheques on the day we receive a payment which covers the amount of the
transaction in question in accordance with the Cardholder Agreement.

D

m

U

U
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Aug 26

»Aug.8;"".MM
Aug 2a

Aug 19 I
.Aug.2e.......

Aug 29

Aug 30

Aug 31

Sep of

Sep 02

Sep 02

Sep 02

Sep 04

Sep 07

Sep 09

Sep 09

Sep 10

Sep .10

" b"
Sep .10

Sep 12

Sep 14

Sep 14

Sep 15

Sep 15

Sep 17

Sep 17

Sep 17

Sep 18

Sep 18

Trans Post
date date Description

C a r d  n u m b e r  4 5 0 0  6 0 0 1  0 1 3 8  5 4 1 1

Your  new cha r ges  and  c r ed i ts  ( con t inued )

Prepared  f o r : CHRIS K J A R R A T T  A u g u s t  2 3  t o  S e p t e m b e r  2 2 ,  2 0 0 7  A c c o u n t  n u m b e r :  4 5 0 0  6 0 0 1  0 1 3 8  5 4 1 1

Aug 28

Aug 29
.2.9..

Aug 30

~-MiS-$i§§KU8£"6n
o`l5h1iil5GE ON

"6A£i&VILi.é ""6~"
H'li5§'6h1iélvllLEé"""oN"
_0xiea>aL&""'E>~"-

.6'A|6J|LiQE 'm

ON

Transportation

Foreign Currency Transactions

Transportation

Home and Office Improvement

Professional and Firmanciai Services

Retail and Grocery

Home and *Dfice Improvement

| Transportation

Ia ge'ait8' an3*E3u.cation m

Transportation
.......... €tai1..an.d...G.r0cery...

• • Reta and Grocery

Transportation

Nm."" 'ersonaianMouseHoi3.x.pensesm

Transporta;:ion

Transportation

I Retail and Grocery

"MM:l'r3l'l5IJ0ft3ti0n"

as Transportation

Hotel, Entertainment and Recreation

Transportation

Home and Office Improvement

Home and Office Improvement av

• Restaurants

; '
8
8

we

99

We

0In

M Professional and Financial Services

1*

Spend Categories

*

Professional and Financial Services

Restaurants

Hotel. Entertainment and Recreation

Restaurants

Restaurants

\

Amount(S)

2 114.70

1,367.50

336.30

287.00

211.05

55.02

123.35

485.55

303.41

50.05

140.45

797.97

170.99

40.06

66.28

84.36

39.38

s1.o8

38.72

51.08

20,70

36.00

63.32

51.39

14.29

79.79

65.39

37.49

28.73

61.36

Q;

99 1,094.72

5.00

Sep 19 Sep 21

Sep to Sep 20

Sep 20 Sep 21

Sep.21 .SepE1 l

Total for 4500 6001 0138 5411

ESSO R.R. #3, HWY #11 NORORILLIA ON

RONA ONTARIO OAKVL #31010oAKvlLLE ON

§E§flé'U'?'EA'n]hli5IA'1i9§d""o'§i&vlL[é""6N'

BOSTON PIZZA #444 OAKVILLE ON

MR. GREEK U OAKVILLE OAKVILLE ON

E550 541 MAPLE GROVE RD OAKVILLE ON

HENRY'S (OAKVILLE1 OAKVILLE ON

Es'so 332 STEELES A`i}E-é""Hoanay "".3~ -

ESSO 9100 HWY # 11 SOUTH HUNTSVILLE ON

"fu-EEi§i1EiiEli4IA'l§iflo'#l¥EKI'nl§"l6AI2i}l[L'é""l6N"

HEHT2.EXNX6X" '6'» zLxa6ea;a¢n+<>~

Lésd/hA6l¥i6§§§. "o'AiéVIEé' "'<sm"

MERRIAM music INC 6AkvlLLE`" ON

eséo 2sa8 DunoAs sT w.

467611

W E§f"mK§lnE5§6§"

_élli&§iQI§i¥llE£9}.Ei§.l9-&€"

c̀}i1lhLi5¥Eii§léi5€§$i -

_aé-s?"é'UY-E.hli§l18L6}5§-ii§30

Esso 240 n`§.ERvlcE roAD woA|w|LLE""6N
MEDCAN H&ALTI¥l̀ MANAGEMENT TORONTO
THE l{nlEhc.lllAII§W ol5.fEi§l.l8i§" "6K\2i}iiQLE aN
BosTon pl22A #444. OAIKVILLE on u
Esso sos DUNDAS sf: " 6AliviLL'E on
ACE GLASS 8¢ MIRROR LTD MISSISSAUGA ON
c¥luBB \ns co oF cAnAoA."IT6R6N?6 .6-n"
CHUBB INS CO OF CANADA TORONTO ON
cHubB Ins co oF cAnAII5'A".%oaonTo .""6N"
ESSO 520 DUNDAS STRFET WEOAKVILLE ON
TnAlveLEx GMBH FnAnl<FL)-d?"FnAnKFuaf"
333.97 EUR a 1.454172530**

"é.l8Eiihl?5N"éii:5~INi&}5i}k3*"""'Flii§4Ni&FU]§3"̀
"eK§'n-;15<>;»4l4a&'e'§§§"
"a63§§§-1a-6§2a3§a§"
ANNGéLLFIEE"

8d0-565;6009 on

Hotel, Entertainment and Recreation

I \ ProfessiOnal and fnaneiai Serices n

Persorlal.and Household Expenses u

MM.» M|;|'O*'EES5ON3i» 8I1398983 ENiC€S»»»
1?
ET

130.70

120,00

$11,140.11

** Denotes transaction in foreign currency
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Spend Categories

CIBC CreditSmart'm Spend Report

'i'

Iii

Home and Office Improvement

Restaurants

Transportation

Hotel, Entertainment and Recreation

Retail and Grocery

Personal and Household Expenses

Professional and Financial Services

Transactions

3

13

10

7

s

7

6

Thls month
Amoun\(S) Budget (St

283.69 -

1,658.95

497.22

957.42

3,110.65

563.02

Difference (S)

5

48

134

42

70

50

r-

Health and Education 3

We

/IN

;*
m
8 Foreign Currency Transactions 1

26

44

484Total 55

1,292.03

2,291.48

485.65

11,140.11

Year-to-dale
Transactions Amount (S)

31 4,575.74

39 8,475.68

12,035.25

13,262.70

8,094.17

5,050.92

8,482.58

5,717.86

mlwéféi
579,773.87

Transactions are assigned a spend category based on where the goods or services are purchased not on what was purchased. For example,
items purchased at a convenience store in a gas station will appear under Transport son, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted.

Amount(S)

1 1,140.1 1

Budget (5) Difference (5)

Total Monthly Budget

Your message centre
Effective May 30, 2007, RBC Travel insurance Company changed its name to RBC Insurance Company of Canada.

Check out www.visaperks.ca for valuable shopping and travel deals and more.

Receive up to 3,000 Bonus Aeroplan Miles. All you have to do is sign-up for Emerald Club Membership and rem a car from
National. To take advantage of this special offer, visit www.emeraldclubpromos.com/aeroplan/car for details.

Join friends, family, and thousands of CIBC employees on Sunday September 30, 2007 for the GBC Run for the Cure in
support of the Canadian Breast Cancer Foundation. Together, we can create a future without breast cancer, For more
information, visit www.cibcrunforthecure.com. W ho are you running for?

l

I

I
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ClBC Aerogold Visa® £-
CHRIS K JARRATT

Your account at a glance
Previous balance 511,141.40

$11,141.40
0.00

~Account number
4500 6001 0138 5411

October statement period
September 23 to October 22,2007

Contact us
Irsquiries
Lost/Stolen
Fax
TTY
Write

1-800-465-4653
1-800-663-4575
1-800~897-0551
1-877.331-3338
PO BOX 4058, STN A
Toronto ON MSW 1L8$11.141.40

Credit  summary12,797.56

0.00

4.92

0.00

Your credit limit

Your available credit

$32,000,00

so, 197.52

Interest rates

Payments

Other credits

Total credits
Purchases

Cash advances

Interest

Fees

Total charges + $12,802.48
New balance 512,802.48 Regular purchases

Cash advances

Annual

19.50%

19.50%

`DaIly

0.05342%

0.05342%

Your  pay men t  due
Aeroplan° Miles summary
This statementCurrent month's minimum payment

Please pay this amount by Nov 12, 2007
s268.00

CIBC CreditSmart

Earned on net card purchases

Mileage Mul!ip!ier

Promotions

Total Aero plan Mlles sent to
Aeroplan acct 515 414 B86

+

+

+

12798

32

154

12984

1
I
I

1
i

I

I
I

m

CIBC CreditS mart Identity Theft Assistance can assist if yoN have been the
victim of identity theft. Visit www.cibccreditsmart.com to learn more about
CIBC identity theft assistance and other security feater,es which are available to
you at no cost through CIBC Online Banking.

I
I_

» 9_3

iI
TearOff here P/ease turn over - Transactions begin onpage2 _ .

C I B C  A e r o g o l d Visa Account number

New balance

Page 1 of 4

4500 6001 0138 541 1

$12.802.48

Payment options
- Online Banking: wwwcibc.com
• Telephone Banking; 1-800-465-CIBC (2422)
| CIBC bank machines and most financial

institutions
| Mails Return completed slip wxlh your cheque

or money order payable to CIBC
For general inquiries call1-B00-465-4653.

Current month's minimum
payment due by
Nov 12, 2007 $268.00

Total payment enclosed S

;

000282 14(X)
CHRIS K JARRATT
144 ROBINSON ST
OAKVILLE ON L60

088882

I

i

I

6K8 CIBC
P0 BOX 4595
TORONTO ON

. STN A
MSW 4X9 iI

1

u00045unz=.nn1nJ ,3a5ununnuno laaneuaouunununabauoa



Sep 21

Sep 23

.Sep.§3

Sep 23

Sep 24

Sep 24

Sep 25

Sep 26

Sep 26

Sep 26

Sep 27

Total interest this period

Your new charges and credits
Trans Post
date date Description

C a r d  n u m b e r  4 5 0 0  6 0 0 1  0 1 3 8 5 4 1 1

Trans
date
Oct 22

Total payments

Your payments

Your interest

Trans
date
Oct 12

T r a n s a c t i o n s from September 23 to October zz, 2007

Sep 28

Sep 28

Sep 25

Sep 27

Sep 27

Sep 24

Sep is..8_.€.p '2§"

..5ep'§g"

Sep 25

Post
date
Oct 22

Sep 28

Post
date
Oct 15

Description
ROYAL BANK OF CANADA

Descrlptlon
CASH ADVANCES

TORONTO

ON

262 2132 IN

ON

ON

Annual Interest rate
19,S0%

Spend Categories

av

oh/

*

9

Amount(S)
11,141 .40

511,141.40

Amount(S)

Amount($)
4.92

$4,9z

532.38

5'5 83

34.37

63,10

1 1

. 1*

I

s
I

iI

i
i
!

I

I
I
I

Sep 27

Sep 27

Sep 28

Sep 29

Sep 28

SEP»28

Oct 01

Oct 01 268.99
I

I

Oct 01 Oct  03

ESSO S62 TRAFALGAR RD OAKVILLE

COLOSSUS OF OAKVILLE OAKVILLE

MlLETONE'S ERIN MILL

ESSO 2688 DUNDAS ST.

i

i

Home and Office Improvement

• | Professional and Financial Services 30.96
...........ées.ta.urants ........................

................... Transportation ................. . .................... ........""..50..l0°2

........ Uml:ieaitl:l..anO"éiucation ............................................... "3.3...00

Oct 01

Oct 01

Oct 02

Oct 03

Oct 03

0Ct-03

LEGHORN IS HAMILTDN
MUNDELL LBR CO 1081 g ERIN ON

B N

ON

muLTil¥l14TlonAL uunehwarré ilai 7

5,903.00 USD o 1.027133G51 **

. oAk<vlLLE VOLKSWAGEN Linc "c5IAk§fiLLe . "6i§l

.""THe HOME DEPOT #7157 OAKV1LLE o n

"Bo§l1'3i§1"151EiI4l}}4}iI1""""dAIE§)iLLé" oN .

"é.§§3.§ii1.i§h]£5fE.EiiE8iiE .ii6QI5AkvlLLE

SHOPPERS DRUG MART0706 OAKVILLE

Amazon.com AMZN.COWBILLWA

30.97 USD 9 1.027768809**

861Q6é11ieE7 wl§@L§s's"""6trAwA . 0141

NUART FRAME (OAKVILLE) OAKVILLE ON

"1;1iL'E1<»~'E'-§'§11.~"mLi"'"m'is§'.§§;1'u'¢'a"611"

THE SOURCE BY CC 5264 GUELPH ON

"fHEIE3[o§E'A§olmilf"""75E5l3§176"""61§i'
lunuquuuuuuuuunuuuuunnuunuuguunnuuuuunnn AUGA

""""""."`Mfsls1ssAué lA ON

"HALTON cH1ii6i=aAcT1c cL1£ii6-.§kJ1LLe GN

Information about your CIBC Aerogold Visa account

Page 2  o f  4
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If you find an error in this statement you must tell us within 30 days of the
last day of the statement perked shown on the front of this statement. If
l°° da not we may regard this statement as final (except for credits which
ave been posted In error).

Payment period extensions: If we did not receive full payment of the
Balance on your Las! monthly statement,J'our payment due dale was
automatlcal y mended this month by s aye to give you extra time to make
W" payment.. Interest will continue to accrue fur the extended period

hen we receive your full Balance, your payment due date will change back
to your regular payment due date.

i
I

' 'Falel9n currency lransaMons an charged IM Sam zanvusion rate CIBC is teqdled
to pay Mus an adrflnislralion lee all SEA the convevud amount Ink ka apply lo
We clediu and tlebits

I

I
I

i

Fm Mme iniolmalkm, please uefel no the GBC M8ac.a1dholdel Aqleemem
E
I8' mnlnt ICIBC aM Aemplan LP, In users

m Trade-malk al GBC
0 Aeragdd and Aeuc-plan Ann segisleled lode~malPs M Aemdan LP CIBC is an

an homed lkenxee d the math i
i
\
|

I

How we  cha rge interest: a) On purchases' For non-0uebec
residents, no interest lx charged ona NewPurchase appearing on this
statement ltwe receive payment for your full Balance by the payment due
date and we have received payment for the full Balance shown on your
previous monthly statement by the payment due date. For Quebec
residents, no interest is charged on a New Purchase appearing on this
statement ii we receive payment for your full Balance on this statement by
the payment due date. Regardless of residency, if interest Is charged on a
New Purchase, it will be charged from the transactiondateuntil we receive
a payment which covers the New Purchase.
bl On Cash Advances, Convenience Cheques andBalance Transfers:
interest is charged on Cash Advances beginning on the day they are taken.
For Balance Transfers and Convenience Cheques, interest is charged
beginning on the day these are pasted to your Wks Account We stop
charging interest on Cash Advances, Balance Transfers and Convenience
Cheques on the day we receive a payment which covers the amount of the
transaction in question in accordance with the Cardholder Agreement
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Oct 17

Oct 14

Oct 15

Oct 15

Oct 15

Oct 15

Oct 13

Oct 12

Oct 12

Dot 08

Oct 07

Oct 07

Oct 06

Oct 07

Oct 04

Oct 02

Oct 02

Oct 03

YoUr new charges and credits (continued)
Trans Post
date date Description

C a r d  n u m b e r  4 5 0 0  s o 0 1 3 8  5 4 1 1

Oct 05

Oct 04

Oct 05

Oct 05

Prepa red  f o r :  C H R I S  K  J AR R AT T  Sep t em ber  23  t o  Oc t obe r  22 ,  2007  Ac c oun t  num ber :  4500  6001  0138  5411

Oct 03

Oct 04

Oct 05

Oct 16

Oct 16

Oct 16

Oct 17

Oct 17

Oct 16

Oct 15

Qct 10

Qct 09

Oct 09

Oct 09

Oct 18

Oct 11

Oct TO

Oct 15

Oct 10

Oct OF

Oct OF

Oct 09

ESSO 562 TRAFALGAR RD. OAKVILLE ON

cAI§ iA6IAN SOUND "6`Al2vl[LE""3n'""""° " | Home and Office Improvement

"i=lilAéll§HAlbiQu§#242s .oA'KvlLLE. o.n" I 1 "I:-ieal[h»»8f18 E3»L}0€3tiOI'i" I. UD
" s.lb1bKE.aARsE5uE.alG.fiiil ....0AKviLLE °"'°b§ ..... ................ ........R85.taurant§.. . . ........ . . . . .

" é̀ s lso.§52.§TEE&s'Av§.E..°IHoRnhy". . ."on"""". . Transportation

"cHugs INS co oF cAnADA"TloaonTo on Professional and Flnancial Services
ON Professional and Financial Services

ON Professional and Financial Services
...........................................Home.an.é..o i.ce.Improvment ...

.. ...Res.tauran.ts..... ....................

ST LOUIS BAR AND GRILL OAKVILLE ON

SMOKE BARBEQUE 8 GRILL OAKVILLE ON

MCKINNON TIM-BR MART#256 HILLSBURGH ON

SUNYS #56990 GEORGETOW GEORGETOWN ON

NEUCHATEL JUNIOR COLLEGE TORONTO ON

407ETR WOODBRIDGE ON

PART SOURCE STORE # 754 MISSISSAUGA ON

OAKVILLE

MLJNDELL LBR CO 1081 9 ERIN ON

EAST SIDE MARIOIS

BOSTON PIZZA #444

TICKET KING T0RONTO

DOORN GARDEN CENTRE

OAKVILLE ON

GEORGETOWN ON

ON

ON

vo
m

so

I n f

v o
/ /

Vs

p

; '
m

Spend Categories

8

Restaurants

Hotel, Entertainment and Recreation

Health and Education

Restaurants

Home and Office Improvement

Personal and Household Expenses

Transportation

Restaurants

Restaurants

A

Amount(S)

1,590.00

47.44

200 90

303,00

303.41

287.02

211_05

55.83

347.06

41,87

38.47

96.89

57.52

82.44

46,14

0,00

98.69

24.47

16.80

38.55

t

i

l
I

1

i

Oct 19

CHUBB INS co OF CANADA TORONTO
"E§iiEE'ii§l§IEbloF'EAI§iX5A"?5ii3i~i¥E8`""'"'"""" I I  I
"i'|3iE'H3K}|'é.oé̀ f»'6T°|3.f§8"...5K LLE on . ."§.;_;i§§'§§£[é¥' "6x§Qi[cé °°°°'3§ ............ . . . . .

BATON ROUGE RESTAURANT OAOAKVILLE ON°°Hu§'l2y'TnAvélL'Efn°5i'é'0 ....§.RA6.€0§5 °°°°°°oN ...... .......
no

Oct 20

Transportation 61 .50

Home and Office Improvement

Home and Office Improvement

Transportation

15

63.57

Restaurants 46.19

Transportation 63.87

Personal and Household Expenses 135.49Oct 21

Oct 22

Oct 22

Oct  22 ROGERS '10324284B 800-565.6069 ON

Total for 4500 5001 0138 5411

** Denotes transaction in foreign currency

512,797.56
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Spend Categories

CIBC CreditSmart"" Spend Report

8
'i'

Health and Education

Transportation

Home and Office Improvement

Restaurants

Retail aha Grocery

Hotel, Entertainment and Recreation

Professional and Financial Services

Personal and Household Expenses

Transactions

2

5

1

12

a

8

9

1

Difference (S)

49

143

43

82

58

I

I

i

I

8 Foreign C urgency Transactions

Total

2 p

Year-to-date -
Transactions Amount (S)

33 4,768.75

44 . 9,316.67

12,567.63

14,433.45

8,397.17

6,1 1 1.01

9,365.57

7,437.21

20,173.97

$92,571.43

30

46

52844

This month
Amour1t(S) Budget (S)

193,01 ,

840.99

532.38

1,170.75

303.00

1,060.09

882.99

1,719.35

6,095.00

12,797.56

Transactions are assigned a spend category based on where the goods or services are purchased, not on what was purchased. For example,
items purchased of a convenience store in a gas station will appear under Transpon'afion, not Retail and Grocery.

A negative difference (-) means you spent more than you budgeted,

Amount(5)

12,797.56

Budget (5) Difference (S)

Total Monthly Budget

Your message centre \

Your credit limit has been increased as shown on this statement. We hope you will envoy the added flexibility this increase
provides you. If you wish to maintain your previous credit limit please contact us at 1-800-465-4653.

Set up any CIBC CreditSmart feature between June 1 and Dec 31, 2007 for a chance to win a grand prize of $10,000 (Cdn,)i
No purchase necessary. Odds of winning depend on total eligible entries received. Skill-testing queslion required. For details,
visit www,cibccards.com/10000contestrules.

Summary of Awards earned via
Promotions:
ADVANTEX BENEFIT/AVANTAGE 154

Vs

/74

Page 4 of 4



1

TORONTO PARKING AUTHORITY

CARPARK # 52 UNIVERSITY AVE. GARAGE

THANK~YOU GST :I RI22981541

(JP-LN

Transaction No. 977861
DAY~1 Out: 09'24 Sep/27/07

In: 07:46 Sep/27/07

1 DAILY PARKING RATE

G8T

PST

BALANCE DUE
cAsH
CHANGE

89
$10100
$10.00
$0.00

$10.00
$0.99
$3

19

4
l

N

l



DATE:

AMOUnt

1

I

1

I
4

1

\
l
l

'I

irrtpark Imperial Parking Bananallurpurallan

L I C E N C E n o .

IN

OUT

Charges are for use of parking space anly.The operator of this
carpark assumes no responsibility whatsoever for the safe
custody of the vehicles parked nor for any property left with
same, nor for loss or theft of or damage to such vehicles or
property, howsoever and by whomsoever caused, the same
being left tn all respects at the risk of their owner

impark Imperial Parking llanada Unrnuraiinn

PLACE FACE UP GN DASH

L

427171

I

Ea RECEIPT OR

VALIDATION
-42'?'i 7'l

impark

Imp rM plrliau Ramada Uurnnratlun

RECYCLNILE
THIS FEE INCLUDES G.S.T. F(EG. 888731. 5638 mbini

VlS!T OUR WEBSITE AT www.lmpark,com

1

H

I

. i .



DATE'

M°°~"Z 49
»~ /

s

I

'|
1
'|

|:
impark Imperial Parking Banana Gurnurallnn

PLACE FACE UP ON DASH
Charges are for use of parking space 0nly.The operator cf this
carpark assumes no responsibility whatsoever for the safe
custody 01 the vehicles parked nor for any property left with
same, nor for loss or theft of or damage to such vehicles or
property, howsoever and by whomsoever caused, the same
being left in all respects at the risk of their owner;

a 427660
i m p a r k Imperial Parking Cannula Burnoralinn

L I C E N C E  N O _ ,

OUT g;"Q

IN

no RECEIPT OR

VALIDATION
4 2660

impark

lmuerlllparking csnana tarnnratlun

RECYCLABLE
THIS FEE INCLUDES G.S.T. REG. 5188731 55389Tb0g1

V\SIT OUR WEBSITEAT wwwJmu=rk.con:

\

R
l

I
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1

TURONTG PARKING AUTHORITY
CARPARK # 52 UNIVERSITY AVE. GARAGE

THANK-YOU GST # R1229B1541

TORONTO PARKING AUTHORITY

GARPARK # 52 UNIVERSITY AVE. GARAGE

THANK~YOU GST # R122981541

0P~LN

Transaction No. 999842

DAY-t Out: 10:41 Nov/02/07

In: 09:05 NOv/02/07

OP-LN

Transaction No. 993111
DAY-1 Out: 14:09 GcT/23/07

In: 12:01 Uc8/23/07

1 DAILY PARKING RATE

GST

PST

$10.00
$0.53
$0470

1 DAILY PARKING RATE

GST

PST

$12450
$0.66
$0.88

BALANCE DUE

CASH
CHANGE

$10.00
$10.00
$0.00

BALANCE DUE
CASH
CHANGE

$12.50
$12.50
$0.00

1

'|

1

r



DATE
MANAGEMENT seavuces INC.
45 Lower Jarvis Sn.
Tcwonlo,Om. MSE ORB
(418) fez-esac
osT#aa7 oo2 0 eo "7 0 8 7

GONDITIONS .
'WMsm(di$dI)iI¢QV3dll'ld¢llond&wlbe\um¢btMaIu!¢M

owna'supellse. »VeNdessndcnn\an8lalld0wne1'sd9:.
Day Rate d1u\odonbstddla\s »V¢NdwpM¢ad
suhiern unless aWldant is
ssselwthe pwlvieaoodmouing
nafwanslerahle. » MMMompMcgos. » Nol\lwdoallalatas.

IN

OUT

LICENSE

.Mandmum
Uv!f 12hollrsvMbe

blowlnuafudduragches nodded. ~We
vlhlc1Gsbothel'$4dlun0!bt~Tl¢l<»tls

9

.71LU27

we

YOUR RECEIPT

AMOUNT

PLACE
THIS SIDE

UP ON DASH

v

r

A  .
I

¢

LICENSE

o m

IN

couomcns . .
°Vel1ldexlddsplayiwV8¢Tld<elmidashvlilboiowl60fdI8r0848

0v4ne1'se:q:msa. -Vshides a\4 eomanb ldtdownefsridm ~Ma:dnmln

rubied no61ie¢ ~Ws
»e=u~ect»pmia¢9eofma»1ng .
nun-uandilihlo. ~NOlnl040\\\P\'*VII8UG8. vNOIl4i1l1dollll8l8!$.

0aNyRawsehaf9edonbsttid<eLx »Whidespade4over12hc4iswIbo
Uotowlnquudstaragcieeswwiessamnsndantls

. veI1id¢$11HJ(ll8lsBc!i01\0fl0L»Tld<¢lii

IN

OUT

MANAGSMENT sekvlcss mc.
45 Lower Javvla St.
Toronto. OM. MSE ORB
(416) as:-sooo
GST a867092068 RT

LICENSE

1317 .

131704

37412

f.;
1

YOUR RECEIPT

PLACE
THIS SIDE

UPON DASH

DATE

AMOUNT

PLACE
THIS SIDE

UP GN DASH

i

\
I

.1
ii

i
x

\I

1

1,
la1

l

E

'I

a

l
i

I

:

A 4

*

OUT

LICENSE

IN

couomcns
°VH\idesn0tdspllylnqViidlHdllBl0lldasl\vIlllbl1nv4B40f chatue4 al

owners earpeusg
Duly Ran dlauuad on lost Hduslx.
subject b towing my savage tees unless aUanNanl Is folioed, - We
nsecwtw priviegedmowdIxgvahidestnolhsf aedanoiM ~T»ckelis
non-hans&rab4e. - No in and on prweges • No dung! on flat Imp,

00NOM01G

. »

oaynlu¢n=g¢¢mbnidau..v» md~pan» ¢ w¥6;i. "
,gudectuwwngan4wla¢e.l§¢suuwa¢n=»=¢amlsnuuls¢a..-we
l!S8lW0\0pfh»ie¢0dfl1¢W\U'4¢}}ld9S.b¢(hNild0l!dlOt»Td\l(ls
nan-vans1afahle.»nnlnan¢ml" . ~Mmw @m. lau .

. fducto ¢a=hwmt» arch an
n ld! an ov411e\'s Mm vMaldrmm

our 12hours

YOUR REGEIPT

MANAGEMENT senvecss mc. »
is Lower Jarvls St. *J
Toronla. om. MSE ORB'
(416) see-eaoo .
GsT#aa1oezoesR1' 1 7

-Vdwldes mwuqalaying
ov4ne\'su4;¢n¢a,»

IN

0\JT

LICENsE

. ~V!l\icl¢sandcl2nhMsl9flav\cwnef£lisk.oivlaaniinum
.\lelid499ar1(ad0vef12h0urswillbe

\ .
. '. .__,.¢

75672

18771,,LA,,E

r

PLACE
THIS SIDE

UP ON DASM

AMOUNT

DATE

THIS SIDE
up on DASH

. .1
v

¢

¢

. .»=
r

..'J?

..:-~

CONDITIONS
-Velidcsno<dispIayinqVeiId1ldwstondWlv6dbslnwed0fd1a¢ue4at

one's eamensa -Vhhides Md cantortsleN dowrafs risk »Maldmlm
0a¢1yRa4¢¢41at¢e¢°nl»mua(m.v¢uae=pa»te¢w»<12h°w=wnlb»
rubied bowing Ana storage bas udasx msndanlls notified..We
mewsU»epdvilsqcdmou1ngv\hldesluotl1erse¢anofbt »TIdwtls
non4randanble. ~N'»lnandoulprivIlaqn -NOf°l'uM on Nauaos.

1

YOUR RECEIPT

DATE
MANAGEMENT SERVICES INC.
45 Lower Jarvis St.
Torcnlo, Oni. MSE IRa
(416) :we-oaoo
GST# as7oo 2086 RT

I  43 74 J 4.

4

AMOUNT

i
l

.to



\

. s PARKENG
851 Ei'ltll Avenue

aw York 10019
TEL. (212) 581-8490 LlC,#1130762

OPEN 24HRS

New York,

LLG

-n.
~ . ,* I

s

i

I

I

Charges are (or use of Parking Space only.
We are not responsible for Theft or Damage
to Guns or Contents HOWEVER CAUSED.

Date:

9

o

vARnu4a CONTRACT

5342

5342

ONTARIO
AUTO PARKS

Receipt

or~:TAalo
AUTO PAKK5

BEHIJPOHT INTERNRTIUNWL
LESTER B- PERRSON
INTEHNRTIUNRL RIHPORT
TERMINAL 2 RERUGHRE 2

LINE/UOIEtExit 20. cu

Paid .00:200s/11/76 22' 15
Entered'2005/11/24l 08:38
Ti¢\¢¢t$20095'392752
nu,-_:3§96:$l¢ ..
Paid:$ 65._8°

~i¢si'nal,He:$
. ' :Baa

1 Si ii '
UISWMmM
To as-You.
usu 13979
Transacts»
Bppr-aue48

3.97
so£4

1...

65.25

Expo Uh
J

Amount:
G.S.T.#R106188642

i
1

I

i
s
I
I
a

II

TORONTO PARKING AUTHURTTY

CARPARK # 52 UNIVERSITY AVE. GARi4{é i

GST # R1229i}'ic-THANK-YOU

Transacti on No.  894709

DAY-1 Out: 12:38 APr/19/0B

In: 08:13 ADr/19/06 I u1f1 l.1~l l̀ r 2

Y.

1 DAILY PARKING RATE

GET

PST

$15.00
$0.91
951.04

i
I  ;

1141

f;;;.

$15.00
$315.00
$0.00

4

BALANCE DUE

CASH
CHANGE AbU R999

;=,§ "i.fI¢§ I

_ i

l$l1anQe

.$l8

$0 a 70

$10 . 00

$10 .00

$0 .00
8

I

l1»\\:5(8! display ticket on dash hoard

Rememb€£ .your. section
Luci; §{Gur~ car .
Thank . v u

,Ar ." .G8T 419396976

c'
r

a

l

N

N

4

Me



TORONTO PARKING AUTHORITY
CARPARK # 52 UNIVERSITY AVE. GARAGE

THANK-YQU GST # R122981541

1

1

I

OP-LNg
1

Transaction No. 7751 ,

DAY-1 0Utl 13:49 Nov/14/U1

In: 09:55 NoV/I4/07

1 DAILY PARKING RATE

GST

PST

$17.00
$0.89
$1.19

BALANCE DUE

CASH
CHANGE

$17.09
$17.00
$0.00
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Received from..

the sum

- u .

I-0I"»¢ ¢l» » l4lolcoulo 1 at Iv n

To3

Date: . Amount:

From:

Car No.

Signature: ..._ \x,/I

L

t
I
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I
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Cents

P

i
i

*°-------.. '\.

I

1o3

incncu



F

CARD_¥YPE:V1SA
Nu *14#***#*#**54l]

ENTRY:SWIPED
AUTHORIZATION:0l4089
TERMINAL:7
REFERENCE:337401

14 Stavebank Rd s. Mississauga

(905) 274-~5000 L56 2Th

Snug Harhour

TRANSACTION RECORD

ww#=i'»w=i+w »H Ra

fr u8/17/01

;41zI1-

a'

4%?%u291?1

,

Ill!~8=. Hill-1A'.=

£975 Uundas. r
..!:.;.., ~1=!'I¢1, l l n l a . W'

' i n  % b " » 9 f £ 4

4 > 5

I

i

§:.i§"£Ll ieflilbl

. .-=:

it l€i'(;s[»=* "f Ef!4

=1. »<5'.1-1 I

.gt L M

l.t i1i

hRf

.. : |(.( . I .
vo ..41 =f'lJl.M

.¥r+1+i++#$+"4i4#$4W

T] Mai 1? :33

'aw

iQI.il: ka

i *§=':» ;

H ,.  4

I

PURCHASE s.$50 . 02

,._Q_;-_-
a b

» \

so * 4
.
4TIP

M 1 8 4

vi, I

[i§§.l

5') at
2;

o
iTOTAL ....._.-. 4 I

s .J \..
I
9
I .'l .»=:lu3

I
THANK YUU

18;27;07
EJ: 4

AUGU

§5EIIV€I '| UP AL ft;

Q,a0

9,9 4
CUSTOMER COPY

L, L.) ':;v T( :m i'__I;t LJ( H ) Y
=iw.4>i'#=tJ#v4.4 144 :W 444 ~¢.14444 I 14 M i H 544.

P

0

I



I

I

I

a

flr

\..,. .

iI

1.>.
l=..-

.:H !'<.

..'».

| 4,
3.»_ |

re;¢l

2. s

r? f '

"1

(45:

R a

J.¥=§.~

1.. 1

':
I

r'
i.

»

. q

Q
i! Ca rho I de11-§ gnaUre -~.---

8 APPROVEU 043861

: 00-001 043861

1 BP0444UJ/BP444C01

a 359001001022

i 2007/08/01-12:27:55

f%X__....

|\

I

I

'I

I

!

:
1

Tran 1.. 1589]
Visa PreAuth and Hold
xxxxxx;-'xxxxx5411 s

***Dup1 icate

BOSION PIZZA

2011 Winston Park

Oakville, Ont.

(905)829-8370
MERCHANT 8: 0184047g

ooéo
Server: ERIN W

08/01/07 12:25,

Transaction Record

Amount :

Total :______ . __

\
TI p .l

Swiped

$ 3 5 . 8 9

Dr

R61
Terms no I

\

9

I

I

l

I

I

a

I

C o p y  4



e1-es~2ecw 12254246
Acct# llllll1llliI54¢l S

Exp Date Card Type VI

Name:

H H

Trace w 1soo1s

FS2GT$511GG1

Inv. al ss4s u

Auth # 653972

P,Auth purchase

Tip

Total

/

I°IONTFO!lll` I O A R V I L L E )  L

9

OAKVILLE

20795129

PRE AUTH PURIHASI

Customer copy

02/08

RRN 0G1201G16

$34.45

......6941

";>"I~'l'S

(IN

'fr

H H

9 !
I'91

J

4
O

| |

i

61.44

5 , J J

.~

4

.3 é3EE8ii

I I agree to an above total
g according to my card issuer
[ agreemawt .

* ,* * *' Customer Copy * * x x

i

Bale:

Card Tvn» .
Aint if:
Exp :Jane '
Auth {loGe:
Check:
?aDle:
server:

Subt0ta1 .

Twp.

Q .

Total :

38c ego Blvd, Mississauga

L5L 5Y3, Canada

. 905-828-9119

ST#g 853781136RT0001

JuI12'07 12:48PM

Visa

XXXXXXXXXXXX5411

02/08

050702

850

112/1

13 AM BAR A

CHRIS K JARRATT

.. ¢. vu--

\

¢

E35 .6 9

4  » p a

( 9 9

,.».»~

I

5

G

e



IHRD NUMBER

FxvlRy DHT E

LHR9 TYPE

D H I H / I ME

HECHIFT NUNFFE

nu1noR l zH I l un

1." 5...lI'l l

1
|.

I i  i 4
I i ;

URL HPIUUNE

5 LFGHl'JRN"S

975 MFIIN STREFT E

iiHI'1iLTon ON

.§9.<>v
3 y 579

4b0(l60U101385411

0"08.

ViSa 0894

2 0 0 7 / 0 5 / 2 1 19 :41 :14

800568741-767-013

l I ..
$331 .LU

WH. 080489

('.}€J2EI:J`
Server: TAVUJR C

U9/24/07 12:51,  swiped

BOSTON PIZZA
2011 W inston Park Dr

O ak v i l l e ,  O n t .
(905)829-8370
MERCHANT #1 01840479

***Dup1 icate

Tran n-  25373
Visa PreAuth and H01d
xxxxxxxxxxxx5411 s

Transaction Record

Amount '_

*.0ta1

$50.65

Tip:__,_2_-D

C  i i Ty 4.1 .la 241

R(3Q\..1

Term nayI
I

r
I . i

\

.5 =
\

I

J

T r i P P \  1 d I P ' 5 8 l 4 ? 8 5
I n u o i - : e  M  8 8 8
u 1 5 n P R E N U T H
C a r d  G e )<><x>:.<>4>¢><:»4>4>¢><5411

I~~ 1;

F l u  u . . . . J

[ 13I_¢ 8  :

T1jlT=3ii

1

£1

_,w-
f-*=

Q P P E Q M E D 8 8 1

l34I'1EluHT

l  E P

I

f-:'4I ICHI susHl E
31 E15 m I HSTUN u:HuncH I LI..

r-1 I ssh ssnuan OH

e
1

qr

T 1 p.1»E°I 1 1 4 l8F '

r

OF

I; ,Ia

LE

1: ,

4

UP FRPPROVED Ia 7

3lf3\i.ll( YOU

[̀ i:'7il!t3L1.=s l.!;1 I TI' WTF!!

Ii] =Fln1;:~ l$;§81jil§» HC=1URIIiaNl"

FIGRFEMENT l

QMUUNT sHown
CQRDH()LDEF,.-

APPRUVED 052700

0 0 - 0 0 1  0 5 2 7 0 0

EP04440 I/BP444C01

408001001024

2 0 0 7 / 0 9 / 2 4 - 1 2  ' 5 4 : 5 7

CHRIS; K _IQFIRRTT

X -___________._-___....-..
Cardh01der Signature

68

E



l

milestones .1 Ly,

CR1L,L+ BAR

*pow
1Server~ ADELE S

09/13/07 12:22, Swiped

Rec :

Termlnal |

4

3

Er413-L I Q I

51 1 l~:.
Ui*11.

F 15H an 1.»l"HrJ̀ _.

-F*U1 JE DHIME

ILLE U N

'L l

I
1 BOSTON PIZZA

2011 Winston Park Dr.

Oakville, Ont.

(905)829-8370

MERCHANT it: 01840479

i
g nnmxwxii-IxxE,4',1

CARD TVPE u I 'JH

D H T E "-'U1§~? .C1'8. 10

TIME 5067 131249:.19

9505 I PT NU1"lBER

. 3o,»l.»6:fo»:»-cmclI ~11.II" .001 . 1.11***Dup1 icate Copy***
Date:

Card Type:

t8=ICt it:

Fn Date:

°0de:

1
I

I
i
E
I
I
I

Transaction Record F'F'L HUTHUF4 I "?_I1 I

H|"I[IU| :T1''1;

.¢l |

. C ' ..$4 .48

Igggj. 8:

éfygrg
Tgr

3051 Vega Blvd, Mississauga

L5L 5Y3, Canada

905-828-9119

asia- 85378113BRT0001

SeD28'07 12:83PM

Visa

XXXXXXXXXXKX5411

02/08

080245

591

415/1

13 AM BAR I

"mays K JARRAd

Tran M: 15567

z Visa PreAuth and H01d
g xxxxxxxxxxxx5411 S

l Rf'

law
OF

Sunt01J.
Amount :

4 8 . 8 8
i
l
I
:
r
I

Tip: £90
I
i
I
\

!

4
!

Tip: HWFGMED
55. 83 Total :

$35.39

99 .39 131 -= | '|*

T0ta1 :
i

t44I,JTl~1l4 £38111-i'7"̀ ."

THll1f~U<' *...IJu

I CH9UHULD&F UPSignature
8
1
II
I

I
3

1

APPROVED 051525

00-001 U51525

BP044403/BP444C01

307001001015

2007/09/13-12 :24 :55I agree to Day above t0ta1

according to my card issuer

agreement.

* * * * CLat0mer Copy # * * *

I

X____ _..._.._.
Cardholder Signature

\



1 .l I. ll-. b»lln»€¢-J"E198'9l'PI

' a' I I L 1181

l:"I¢. HA:

. -"faiJi. I' . 2
"'='v :- 1.§4£3*11

I

.I
.(..

Sale

. I...IL

E e f  H : uucp

v

4r';1»§n IQ
'.£-'M.lv

E2
g
I

El
1

l

PURCHASE

V I S A
AUTH 00{3P~cq

AMOUNT

*********#*******$*¥#******#***#*#*$****

DATE 10/02/07 TIME 12:41
MID 45024085300 2215
48118

EAST SIDE MARIOS

2035 WINSTON PARK DRIVE

OAKVILLE, ONTARIO

L6H 6P5

905-829-3233

e Sign & Return Merchant Copy **

GST 886879969\

4500600101385411

TABLE 53

DINING

S  ' 1 If

C H E C K ,  » m

J E N N A

Tip:

S u b t o t a l  :

Date:

Card Type:

Acct W:

Exp Date:

Auth Code-

Check'

Table:

Server:

. milestones

3051 Vega Blvd, Mississauga

L5L 5Y3, Canada

905-828-9119

88T#: 853781136RT0001

0CT01'07 01:06PM

Visa'

XXXXXXXXXXXX541 1

02-08

023378

540

417/1

13 AM BAR A

CHRIS K JAWRATT

CRI LL B A R

49.41
7.-m3 2 . 3 4

2 . 5 9

1 , 9 4L..
M l ...il\.

*._ 'Ul' "'r"

¢f:i».!=1. l4.*l153 G.s.T. 5L.41
T o t a l  : _ . . _

'1B-:.v
*[ 1'1*

4 J I la

S U B T O T A L 1 3 6 . 8 7

|
I
s I T P S i g n a t u r e

Al .

1 03

,GUIr
LI TOTAL I agree to pay above total

according to my card issuer

agreement.

* * * * Customer Copy * * * *
\-'IEl;w..

8

C U S T O M E R C O P Y
************************4+¥*#*****#***#*



: P
Swiped

n Record

2

1840479

and Hold
411 S

>ark Dr.

I

Rec :

Termlnal;

I

3 #7

3

\ ,
'-

1

E
I

g
I

|

""t'102.1
Server: LAURA M
u8/23/07 12:25, Swiped

BOSTON PIZZA

2011 Winston Park Ur

Uakvmlle, GM .

(9Uh)829-837U

MERCHANT M: ul840479

~4< :.{:.°:{=: D L1 123 I

'I url is

Vi:.. i

xx

Transaction Record

A A,

7

t

.t.' J

All
~8ald Hold

8

i (...é 3 ti£13 C (_)' y ;|».: 21.1 ;{-:.

Rec :

.fe>rm11.u1 I
I
4

4\.

I i» 1 ll:lic: Ia.:

£4 \ r I 4

131

__a-.a- fa ' u g h

;\.lll18 in, .64 47?
9"3!§8l (9: 844 15:

l\.-ni 'uppehinéle RE

-. 44.
1603937 fnrwm

'YE:;
I|

\ . 41

E fs
4:48

\

» .

| 43 ; "1

- .. n*
..I

3

»

i

"r s

.'¢ i'.
_: ft

Amount :
O
c $58.39

.. MY

Tip: I

0

10

Total =._~i8- .135 J f
7.18

69 729

| ll}l Uisi I
r.'T
,.'1'.'.
! :- E
ifriiés I iii"-

r j'iT*. I

\
\
gulls)
.> 111
4 4
sf. T
4 1 . 4

ii I £ `;:il i i
r
I

N' l V l
li11.l!°' .11 121

ahs

.4C01
s

APPRUVKIJ 052258
ml DUI 072258

|- .44444/BP4441:01
bI!il)(l!UU1027

211T7/08/2342-_28-_47

r T "l E I'z\ 499' '
In ..IS an0.lr your H=¢;=»-. #4

_lll{l'

1:
r'.

>:44:37
» ..wP .- yrzit U "

nr cal: I~80U~

I ir-.w. Nznsieere E-F'v
. I H
Mr a chance e NIH 5.
e=s . . . BT' .

w.~n4 so-nsscna let..com/fgedhack
641-' -' _. _

i l l s

I

4 a..
1

\

$Qe T%1x cc=

.Qnature

x
Bardlolder Signature $11 MP *=H1s RECEIF' Ts"

p

1

I

4

I

I

a 1



'anent 7258 Serve Fury

1/01/2007 11237265 AM 8 CUS{

Quam Descript Cost

2 Diet Pepsi

1 Branberry juice

2 Sm Shawarm dish

2 w Greek

ii) N T F 0 R

MEDHERRANEAN CU1SINE

376 Iroquois Share Rd.
DakviHe, Ontario

9 0 5 .  8 4 5 -  7 9 3 7

Y a M Y  8 4 1 0

Net Tata\
PST
l

353 50

882. 50

$33. 90

$3. 00

$42. 90
$3.43

392. 57

\

fat Q I Ir

E; r ii Fri: ...

II 1£:i

Yul

lu

£11199 15

l> MaiN "UIcl..1~

Tel:

Tltm

1 a

w . r  L G U 1 9  e a u  M I D  G K I L L

508 HAMl'Sl18HE (sir He.-w

iNi-.\Jl l.l \

"£)ll%8i

4-

1
n miniil; .»l.rI .i

i: J"{:1U 521 inc

5 3 5

£3 r18(1

1'- ,T
r

r i
\ 91

I

In Ll* i.JlhC:'

i* [ 1

!

we PURCMSE

. RT. l:PI' -/~

Jr-:RAn

J

. »

CJI]'f

I1\!*

| 1 5

L i 111.3 :

.Vu
\ .

11

4% o w

I

-.i,-

r E

u s| »

3 | .
'~i I * |.:

n \
|. M
Iv48

4 Pp £aL

\

I

i
1

Mi-" I
n' 9 5.5 N
.*°'-- 8 I -̀ r

¢

a

vf»a a..

I I

1

H
* lij. } 1 *

\
I

4

t

1,* a
.1* 1

1. 2¢\ l1 !l\»" ' f f"

i

i

57

TE .

Ii
i | I I ,

\.I

<7~).)

L :

I_

1

I

an 464

4

a

I r 'I

I

\ .

I

4\

I I f'.$48 90 i
I

T U T  A L

Fg0di $36.90

Beverages $6.00

1.
| tI}t

' \Ii'l

T a m K Y o u !
AWW.nODtfOVtt6Sf8UV3UfS.COM

RlsT0Rnn1E PQHHDI 0

125 LFIKESHFJRE
CINKUILLE CIN

rue-nlsesl-an-an :- I I_,41 1

U13H"
2007/1O/'77

: 91

I

QHRD
CMRD TYPE

DHTE
TIME 1137 21:54
RECEIPT NUMBER
S3D64U516"001~314-144~0 H H N H

pRE---nuTHoR I ZFQT I CIN

A M O U N T $1 59 I OF

N O N T F O R T ( O A K V I L L E )  L

1 1 3 1  I N V I C T A  D R . L 6 H 1 M 4

O A K V I L L E O N

2 0 7 9 5 1 2 0

PRE AUTH PURCHASE

11-01-2997 12:37:26
Acct# \IV\4lllil0l5411 S

Exp Date 92108 card Type VI
Name: CHRIS K JARRATTq'IF»

TUTQL-CLHD
Trace # names

FS2G79512G81

Inv. I: 7976

Auth # 011843 RRN 601840085

QF-F'F~S:JUEU
HLJTHFI c328'Ei04

THAI¢NK you

.l

r

P.Auth Purchase
Tip

T0ta1

$48.90
-7 0
56 .04

M
1

l

I

cFWRCIHULDER c0pv

7 I

l

I

Customer copy

I



JTAL $ 73.33

(EG508C2
3062 00-001

E KEG YORK STREET

165 York St

Toronto, Ontario

M5HSR8

14167031773

¥************#**************

7 TIME 1:38PM
40387195704

XXXXXXXXXXXXXXX541 1 S
TBL 57 CHECK 435714

DINING CHRIS K

075001001305

I

84.20
3_85
0.73
4.55

i
8
1

1

g
8

a

9
i
l
I

9
EI

E
r
I

r

1
I

I

I
I

I

I
T

1
I
I

##¢##4##m##*##*#m#**#4*4¢*##4#*#4*##*#*#

DATE 10/25/07 TIME 12:41PM
MID'45024783866 4783888

VI FTA
AUTH 047083
PRE~AUTH

AMOUNT
DALTON FOUR

HARPER TX

SUESTCRTAL

T U T A L

Jack Astor's Dundas
3047 Vega Blvd

Mississauga, Ont
905-820-45I 1

1" I P

XXXXXXXXXXXXXXX54 1 1 S
TBL 55 CHECK 91631

DINING RUUM Chris R.

42..
6 ,oz

$ 57
al - H iv

5 I

3784
2.99
2.24

'57

SUISTOTAL
UALTUN FOO
H.4RF>EF< TX

T[jT*¢:»,. L D U E :

+1»ti=l+4+ r>f4'4*+*MMi<w**>l* raw+w#m=L4m

L*i
1 |. .

I fllJL*l. fr

A

2 SDD.BOWL
2 CALIF.CHK.SAL[sD
1 PDP., DIET.COKE
1 JUICE, CRANBERRY/SODA

ITEMS QROEQRFD

UINING RUUN

4.
»r

l
\|",

A
U . 1 \

': 21

'II'"=!.ls>; R

¢

413 Ia s8.r

3 7 . 3 4
2 . 9 9
2 . 2 4

1|
»J~ r

QMOUNT

8.88
23,88
2.59
1.853

TIP I I E
! f3u*=8TomER CCH-"u'JTAL I |' ** M414.41: >r~+4< Y* *4*+4~*1¢ LW' 94 ww 4*#fv*4 m*

JACK ASTORIS DUNDAS

3047 Vega Blvd., Mississauga

905-820-4511

Join us for NFL Football Parliesll

$$ HALF PRICED APPETIZERS IN THE BAR $$

DURING EVERY GAME!!!
GST# 8B8715756RT0025

ASK ABUUT OUR GIFT CARDS! UN SALE NOW!

TALK TO US ABOUT YOUR HOLIDAY PARTY!

WE WANT TO BOOK YOUR EVENT HERE, NOW!

\

r

I

33



sulks CHALET

na-1811 UPPERNIDDLE RD E

OAKVILLE. ON L5J4Z2

995-844-B751

V159 HID 1?1688T9@l2

HASTERCQRU HID 27168878012

#l~+H*4w4.#.um

CHECK # 435714

TABLE # 57

4 .. it:n1<#;>l:*

DATE 10/23/07
TIME 1 :82PM

DINING : CHRIS K

Ref l l: 883 1§r&t~1s URDFRED AMOUNT
H H

Merchant ID: 948889898970

Term ID: 102

Clerk IU: TO

HH
GST N:

SMOKE BARBEQUE a GRILL

a42o REBECCA ST u LeLew 2

OAKVILLE ON

22287896

PRE WW PURCMSI
w-43.2097 22:04:58
Acct# lu\u¢ l\u\5M1 S

Exp Date 02168 Card Type VI

Name:

Sale

12,95
10.95
10.95
2.95
2.75
4.95

Trace 550945

FS222B7856@1

Inv. # 2330

Auth #=029883

XXXXXXXXXXXX5411

v r s l  . Enid Hethod: $wiped 5.95

7.25

2.75

2.75

RRR 601154945

$83 .69
18/IW*

Inv N' 888883

'red' Unlike

12:2T:4U

GW tole: 821498

Batchlir 818189

1 1PRLME RIB DIP

1 ECLUBSALAD

l !CHICKEN CAESAR

1 CAFPUCIND

1 COFFEE

1 !DAY SOUP

1 !ONION SOUP

1 LOG CREEMDRE

1 CRANBERRY JUICE

1 DIET PEPSI

1 TABLE BREAD 4PCS

-i'*+**i#*****li<**$**** ¢m<*=w*f4< **$*4~***>0'

F.Au\m Purchase
T 19

r a M

Customer copy
Mount:

Tin:

S U B T O T A L
G S T
T A X
P S T

L CJ

( 3 4  I  2 0
3  1 8 5
0  l l  7 3
4  I  5 5

Total:

T O T A L  D U E 7 3  I  3 3
\uJ

Any comments or: your experience are
appreciated call Geoff Fried (General
Hanaper) at (418) 703-1773 or you can
email yorks reet@kegl restaurants .com

Thank You,  Have a great day!

I

4 lass
W

GST # R12283s,



.<'

a

1

}4¢ ,
4é rvel : LAURA H

iU/U3/07 12:39, iwtlln:1.l

l":l.'i.L§ Ms

lL. §l f . . i1H1 . 4

I

MN rlz£¢

2 0 1 1  3

{.:
L

4 :

\
I ~=171]

S M O K E  B A R B E Q U E  &  G R I L L

3 4 2 6  R E B E . C C A  S T u  L G L S M

0 A k V l L L E OH

z z z a 7 a s s l
4

la. ;:4<.*:l ii. 41 C... 01433; >+= =+~ =-i.
r i m lm I

PRE MNH PURCHASE - i

Tlanactiom Rumford
I

1

10-G5-2007 13:24:53
M g t # loo|||u|» ||5411 S

Exp Date 02/08 Card Type VI

Name: CHRIS K JARRATT

\.

I
1

\

Tran M- 26601

Vi sa PreAuth and Ho ld

xxxxxxxxxxxx541 I S

Trace vs 480808
l.

\ z I Amount
*
¢ $33.47FS2228789601

Inv. # 2193

Auth #539274 RRN 981147008 1 ;

. 1 0 [  a  l
»
l

P.Auih Purchase

Tip

Total

572.44

Q
W. 9*

r

MOL

@..»

H*
. 1

Customer copy

APPROVED 099375
U0--001 099375
Bp044404/Br:444c01
41B001001024
2007/10/03-12:4Ii.k'1

JI.

r

I

Cardholder SiQ1.1a1uI"&



Vega Blvd, Mis§ issauQa

L5L 5y3, Canada
905-828-9119

iT#: 85378I 136RT0001

Te :

0111

I
a

1

.IFS

8ep14'06 12-l5pm

Visa
XXXXXXXXXXXXi425

02~08
055168
405

5111
145 NICK J

CHRIS K JARRATY

¢*";"

v9w'.1l

6 91

'3

o f

I

8

3
g
I3
8
gEz
E
8
t
z

"W ' NIL

y-ef RE 'Win

i .1

<. a

.»1."4»H

Ianmsnciaaw Huc9a¢

.8 VHrl"l CLE

'LM HE RW,

is }!»

¢f"1.. '
I L  " (

>

l 8'.1:

H I

v 2

A _w \>

x i ! 1'
a  :  . . 4 l

' 4 a..
1 82:

Jl

.1 ;al~4' i". *"a.'n1~l at

H I '8 E, n
i;s» '~:»

21:84

a.1'.

. \
I 1-_.

Q
» ,X t i I *. ' I . I..

¢i"'- .

T  » '

N

f. I

I

J n 11

as

Wt
"'*l.r'*;\l i

4 - = l  .  L B  1

6,00

.fr

i
I
!

i

\
I

i

\

I

I

I

i
3
g

n

I

Subtotal
1 ~~PST8.0BX
. GST 1.00x A

'8[_Qt§]:..13.i;'::.--r:~~'.

Sa le

£UPH£SSO LTR SORTR
718103042529
COMPOSITION BOOK:B
069775460365
COIL NOTE Boon
065600131217
CGIL NOTE BOOK
065800181217
CQIL NOTE BOOK
065800131217

.EXERCISE BOOKS,4PK
0§5600126923
ESPRESSO LTR TRAY
218103042538

*

STAPLES Business .Depot

Store 11 78

2480 Winston Churchi l l .  Bl vd

Oakville, ON ,L6H6Jf3.

905-829-1960

. 00030 4 001 38580
0078 05/31/06 06:07

~ . # " 1 . . "

I

)

I

~,
».

15.868

42,88

3.44 .
.-x3.10.1.." s

.-....$49441

13 .338

0 .'39B

0.'39B

0.'39B

7.'36B

1 .84B

I
l
{
I

i
I
r

E
!
I
I

I

a

I

\

Se to Dav above 10ta1
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IQFANE SE RESTFIURHN

:HuncH ST L6J1N1

LLE ON

06/10/29

)ar.e 0802

Type VI

33895001

nature X_ ...---.-......-..-..--.-..--..
free to peg above tonal amount
urging to card issuer agreement
Retain this copy For gnu records

1 001

copg~cust0mer Bottom copgrmerchallt

Invoice No.

JRRRMT CHRI s |(

4500620000211425

Subtotal
Tip
Tonal

i If

9
I

Time 18 27 52
Ruth $1 040515

' I r an  Code  01

001102003

$84.28
_ _LMP

20283895

22546
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I ,

!

II

\

canowfgpfn QGREES Ti! we }5sl8:a -sun
5 r

W it# ID:  83828459

f i l l ) :  98438583

cans 45BBXl{Y.XXXXKM25

SEC? TYF'£»  visa

REF EG? 8881545

(18833

suxss cnaL£T i
li»7l~ 1818 uppt;a'H10aL.5
£̀il9i{9ILi.E 0mTH§il]
I '3J4ZE

(1

go
at
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r
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Date 06 /09 /15

Exp Date 0802

Card Type V I

N?01086i3001

Name!

Root ll

ST LOUIS BRR RND GRILL
2508 HHMPSHIRE car L6H6R2
0RKV!LLE ON

00 ii): 003

: Invoice Nu.:

G
\9

Signature X_________-..-_-_-____-__-___

I agree to peg above total amount

according to card issuer agreement

Retain this copy For gaur records

Top cups-customer Bottom copy-merchant

JHRRRTT CHRIS K

4500620000311425

Subtotal
Tip
Total

Time 12 30 49

Ruth ll 0379 1

Tran Code 01

001715001

$48.17

20108613

14326

HH

THE CHEF RESTAURANT

see LMFSHURC RD E L5J2J.1

OAKVILLE on

29918359

PRE mun PURCHASE HH

g

10-14.was 18I7B:30

Exp Date GNG8 Caro 1 yps VI
llarac' CHRIS K JARRHT ..

}

Inv. 2605

120°  '.

W ih .4 933455
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Hun 131; 1 . 1
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,f '~..? T?

r
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J

l

I

I
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ever: KATARZYNA K
~/19/08 12:31, Swiped

~STON PIZZA

~kv1He, Ont .

84% RCHANT In 01840479

n :Q

.

9b11 Winston Park Dr .

805)829 8370

1 PPROVED 046954

9
BP044403/BP444C01

(306/10/19 \2:31230

* * * D u p 1  i c a t e

~014

"'8rdh01der Signature

ran
Asa PreAuth and Hold
-xxxxxxxxxxx1425 s

~001 048954

4"

Transaction Record

I 16737

Amount :

Total :
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:tore

tal:

'he to pay above total
'ding tn my card issuer
agent.
= * Merchant Copy * * * *

I Type-
' 8:
Date: 02/08
- Cade: 026115
k ' 214
e: 24/1
er- 194 JUEL B

CHRIS K JARRATT

951 Vega Blvd, Hississa 4n
L5L 5Y3, Canada

905-828-9119
QST#; 853781136RT0001

ADr18'07 01:07PM
Visa
XXXXXXXXXXXX541 1
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90 » . F33

/0.JJ
_Low 9 3
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Thank you for renting from Avis. We value your hU91l\8S!l have a sofa mp,
Merci do lower ohnz Avis. Nous astlmons voice cllentéle,

Condulasz prudemmenl.

RENTAL NUMBEP
n°Du CONTFIAT DE LOGATTON

GST NO R100361989
JARRA1T,CHRISTOPHER HR
AWD : C322200
CV . CXXXXXXXXXXXXX1 425

n FTN CA/515414886

'E
=§ 0uT YVR 19SEP06/0958 KM
TG IN YVR 205Ep06/1237 KM
8 484 Kme :
a 2 HR@ :
§ 1 DY@ 59. :
8 caT TAX :

ONE WAY FEE/MISC :
¢ l**17.24% FEE =
as "ALF FEE :

TAXABLE SUBTOT :
; T A x 7.000% :
§ '81 .50/DY SURCHG =
E GAS SVC OPTION :
* PA'1/PEP/AL1 CHG :

*mAnsAcnon HECORD /FZELEVE DE TRANSACTION

TOTAL CHARGES = 320. 11
"concEssIon RECOVERY FEE

"VFH LICENSE FEE$1 .24/DY
FF HLS/PNTS EARNED 500

968447572

I 1' l"i

'If' U 4 \c.._

l||.l|._l"I-

l8'L1 l-

UI I

,

653
On y Trick du co eixx.
Ẁ1=> my hard Cr.

!..I

CAR NUMBER
Na DU VEHICULE

7801264

.00
20.00

99

$3HI4lllI8 Ml.Rpl~ly
we. Li irl t1.'28UE

IN III*/l9/21105
Vtrii=;u.'. 118 .gggig
vf.lilr.i.l<'§F*=="i*"~£ali

GOUDYEAR

432 n. l.1|£1f- 1tLD HJ #300

GfJ(DI!f!iE_A[ 053381201

(623) 932-2501

BRANCH: 5043

TICKET: 185975

CAR CLASSlFICAT[ON
CLASSIFICATION DUVEHICULE

2 9 , 3 7
2 4 8

1 3 1 8 4
9 . 2 3
3 , 0 0

9 0 . 7 7
6 7 , 9 0

PU

ENTERPRISE
RENT-A-CAR

40 ,00
5 9 9 9
1 7 8 7

1 0 7 8 2
1 1 2 6 6
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2 0 5 5  W i n s t o n  P a r k  D r .  U n . K 2  O a k v i l l e ,  U N
Tel: 905-829-2909
Check 8: 99031094

Server: Partitas
Table: 8

1
1

. 9

C

Combo 418
Combo IH
Mango Juice

TOTAL :
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www l TASTYTHAI .CA
GsTlwla12a 6403RT001

:IH

.  , I

{v~€%u/

ST LOUIS BAR AND GRILL

2508 HAMPSHIRE (SAT L6H5A?

OAKVILLE ON

28168613

PRO AUTH PURCHASE

D a t e :  1 0 / 2 6 / 2 0 1 3 8

T i m e '  1 3 : 1 7
C l i e n t '  2

SUB~-TOTAL 1
GET 1

Food Tax :

£u

Ll,

I 9 9 1 I  i

.1248:07
" " "54 'M 5

02508 C5ll.(l pp VT

| . I .

C U 71. at; Li

2 1 . 0 0
1 . 2 6
1 . 6 0

8 .00

8 .00
5.00

1 I I 1
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Operator 002
rS281G8613G2

Inv. 8 1457
Auth w 045598 RUN 001077005

I JHAREE IU EXPIHES:xxlxx
l\.1l11l .1 HD 4 4  Q , 0 7 , P.Auth Purchnbn S53 :3(8
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FNIEWRISE IIENM-EHR
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/07 1 TIME 1:11pH

33865 4783866

Jack Astor's Dundas

3047 Vega Blvd

Mississauga, Ont

905-820~4511

UTAL

I.,i

UTAL

TIP

XXXXXXXXXXXXXXX5411 S

TBL 55 CHECK 5424

DINING ROOM David c.

£`l}'§\(.IE1i E'-3 1 Hl'y
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APPROYeU 086024
00~001 086024

BP0444U4/BP444COl
225001001025

2007/03/19 l

Cardh01d§r Signature

oo13
Server: MELINDA M
I33/19/0? I2:49, Swipe

l3L]'3l[]N PILZA

2011 Winston Park DI .

Oak ville, Ont.

{905)829-83Im

MFNUHANT ll: u184u479

4: =+~=4=l:f]Ln;1 1 i =:;:a=1 'l. e=

Iran M: 15184

l\Ga PreAuth nod Hold

\.- =».»<XX/.a».»<>1'14H S

1 ransac1ion Re&0rG

Alllll;Ljl'lI :

T<Jta.l ;

Tip:

-In . WE

5

$40 .58

C <i.:» l;l y >i< 4: .4<

Rm:

T@rminal

I

II
\J

>04/11/0? 12:51, Swiped

APPROVED 044291
00-001 044291
BP044403/BP444C01

248001001042
2007/04/11-12.51 141

X._-______,_ ...... ..._......

Cardholder Signature

Tran 8: 4182

Visa PreAutW and Hold

xxxxxxxxxxxx541 I S

BUSTON'PIZZA

2011 Winston Park Dr.

Oakville, Ont.

(905)829-8370

MERCHANT 8: 0\840479

***DuD1ic8t8'cowy**

Transaction Record

Amount :

T0ta1 :

Tip:
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ire Gate Dr. 0akviHe, UN
1: 905-829..09g3 I
CheoK: 480014

-6411

S K

T QI. F.) $5

. A L;

O620 la

9999

fa

Uatte : 05/03,/2007
T ma: UP :UB

[.ONi in&

Rx.
\...

"1 so4

in

L

ARD TYPE'VISA
NU.2*##*4****#*#S842

ENTRY:SNIPED
Customer : ALEXANDRA READE
AUIHORIZATION:036913
-TERMlNAL:4 _
RFFERENCE¥l73592

3 Ui€CliASE

HP

TOTAL

MR u G R E E K - O A K V I L L E
2501 Hampshi re Gate

(905) 829-0330

TRANSACTION RECORD

$109.50

V  I  S A

RUTH 004385

° RE-AUTH

g********************************#******
JATE 4/30/07 TIME 12:23PM
"DID 45024783868 4783888

AMOUNT
JALTUN FOOD
IARPER TX

SUBTOTAL $

J a c k  A s t o r ' s  D u n d a s

3047  Vega  Boyd

Mi s s i s s a u g a U n t

905 - 820 - 4511

T IP $

XXXXXXXXXXXXXXX5411 S

T BL 54 CHECK 23100

DINING ROOM B yr o n  J .

31 l40

27.55
2.20
1 .55

94
TOTAL $-

J T A L . IL'93
THANK YOU

MARCH 10 ,2007  18 ' 42 :17

S e r ve r ' s  n a m e  »  G e o r g e CUSTOMER COPY

CUSTOMER COPY
l ¢ * * * * * 4 < * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * #

STOMFR CDI
:;> Y

r '
; »

PLEASE PAY SERVER \
.
I

\

W

THE KING'S HRMS

323 CHURCH STREET

OHKVILLE ON
L6J1P2

ST  LOUIS ala RND GRILL

2508 HRHPSHIRE car L6H692

ORKVILLE ON 20108613 20084848

Name:

Rcct 8

JHRRFITT CHRI (` I

4600620000 .ll 1415

Name :

Hrc t  #
JARRATI CHRIS K

xxxx¥n xxx* i x5 4 1 I

Date 07 /01 /04

Exp  D a te 0802

Card  T ype VI

N20108613002

Time 13 00 24

Hugh ll 012997

Tran Code 01

001837003

Date 07 /04 /14

Exp  Date 0802

Card T ype VI

N20084848001

Time 19 19 27

Ruth # 080196

Tran Code 01

001216036
f
I

f

0p IO: 002
O p  ID :  0 1 1 HLISOn

e Invoice No.:
27687Invoice No.2 25262

$208. 87
8 Subtotal

Tip
Total

$30. 78
_____Q`_-_JJ

_--"JS-43

Sub t o t a l

T ip

T ota l

Retain this copy for your records

I

r

Signature X__
I  agree to peg above total  amount

accumf fug to card issuer agreement
D-.v-.... ¢L'. - ...... n.__ .,_..- ,-_-..J.

4.

Customer Copy
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PATE 12/14/06 TIME 12.47
MID 45024783866 47
83888

city GriH
220 Ange Street
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4
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l i a 1 s
;

S I Q *
I
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I

JACK ASTOR'S .. 403&DUNUAS

3047 VEGA BLVD.

MISSISSAUGA

ONIARIO, L5L 5Y3

905 820-4511
4

a

P * 9

r
I .vi SA

AUTH 080979
******#*m*1 I425 S 02/u1,
TABLE 54 CHLLK 180.

I
I r \

I

1 30
puR[;HA8p DINING ROOm Z HIAIHER

VISA

Type : PreAuth

Card Number : xxxxxxxxxxx»b411

Date/Time : 05/07/20U- U6:30:07 PM

Reference n : 68109554 0U10019180 S

Check : 187304

Server Name a Lisa

Table .

Approval n : 000928

Js
» J o

MOUNT
3ALttJ~ tAx
-IARPER TA/(

48.51
3.88
2 91

If
a

G

SUB l'OTAL $

SUBTOTAL: $76.35

TIP: 35

TOTAL: $

o>.~»>
8%. ~56

I T P $4

55 .130

Q . of

TUTAL- é 3 43° Signature '
p 1

* ¢

r.: f a) 1

| f-In s CUSTOMER uuF>v
w=*#*****w********4.+u4mu MM-1\a<****=r

Cardholder will Dav card issuer above

amount pursuant to cardholder agreement

I 01 Approved - Thank You 027
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BOSTON PIZZA
2011 Wmstun Park Ur.
Oak ville, 0f1t\
(905)829-.8370
MEREHANT 11: 01840419

Tab iv #204

f
Transdauon Record

i

her II: 30507
- §1lh and Hold

m1425 s

Lex 'al , Iuuy
b/I/(al £i:ll'1
!>IJ0rl & ink
1071 1 a|¢."|lu t Ml UI" i
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Invoice No.2

'e X

06/12/01

0802

? VI

¥001

5-customer Bottom cnpg-merchanf

IS

BRR RND GRILL

'SHIRE car L6H6H2

ON

to peg above

to card issuer

this for

JHRRHTT CHRIS K

4600620000311425

Subtotal

Tip
Total

copy

Ti me

Hugh ll

Tran Cod

001792004

total amount

agreement
your records

-- .........-..-»

13 02 43

077833

$49 95

20108613

16165

¢

.

CARD IMP' ISA

Nu.;### 44°*1425

ENTRY:Sh..uD

Customer : CHRIS K JARRATT

AUTHORIZATION:052B88

TERMINAL:1

REFERENCE:15759\

PURCHASE

.1 IP

I(

MR. GREEK~DAKVILL
Mediterranean Gri 11

(905) a29»0330

¢

THANK YOU
DECEMBER 1,2006 19:56:29
Server's name Ariel

TRANSACTION RECORD

CUSTOMER COPY

.-4 Q. 09

$43.09

839

i

I

i.
i
i

I
I

!
i.

n

s

!;f;:

'r

L

c," s

.;.~
|»....

";"
r

;.|.

.mis

\

| /.:\;.. 'Yu

J
i

; s

.,_,.

:_

r.
s 4

11 v
.i..,

" R x
». -=»

,V14

|

11
.4

fa w as

£22 x

:'l.. 51

'.
;»

. : Eu I:

,.»=

r
¢

.'. ::I

:

I

1,

19
in

I

I

I

A l

8

s



Total:

Tip'

A * IRf" 3.ri.

m ,§° if; 'l
Ulf V'Jf l*;i

L_. ii; l""h

1'=v f a, vw.-.

WM
van

xJlM,la1.xk1;.1 ,-

G'il is

18
\

!\
4 'o .1

A
l:J\ .r

v.

Su1'5'.J Ll{¢'\L!8

tenlu!! ii*HEI1laf=l.. kt' f

J.'l*a'll:J . (la !bJ-I.

Side 4 :'h°10\

HSA ml- 1¢ 1W;.w;..

df..NI£.i HIM ?»'ll,&'la--%

J?

'31

.

N\lfll ~:Il°\'I

Sale

.\;|) \

lie

r8l*""

;
1

:.. é  . u,
LM Ula

M. Li..» .
's ~.'~

Rf {

';

I
S
I

1
I

. |

,. 1

I

9

z I

_  .

I

,s

ENGLISH BAV FISH a CHIPS

S11 HAPLE sRov£  DRIVE 0AKVILLE

I0:

SLIP Hz

STOREr

.4~l

B409S?54

7772

4095754

I1,1

.* "Wu
l*..:l.»  f

»

1 U
| I

'I'l1

1

I

"i

i

E

I

i
;

\
I

I

1: 11 .,;HE lil-.1\8l.1'r

' Hl~:L'l~il. I!  .'.'l;}"

I .FIHL.l

I -l.:l »:'Q.%...l++I I I

F- 'I8:{l

4 *
I-'l..11..II..£: 1 I

i i.1i".:

l=::F. z 2..;' .

l ..IHi i.;

l-I; |-

T I  I " lL.

i 2 J i '

l : i  3 - l  1

III!

I

TEA! CHEF RE: s

300 LAmp,IIG*" RD L I |.

DA!" Old

~1l

I . - 1

| r 4. I~:

IjlIl1}.. lj I LIE

I
I

| 0 n n

I

I f

L 21. in

| !l1.l<.

.|

l l  .

. . = ' t |
l ) = U . J 8

.111

I

»  .

; . "|
\| » ; \

I L 1

a \ | |  a  l l  I

.1'11..l§flj}.._

1- I*-ll° 'l-'NI..ll .lllri F'

l . 1

I If I~1I

'18 4

1
» 1

I" I "in |

f

ml _Ii.I. _|.:

I ~.i. I

\ \

38 08

r 1l"II 'I it .I 1

»QQ1l I

_|
I

r! f

I

_ i t

'  |  r  1 . 1 . 1

1'l' » l._lb

OO

..1°  J\.

-v l

. »

_n
A

I

PRS-AUTH $32 . 17 l.iV# a

POURBOIRE/HP $ r~U[:! ;.3l"1_ L .

TUTAL $
f ' l \ X l l ! i 381

Visa

`l1p

Total 2> I
/ l o v

69
n n » » n * » » » n » u 1 4 2 5

'. |\... : .~

lllwiai I

I

l

I

14

a

I

4

I

A P P R O V E D
err *zaaaa1oa1a'y>

J J

AUTH 060267
N'f\ .Jean

I

I

x

I

I

i

r

I

I

I

I

i

l

I

L

I



x
1974

E

STOTAL

Se

k*************=F4¢*********$*******
:USTOMER COPY

8****#*#*******#***************#*

I30/07 TIME 12:36
24085300 2216

TOTAL

EAST SIDE MARIUS

2035 WINSTON PARK DRIVE
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DMTE 2Qu"*Hj
TIME 51 35 12
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TABLE 55 CHECK 5017

Trace # 040008 Operator 002
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Auth # 072048

ST LOUIS BAR AND GRILL
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PRE AUTH PURCHASE

03-01-2007 13:G2305
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Check

0rder

253 TAYLOR ROAD

NIAGARA ON THE LAKE ONTARIO, LOS 1J0

Tel. 905~688-2550

04/20/07 10:40 PM

Table S Cult 4

Waiter 14 LINDSAY F
*****************************4**$*#*$#*#

==k*~* B B

2 L*G tAps
2 LG KEITHS

Room ll:

Tata 1

'amen an A140 DRILL

6.09

Grand Total:

AND

Sub-total:

GST:

L10 PST:

8B8G

D u e  :

G r a t u i t y : - _

* * * * * W * $ * * * # * *
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416425

8.40
9.82

20.57

17.72
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Au t h  C ode -
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T a b l e :

S e r ve r :

3051 Vega Blvd, Mississauga
L5L 5Y3, Canada

905-828~9119
GSTW: 853781136RT0001

Mar08'07 I2156PM
Visa
XXXXXXXXXXXX5411

02-08
026698
624
34/`
115 JENN c

CHRIS K JARRATT

O
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Dor m  F or

1 MAXTOR 250GB IDE HD

855/10073149-U3JC

SERIAL x L04R250~R6L6

1 DYNFX USB2.0 3.5"HDO

458/ \0064899- U3J C

SERIAL 8 600603104589

UTY

BEST BUY 930
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HOTELVANCOUVER

0927Room
Folio #
Cashier #
Page #

186

1 of1
900 WEST GEORGIA STREET
VANCOUVER, BC VGC 2W6

T 604 684 3131 F 604 662 1929
G.S.T. Registration # 86707 3611 RT0002

Radius
Christopher Jarrett
Radius

Arrival
Departure

11-13~06
11-15-06

CA

#927

#0927 : CHECK #8189

299.00

29.90
H93
"29i00".
19.72
67,00

299.00

11-13-06

11-13-06

11-13-06

11-.13-06

11-14-06

11-14-06

11-14-06

11-14-06

11-14-06

11-14-06

Room Charge

Room Tax

Room GST

Parking

Refreshment Centre

900 West Bar

Room Charge

Room Tax

Room GST

Parking

29,90

/ 5
29.00

Total 838.40 0.00

Balance Due 838.40

GST Summary

Room
F&B
Other

Total

35.88
3.00
0.00

38.88

Guest signature
Signature du client X
For information or reservations, visit us at
www.falrmont.comor call Fairmont Hotels & Resorts from:
United States or Canada 1 800 441 1414
Pour information et reservations visited Notre web au
www.fairmont.com au té iéphoner au Hotels Fairmont De:
Etais-Unis au Canada 1 a00 441 1414

I ograa the! my linlallky (or this NH h not waived Ind I
agua Io be neo personally lllblu In the avant mu the
Indlsalad por n.  =°mw\v or  auadakbn his b pay for
any pl!! of al the full nmounl Rf than chnrgss. Overdue
balance lube Up I zurchlma al lM null of 1.6%  psi
month ANa! Una month. (\B.00*A par nnrwm.)
I hnva 1nnoplad dalivavy ml TM Globe and Mall. Hade
ralussd, | wnulN hay: hash sIIglhll for a $.so (Mun-Fu)
and $1.16 (Sat) man In my account. (At plniaipaiing
hotels

Jo me pods pet:onnuNemem nupvaIwabll du rhglemanl
total dl :ANa Mia au cos au la oompugude. Ynuaodallcn
au sun rspreuununt lasagna on reluunN la pnlamuru.
Ls: eampiu on tnulirnnu :om 1uls1s A in bniér ét  du
1 .EGG par  mob upr éa in mats.  ua.0oss put mud)
J`ll ausnpta Ii livraison du Puma! The Globe and Mai. St
j'lvals refuse, [murals Pu ohtenlv in erédh A man l:omp\a
dh 0,568 par lout (du Lund! nu Vondradf) el do 1.255 la
Samsdi. (Dans lea Mid: palliclpanls_)

E

Thank you for choosing to stay with Fairmont Hotels & Resorts
Merci d'avoir ehoisi leg Hotels Fairmont
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THE WIGWAM
GOLF RESORT 8: SPA

Authentic Arizona"

Christopher Jarratzt;
Algonquin Power

1vIcTavish Travel
1515 Rebecca Street

EX-A Oakville, ON L6L Izzy
r

422
189 . 00
1
98215
1
22 -JAN-07
24 -JAn-07
VI

18:53

22 -JAN-07
22-JAn- 07

-JAN- 07
23 -JAn-07
24 -JAN-07

2

RT422
RT422
RT422
RT422
VI

Room Charge
Room Tax
Room Charge
Room Tax
Visa

189.00
19 I 41

189 . 00
19 , 41

416 , 82-

Total Charges
Total Credits
Balance Due

416 . B2
416 . 82-

0 .00

For your convenience, we have prepared this zero-balance folio indicating a
$0 balance on your account. Please be advised that any charges not reflected
on this folio will be charged to the credit card on file with the hotel.
while this folio reflects a $0 balance, your credit card may not be charged
until after your departure. You are ultimately responsible for paying all of
your folio charges in full.

EXPENSE REPORT SUMMARY
Date Room & tax
22-JAN-07 208.41
23-JAN-07 208.41
Total 416.82

F & B
0 n 00

0 . OO

0 . 00

Telephone
0.00
0.00
0.00

Other
0.00
0.00
0.00

Total
208 .41
208 . 41
416 . 82

payment
0.00
0.00
0.00

Thank you for choosing Stanwood Hotels. We look forward co welcoming you back soon!

.'

f

3
i
:

i
I
I
\
\

8
I

i
I
I
I
1
I
I

As a Stanwood Preferred Guest, you could have earned 756
Starpoints for this visit. Please provide MY member number
or enroll today.
Christopher Jarratt
FOLIO 98215 22-JAn-07 THE LUXURY COLLECTION'

Stnrwnad Hotels R Remru

i

i

83

300 Wigwam Eouleuard, Litchfield Park, AZ 85340 (Phoenix) Tel: (623) 935~38]l F(L'U.' (623) 935-3737

www.uugwamresorz. corn
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Open Balance
Total taxable
VAT 19%
Total Net (19% V.A.T.)
VAT 16%
Total Net (16% V.A.T.)
Total (0% VAT.)

Folio No.
INVOICE

Posting
Date

17.09.07

18.09.07

18.09.07

18.09.07

17.09.07

18.09.07

19.09.07

T (49)(69) 6977 o
F (49)(69)69772209
Sheraton can/Irankhlrt

a-!ug,r.af<-m, .lerm1r=a' 1 i 911180-Ecken&:Ran8 13

50549 FrarlKur t am I~.'.a!r» . Germany

Sheraton Frankfurt
Hotel & Towers, Conference Center

CA

Mr. Christopher Jarratt

Internet Rooms HSIA

12-41 #7213 : |]

Accommodation

Business Center Printouts manual

Internet Rooms HSIA

17:24 #7213 : D

Telephone (Interface) Charges

19138 #7213 : 0041788897282 [00:02:51]

Accommodation

Visa Card

Description

.Rx.....

41378e

0.00 EUR
748.20 EUR
119.44 EUR
628.76 EUR

0.00 EUR
0.00 EUR
0.00 EUR

&..r..:I '-"»1 ':&z f;, l"\lfL-.=

Total

Date
Room No.
Arrival
Departure
Page

Cashier No.
Time

347.00

9.80

18.00

347.00

748.20

Debit

EUR

18.00

8.40

*

19.09.07
7213
17.09.07
19.09.07
1 of 2

141
14:00

Credit

EUR

748.20

748.20

i
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Merchant ID: 68362972
Transaction ID: 768200
Approval Code: 003782

Approval Amount: 748.20

I authorize the Sheraton Frankfurt Hotel & Towers, Conference Center to debit the above card with the
above mentioned transaction amount. I accept thats have been offered a choice between currencies for
payment and accept the rate of exchange used In the conversion. I acknowledge that my choice of
currency ts final.
The rate of exchange is supplied by the Royal Bank of Scotland Group Financial Markets and incorporates
a margin of 2.5% for providing the cardholder preferred currency service.

If you have questions or other concerns about your invoice, please contact us by
indicating the invoice number at biiling.frankfurt@sheraton.com

INVOICE
Folio No.

Posting
Date

J 2

T (49)(69) 6977 n
F (49)(69) 6977 nag
sherarcm com/frankfurl

l'!u£4!1ah=n. Tern.l!nai 1 g Hugo-Ecken

6f'» 5» f=5) Fearkfurt am f\4aM, Germany

Sh eaton Frankfurt
Hotel & Towers, Conference Center

CA

Mr. Christopher Jarratt

Description

413786

Credit Card #2 XXXXXXXXXXXX541 1

Credit Card Expiry: XX/XX
Capture Method: Swiped

e I .kg 'I r2

Date
Room No.
Arrival
Departure
Page

Cashier No.
Time

Local Amount EUR: 748.20
Exchange Rate: 1.46
Transaction Amount CAD: 1,094.72

Signature:

Debit

EUR

Tip

Total

19_09_07
7213
17.09.07
19.09.07
2 of 2

141
14:00

Credit

EUR

3
1

i
1

i
¢

t

8
E

I
1

I

t
iI
I
I
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E
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Chris Jarratt

From: BOLDstreet Wireless [service@boldstreet.com]

Sent:» September 27, 2007 8:07 AM

To: Chris Jarratt

Subject: Your BOLDstreet Order: BSI-270907080646.138257.1

Chris Jarratt, Thank you for your order!

Invoice Number:

Trans. Type:

Approval Code:

Account:

BSI-270907080646.138257. 1

Purchase

092813

chris.jarratt@algonquinpower.com

Date/Time:

Resp./IsO Code:

Ref. Number:

27 sep 2007 8:06:46 AM

027/01

660677400017880300

Hotspot: Starbucks 155 Universlty (155 University Avenue, Toronto, Ontario, Canada)

ORDER SUMMARY:

Product Amount

Bell Network Access - One Hour 7.50

PST:

GST:

$0.60

$0.45

Total: $8.55

APPROVED *

If you have any questions or concerns about your order, please contact
Customer Service at (877) 328-2123.

BOLDstreet
wlqEI_E.s§  INTERNET

www.bQlds1;reet.com

27/09/2007
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CHRISTOPHER JARRATT
123 MORRISON RD
OAKVILLE ON, CANADA

CREDIT CARD CHARGE NOTICE
RENT'A'CAR DIVISION

'I

L6J4J3

DESCRIPTION OF CHARGE

THE HERTZ CORPORATION
P.O. Box 24130,Oklahoma city, Oklahoma 73124-0130
Telephone.'405 775-3055

NOTICE DATE: 09/01/07

BILL ID: 012242016 BILL AMOUNT :
ADMIN FEE :
GST TAX :

5.29
8.50
0 .50

I

AMOUNT CHARGED:
VSA
xxxxxxxxxxxx5411

$ 14,29
INVOICE NUMBER: ETR071107085200
PLATE NUMBER 1 BBDMl20
ENTRY'DATE: 07/11/07
ENTRY TIME: 08:52
TOLL ROAD: 407 EXPRESS TOLL ROUTE
RENTAL AGREEMENT: H96169986
DATE AND TIME RENTED:
DATE AND TIME RETURNED:

TORONTO

07/06/07 16:13
07/13/07 16:41

THIS IS NOT
AN INVOICE

THE HERTZ CORPORATION HAS BEEN BILLED FOR TOLL CHARGES ON THE 407 EXPRESS
TOLL ROUTE (ETR) / OUR RECORDS INDICATE AT THE TIME THE TOLL CHARGES WERE
INCURRED, YOU WERE THE RENTER RESPONSIBLE FOR THE HERTZ VEHICLE I

AS STATED ON THE INFORMATION AT THE HERTZ RENTAL COUNTER AND IN THE
HERTZ VEHICLE, THE 407 ETR IS NORTH AMERICAIS FIRST ALL~ELECTRONIC TOLL
HIGHWAY SYSTEM WHICH IDENTIFIES VEHICLES BY LICENSE PLATE IMAGING AND
TRANSPONDER WHEN YOU USE THE 407 ETR YOU ARE CHARGED AN ADMINISTRATIVE
FEE PER RENTAL PLUS THE ACCUMULATED COST OF APPLICABLE TOLL CHARGES|
THESE CHARGES WILL BE BASED ON THE DISTANCE TRAVELLED, THE TIME OF DAY,
THE DAY OF THE WEEK AND WILL INCLUDE G.S.T.

WE ARE REQUIRED TO MAKE PAYMENT UPON NOTIFICATION OF THE TOLL CHARGES .
THEREFORE, WE HAVE REMITTED PAYMENT TO THE 407 ETR AND HAVE BILLED
THE $285211 .CARD PRESENTED LT THE TI Q.E RENTAL I

LE YOU HAVE ANY QUESTIONS, CONTACT THE HERTZ°PARKING ND TRAFFIC
CITATIONS DEPARTMENT AT (405) 775-3055, OR BY EMAIL AT PARK'ING@HERTZ.C0M,
OR BY FAX AT (405) 979-3016.

"Hera rents Fords and other fine cars"

Tvol2il
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9816

s1ApL18s f?§iness mega
Store 18 78 .

2460 Winston Churchhili PavlslevaW
. 0akvi1162,. ON L6HuJ5

905-829-1960 .
. 00093 a 003 62354

.0078 10/'29/07 02:87

I

1

I

is\
l
I

I
0

6.395
PURTABI F FILE
078973111566
SPK:lOG vs NU1 EBO
097855035301

Subtotal
PST
GST.

8.00%

6.00%
Tota 1

59.958
68.84
5.81
3.98

$75.63

75.68

»

Purchase

065815

66067513

14 :56 : 10

Visa
##**x#=>r##=r*5411

Visa . Swiped .
Aut8Jrization .Number 't
0010(ilI3560 . . 82354.
ea -... .10/29,/0L -1
01/027 APPROVED THANK you

|

4

#41 #It4(4'#~***$##*****#**$*$*9l~##***4=*>M'4 we

.Thank5lv0u for .sHdbh.inQ at
. .STAPLES Businés$.,"DepQ.t!

'We will not be updersoigll
**§g*¥****j*****¥***;l;****:l?l¢******_*******##*

FOR 'CUSTOMER SERVICE 'CALM 1-B86-STAPLES
OR EMAIL TO customer_.service@sta;» les.ca

|
a
¢

I

INrEREST1:.D- IN EXPLDRING A CAREER NITH US?
VISIT www l GREATCAREERSATSTAPLES .CA

|

GST No. 126152588

" 0 j 0 l 7 8 1 0 2 9 9 7 8 2 8 5 4 0 3

I

1

I
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Other Professional Fees Expenses
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VENDOR an
a n  A / ' V V

G/L OODE

l  .
JOE! an

H ¢G . 9 Q i c , . a , H §

COST GODE

7 70.C4:¢:e_4;¢4@

Please retain this copy for your records
Please wire funds to:
Account No. 0007162
Bank of Montreal
S,W.l.F.T. BIC Code: BOFMCAM2
International Banking, Head Office
Montreal

GST 871 117966R

Telephone: (416) 868-2000

Health 8< Benefits
Mercer Human Resource Consulting Limited
BCE Place
161 Bay Street, P.O. Box 501
Toronto, ON M5J 2S5

Vito Cidretto
Chief Operating Officer
Algonquin Power Income Fund
2845 Bristol Circle
OAKVILLE ON

For professional services rendered as per the attached schedule.

9

MERCER
Invoice

Total

SubTotal

GST

Please remit payment to:

P.O. Box 57483 Station A
Toronto, ON M5W  5M5

Number
Date
Client

$

$

a

49;8 Lfi WF'

*

JLILE 6 269?

: m>

8

15,900.00

15,000.00

900.00

75167490
25-Jun-2007

ALGQ03

i

9. 98

~l3?' 88 2813?

83

ax

Fees

..»-.....

88.1.

4

E

8

Invoices are due upon receipt.
Overdue invoices are subject to f.0% per month service charges (equivalent to 12% per annum).
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VENDOR iD
\  1 0 0 9 9 0 * - 1 1 3 3

G/LCODE

JOB #
lo<>"'w z? GPS

COST CODE

8 » 875-'I0"0C'00'OOQO

1 DAN TOBIAS & ASSGCIATES, INC.
TAX, VALUATION, & FINANCIAL CONSULTANTS

2207 GARNET AVE., SUITE I
SAN DIEGO, CALIFORNIA 92109

858.490..292
858.480.1295 FAX

March 7, 2008

Algonquin Power  Amer ica-HYDROS
Mr. Andy Ling
2845 Br istol Circ le
Oakville, Ontario Canada LGH 7H7

RE: February 2008 Billing Invoices

Dear Mr. Andy Ling:

Please find enclosed our invoices for  the month of February in the amount of
$10220.77 for  services performed.

Please remit your payment to the following address:

Dan Tobias & Associates, Inc.
2207 Garnet Ave., Suite I
San Diego, CA 921 OF

If you should have any questions please feel free to call us at 858.490.1292

Sincerely,
Dan Tobias
Dan Tobias 8; Associates, Inc.
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178 Main Street, Suite 400
Unionvil le, ON
L3R 2G9

JSG Group

1 .

Algonquin Power
845 Bristol Circle
Oakville. ON L6H 7H7
ATTN' Mr. Gerald Tremblay, Controller
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1

PR1CEVl/AYERHQUSFCDPERS 8

GST

TOTAL FEES ANI) Du BURSEMENTS

Interim Billing fgy_°.p¢gl£gg,gi_q_nnl he;-yi--ne rendered Fm' the Neriod June 30,

2007 to July 18, 2007 §I%'P&=J1*lr'é9

FEES

Mr. C. Andrew Ingram
Treasurer
Algonquin Power Income Fund
2854 Bristol Circle
Oakville, Ontario
L6H 7L7

GST REGISTRATION # 87057 6089 RT000]

A?F'Ff(`}VED

PAID

're

REMITTANCE COPY

}c2Q6.l.C¥'¢:.

~i3fL C-£83258

4 4 .  ' 7 3  ' 7 c . .

Date July 18,2007

Payment requested by August 17, 2007

Account No. zn-0s_I9004-01-001

Invoice No. 20-0008-24960

Contact Alexander Shipilov
Direct Tel. +I 416365 8834
Direct Fax +]"4» ]6"8I4.32l5

PricewaterhouseCoopersLLP
Chartered Accountants
PO Box 82 '
Royal Trust Tower, Suite 3000
Toronto Dominion Centre
Toronto, Ontario
Canada M5K lG
Telephone +1 416 863 I 133
Facsimilc+l 416365 8215

Statement of Fee

G.

4* an *

7,650.00

7,650.00

459.00

J 4

CAS

a

1

Pa /V&"f

MMM7M

6 <i 'Z'TOTAL DUE 8,109.00
we
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F

.,8

3 <10
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I

>*>,9/'.'¥~
l

\

J U L  3  a
w e

.,.. * -: Remit Only Bank Wt .Transfers (EFT) To:

-*<H§aZ¢:.1n,1¢g41¢Slum, onto, Ontario, Canada M51 ISM

Account Name: 3W§mmum£aopus LLP

Transit No: l0002:0I6 Swlii Code:

CAD Account: 064871-001 USD Account:

Invoice number must be included.

HKBCCATT

06487 I -070 D  5 4  ' f 1 - I f 2 " / /

Please return one copy with your payment.

PricewarerhouseC<»opcrsrefers lo the Canadian Finn of Priccwnterhous=Cool:ers LLP and the other member firms of PricewmerhcuseCoopers International

Limited. eachof which is n separate and indepmdenl legal entity,

.2



ENDGR ID

GILCODE
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was . `

9 L 04-Apr-08
4 4

AccuSource Inc.
Accounting Services and Placements
2194 Meadowland Dr,
Oakville, Ont.
L6H sHe

Invoice # 3606

Phone:
Fax:
Email

905-845-9247
905-845-7284
M(8vloF24@coG€co.c3

CLIENT: Algonquin Power Trust
2845 Bristol Circle
Oakville, ON
L6H 7H7

Attention: Luisa Paniconi

DESCRIPTION: Services Provided by Dianna Taylor for preparation relating to the
certification of the effectiveness of icFR.

HOURS

p s$3

DATE
24-Mar
25-Mar
26-Mar
27~Mar
28-Mar
31-Mar
01-Apr
02-Apr
03-Apr
04-Apr

7.00
7,00
5.50
7.50
6.00
5.50
5.50
7.00
6.00
6.00

... .. : L.

884898
r
3 >
4. \

B
x..

Total Hours
Rate

GST at 5%

64.00
$ 90.00

5,760.00
288.00 GST #893148585

$ 6,048.00
RECEIVED

PAYABLE UPON RECEIPT
_ 8 I / I If/ Dr

78.~PANy

Please make cheque payable to AccuSe.lrce "L_ /90
Appaovsn 72720

Lf an A an

L IL.i'§i¥ cone

'-*~--...,..._ .



Professional Services
2007

S Amount

Meetings / Briefings (5 hours)
Assessments (3)

Mark Byskov
David Bonicheski
Jim Collins

s 1,000.00
4,500.00

11 *=nll¢"uflun: it Nmlii I

1 Z&¢>A'/4/Q McA
Sub-Total s 5,500.00COMPANY

/97
we cons

i APPRQVED GST# 100211135 330.00.xo is
"7HCC; :-

. J

Total s 5,830.00¥° AtD CGST CCJDE

#url

With thanks for the opportunity to be of service.

Chris Jarratt, Partner
Algonquin Power Income Fund
2845 Bristol Circle
Oakville Ontario
L6H 7H7

May 31, 2007

5

Box 205 Morristown Ontario NOB 2C0 Canada
Telephone 519 766 1178 Fax 519 766 0379

ANDROS
ANDROS CONSULT ANT S LIMIT ED

InVoice # 12999
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.Invoice. i i 4; . s INV1B880
ram:,~.=.y4 . 11/812007

;+,sixRage, 1

AlgonquinPower
2845 Bristol Circle
Oakville ON LeH 7H7

Anne Reade

~u
Algonquin Power
2845 Brigid Cillcl8
Oakville ON L6H 7H7

Purchase Order No.. Custcmer5lD i!"salespprsnn 1..., 9114
.@if;1'4 4 9

ICllslol1'¢iel>E§yr9II;#
J *"" " 1
.f.** Pay'ment Terns

. ¢. .

6 . ¢

ALG004 Due on ocelot 18,695
QTY Item Number I.

. . nDegpglption1 .4.. Jnit Face
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1

1

SERVICES

SERVICES

SERVICES
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VL...I//00
ms ampIementauan Far'

ems 1nwgtawnn Fee

_/ t I.
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. (84'K> ` ,,.

Patosmanoe Matagauaxt sys" Limbo Fee 71 .
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$111200.W
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s8,500.00

1
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` CCC

¢s 840.00
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4
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*QXyi
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VS =;*2»%

s 11,200.00

s 8,500.00

8

jss-10.00

r
i

.I

' 1¢, ~.
4  Y 0 0 .

6 / 0 .  Q

»~:s u p p l1. . ... . . $ 20,540.00
H ST4.: $0.00

$ 0.00

4<G§T' $ 1,232.40
'racgl-5,. .
3__,, ;*_£'2 ..;?!' % *" $ 21 .772.40

.

~¢§'f'il9. u. .29 .J-

. "_, .¢~
Av

GERIDIAN ""HISTORICAL"*

fraedbm
*

ii,_

Ceridian Canada Ltd.
125 Garry Street
Winnipeg Manitoba R30 spy

Serviced To: Ship To:

..,_,_
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Please make cheques payable to
Ceridian Canada Ltd.

Your prompt attention is greatly appreciated.
Quest ions? Cal l  Accounts Receivable at  (204) 975~5468
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PROJECT DESCRIPTION'
Ceridian Professional is the first module in Ceridian's TalenL Management suite of products. This Performance
Management. (PM) product allows us lo automate goal-selling and performance appraisals such that we can align
individual goals with departmental obiecsives and nrvanizational stratctxv.

CATEGORY & STATUS OF PROJECT

(lick as appvoprisuc)
'pa

yours

FINANCIALSUMMAKY

Inlwe

Payload( psvlod

Pvojecl "acCnpad\y cxpanskm

Cos( Saving

New pmducc dcvclopmcumlunch

Cuswomcr satisfaction Hlrvc Health & Safnry impllcallons
bbcrlconsider-ai?

Ha: Euvimnmuwlal Compliance

rovlaw beenZions?

Has TechServices review been doc?

Bsscmialrcplnccnwlu

Hcwluu and safely

Other

years

7?
Was :his Capilul Expcndkmu
induacd in the Annual Bud Yl88 Whalnlnoum was bWgclcd? 20.000

I

10

*ii
x

NA

NA

NA

CAPITAL EXPENDITURE BUDGET UTILIZATIONANALYSIS OF1-nonccr VALUE

Matcdal

hxtemnl contnndor costs

!41lemal6QS15

Other casa

Working capital requimnxenla

Prqlect Value

Cnpixal lnurlgnx

Lbs: Aullnorizod spend 10:Inner

- Wfwd from previous year

- Cumzm yr (excl cumanl proposal)

Less Ovcrspmd

Balance of qxsnd budge remaining

Name Sigmuuro
0

Dow
/Rcqunsting, Philly J' Valentine iv )-(1j~S"'"(17

ComwilerlTreasurer
z

Tech Services

Rcgulaloxy/ E,H&S

Dlvlslou Manager
9-A

l
Chief Opumzing Officer I
CFO

\ 4* IJ:
/ I

APMI Fund Manager \ \ /
I I

» ""'-..

$19,700

$19.'700

AI1)0U12l CIIITCRI

Ycnf

Falun:

Years

*. ~"n

\

r

*_,.¢.r9
l n ? " 1 #

4

ALGONQUIN
POWER

DIVISION/COMPANY:

PROJECT TITLE :

CAPITAL PROJECTEXPENDITURE APPLICATION
Algonquin Power Trust REF NO: 5 0 0 ?

CeridianPerformance PROJECT VALUB:
Management (PM)

If i

r93<>»o

44-

JOB COST #1
(if avaiiablcl

\ " ~ 1. ' \ l " 4
.r



5
B o BDO Dunwoody LLP

Chartered Accnuntanrs
and Advisors

am no Spealvale Avenue West
Cueiph Olllarkx Canada NIK lE'i
'rekphnnm (5199824.5410
Fml: own 824-5497
Tall Free far?) z.s6-41135
guelpixwbdu ca
w w W  c f

9

:

12/16/2007

.Algonquin Power Trust
2845 Bristol Circle
Oakville ON LGE-I '/HE

Attention: Mr. Gerald Tremblay

Invoice

GST Registration No.

PST Registration No.

10120632

Fol _ .

W3mSoft upigrnclc
~Pgofe§§ional.Services relating to tlféDynamics C§P§nd

131585366R

42260868

v s T f' Hz
w,
\

.. . . /  »~  "W,
» .1

,~
,w

$270.00

90.00

450.00

180.00

FT in*"<§ .» QW

8 ? 2888JANi  z

Oct-23-07 Wachtel, Jason L50 hour(s).
Log into Algonquin Power. Recreate the FRx environment on the
test sewer for users to test the sort order change process.
Oct-26-07 Payne, Stephen0.50 ltour(s).
Project Management and scheduling

Oct-26-07 Wachtel, Jason 2.50 hour(s).
Log into Algonquin. Setup the new FRx environment on the new

GPS server. Send Dave the new settings file and instructions on
how to transfer FRx clients lo the new server.
Oct-30-07 Payne, Stephen- 1 .00 hour(s).
Project management and discussions with Steve Kerr to provide

on-site assistance
Oct-31-07 Kerr, Stephen 3.00 hotul(s).
On Site Support - Fiscal Periods, FRx, Fixed Assets.

Oct-3 I -07 Wachtel, Jason 7.00 hour(s).
Begin the sample upgrade for Algonquin Power. Prepared the
data for the sample upgrade. Downloaded all of the software
required for the upgrade. Found issues when installing 8.0 SP 5.
Resulted in problems with the DYNAMICS database as a result of
the sort order change process done. DYNAMICS database has not
been imported.

a » ~.~~,»-=~»v.v=<»»»

1,260.00

\ Accounts are due when rendered.
Service Charge of l.5% per month (l9.$% per annum) on any balance unpaid 30 days after date al'

invoice

8?.9~G90025 . la

D

BDO Dunwoody LLP is  a Lim i ted Mubl l ikg Parrmusiiip n»gisl¢'fvd in Ontario
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was missing, dam due to die sort order change. Re~apply SP 5 tr

1,260.00

450.00

540.00

720.00

180.00

I ,440.00

360.00

Nf.>v~01-07 W achtel, Jason 7.00 howr(s).
Continue the sample upgrade for Algonquin. Resulted in multiple

errors in many databases. Had to re import multiple tables into the
DYNAMICS database using DAS as the DYNAMICS database

1

GP 8.0 and Fixed Assets against all databases. Run Cheek1l.inks
and SQL maintenance on the databases.
Nov~02~0'7 Payne, Stephen 2.50 hoods).
Project Meeting review with Jason to discuss strategy to resolve

database upgrade issues
Nov~01-07 Wachtel, Jason 3.00 hoor(s).
Assist with resolving issues from the sort order change process.

Ran a test in the Dev environment to resolve the Fixed Assets
problem of missing data in the BLACK database. Was able to
bring in the Plata successfully after multiple attempts using DTS v
Logged into the environment in the evening and pcrfomacd the
process in the production environment to resolve the issue.
Nov-02-07 Wachtel, Jason 4.00 hour.(s).
Continue the sample upgrade. Multiple errors occurred on several

more databases. Discuss strategy with Steve Payne to address the
errors
Nov-05-07 Payne, Stephen 1.00 honr(s).
.Project management and upgrade assistance
Nov-19-07 Wachtel, Jason 8.00 hour(s).
Log into Algonquin. Prepare to create another new test

environment for the sample upgrade on GPS. Install another
instance of SQL Server. Copy all 37 databases loom
ALGONQUINS over to GPS. Restore all databases to GPS. Run
required scripts to set security. Create all SQL Logins. Install GP
8 and SP5. Run routines for SP5 on all databases.
Nov-19-07 Payne, Stephen 2.00 hotir(s).

Project Manager ant and WennSoflt upgrade assistance
Nov-20~07 Payne, Stephen 2.00 hour(s).

Project Management and conference call with Algonquin Power
Nov-20-07 Wachtel, Jason 8.00 hour(s).
Log into Algonquin. Run further maintenance on the SQL data
including Check Links and SQL maintenance. Run still backups.
Install GP 10 and all additional products. Begin the upgrade to
release 10.

360.00

1,440.00

Accounts are duo ashcan rendered.
Service Charge of \,5% per month (l9.5% per annum) on any balance unpaid 30 days aiicr date of

invoice
82.9-G90025-12
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I

1.80.00

1,080.00

360.00

540.00

1,530.00

180.00

900.00

90.00

180.00

270,00

270.00

Nov-2l~07 Payne, Stephen 1.00 hour(s).
Project management, status update meeting with Jason and

support for upgrading WennSoflt
Nov-21-07 Wachtel, .Jason 6.00 hour(s).
Continue the sample upgrade remotely. Complete the Great Plains

portion of the data upgrade o.n all 37 databases. Perform full
backups and prepare for the Wennsoii upgrade.
Nov~22-07 Payne,Stephen 2.00 l1our(s).

Project management and work with Jason on upgrade strategy
Nov~23-07 Wachtel, Jason 3.00 hour(s).
Complete the Wcnnsoft upgrade on all databases. Perform full

backups of all databases. Install MICR and Mekorma. Begin the
MICR upgrade for all databases.
Nov-25-07 Wachtel, Jason 8.50 hour(s).
Log into Algonquin Power. Complete the sample upgrade
entirely. Complete the MICR and Encore upgrade on all databases,
Upgrade and configure FRx to the test environment. Run the
required scripts to fix the cost code upgrade problem in Wennsoti,
Install all registrzxticn keys.
Nov-26-07 Payne, Stephen 1.00 hour(s).

Upgrade support - verify Job Cost Cost Code format is still valid
after upgrade
Nov-29-07 Wardlaw, Renee 5.00 hour(s).

On site relating to V10 Sample Company Security setup and
Sample V10 Testing Training
Dec-04-07 Wardlaw, Renee 0.50 l1our(s).
Remote support with Susan relating to Sample Vl0 Report Issues

Dec-04~07 Payne, Stephen 1.00 hour(s).
Project Management and upgrade review

Dec-05-07 Wachtcl, Jason 1.50 hour(s).
Log into Algonquin. Install and configure a Great Plains client on

the Citrixserver2 for use for testing.
Dec- l 0-07 Wardlaw, Renee 1.50 hour(s).

Remote support with Susan relating to the Sample V10 upgrade
testing
Dec-l 1-07 Payne, Stephen 2.00 hour(s).
Upgrade Support 360.00

Accounts are due when rendered.
Service Chargeat' 2.5% per month (19.5% per annum) on any balance unpaid 30 days after daze of

invoice /
829-G90025-12
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V

9D.00

Dec-I 1-07 Clayton, Bob 0.50 hour(s).
Remote Support for Susan: Resolving Issue with MICR (Security)

and reviewing GP 8.0 modified reports security for upgrade

Dec- l l -07 Warcllaw, Renee 1.00 hour(s).
Remote support with Susan relating to Sample V10 upgrade

testing
Dec-I 2~07 Payne, Stephen 2.00 hour(s).
Project Management and conference call to discuss upgrade status

Project life cycle administration

Out ofpockct expenses

180.00

Our Fee
GST
PST

Total

360.00
483.30

___102.08
$16 95.3

.,0a1.'/.
48.26

$17,745.36

8
,.a'

O\

_/1U4)*Jo
UC

. /I a\\

» (4

Accounts are due when rendered.
Service Charge of 1.5% per month (!9.5% per annum) on any balance unpaid 30 days after date of

invoice
829-G90025-12



\ PURCHASE ORDER
No. 00 -. 529

nus NUMBER MUST Al'l'I!4\K ON
ALL rmcsuuc SLIPS, INVDICES
AND connnsvononarecu

Front BDOTo:

Attn:

Algonquin Power

2845 Bristol Circe.

Oakville, Ontario

L6H 71-17

Tel.

Fax'
T¢l:

Fax:

(905)465-4500
(905) 465-4514

is
r

.iI €9**§9§9€§¥§3§
N/ 30 2-Allg~07

. , :

Q18
Gcmld 'l`reu1blay 6% 8%

ITEM it Q' rv DESCRIPTION PAGE UNI TQQM TOTAL
0

/ '
» u;1n1>,a .

z00c0,oo

l'i)qoi

!17. [ 4

/ V ,  g t  1 4
_,_-

I 40000.00
2000000

'iuhmtal

PST

GST

s 60,000.00

4800.00

T O T AL s 64,800.00

l
1
I

Great Plains Upgrade
Sort order change

I# 1ui\2»€S,

y. lL>l '\¢J

I ( 6 0 ¢LFx° f o/'J'
. _ J, _f.Q,..-_»

64,800.08This Purchase Order is not to exceed S
without the prior written approval of APC.
l'.O. is valid for above order only.

R .83€3¥8Y'f§;5§ij'1jEiQf"¥i§',n
J

*  ' , \ éc 41~

Order Vial Fax ITclel'Jl1u:\c

2-Aug-07

21114198

2-Aug.07

»

4.

QM

UP

/

One Copy - \'cedar : (Me Copy - Accmmllng
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1 !BDO BDO Dunwoody LLP
Chartered Accountants
and Advisors

201 - 660 SIJLedvale Avenue West
Guelph Onmrm Canada NIK ITS
Telephone 1519) 814-5410
Fax. 1549! u24-5497
mu Free. I*"71236-4835

-a

,

*

Q

¢'~W '

01/31/2008

0 J

t\7¢/ \'*2"

C w KaAlgonquin Power Trust
2845 Bristol Circle
Oakville ON L6H 7H7

Attention: Mr. Gerald Tremblay

Invoice

GST Registration No.

PST Registration No.

10120885

131585366R

42260868

For Professional Service relating to the Dynamics GP upgrade
project and general support

=_<
l  r4 gJ'h

10 J

~.9

$180,0l0§," 1

E *

.

990.00

1,530.00

1,530.00

1,530.00

Dec-12-07 Payne, Stephen 1.00 hound).
Project Management and Scheduling

Dec-12-07 Wachtei, Jason 5.50 l1our(s).
Conference call to discuss the live upgrade. Log into Algonquin,

resolved the BLACK Fixed Assets error when adding a new asset.
Create a new instance of SQL Server, restore BLACK and
DYNAMICS databases and perform a nest upgrade to ensure the
Fixed Assets data would upgrade correctly tier the fix.
Dcc-I3-07 Wachtel, Jason 8.50 hound).
Begin the live upgrade remotely for Algonquin. Prepare the data.

Installed 8.0 SP S on all databases. Perform maintenance in
preparation for the upgrade. Perform full backups and install GP
10. Begin upgrading the databases to GP 10.
Dec-14-07 Wacixtel, Jason 8.50 hour(s).
Continue the live upgrade remotely for Algonquin. Complete the

Great Plains portion and WennSo& portion of the data upgrade.

Dec~l5-07 Wachtel, Jason 8.50 hou1{s)_.
Complete the Encore and MICR upgrades on all databases. Install

and enter all registration keys into the system. Perform Ml
backups of all data. Upgrade the modified reports dictionaries on
the server. Create the directory structure and shares.
Dec-17-07 Payne, Stephen 6.00 hour(s).
Training, project management and testing 1,080,00

Accounts are due when rendered. I
Service Charge of l.5% per month (i9.5% per annum) on any balance unpaid 30 days afar dute<'ofl°

invoitx:

. . -EE.
%<<;*:, lg? me 1.41

829-G90025- I
8

a WB 88 24148

E
4
1
:
f
f
s
1

BDO Dunwnady l.l.p is a Limited Liability Pa rtflarship rag rklered in oi fiaua
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540.00

1,170.00

1,350.00

270.00

1,440.00

450.00

180.00

Dec-17-07 Clayton, Bob 3.00 hour(s).
.Remote Support: Resolving issues with Reports that dicln't

upgrade
Dec- l 7-07 Wachtel, Jason 6.50 hour(s).
Work remotely to complete the final technical tasks for the

upgrade. Run scripts on 6 databases to fix the invoice problems in
WennSoii. Work wide Dave on setting up the Citrix published
applications. install the new Great Plains on the Citrixserver3
server.
Dec-l8-07 Wachtel, Jason 7.50 hour(s).
Onsite at Algonquin. Provide support to the users testing the

system. Migrate Forecaster to the new server and create the new
website on PARAMOUNT sewer for Forecaster. Troubleshoot
and resolve the SmartList Builder problems in GP 10. Work with
Dave to correct the Citrix icons and published applications, Log
into Algonquin airer hours and run scripts to correct errors that
Susan sent.
Dec-18-07 Payne, Stephen 1.50 hour(s).

Go~iive support. Review issues relating to TimeTrack, Job Cost
invoices and SmartLists
Dec~I 8-07 Wurdlaw, Renee 8.00 l1otu{s).

On site with Susan relating to Upgrade Security setup and
Training
Dec~l9~07 Wachtel, Jason 2.50 l'1our(s). ,
Log into Algonquin. Export SmartLists out GPS in version 8.0.

Import them into GPS version 10, Troubleshoot a module problem
in Timetrack. Enabled Payroll in WenuSoft Utilities to resolve the
problem after spcztlcing to WcnnSott. Logged into Citrixserver3
and verified the Forecaster link was enabled and setup correctly.
Dec~2i -07 Wschtel, Jason 1.00 houifs).
Log into Algonquin. Rcsoive a munbcr of issues for Susan that
she sent. Remapped all of the MICR cheque formats to the GPS
server for all databases. Pointed Integration Manager to the correct
path and sent instructions to Susan for due users and Integration
ivlzulager.
Dec-21-07 Payne, Stephen 0.50 hour(s).

Project Management and support for WennSoft TimeTrack keys
Dec-24-07 Wardlaw, Renee l .50 hour(s).
Remote support with Susan relating to Smarthist .Builder Upgrade

90.00

Issues 270.00

Accounts are due when wandered.
Service Charge of LE% per mon(h (19.5% per annum) on any bakmcv: unpaid 30 days after date of

invoice

829~G90022~ I
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175,00

90.00

1,080,00

I 80.00

180.00

1,350.00

1,530.00

450.00

180.00

Jan-03 -08 Wardlaw, Renee 1.00 hour(s).
Remote support with Susan relating to Smartlist Builder security

issue
Jan~03-08 McDonald, Carrie 0.50 houx(s).

Assist Gerald with the Integration Manager issue
Ja11~10~08 Payne, Stephen 6.00 hour(s).
On~site intercompany / Paramount review. Review upgrade

issues.
Jan-15-08 Wachtel, Jason 1.00 hour(s).
Conference call withGodand David to discuss the rollout of

SPI for GP, Nolan and Workplace on the weekend, Researched
the correct service packs required as WennSol1 required updates as
well.
Jan-16-08 Wachtel, Jason 1.00 hoL1r(s).
Log into Algonquin Power. Download all of the software required
for the upcoming weekend updates. Request new Workplace
registration keys.
.lan-i 9-08 Waehtel, Jason 7.50 hour(s).
Lug into Algonquin Power. Perform full backups of all the Great
Plains on the GPS server. Begin installing and upgrading the data
with GP service pack 1. Install WennSoft service pack on the
server and body Citrix sewers.
Jan-20-08 Wachtei, Jason 8.50 hour(s).
Log into Algonquin Power. Peribnn full backups of the GP data
after the GP and WennSoft updates. Install and register Nolan
Intercompany On all of the GP databases. Install a flesh Workplace
Requisition on 2 new databases on the GPS server. install and
configure the Workplace web application on the Workplace web
server. Configure the website for access.
Jan-22-08 Wachtel, Jason 2.50 hour(s).
Log into Algonquin Power. Resolve an error in Timctrack by
enabling the payroll module in WcnnSoft Utilities. Work with
Susan on the Smartlist Builder. Contact Microsoft to verify
SmartList Builder capability.
Jan-22-08 Payne, Stephen 1.00 hour(s).
Project Management and resolution review

Jan-23-08 Kerr, Stephen 1.00 hour(s).
Met with Gerald regarding Integration Issue and correspondence

with WennSoft. 180,00

Accounts are duo when rendered.
Service Charge of 1.5% per month (I9.5% per annum) on any balance unpaid 30 days after date of

invoice
s29.G90025. 1

3
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Jan-23-08 Wachtel, Jason 1.00 hour(s).
Log into Algonquin Power, Continue to tioubleslioot the
SrnartList Builder problem. Work on ciitferent methods to tty and
get the 3rd party tables to appear in SrnartList Builder.
Jan-25-08 Wilcox, Randall 1.50 hour(s).
Follow up with WennSo& on Integration Manager 10 issue for AP

Transactions. Identify solution - disable WennSoft or Remove
security to WS Alternate Window for user pinning the integration.
Jan-28-08 Wardlaw, Renee 1.00 hour(s).
Remote support with Susan relating to Smartlist Builder Security

Jan-29-08 Payne, Stephen 7.50 hour{s).
On-site support relating to WorkPlace training and review; Assist

with resolving IM import issue, Discuss Importing Jobs and Cost
codes for purchasing companies, Review and tbrward import
templates provided by WennSoflt.
Project lite cycle administration

Out of pocket expenses

BDO

270.00

175.00

180.00

's

1,350.00
599.10
446.06

$21,0.15.1,6..- s.
I, 1,050.76 . 4

Our Fee
GST

PST

Total

8.38

$22,074.30 49/4
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Accounts are due when rgl1d¢y¢d_
Service Charge of' LE% per month (I9.5% per annum) on any balance unpaid 3.0 days nRer date of

invoice

829~G90025-1

I

4

.



\ PURCHASE ORDER
NO. 00 - 529

THIS warm MUST APPEAR ON
ALL PACKINGsure, INVOICHS
AND wnxnnsrouxruncu

From: BDOAlgonquin Power
2845 Bristol Circle

Oakville, Ontario

L6H 7H7

To:

Attn:

(905 )465-4500
(905)465-4514

Tel:
Fax:

Tel:

Fax:

I
DZ; :

| .I
. 1url'- =1:,8.

N/30 2-Aug-07

: wuweu.
:.i n

Q°. '..1.'-..\,. *
.11 '»x Iii?

3 .

Gerald Tremblay 6% 8%

ITEM # 0 T Y DESCRIPTION PAGE UNIT COST TOTAL
40000.00

zouuuoa

40000.00
20000.00

Subtotal

PST

GST

s co,n0o.0o

4,800.00

T O T AL s 64,800.00

l
l
I

Great Plains Upgrade
Son order change

I

\  , .Mau re: c*. ti

fo¢LoJf ?L.Qq
u,/64t.34'
'L If o ,.3 / L

luf\oc?\~
I411@fVV"

3 7, Mme..

4~r / 60
,.v - o w

Qfv -~ 0/J'
1- 9" ¢\f'0""

s 64,800.00'Ihis Purchase Order is :Wt to exceed
without the prior written approval of APC.
P.O. Is valhl for above owler only.
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RECEIVE() VENDQH EU
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CGST cons

,ChiampouTravis
Besaw8z Kershner LLP
CHI(T\FIED PUBLIC ACCGUNTANTS a CONSULTANTS

Charles w. Chiampou. CPA JD

Robert J. Travis, CPA

KellyG. Besavn CPA, CVA

Eugene G, Kershnel. CPA

Gerald E P\\IIan0. CPA

D. Scott Sutherland, CPAInvoice No.: 27015
Invoice Date: 09/15/2007
Client No.: 2201 .0

Algonquin Power' 401 He) Plan
Ann:  M.  Janis Valent ine
2845 Bristol Circle
Oakvi l le,  Ontario L6H 7H7
Canada

W Q
r '

11

For prothssional services tendered in connection with the audit of the Algonquin Power401 (k)
Retirement Plan 2006 financial statements.

s '~ 'e \
Total Amount Due This Invoice

we xx

Kg

\s >'80.00
.. » Q

" M13 ix

_fl

/

3  * O o o o

PAY)

Payable when remlerezt Make checks payable lo Chiampau Travis Be saw & KershnerLLJR
Please inelnde invoice number on all correspondence and checks.

Tax identgficatirm number 16~I468002
Thank you

45 Hrynnt Woods North l Atnhersl Knew York 1a22s 1 P 716 G30 z4o0 F 746 630 240% lwww.chlaml>r>u.cnm



TO:

Algonquin Power Trust
2845 Bristol Circle,
Oakville, Ontario

LSH 7H7
Attn: Luisa Panlconl, Interim CFO

Quantity Description Ra Te Amount

522.50

App

32

881
go f"3"

Gumulatlve Deferred Fee- Due August 1, 2007
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7,837.50
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GST #849407325

SUBTOTAL

GST(6%)
7,837.50

470.25

8,307.75Total Due $
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C O N T R A C T  C O N T R O L  S E R V I C E S  I N C . ,
8

INVOICE
41 Ar

I s .14 *. 1
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{
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# 08-080154 Eastwood Cree
Markham, Ontario
Canada LSP 529

Phone Number
416-618~4203

4i ,

INVOICE DATE August 1, 2007
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Billing Inquiries: (416) 947-4415

Listing Inquiries: 1-888~873~8392

Terms: DUE UPGN RECEIPT

Interest of 1.52 per month will be enforced after 15 days from invoice date.

Product/Service

FILING FEE

i
3
4

InVoice

4

5
I

g *

,I

ALGONQUIN POWER INCOME FUND
2845 BRISTOL CIRCLE
OAKVILLE, ON L8H 7H7

Attn: Chief Financial Officer

{\\'\V$
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. . mu *"<¢5¥\\hlne\.»w»wv*\»¢

§~¥£:CEi*J's:;

1000136"2
I \

3
s

***Hlvw-wwlnuutwuu
.vE l 4  n

. ~IotaMHkuGunt D e CAD

Subtllt l l
(§§"tReg1stra;on #10525 sa27 RT)
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Invoice Date
Invoice Number
Account Number
Transaction ID
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31 Mar 2008
1086960
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5,000.00

250.00

5,000.00

Amount
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TSX - EFT Instructions

The Royal Bank of Canada, Main Branch, 200 Bay Street, Toronto, Ontario MSJ 2J5 Canada

Canadian Funds / Account # 000~669-2 T rans i t /Branch 00002 Ins t i tut ion/Bank 008

International customers paying in \J.S. funds may use our intermediary bank: JP Morgan Chase. New York ABA #021 000021

u.s. Funds I Account # 00002-409~307-6 Swift code or Routing Transit Number (RTN/ABA) is ROYCCAT2

***Please quote Account 81 Invoice Numbers when remitting payment'**

L PLEASE REFER TO THE A1-rAcHE3 oErAu.E5' TRANSACTION RECORD FOB ADDITIONAL INFORMATION
441-
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Rent Expenses



Sales I Invoices SALES000000000836
atDate 7/1/2007

Algonquin Power Trust

Purchase Order Customer ID Salesperson ID ` Snipping Method Payment Terms ID

Description:
Monthly rent from APT

151APT

l
4

£
COiVl%'ANY

4 ' / 9 T

nFPF*lO'f&:E)

PAY)L

VENOOHID

Izcz>,4¢>P/L49
"' G/Lcocxs

/ l.r:,<:aa,(C~. 12

108: '¢

AR

b

»..

I

Net 30

Amount
$24,656.76

c o w  w o o

1

subtafal $24,656.76
r

4Misc $0.00
Tax $1 ,479.41
Freight $0.00
Trade Discount $0.00
Pavement $0.00
Total Due $26,136.17

9

.148.

Private Companies
2845 Bristol Circle
Oakville ON LaH 7H7

Customer:
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SALES000000000836
8/1/2007

Algonquin Power Trust

. - §. u 11 .... .
I . 1

l v \¢ • 5 *"6*"sr8iii8z nm 4£é¢8s¢§'9i@%

Description:
Monthly rent from APT

151APT
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Net 30

Amount
$24,656.75
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$24,656.76

$0.00
$1 ,479.41

$0.00
$0.00

$0.00
$26,136.17
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pnvawtvmpenies
2845 Bristol Circle
Oakville ON L6H 7H7
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Customer:



Safes I Invoices SALES000000000836
9Date 9/1/2007

Algonquin Power Trust

Purchase Order Guslomer ID Salesperson ID Shipping Method Payment Terms ID

Description:
Monthly rent from APT

151APT

¢» ll\l*¢WbV¢-1
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Net 30

Amount
$24,656 76
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Subtotal $24,656.78
Misc $0.00
Tax 4 $1 ,479.41
Freight $0.00
Trade Discount $0.00
Pavement $0.00
Total Que $26,136.17

5888~L8i8lVi
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GST (#88208 3017 RT0002)

Sub~Total

Basic

Tenant:

Monthly Rent

Date:

Landlord:

INVOICE

.;

\

r
¢

s

E

*.@.~2A.@1?i2 ,,

I90. / .

Algonquin Power Trust

Algonquin Power Property Limited Partnership

$ per Square Foot

;.,;

/ 43 . /;;><{~?, <':>cf» :l>z»

"¢'¥£'»183'€*;;:
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Q =L3
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1-0ct-08

19.75

Square Footage
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Y

5
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!
s

14,981,32

s 25,889.59

24,656.76

24,656.76

Total

1,232.84
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INVOICE

Date: I-Nov-07 n

Landlord: Algonquin Power Property Limited Partnership

Tenant* Algonquin Power Trust

Monthly Rent
$ per Square Foot Square Footage Total

Basic 19.75 14,981.32 24,656.76

Sub-Total 24,656.76

GST (#88208 3017 RT0002) 1,479.41

Total s 26,136.16

U0\lervwl:>@/07 am
vnu¢uw\Y
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INVOICE
9 1

Date: 1~Dec-07

Landlord: Algonquin Power Property Limited Partnership

Tenant: Algonquin Power Trust

Monthly Rent
$ per Square Foot Square Footage Total

Basic 19.75 14,981.32 24,656.76

Sub-Total 24,656.76

GST (#88Z08 3017 RT0002) 1,479.41

Total $ 26,136.16
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Tata I

Sub~Total

GST (#88208 3017 RT0002)

Monthly Rent

Tenant:

Basic

INVOICE

Date:

Landlord:

9

Algonquin Power Trust

Algonquin Power Property Limited Partnership

$ per Square Foot

Fi§QI&¥\¢3
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19.75
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Square Footage

14,981.32
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$ 25,889.59

24,656.76

24,656.76
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1,232.84

I

I

9

.r

'J§§
0

Q

E

5

s,-.<

8§~3
4» ~» » »

.;

*f31~ 8 4

re

4

4

v 2



I

Tenant:

So b-Tota I

Total

Landlord:

GST (#882083017 RT0002)

Date'

Monthly Rent

Basic

INVOICE

#M

I I' 3 ( I
*we ¢ v ~¢ »4 J ¢***wanusshmw'zi

'8;5p .. c:

A tsp%  . .113  "J  : '?3 .2

Algonquin Power Property Limited Partnership

Algonquin Power Trust

»"8i:IQE82I.*;»!*1'¥I)

$ per Square Foot
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19.75

Square Footage

14,981.32

41

$ 25,889.59

24,656,76

24,656.76

Total

1,232,84
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Total

GST (#88208 3017 RT0002)

Tenant:

Sub-Total

Monthly Rent

Date:

Landlord:

Basic

INVOICE
\»

3M/3?

I 1190

.> .Ar
ia~.vi;1i 4

Algonquin Power Property Limited Partnership

Algonquin Power Trust

$ per Square Foot

8'-"""' . . . . , .
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is we 1 .Q9QQI.Q,L9..&1

l -Mar~08

19.75

Square Footage

Rx;

14,981.32

$ 25,889.59

24,656.76

24,656.76

Total

I 232,84
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Sub~Total

Tenant:

Total

Basic

Monthly Rent

CST (#88208 3017 RT0002)

Date:

INVOICE

Landlord:

'JJJQ4

9

88888988

/ ff

ii

Algonquin Power Property Limited Partnership

Algonquin Power Trust

$ per Square Foot

I 1 CW. I o D6£l>v:>c> )'D.Jé2¢F?

815441

~.*. ~~,~.-..~¢~.~ . . . . . .

1-Apr-08

19.75

Square Footage

14,981 .32
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$ 25,889.59

24,656.76

24,656.76

Total

1 232.84a
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Total

GST (#88208 3017 RT0002)

Sub-Total

Tenant:

La ndlord :

3
41l"!~'»f.~i .K

I 00J.; ?:.LQJ8;

Monthly Rent

Basic

Date:

INVOICE

BED "1iVi.E£§ i

LLQQ

A
3

Algonquin Power Property Limited Partnership

Algonquin Power Trust

$ per Square Foot

». C n'"
*.#.,~>~.?2 \

f ~ » .

I -May-08

i".">I 0 '

Mv4»v 8

19.75

Square Footage

*V .

14,981.32

x

ZQ

$ 25,889.59

24,656.76

24,656.76

Total

1,232.84

l



Tote I

GST (#88208 3017 RT0002)

Sub-Total

Tenant:

Monthly Rent

Basic

Landlord:

Date:

INVOICE

i
,,__._,_,,__, j l f 6 D l ~ ' u z ; o o

APPFKDVED

8-¢ V 'n

1

Piisiik

*=.a8'~£'v'

Algonquin Power Trust

Algonquin Power Property Limited Partnership

$ per Square Foot

,»
/ .Op 4

~\  ¢-W u . 0 xx : .u ¢." . * .

< "2 . 1
w I ~¢ L :  4 aw u

1-Jun-08

19.75

1

Square Footage

14,981.32

i

, m

8
I

8

$ 25,889.59

24,656.76

24,656.76

Total

1,232.84

1
i

'ia

W v \v nw ¢

1

V

I



Tax Services Expenses
.F



ApfH80, 2008

Mr. David Bronicheski
Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON L6H 7H7

TO PROFESSIONAL SERVICES

Discussions, research regarding possible foreign accrual property income, and
discussions regarding financing

Rendered in connection with:

Administration fee - 3.5%

R i w v e

Review of March 31, 2008 first quarter Canadian and. US tax provisions

GrantThornton
9

CLIENT # 50000

InvolcE #2z0abe

Remit To: Grant Thornton LLP
350 Burnhamthorpe Road West
Suite 401
Mississauga, ON L5B 3J1

BN 12194 0282 RT0001

=F\

8 Li $10,971 .00

$8,450.00

2,150.00

371.00

b°4904 r e
G/L. canoe is

if 'Ur

CGMPAQQy

mp
A ¢ 9 Q 8 2 °9'9<7.*/.~¢¢%8Q-- -7*-~7é»'J/~f:2

J088

if

pA'ff;8

ST o6'ff>'3

89011 61344416 c c m M

Billing Address
Royal Bank Plaza
200 Bay st. Box 55
19th Floor South Tower
Toronto ON M5J 2P9
T 416-366-0100
F 416~360~4949
E Toronto@GrantThornton.ca

Audit » Tax ' Advisor
Grant Thcmlon LLP. A Canadian Member of Gran! Thornton Intarnuuonm Ltd

Make payment(s) payable toGrant Thornton LLP

i

All accounts oulstunding over 30 days will be charmed in\eresl ea the rate of 1 vzss per month (16% par annum) until paint

KIEC

3. 3@.511'9.15a~



*

GrantThornton
1

April 30, 2008
1

Mr David Bronicheski
Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON L6H 7H7

Remit To: Grant Thornton LLP
350 Bumhamthorpe Road West
Suite 401
Mississauga, ON L5B 3J1

BN 12194 0282 RT0001

TO PROFESSIONAL SERVICES

CLIENT # 50000

INVOICE # 220306

Rendered in connection with:

Review of March 31, 2008 first quarter Canadian and US tax provisions $8,450.00

Discussions, research regarding possible foreign accrual property income, and
discussions regarding financing 2,150.00

371.00Administration fee - 3.5%

GST
$10,971.00

548.55
811,519.55

Payment Copy

Please Return With Cheque

Billing Address
Royal Bank Plaza
200 Bay St, Box 55
19th Floor South Tower
Toronto ON M5J 2P9
T 416-366-0100
F 416-a6c-4949
E Toronto@GrantThornlon.ca

Audlt - Tax - Advisory
Grant Thor tun LLP. A Canadian Member of Grant Thcrnlon International Ltd

Make payment(s) payable to Grant Thornton LLP

All accounts outstanding nvsr 30 days will be charged knzarest al the rata of 1 V2% per morph (18% par annum) until paid

Kl5£ 'J



Grant Thornton LLP

Chartered Accountants

Management\ Consultants

Grant Thornton Si;

November 30, 2007

Luisa Paniconi
Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON L6H7H7

Remit To: Grant Thornton LLP
350 Burnhamthorpe Road West
Suite 401
Mississauga, ON L5B 3J1

BN 12194 0282 RT0052

CLIENT # 50000

TO PROFESSIONAL SERVICES INVOICE # 216393

Review of Canadian and US tax provisions for the third quarter of 2007. $8,200.00

Discussions regarding use of NOLs; review of history of NOLs and restrictions on
use. 1,500.00

4.4¢

Administration fee 4
i $'i'0.0a~a.50

34 o f a 6*
v'a

»¢\m»~ww~w~

9398508

Qp237§
'3EJ,641.é7

q  1 ' r
l\ \'~ 1

4
g

1Ql9§Ql

VE¥'4{?§8¥¥¥ In

I OOO
8 1 8 3 9 0 2

'@Wl @Q3;_ }»DDU&....

Mr;

Ellllnq Address

Royal Bankplaza
200 Bay st, Box 55
19m Floor South Tower
Toronto ON M5J 2P9
T 416~366-0100
F 416-360.4949

A Canadian Member of Grant Thomson lmemallenai Al accounts outstanding over to days will be charged lnteroat at the :nor of 1 1/2% per mnrttn (18% par annum) intl paid.

l 0070

4.

Kliif)



GraM Thornton LLP
Chartered Accountants
Managemerl¢'Cor\suItan!s

Grant Thornton S-3

November 30, 2007

Luisa Paniconi
Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON L6H7H7

Remit To: Grant Thornton LLP
350 Burnhamthorpe Road West
Suite 401
Mississauga, ON L5B 3J1

BN 12194 0282 RT0052

CLIENT # 50000

TO PROFESSIONAL SERVICES INVOICE # 215393

Review of Canadian and US tax provisions for the third quarter of 2007. $8,200.00

Discussions regarding use of NOLa; review of history of NOLs and restrictions on
1,500.00

Administration fee

GST

339.50

$10,039,50
602.37

$10.641.87

Payment (op
Please Return With Cheque

Bllllna Address

Royal Bank Plaza
200 Bay SI, Box 55
19!h Floor South Tower
Toronto ON M5J 2P9
T 416.366-0100
F 416.360,494g

A Canadian Member al Grant Tnomtou tmernallonal AN account nutslnndmg over 30 mays will be charged Interest al \he rate of 1 1/2% per month (18% per annum) until paid.

K.I"30



Algonquin Power Income Fund

2(t(l7 - Plants GSTQJIIIT
Tax Provision USD

2007 PIaf"t§

I Blargess

2 HUIdl\13ll

3 Long Sault

4 Snemo

S So Raphael

6 S! Alban

7 lIydraska

B Chutcfnrd

9 Ranlebrouk
|

Lm c n ii all
Ontario
Onlnrio
Okano
Quebec
Quebec
Quebec
Quebec
Quebrx:
Newfoundland

Division
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro

OWIVCI'
APFC
APFC
APFC
APFC
APFC
APFC
APFC
APFC
AP FC

l2B.7l
128,71
11B.7l
12B7l
12B71
l2B.7l
l2B7 l
l2B.7l

I 1 2 B 7 !
E/ 1,158.40

7.72
7.72
7.71
7.72
7.72
7.72
7.72
7.72
7 72

69511

1

i  Burt Dam
2 Hollow Dam
3 Otter
4 Kings Falls
5 Phoenix
6 Avcly
T Clement
8 Gfvllkl
9 Prembroke

10 Mine Falls
i l Franklin
12 Hadley
13 lIopkuilon
14 Lochmcrc
IS Ashuelot
16 Lower Robertson
17 Lakeport
18 Milton
19 Beaver Falls
20 Great Falls
21 Morelmvn
22 Worcester
23 Saingcr
24 Crossroads
25 Winsdor Locks
26 Prima Landfill
2? Iaijiguas Landfill
28 Nashville Landfill
29 Balcsiill Landfill
30 Kingsland Landfill
31 Mid Valle San Bernardino Landfill
32 Milliken San Bernardino Landfill
33 San Timoteo Sail Hemardino Landfill
34 Colton San Bernardino Landfill
35 Four Hills Landfill
36 Burllsvillc Landfill

New York
New York
New York
New York
New York
New Hampshire
New Hampshire
New Hampshire
New Hampshire
New Hampshire
New Hampshire
New Hampshire
New Hampshire
New Hampshire
New Hampshire
New Hampshire
New Iltlmpsliire
New Hampshire
New York
New jgrggy
Vermont
Vemwo1Il
California
New Jersey
CQllllgcllg\ll
Caiiforuia
Cnlifomla
Tennessee
New Jersey
New Jersey
California
California
California
Callfomra
New H.3ll\IJSI\ll8
Minnesota

Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Hydra
Hy de
Hydra
Hydro
Hydro
Hydro
llydro
Hydro
Hydlc
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Co~gel\
Co~gel\
Co~gcu
Alleruallve Fuel
Allerunlive Fuel
Allerualrve Fuel
Allernative Fuel
AllernaUvc Fuel
Alternative Fuel
Alxemnlive Fuel
Alternative Fuel
Ahemative Fuel
Alternative Fuel
Allemnlive Fuel

APFA
APFA
APFA
AFFA
APFA
APFA
Al'FA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
AFFA
APFA
APFA
APFA
APFA
APFA
AI'FA
APFA
APFA
APFA
APFA
APFA
AFFA
AFFA
AFFA
APFA
APFA

l2B7 l
12871
12871
l2B.7l
128,71
l2B7 l
12871
l2B71
IzB.7l
1zs.71
)287 l
128.71
l2B.7l
12871
l 2B7l
128.71
l2B.7l
1 zs71
12B71
11a.71
12871
12871
l2B.7l
1Z87l
12871
1z8.71
IZ8.7l
128.71
l1B71
l2B.7l
12871
128.71
l2B.7I
1ZB.7l
za7 l
z8.71

, 33.62

09671191
13309
133.09
133.09
13109
133.09
133 09
13309
\33,09
13309
13309
133 09
133.09
133.09
13109
133.09
13109
13309
133.09
H1 0 9
13109
13309
133.09
133.09
13309
H1 0 9
133.09
133.09
13309
13309
133.09
133.09
13309
13309
13309
13309
133 09

4,791.15

I Black Mountillu
2 Gold Canyon
3 Bella Vmsza
4 Tall Timbers
5 Waodunark
6 LSPCQ
7 Fox Invar
8  IIill Conni
9 HolIday Hills

IU Holly Lake Ranch
l I Ozark Momltain
12 Pillory Shores
13 Timber Creek
14 The Villages
IS Souther Sunrise
16 Nonhcm Sunrise
17 Rio Rico

Arizouil
Arizona
Arlzonn
Texas
Texas
Arizona
ilhnms
Tcxael
Missouri
Texas
Méssoun
Texas
Missouri
Texas
Arizona
Arizona
Arizona

Infrastructure

Il1fI ash l1CILIIC

lnfrnstruclure

lrlf'l aslltlclmlre

ll1llrasll1lc:Llre

Il1Ffl\sl1"\!cllll8

lnfrnsuruclure

lnfrastnlctura

Inflrnsnucture

lnfIUS(l'l.lGllll¢

lllfrastructure

Infrutruc1uIe

Infrastructure

I.nfrns1ruclurc

Infrastructure

lrtfrastruclure

Infrastructure

AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA

I zB 7 l

ms 71

12g.71

12s 71

119.71

118.71

128.71

12H7l

12871

1Z871

128.71

12B.'7l

12811

128.71

12B.71

8.7!

12871

1,188.10

133.09
133.09
13309
13309
13309
131.09
131.09
13109
133.09
13309
13309
13109
13309
133.09
133.09
13309
133.09

2,162.49

I Beilelerre
2 llrigltlc
3 Rawson
4 Dnnmacouln

Quebec

Quebec

Oucbec

Quebec

Hydro

Hyd 10

Hydro

Ilydlo

APIF
APIF
APIF
APIF

12871

l2R71

l1B71

128.71

514,85

7.72
T.?2
7.72
Z n

30.89

t CampheIIIold

2 AnI1urv1llc

3 Coclmrnue

4 Ksrklnnd

S Chapais

6 Iirotuklyn

Ontario
Quebec
Ontario
Ontario
Quebec
Nova Scotia

Hydro
Hydro
Co-gen
Co-gen
Alrcnsanve Fuel
Allernative Fuel

APT
APT
APT
APT
APT
APT

128.71
119.79
11171
l2B.71
12871

' l l
72.27

7.72
772
7.72
7.72
7.72
7.72

46.34

I Pee! Onlnrio Alleenalnve Fuel APEFW l2B7 l
3 Izs.71

7 72
7,71

l Dickson Uam
2 DsnylonVnllcy

Albelll\
Alber t

I lydro
Ahemativc Fuel

APOT
APOT

128.71
1  I 2 8 7 1
\f 257.42

7.72
7.72

15.45

I Mont Laurier
2 Cole St CatlIerine

Quebec
Quebec

Hydro
Hydro

Mom Lauricl
Mom Laurier

l 8 .7 !
B.7l

257.42

7.72
7.72

15.45

I St Leon Wind Energy LI' Manitoba AltemariveFuel Sl Leon Wind Energy LP 128.71
128.71

7.72
7.71

TG 'l0.i\I Total Invoice 216393 601.3710,039.50

m,n:¢9.so



Algonquin Power Income Fund
2007 - Plants Q3/D7

Tax Provision USD
*2007 l'INI1!:'

l Burgess

2 Hnurclman

J l.cmg Sault

4 Snemo

5 S: Raphael

6 St Alban

7 Hydras kn

8 CI\utefard

9 Ralllebrook

9

Lncnriuu

Ontario

Ontario

Ontario

Quebec

Quebec

Quebec

Quebec

Quebec

Newfoundlmld

Divisiun
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro

Owner
APFC
APFC
APFC
APFC
APFC
APFC
APFC
APFC
APFC

12B7l
1za71
l zs 7 l
1 ZB11
IZB,7l
12B.7l
128.71
12971
1 z871

1,158.40

I Bun Dam
2 Hollow Damn
3 Ollel
4 Kanga Falls
S Phoenix
6 Avcuy
7 Clemenl
S Gregg
'J Prembroke

10 Mme Falls
l l Franklin
12 Hadley
13 llopksnton
14 l.ochmerc
15 Ashnelol
16 Lower Rol1c:1son
I? Lakeport
ll!  Mi lton
19 Beaver Falls
20 Greal Falls
21 Moretown
22 Worcester
23 Sanger
24 Crossroads
25 Wmsdor Locks
26 Prima Landfill
27 l"ajlgnas Landfill
38 Nashville Landfill
29 Bales fill Landfill
30 Kingsland Landfill
31 Mid Valley San Bernardino Landfill
31 Milliken Sml Bernardino Landfill
33 San lllnoleo San Bcmardino Landfill
34 Colton San Bernardino Landfill
35 Foul Hills Landfill
36 Bnmsville Landfill

New York

New York

New York

New York

New York

New Hampshire

New Hampshire

New Hampshire

New Hampshire

New Hampshire

New Hampshire

New Hampshire

New Hampshire

New Hampshire

New Hampshire

New Hampshire

New I-Iampsh1ro

New Harnpshlre

New York

New Jersey

Vermont

Vermouth

Califorruu

New Jersey

Colmectieul

California

Califorllia

Tglll\¢§S¢¢

New Jersey

New Jersey

California

California

California

California

New Hnl1\psllrle

Minnwora

Hydro
Hydro
Hydrtl
Hydro
Hydro
Hydro
Hydro
Hydro
Hydro
Hydlv
Hydro
Hysiro
Hydro
Hydro
Hydro
l i a m

Hydro
Hydro
Hydra
Hydro
Hydro
Hydro
Co-gen
Co~geu
Cu-gen
Altculauve Fuel
Allernnllve Fuel
Alternative Fuel
Allenlnllve Fuel
Altenuuive Fuel
Akcrmuive Fuel
Altunlalive Fuel
Alsemaxive Fuel
Ahenlative Fuel
Allcrnalive Fuel
Allernauve Fuel

APFA
APFA
AFFA
APFA
APFA
APFA
APFA
APFA
AFFA
APFA
AFFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APFA
APF4
APFA
APFA
APFA
APFA
APFA
AFFA
APFA
AFFA
AFFA
AFFA

l 2B7|
l2E,71
l2E.7I
lZB71
lza.71
lZB7 l
128.71
12871
l2B.7l
12871
1Z8,71
128.71
1zs,71
1zs71
l 2B7l
l2avx
l2.B.7l
I z i 7 l
12B7l
12a.1l
l2R7\
128.71
lzB 7l
l 2B7l
128.71
12871
12571
128.7\
l2B.71
12871
)ZB7l
12871
l 2B71
12871
128.71
I2B.71

4,633.61

0.9(37119l
133.99
133.09
\3}.09
13109
133.09
133.09
133.09
133.09
133.09
13109
133.09
133.09
133.09
133.09
13109
13109
133.09
1JJ.09
133.09
133.09
133.09
133.09
131.09
133.09
133.09
133.09
133.09
133.09
133.09
133.09
133.09
133.09
13109
13109
133.09
133 09

4,791.15

I Black Mollnlain
2 Gold Canyon
J Bella Vnsla
4 Tall Turners
S Woodmnrk
6 LSl'Co
7 Fox River
8 l'lillCounlry
9 Holiday Hills

10 Holly Lake Ranch
I l Ozark Mol.1aI12lln
ll Piney Shores
l l Timber Creek
14 The Villages
15 Sou1hcrn Sunr|sc
16 Nonhcrn Sunrise
I? Rae Rico

AFIZCIIIU

Arizona

Arizona

Texas

Texas

Ariana

Hlinms

Texas

Missouri

Texas

M l$so\lfI

Texas

M ipso ur |

Texas

Arizona

)\ll2.Dl\l

An zon a

hlfrasll.uc!ure

infrastructure

lnfrasmlcture

lnmfmslrucmrn

ll1flrastr1.lclure

In fraslrucnare

lnFIaslruc1ure

Infrastructure

Infrastructure

Infrastructure

lnfrasmlcturc

In(lrostructure

lnfrustlucturc

lnfraslrttcutre

lttfrttstrttcturc

Infmstrttclure

infrastructure

Aw»1A
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
AWRA
A\VR.A
AWRA
A\VRA
AWRA
AWRA
AWRA
AWRA

12171
12s71
l2s.1l
12a.7\
l2a.7l
12171
12871
1113.71
12s.71
12871
128.71
nm 11
1zs.71
11871
128.71
128.71
128.71

2,188.10

13109
133.09
13109
13109
13109
m. o 9
13109
13109
13109
13109
13109
13109
13109
13109
lJ3.09
13109
13109

2,761.49

I Beilelerre

2 Brlgtltc

3 Rawdoll

4 DoI\l1i\i80l\i\

Quebec

Quebec

Quebec

Quebec

Hydro
Hydro
Hydro
H ydro

A" I F
APIF
APIF
APIF

l2B.7I
128.71
l2B71
l1B 7l
514.85

I Campbell ord

2 ArthulviI!e

3 Cot;l1ramc

4 Kilkland

S Chapais

6 Brooklyn

Ontario

Quebec

Ontario

Ontario

Quebec

Nova Scotia

Hydro
Hydro
Co-gen
Co-gen
Alternative Fuel
Ahcrmnive Fuel

APT
APT
ATT
A PT
A PT
APT

l2B.7I

12971

1 ZB.7l

l2871

n a 7 l

123.71

772.17

I  Peel Ontario Alxcmauve Fuel APEFW 12871

128,71

I Dickson Dam
2 IJ1aymn Valley

Alberta
Albert

Hydro
Alternative Fuel

APOT
APOT

12B.7l
lea 71
25741

I Mom Laurier

2 Coin: St Calherme

Quebec
Quebec

Hydro
Hydro

MAI\[ Laurier
Mont Laurier

128.71

12871

257.41

I St Leon Wind Energy LP M Manitoba Allernnlive FueI St Leon Wind Energy LP l2s.7l
128,71

vs Tomi Total Invoice Z16393 10_039,50

10,039.50



*

DAN TOBIAS & ASSOCIATES, INC.
TAX, vALuATion, s.FINANCIAL CONSULTANTS

4

2207 GARNET AVE., SUITE I
SAN DIEGO, CALIFORNIA 92109

858.490.1292
858.490.1295 FAX

June 9, 2008

Algonquin Power America-HYDROS
Mr. Andy Ling
2845 Bristol Circle
Oakville, Ontario Canada L6H 7H7

RE: May 2008 Billing Invoices

Dear Mr. Andy Ling:

Please find enclosed our invoices for the month of May in the amount of
$8330.59 for services performed.

Please remit your payment to the following address:

Dan Tobias 8< Associates, Inc.
2207 Garnet Ave., Suite I
San Diego, CA 92109

If you should have any questions please feel free to call us at 858.490.1292

Sincerely,
Dan Tobias
Dan Tobias & Associates, inc.
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, 88 ll
,é\9'r4A

" ff/ZA

MMA WB

Wa 0/wi

GST (zero rated: U.S. Corporation)

OU R FEE

INVOICE AMQUNT

Progress billing For

96/ 1/;2 Hz 37
@23.06;>

221 c j €? l p

74' *€'z>z> .

Payment Is due upon receipt

J\3

Fl? 4

44%19 .47

Ms. Luisa Paniconi
Algonquin Power Fund (America) Inc.
2845 Bristol Circle
Gakville, ON L6H 7H7

September 28, 2007
9

»a.~
g

We

U.S. tax compliance services rendered through September 15,

'LQl'Q;>'°

<b!<nvl€ C1m<; foadr  Lmcm *  80 ,500
®A.L02A- WS-f4¢u> rt 4 i ,  900

0 WPL/JM -»

7Q{/9?/9W&¢QC7.9lll l f'z¢°o

Contact

Telephone

Telephone
Telefax

GST/HST Number 12236 3153 RT0001

OST Registration 1022774310 TQ0001

KPMG LLP
Suite 200 Yonge Corporate Centre
4100 Yonge Street .
North York ON MAP ZHU

Invoice No.

Reference

Client

2007.

Stove Southard

(416) 228~7105

(416) 228.7000

<416)228~7123

C 42895394
CA001-l 1497941
60117994

-n

$ 94,800.00

s,_24.au1LuQ

So*A"&\ll\,

,xi.»

a s "
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3' f '

I

Algunquiu Power Fund (American) Inc. & Suhsidiarics
Billing DeMilfm' U..S'. Tax Szrvi¢:e.r Rendered

Wlruuglz September 15, 2007
F

Billing 4

Tax Clam l>liancc Services

r Progress billing; br preparation of2006 federal mol sine tax returns for APFA,
AWRA and KMS group ofcnriiiw - including Federal consolidated scrum,
individual partnership and stale returns, including supporting schedules and
workpupcrs

s 140,000

r Preparation Rf materials requested as part ol'lRS audit of'AWRA, including
pmparaticm of power of allonwy, review ofexaniination rcpon, and various
discussions with IRS auditors to discuss inlbrmalion requests and validity of
carrybuck claim.

8,800

> Calculation of`20064th quarter and2007 Znd and 3rd quarter estimated my
payments and preparation uF payment vouchers. 3,500

Tux Advisory Services

>

Pn.'pnmlio1\ ofprivnlc loner ruling roquesl to seek permission m lily olcclion la
npporlion Section 382 limitation on iv: losses of KMS America Inc. to KMS
Crossroads Inc., including research and analysis to determine applicability al'
election. and discussions with slallllatlomoy at IRS associate cllicfcoiIrisel cilice. 171500

r Mlsocllnncous discussions and con'espondencc regarding planning for utilization of'
SRLY lax losses in KMS Crossroads Inc., including research and analysis on
potential risks and limitations, and discussion of consequences of converting KMS
Crossroads Inc into a limiicd liability company. 3,000

r Update: and lirmlize calculations ofczlmings and pmfils ("l8&P") br APFA & Subs
though w loc cud o1"2005 2,500

» Miscellaneous other items including: 1) Meeting with Tmstcc Commiltco to discuss
tax risks inherent in overall income 1st structure, 2) Follow up on New ilurnpshirc
and Tcnncscc tax notices, 3) discussion on utilization of gas credits, 4) discussion
regarding reporting requirements illUS shareholders ofAPll*; 5) documentation
required for management fees

3,500

Disbursements and Adininislrxilive Clmrgcs

» Out ofpockcl expenses including travel, meals, telephone, word-processing,
graphics, courier, andudminislralivc support (which should nm exceed lo% oholal
estimated fees) 12,000

Suhtntnl S !90,8(H)

Less: ["1.cVi£Ju:; ptmgrcss billings (96,00())

"('0tnl Q*

O

94,800



INVOICE AMOUNT

GST (zero rated: U.S. Corporation)

OUR FEE

"""¢°°¢Qw¢u 8

Payment is duo upon receipt

Progress billing for U.S. tax compliance sctvices rendcrged through July 15, 2007.

MY

Ms. Luisa Paniconi
Algonquin Power Fund (America) Inc.
2845 Bristol Circle
Oakville, ON L6H THE

l

August 3, 2007
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Contact

Telephone

GST/HST Number 122363153 RT0001

OST Registration 1023774310 T00001

Telephone
Telefax

i
\

KPMG LLP
Suite 200 Yonge Corporate Centre
4100 Yonge Street '
North York ON MZP 2H8

3
x

Invoice No, :

Reference :

Cl5er\t . :

s
»

, <

. . |

3 8 3813?
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CI

»
*

Steve Southard

(416) 228.7105

(416) 228.7000

{415) 229-7123

C 42848261
CA001-I149794 I
60117994

$ 70,000.00

s 70.aa0.04;

0.00
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February 29, 2o08

Algonquin Power Income Fund
2845 Bristol! Circle
Oakviile ON L6H 7H7

Remy! To: Grant Thornton LLP
350 Burnhamthorpe Road West
Suite 401
Mississauga, ON L5B 3J1

BN 12194 0282 RT0052

m n=nT 850000

TO PROFESSIONAL SERVICES InvolcE # 218189

Rendered In connection with review of the 2007 year end Canadian and us tax
provisions, discussions regarding potential amendment of prior year US tax returns.

$12.000,00

Disbursements
420.00

my Sm 1<3e,Q 8~z;>1>"1 GST

$12,420.00

621.00

$153941 .0Q
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Royal flank Plaza

2608ay St. [We 55

19th Flow South Tower

Toronto ON MSJ 2P'8
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February 29, 2008

Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON L6H 7H7

Remit To: Grant Thornton LLP
350 Bumhamthofpe Road West
Suite 401
Mississauga, ON L5B sJ1

BN 12194 0282 RT0052

CLIENT # 50000

TO PROFESSIONAL SERVICES \NVOlCE # 218189

Rendered in connection with review of the 2007 year end Canadian and US tax
provisions, discussions regarding potential amendment of prior year us tax returns.

$12,000.00

Disbursements 420.00

GST

$12,420.00

621.00

$13,041 .00

Paymani Kjnpy

Reuse Return with Gwque

Bllnng Address

Royal Bank Plaza

zoo Bay St. Box 55

19M Floor South Tower

Toronto ON MSJ 2P9

T MG-366-0180

F 416.360-4949

Audit - To - Advlaolv
Grand Thcrntnn LLP A CaniWlan Member of Gran: TNonnlun lntalnallansl Lai ml aaoounlsauumndrng near :to days was Ia chnrgul unlefesi al in late al 1 vv. per munro nay. per annum: amu paid.
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TO PROFESSIONAL SERVICES

Review of second quarter Canadian and US tax provisions, discussions regarding
sale of us equipment, discussions regarding utilization of net operating losses.

Algonquin Power Income Fund
2845 Bristol Circle
Dakviile ON
L6H 7H7
Attention: Ms. Luisa Paniconi

Interim Chief Financial Officer

Disbursements

August 31, 2007

\
Gram Tnomlon LLP
Chanced Accountants
Management Consultants
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Remit To: Grant Thornton LLP
350 Burnhamthorpe Road West
Suite 401
Mississauga, ON L58 SJ1

BN 121940282 RT0052

CLIENT # 50000

INVOICE #214872

Grant Thornton 8

4

GST

$8,885.00
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Al§§onq\\sll l'0w¢i lncnnw l'¥l,1\ltl

2007 l'l*a\1ls Q2f0'?

Tax Pr ovision USD
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Trustee Expenses



*

Algonquin Power Income Fund
Trustee Fees - George Steeves - Chairman of Audit Committee
For the quarter~ended March 31, 2008

.

Description Amount

Quarterly Trustee Fee $ 7,250.00

Monthly Distribution Meeting - January 22, 2008 by telephone $ 750.00

Monthly Distributeon Meeting - February 21, 2008 by telephone $ 750.00

Monthly Distribution Meeting - March 20, 2008 by telephone $ 750.00

Managers Compensation Meeting - February 28, 2008 by telephone $ 750.00

Mangers Letter from Outside Investor Firm - Morning March 20, 2008 by telephone $ 750,00

Q4/07 Audit committee March 5, 2008, in person $ 1,500.00

Q4/07 Trustee Meeting to approve Financial Statements March 6,2008, in person S 1,500.00

Governance Meeting .. Independent Trustees Only - February 7, 2008, in person as 1,500.00

Strategic Plan Session - February 7, 2008 - in person s 1,500.00

Management Agreement Payment - February 27, 2008 - in person S 1,500.00

Pre Audit Committee Meeting - March 3, 2008 - in person S 1,500.00

Strategic Plan Session - March 26, 2008 - in person s 1,500.00

I-lighgraund Meeting - March 26, 2008 in person s 1,500.00

Total Trustee Fees $ 23,000.00

Less: CPP Contribution for QI 2008 1,138.50

Income Taxes 6,000.00

Total 15,861.50

CPP - $23,000 X 4.95% $1,138.50 to a maximum annual contribution of`$2,049.30
Q1/08

Q2/08

Q3/08

Q4/08

Total

1,138.50

1,138.50



Algonquin Power Income Fund
Trustee Fees - Ken Moore - Chairman of Trustees
For the quarter-ended March 31, 2008

A

Description Amount

Quarterly Trustee Fee $ 7,250.00

Monthly Distribution Meeting - January 22, 2008 by telephone $ 750.00

Monthly Distribution Meeting - February 21, 2008 by telephone $ 750.00

Monthly Distribution Meeting - March 20, 2008 by telephone s 750.00

Managers Compensation Meeting - February 28, 2008 by telephone $ 750.00

Mangers Letter from Outside Investor Firm - Morning March 20, 2008 by telephone S 750.00

Q4/07 Audit committee - March 5, 2008, in person s 1 ,500.00

Q4/07 Trustee Meeting to approve Financial Statements -March 6,2008, in person $ 1,500,00

Governance Meeting - Independent Trustees Only - Fcbrualy 7, 2008, in person $ 1,500.00

Strategic Plan Session - February 7, 2008 in person s 1,500.00

Management Agreement Payment - Februaly 27, 2008 - in person $ 1,500.00

Pre Audit Committee Meeting - March 3, 2008 - in person s 1,500.00

Strategic Plan Session - March 26, 2008 - in person $ 1,500.00

I-Iighground Meeting - March 26, 2008 - in person S 1,500.00

Total Trustee Fees S 23,000.00

Less: CPP Contribution for QS 2008 1,138.50

Income Taxes

Total 21,861.50

CPP - $23,000 X 4.95% $l,l38.50 to a maximum annual contribution 0f$2,049.30

Ql/08

Q2/08

Q3/08

Q4/08

Total

1,138,50

1,138.50
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Algonquin Power Income Fund
Trustee Fees - Chris Ball - Chairman of Corporate GovernaNce Committee
For the quarter-ended March 31, 2008

Description Amount

Quarterly Trustee Fee s 7,250.00

Monthly Distribution Meeting - January 22, 2008 by telephone $ 750.00

Monthly Distribution Meeting - February 2 I, 2008 by telephone $ 750.00

Monthly Distribution Meeting - March 20, 2008 by telephone $ 750.00

Managers Compensation Meeting - February 28, 2008 by telephone $ 750.00

Mangers Letter from Outside Investor Firm - Morning March 20, 2008 by telephone s 750.00

Q4/07 Audit committee - March 5, 2008, in person $ 1,500.00

Q4/07 Trustee Meeting to approve Financial Statements - March 6, 2008, in person $ 1,500.00

Goverencc Meeting - Independent Trustees Only - February 7, 2008, in person s 1,500.00

Strategic Plan Session - February 7, 2008 - in person $ 1,500.00

Management Agreement Payment - February 27, 2008 - in person S 1,500.00

Pre Audit Committee Meeting - March 3, 2008 - in person as 1,500.00

Strategic Plan Session - March 26, 2008 - in person $ l ,500.00

Highground Meeting - March 26, 2008 - in person $ 1,500.00

Total Trustee Fees $ 23,000.00

Less: CPP Contribution f`or Q1 2008 1,138.50

Income Taxes

Total 21,861.50

1,138.50
CPP - $23,000 X 4.95% = $1 ,138.50 to a maximum annual contribution of $2,049.30

Q l /08

Q2/08

Q3/08

Q4/08

Total

in

1,138.50

l



Algonquin Power Income Fund
Trustee Fees - George Steeves - Chairman of Audit Committee
For the quarter-ended June 30, 2008

Description Amount

Quarlizrly Trustee Fee $ 7,250.00

Monthly Distribution Meeting - April 22, 2008 by telephone s 750.00

Monthly Distribution Meeting - May 22, 2008 by telephone S 750.00

Monthly Distribution Meeting - June 18, 2008 by telephone $ 750.00

Meeting with Genuiiy - April 21, 2008 in person $ 1,500.00

Meeting - Genuity results - April 22, 2008 in person $ 1,500.00

Annual Meeting - April 24, 2008, in person S 1,500.00

QI/08 Audit committee - May 7, 2008, in person $ 1,500.00

QI/08 Trustee Meeting to approve Financial Statements - May 8, 2008, in person $ 1,500.00

Meeting with Genuity - May 7, 2008, in person S 1,500.00

Meeting with Genuity - June 6, 2008, in person $ 1,500.00

Total Trustee Fees S 20,000.00

Less: CPP Contribution for QS 2008 910.80

Income Taxes 8,000.00

Total 11,089.20

CPP - $23,000 X 4.95% $1,138.50 to a maximum annual contribution of$2,049.30

QI/08

Q2/08
Q3/08

Q4/08

Total

1,138.50
910.80

2,049.30



Algonquin Power Income Fund
Trustee Fees - Ken Moore - Chairman of Trustees
For the quarter-ended March 31, 2008

Description Amount

Quarterly Trustee Fee s 7,250.00

Monthly Distribution Meeting - April 22, 2008 by telephone S 750.00

Monthly Distribution Meeting - May 22, 2008 by telephone $ 750.00

Monthly Distribution Meeting - June is, 2008 by telephone $ 750.00

Meeting with Genuity - April 21, 2008 in person s 1,500.00

Meeting - Genuity results - April 22, 2008 in person S 1,500.00

Annual Meeting - April 24, 2008, in person $ 1,500.00

QI/08 Audit committee - May 7, 2008, in person $ 1,500.00

Qi/08 Trustee Meeting to approve Financial Statements - May 8, 2008, in person $ 1,500.00

Meeting with Genuity - May 7, 2008, in person s 4500.00

Meeting with Gcnuily - June 6, 2008, in person $ 1,500.00

Total Trustee Fees $ 20,000.00

Less: CPP Contribution for QS 2008 910.60

Income Taxes

Total 19,089.20

CPP - $23,000 X 4.95%
1,138.50

910.80

$1,138.50 to a maximum annual contribution of $2,049.30

QI/08

Q2/08

Q3/08
Q4/08

Total

al

2,049.30



Algonquin Power Income Fund
Trustee Fees - Chris Ball - Chairman of Corporate GovernaNce Committee
For the quarter-ended March 31, 2008

Description Amount

Quarterly Trustee Fee s 7,250.00

Monthly Distribution Meeting April 22, 2008 by telephone $ 750.00

Monthly Distribution Meeting - May 22, 2008 by telephone $ 750.00

Monthly Distribution Meeting - June I 8, 2008 by telephone s 750.00

Meeting with Genuily - April 2 I , 2008 in person SO 1,500,00

Meeting - Genuity results - April 22, 2008 in person $ 1,500.00

Annual Meeting - April 24, 2008, in person $ 1,500.00

Q1/08 Audit committee May 7, 2008, in person s 1,500.00

Q1/08 Trustee Meeting to approve Financial Statements - May s, 2008, in person $ 1,500.00

Meeting with Genuity - May 7, 2008, in person $ 1,500,00

Meeting with Genuity - June 6, 2008, in person S 1,500.00

Total Trustee Fees s 20,000.00

Less: CPP Contribution for QS 2008 910.80

Income Taxes

Total 19,089.20

CPP - $23,000 X 4.95% Si ,l38.50 to a maxilmlm annual contribution oF$2,049.30

Q1/08

Q2/08

Q3/08
Q4/08

Total

1,138.50

910,80

2,049.30



CPP - s$8,500>;_4;95% =~

ToteI

Total Trustee Fees

Less: CPP Contribution for Q42007

Govercncc Mccting - Index¢ndem Trustees Only November l, 2007, in person

Annual Tax review meeting ac KPMG offices, in person

Audit Committee meeting KPMG, in person

Q3/07 Trustee Meeting to approve Financial Statements - November 7, 2607, in

person

Goverencc Meeting Independent Trustees Only December 21, 2007, in person

Income Taxes

Q3/07 Audit committee - November 7, 2007, in person

Further discussion era Distribution :Md BCI November 23, 2007 by telephone

Monthly Distribution Mooting - November 21, 2007 by telephone

Monthly Distribution Meeting - Decembers I . 2007 by telephone

Quarterly Trustee Fee

Monthly Distribution Meeting October 18, 2007 by telephone

A l g o n q u i n  P o w e r  I n c o m e  F u n d

T r u s t e e  F e e s  K e n  M o o r e  -  C h a i r m a n  o f  T r u s t e e s

F o r  t h e  q u a r t e we n d e d  De c e m b e r  3 1 ,  2 0 0 7

Description
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Q2/07
Q3/07

$

is

$

s

s

$

s

$

$

$

$

$

I

Amount
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1,500.00

1,500.00
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Quarterly Trustee Fee

Q3/07 Audit commiuec - November 7, 2007, in person

Algonquin Power Income Fund
Trustee Fees - Chris Ball - Chairman of Corporate Governance Committee

For the quarter-ended December 31, 2007

Q3/07 Trustee Meeting to approve Financial Statements - November 7, 2007, in

person

Monthly Distribution Meeting - December 2 l, 2007 by telephone

Further discussion on Distribution and BCI November 23, 2007 Hy telephone

Description

Monthly Distribution Meeting November 2I , 2007 by telephone

Monthly Distribution Meeting - October 18, 2007 by telephone

Goverencc Meeting - Independent Trustees Only - NovcmWr I, 2007, in person

Total Trustee Fees

Governance Meeting »  Independent Trustees Only - December 2 I , 2007, in person

Audit Committee meeting KPMG, in person

Amwal Tax review meeting at KPMG offices, in person

Total

Less: CAP Contribution for QS 2007
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(iovereucc Nleczing - Independent Trustees Only November l, 2007, in person

Q3»'07 Trustee Meeting to approve Financial Statements - November 7, 2001, in

person

Total

Tolzll Trustee Fees

Less: CPP Contribution for Q4 2007

Govercncc Meeting - Independent Trustees Only - December 21, 2007, in .person

Audit Committee meeting KPMG, in person

Q3/07 Audit committee - November 7, 2007, in person

Annual Tax review meeting rt KPMG offices, in person

Income Taxes

Quarterly Trustee Fee

Monthly Distribution Meeting November21, 2007 by telephone

Monthly Distribution Meeting December 21, 2007 by telephone

Further discussion on Distribution and BCI November23, 2007 by telephone

Monthly Distribution Meeting - October 18, 2007 by telephone

Algonquin Power Income Fund
Trustee Fees George Steeves - Chairman of Audit Committee
For the quarter~ended December 31,2007

Descriptions
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Tuhll Trustee Fees

Q2/07 Trustee meeting to approve Q2/07 Statements August 8, 2007, in person

Governance Meeting - Independent Trustees Only August I, 2007, in person

O2/07 Audit committee - August 7, 2007, in person

CPP $!8,500 X 4.95% oz 915.75 to a maximum annual contribution 0f$l,989.90
Q1/07
Q2/07
Q3/07
Q4/07
Total

Total

Income Taxes

Less: CPP CnuNrilvution for QS 2007

Monthly Distribution Meeting - August 22, 2007 by telephone

Interview CFO - July 3 l, 2007 - in person

Quarterly Trustee Pee

Monthly Distribution Meeting July 20, 2007 by telephone

Interview CFO - July 25, 2007 in person

Monthly Distribution Meeting - September 19, 2007 by telephone

Description

Algonquin Power Income Fund
Trustee Fees - Chris Ball - Chairman of Corporate Governance Committee

For the quarter-ended September 30, 2007
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CPP - $ I 8,500 X 4.95% = 915.75 to a maximum anna!  comriburion of$l,989,90

QI/07
Q2/07
Q3/07
Q4/07
Total

Total

Total Trustee Fees

Govcrence Meeting Independent Trustees Only August I, 2007, in person

Less: CPP Contribution for QS 2007

Income Taxes

Q2/0'7 Trustee meeting to approve Q2/07 Statements - August 8, 2007, in person

Q2/07 Audit committee - August 7, 2007, in person

Interview CFO - Julys I, 2007 - in person

Interview CFO - July 25, 2007 in person

Monthly Distribution Meeting September 19, 2007 by telephone

Monthly Distribution Meeting August 22, 2007 by telephone

Quarterly Trustee Fee

Monthly Distribution Meeting < July 20, 2007 by telephone

Algonquin Power Income Fund

Trustee Fees - George Steeves ;.
For the quarter-ended September 30, 2007

Description
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CAP - $l8,500 X 4.95% ':: 915.75 to a maximum annual contribution of$l,989,90

Q\/07
Q2/07
Q3/07
Q4/07
Total

Total Trustee Fees

Q2/07 Trustee meeting to approve Q2/07 Statements August 8, 2007, in person

Total

Govcrcncc Meeting - Independent Trustees Only August 1, 2007, in person

Q2/07 Aludit committee - August 7 , 2007, in person

Less: CPP Contribution for QS 2007

Income Taxes

Qu2u'tel° \yTrustee Fee

Monthly Uisrribution Meeting - September 19, 2007 by telephone

Interview CFO - July 3 I, 2007 in person

Monthly Distribution Meeting August 22, 2007 by telephone

Monthly Distribution Meeting - July 20, 2007 by telephone

Interview CFO July 22, 2007 - in person

Description

Algonquin Power Income Fund
Trustee Fees Ken Moore - Chairman of Trustees

For the quarter-ended September 30, 2007
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Unit Holder Expenses
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GST Regsstratlon #1 i02801842RT001

Sub Total:

GST;

PST .

Total Amount:

$37,260.00

$1 ,853.00

$2,980.80

$42,103.80
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Dofach and return this portion with payment

Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON L6H 7H7

Invoice #1 B2709

$42,103.80

Kendall Panting Company Limned. 19 Belva Road, Toronto. ON M8W 3R2
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E s t i m a t e d  Ad v a n c e  P a y m e n t  Re q u e s t  f or
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KELLY CASTLEDINE

:V

q» » . . ¢ »

\\

~>/~'

I

H-~f°~ "*f"""
r ans



03/10/2008 08:34 FP» X

6

t

***k>*¢9d¢k****W*f¢*****9¢'k***4r******'/<**
. P le a s e  c o n s u l t ,  w i t h  t h e *
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BROADRIDGE
Ai-,c¢=nr.iom Accounts Receivable
59./0 .chcdworth
H1$31$58uga ON PGS
Tel; 905- 077~5357 Fax: 905-507-5311

Please make chequcs payable no or: wire the funds to:

Mensa nnwrn Fun¢49 Ann r'nr=ni.§Led..H:i9'<' tn rnnnioig of 'Milt' mni1 incr '1&L§ri£1»

A g t u n l  f e e s , goa tee  ex pended  and  adv anc e  pay men t  r ec e iv ed  w i l l  be  de ta i l ed  nn your
f i n a l Br oad r i  Ge  invo ice  .

packages  be ing  ma i led  w1t : .hou t :  the  f inanc ia l  s ta tements  and
the

The payment advance amount is based
gackaggas and (If  applicable)

roadndge Account ana8cmcnt, Proxy Edge systems
Request. or Beneficial wnezrship In fonuation figures as o 03/04/08.

I f { °° subscr ibe no the Brnadv idgo NI $1-102 Consent r iax jnagemcnt Serv ice,  we request
the you only forward C$ 8 ,2 7 7 .0 0 .  T h is amount is based on 8833 Proxy

l'M&A reports, and
_508 Proxy packages Hein mailed to secutrityholdenrs who have opted to

flnzmczial statexaentzs and gD8<A reports .

We request that you forward a payment. advance of Co

We are  i n  rece i pt o f i nst ruct i ons  to  m ai l  m ater i a l  on  behal f  o f :
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Investor Communication Solutions, Canada
salvo Checfworth Way
Mississauga, ON LSR 4G6
905.507.5357 Tolephmra
905~507»5311 Far

cusp 015910

90550?531 1

ALGONOUIN POWER INCOME FUND

Estimated Advance Payment Request for

on Canada Post Lettarmail  rates
the px.'oc»;sa:i.n_g fees as

Consolidation and

ALGONQUIN POWER INCOME FUND

BROAURIDGE lcannna)

10941

905-465-4523 Telephone
905-465°-4540 Fax
Please contact:
ALGONQUIN POWER INCOME man
KELLY c1\s'rx.EnInE

BANK OP' MONTREAL

Toron to
Bank casa 001 Transit. # 00022
Account 4: 1154082

REF: 015910
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Your Order #:Kelly Terms:Net 30

Tax ID Number:

Sub Total:

GST

PST:

Total Amount:GST Registration #- 102801842RT001

$23,920.00

$1,196.00

$1,913 60

$27,029.60

9

PRINTING COMPANY LIMITED

19 Belvia Road
fcronto. Onnrao

M8W 3RD

Tel' 4\6 252 JI74

Fu: 416 2s2 0068

Toll Free' | sao .156 3J\3 o

Invoice #:B2708

Date: 03 27 2008

Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON L6H 7H7

Ship To:
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Description I { '

- management circular - 441 pay
addi8onaI'co'pias' .. 4 Lx.;15,400

10,000
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Detach and return this portion with payment t

Algonquin Power Income Fund
2845 Bristol Circle
Oakvillc ON L6H 7H7

Invoice #: B2708

$27,029.60

Kendall Pnnung Company L.mrted. 19 Beivsa Road Toronto. ON M8W3R2
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PRINTING COMPAN Y LIMITED

19 Belvia Road

Toronto. Ontario

maw 3RD

Tel: 416 zs 3174

Fax: 416 252 0068

Toll Free' I 890 356 3313

Invoice #:B2393

Date: 8/20/07.

Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON LeH 7H7

Ship To:

Broadridge. Postlinx. Kelly
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8249. 43412183-8
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Description

1,500 2nd quarter report 40 page self cover

43588949
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[Ck ¢,a¢***: I25: 'Lift-8 Cr:
'amount

86,34 c..010
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Your Order #;Kelly Terms:Net 30

Tax ID Number:

Sub Total:

GST:

PST:
GST Registration ##102801842RT001 Total Amount:

$6,340.00

$380.40

$507.20

$7,227.60
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Your Order #:Kelly Terms:Net 80

Tax ID Number:

GST Registration #2102801842RT001

Sub Total:

GST:

PST:

Total Amount:

$6,190.00

$371 .40

$495.20

$7,056.60

PRI NTING COMPANY LIMITED

NUV 2 0 2087
19 Bsivla Road

Toronto.Ontario
mew 3K2

T&l.~41& 252 3174

Fax: 416 252 0068

Toll Free' ,I 800 356 :ala

Invoice #182541

Date: 11 15 2007

Ship To:
Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON L6H 7H7
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Description Amount

1,000 3rd quarter report 44 page self cover we»  ws
\ L
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$6,190,00
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Your Order #:Kelly Terms:Net 30

Tax ID Number:

GST Registration #:102801e42RT001

Sub Total:

GST;

PST:

Total Amount:

$5,870.00

$293.50

$469.60

$6,633.10

|

PRI NTI NG COMPAN Y Ll MITED

19 Belvia Roach

Toronto. Ontario

. maw 3RD

Tel: 416 252 3174

Fax: 416 252 0068

Toll Free: I 800 356 3313

Invoice #582977

Date: 05 20 2008

Algonquin Power Income Fund
2845 Bristol Circle
Oakville ON L6H 7H7

Ship To:

3 locations

Description
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Amount* "2,..4_(\l""

"2>~ $5,870.001,125 - 1st Quarter report 48 page + cover
Cover: 4/1, Text: black L»  J
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l3lwNlWgo uwusla camanunkallon Solutions acts on hohalt M
cecmln 8rako1sInomineus \o dnsuihule moms. auazlofly
unpmu and other eommunlcnlbns Nom eovporalo lsswus
(ind¢ing `opl:osHian' parlmu) lo llmlr snaraownura. Plonso
mis. our smvacas have wow been cnowlnalod was your
slu!recwnef rdaliuns niupalunnnl or your unporaie secretary.
:men quesdona gaMing this lnvulco to Bmadndga lnvosku
Communication seluuana Ulllnu Denuruuenl at me Uulepnwne
l\uN\l18f above. Bfoadrldue Investor Ccxnmvuicullcn Sokmons
is 4ocu\ea at51 Muwedos Way. Edgowuo¢. NY 11717

ADVANCE INVOICE FOR. ESTIMATED EXPENSES

E M I T T A N C E  A D D R E S S
Wire 'm» nsft>r==:BAnK OPAMERiCA§ Ntéw Yotikj mY 8

F801 BROADRIOG8' ICS z : . .. V M .
F120 ABA #1 026009593 ACH ABA #z 021200339 | I Feo8nnz. lo #. 224844441 :

ACCOUNT NUMBER; 189~000~775 ; ... m.. .....,.. . .. ..

..swarT com: BOFAUSSN .. -4 . . . . . . INVOICE TERMS one UPON RECEIPT

BROADRIDGE lnvEsTcJr< c:ommunrcA'rlon SGLUTIONS WILL INCUR THE FOLLOWING EXPENSES PROCESSING

CUSIP NUMBER:

INVOICE NUMBER:

JOB NUMBER;

INVOICE DATE'

Broadridgé"

Job information

PXA1013027

015910

03/06/2008

P60429

THE BENEFICIAL PORTION OF Tue ANNUAL MEETING FOR
ALGONQUIN POWER INCOME FUND

:
i

DESCRIPTION

Postage

Subtotal (US$)

KNG .. \»w>.¢»~?v` ., .l..-.> - 'L,\\<;» »C'\>>C»J

tiiibhldnldoé cS"
P.O. BOX 23487

NEWARK. NEW JERSEY 07189

Q gtuil Cllargcs

14'\ , ,>

6
I

SERVICE INQUIRIES' (631)2544447
BILLING INQUIRIES: 4631>254-7422

TOTIXL CHARGES

$6337.59

6,337.59

.|
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wk TOTAL REQUESTED (USD) *Y $6,337.59
~......,..

3 L3"""8 3. .4ALGONQUIN POWER INCOME FUND
2245 BRISTOL C\RCLE
OAKVILLE, ON LSH 7H7
ATTN' 0AVlD BRONICMESKI

89 8 2883
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Tho line ltem(s) above refioct the oatlmatod cost of mailing full packages containing proxy materials to your shareholders. Plonso Bo
aware that many factors, In eluding sharaholdor positions and postage dlscounia, may vary and as a result the total coal of your invoice
may be different. It may be possible for you to reduce postage costs by utlllzlug Notice and Access. For Moro Information, please contact
yimr clientsaw iv raprosontntivc at(831)254~7447.
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